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December 18, 2018 = COMMUNICATIONS

Denise Coca

Chief

Telecommunications and Analysis Division
International Bureau, FCC

445 12' Street SW

Washington, DC 20554

RE: SCL-LIC-19940617-00002, SCL-LIC-19960308-00001, SCL-MOD-20020725-00090, and SCL-
MOD-20020725-00091

Dear Ms. Coca:

Alaska Communications acquired the Northstar Cable system as part of its acquisition of the remaining
assets of Crest Communications Corporation in 2008, To the best of our knowledge, the Northstar
Cable System began service in 1999. | have attached the news release that states when we acquired
Northstar from Crest Communications Corporation but have been unable to locate evidence of when
the Northstar Cable System went into service. | contacted the only two former Crest employees to
determine if they have any records and they do not.

After some internet searches, ! located documentation describing the construction of the Alaska
Northstar Network on the Oregon Fishermen’s Cable Committee website? as well as on Fiber Optics
Online® and Submarine Cable Map*. Construction began in April 1999, and the cable was scheduled to
go into service in late September 1999. Based on information contained in the above referenced
documents and given normal construction time frames, our best estimate is that the cable went into
service on October 1, 1999. We recommend that the Commission use this date as the in-service date.

Our counsel is:

Karen Brinkmann at
1800 M Street, NW
Suite 800-N
Washington, DC 20036

kb@karenbrinkmann.com

! See October 30, 2008 and September 24, 2008 Alaska Communications Systems Press Releases.

2 www.ofcc.com/northstar_description.htm. Accessed on November 6, 2018.

3 https://www.fiberopticsonline.com/doc/alcatel-ships-cable-for-northstar-undersea-sy-0001. Accessed on
December 18, 2018.

4 https://www.submarinecablemap.com/#/submarine-cable/northstar. Accessed on December 18, 2018.
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Please contact me at lisa.phillips@acsalaska.com or 907.297.3130 if you have additional questions.

Thank you,

Lisa Ph:Iips

Senior Manager, Regulatory Affairs and
Risk Management



Alaska Communications Systems Reports Third Quarter 2008 Results, Completes Acquisition of Crest
Communications Corporation

Enterprise Revenue Increases 37% Over Prior Year
Cash Carry Costs of Long Haul Fiber Investments Substantially Covered
Wireless and Enterprise Account for 48% of Quarterly Revenue

ANCHORAGE, Alaska, October 30, 2008 (BUSINESS WIRE) -- Alaska Communications Systems Group, Inc. ("ACS") (NASDAQ: ALSK) today
reported financial results for its third quarter ended September 30, 2008. In addition, the company today separately announced that it had
completed its acquisition of Crest Communications Corporation.

Liane Pelletier, ACS president, chief executive officer and chairman said, “In these turbulent times our investors should be reassured by the
comparative strength of our market. Alaska has one of the nation's healthiest housing markets, it has entered its 21st consecutive year of job
growth, and it has recently distributed to residents dividends from the Alaska Permanent fund and a state-funded energy rebate, together
valued at $2 billion. Alaska is the nation's second largest oil producing state and has the nation’s largest commercial construction project in
the form of a gas pipeline under consideration. These factors should help contribute to a comparatively strong economy as the nation
pursues a strategy of energy independence."

"Against this economic backdrop, we continue to invest in the future of telecommunications. Our focus on Enterprise and high-end wireless
customers drives our financial results. Those two segments accounted for nearly half of our revenue in the quarter. Enterprise revenues grew
37 percent from a year ago and 13 percent over the last quarter; and we exited the quarter substantially covering the incremental operating
and financing cash costs of our AKORN build and our Crest buy. Our AKORN cable build remains on track for commercial launch in the first
quarter of 2009 and we have just closed our acquisition of Crest. Wireless growth among unlimited calling plan users and among data cards
users was again strong, with those sales driving about 30 percent of gross adds, for the second consecutive quarter. Data ARPU is up 65
percent from last year and is poised to grow with ACS' recent introduction of BlackBerry smartphones in mid-September."” concluded Pellatier.

Financial Highlights: Third Quarter 2008 Compared to Third Quarter 2007

 Revenues of $101.3 million were up 0.8 percent from $100.6 million in the prior year.
> Enterprise revenues increased $2.6 million, or 37 percent.
> Wireless revenues increased $2.1 million, or 6 percent.
> Retail wireline revenues declined by $1.2 million, driven in large part by declines in non- recurring CPE sales.
> Wholesale and network access revenues declined by $2.7 million with the current quarter benefiting from $1.4 million in out-of-
period network access compared to $3.3 million in 2007.

o EBITDA of $35.3 million, exclusive of $1.4 million in start-up costs for our long haul fiber investments, was down from prior year EBITDA
of $37.3 million. The decline is equal to lower out-of-period network access revenue.

» Operating income of $12.1 million compared to $17.9 million in the prior year.

