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Felony Conviction 

A. Felony Plea of Koch Industries Inc. 

On September 19, 1980, Koch Industries, Inc., an entity that indirectly controls Flint Hills 
Resources, was sentenced to a $50,000 fine by the U.S. District Court for the District of 
Colorado. The sentence was the result of Koch Industries’ plea agreement resolving 
charges that it and other defendants had manipulated a lottery administered by the 
Federal Bureau of Land Management by submitting more applications for oil and gas 
leases than the rules permitted. Although the incident in question occurred more than 35 
years ago, Koch Industries Inc. is making this disclosure out of an abundance of caution. 
 
B. Felony Plea Agreement of Flint Hills Resources, LP  
 

On April 9, 2001, Flint Hills Resources, LP was sentenced to a fine, a community service 
payment and a term of five years probation by the United States District Court for the 
Southern District of Texas, Corpus Christi Division.  The sentence was the result of Flint 
Hills Resources, LP’s plea agreement for one felony violation for false statements in 
connection with the failure to measure levels of a regulated chemical after a control 
device had been disconnected.  The conduct for which the Company was sentenced 
occurred in 1995. 

 

 