 Net cash provided by operating activities of $28.4 million compared to $31.3 million in the prior year,

o Netincome of $2.0 million, or $0.05 per diluted share, compared to $10.3 million, or $0.23 per diluted share in the prior year.
Comparative EPS performance was impacted by the start up costs of our long haul fiber investments; higher non-cash depreciation
and stock based compensation expense; interest expense on our new $125 million convertible debt offering; and book tax expense this
year but not last.

“We exited the third quarter with total cash deposits of $83.6 million and with full access to our $45 million revoliver facility providing more than
enough liquidity to complete our AKORN build and close our acquisition of Crest,” said David Wilson, chief financial officer. "We are also well
shielded from the current turmoil in the credit markets with no significant debt maturities due until February 2012; interest rate swaps to fixed
rates In place for 100 percent of our bank term loan; over a full turn of EBITDA headroom with our tightest debt covenant: and bank
counterparty risk limited to large and tenured commercial banks."

Moetric Highlights: Third Quarter 2008 Compared to Second Quarter 2008

« Wireless subscribers increased by approximately 1.2 percent, or 1,850, to 150,500,

« Average retail wireless monthly churn of 1.9 percent was up from 1.6 percent in the second quarter, with almost half the sequential
increase attributable to military deployments out of the state.

« Retail wireless ARPU increased to $60.79 from $60.51 with data ARPU increasing 9.4 percent from $4.59 to $5.02.

» While DSL lines declined by 300 to approximately 47,600, ISP ARPU increased to $32.09 from $31.14. The decline in DSL subscribers
was largely attributable to military deployments out of the state.

¢ Retail local access lines declined by 1.8 percent to 177,300.

 Total local access lines decreased by approximately 3.2 percent to 207,400,

Nine Meonth Financial Review
For the nine months ended September 30, 2008, revenues were $292.5 million, up 2.0 percent from $286.7 million in the same period last
year. Net income, inclusive of book income tax expense of $6.6 million, was $8.7 million, or $0.20 per diluted share, compared to net income



of $23.8 million, or $0.54 per share, in the same period in 2007. Net cash provided by operating activities for the first nine months of 2008
was $68.2 million, as compared to $78.3 million in the same period in 2007. Excluding $2.2 million in start up costs for our long-haul fiber
investments, EBITDA for the nine months ended September 30, 2008 was $101.5 million, compared to $104.2 million in the same period last

year.

2008 Business Outlook

For the full-year 2008, ACS is reaffirming its revenue, EBITDA net cash interest and maintenance capex guidance, with revenues expected to
be in the range of $380 million to $390 million; EBITDA to be in the range of $128 million to $132 million, excluding start up costs for its long
haul fiber investments of approximately $4 million; net cash interest expense of $33 million; and maintenance capex of $42 million. For growth
capex, $10 million for final installment of our AKORN build that was originally forecast to be invoiced in 2009 is now expected to be invoiced in
2008, increasing our guidance for the year from $82 million to $92 million (with payment in 2009, there s no impact to 2008 cash flow). We
also expect our purchase of $2.6 million in wireless spectrum that will support a future migration to LTE to close in 2008 rather than 2009;
and we expect to invest $2 million in capex to secure a geographically diverse fiber route to Fairbanks.

Conference Call

The company will host a conference call and live webcast today at 5:00 p.m. Eastern Time. Parties in the United States and Canada can call
800-257-6607 to access the conference call. Parties outside the United States and Canada can access the call at 303-228-2961. The live
webcast of the conference call will be accessible from the "Events Calendar” section of the company's website (www.alsk.com). The webcast
will be archived for a period of 90 days. A telephonic replay of the conference call will also be available 2 hours after the call and will run until
Monday, November 3, 2008 at midnight ET. To hear the replay, parties in the United States and Canada can call 800-405-2236 and enter
pass code 11121311. Parties outside the United States and Canada can call 303-590-3000 and enter pass code 11121311.

About Alaska Communications Systems

Headquartered in Anchorage, ACS is Alaska's leading provider of broadband and other wireline and wireless solutions to Enterprise and
mass market customers. The ACS wireline operations include the state's most advanced data networks and, to be launched in early 2008,
the only diverse undersea fiber optic system connecting Alaska to the contiguous United States. The ACS wireless operations include the
only statewide 3G CDMA network, reaching across Alaska from the North Slope to Ketchikan, with coverage extended via best-in-class CDMA
carriers in the Lower 49 and Canada. By investing in the fastest-growing market segments and attracting the highest-quality customers, ACS
seeks to drive top and bottom-line growth, while continually improving customer experience and cost structure through process improvement.
More information can be found on the company's website at www.acsalaska.com or at its investor site at www.alsk.com.

Forward-Looking EBITDA Guldance

This press release includes information related to management's estimate of EBITDA for the year ending December 31, 2008. EBITDA, as
defined by the company, may not be similar to EBITDA measures used by other companies and is not a measurement under generally
accepted accounting principles (GAAP). Management believes that EBITDA provides useful information to investors about the company's
performance because it eliminates the effects of period-to-period changes in costs associated with capital investments, interest and stock-
based compensation expense that are not directly attributable to the underlying performance of the company's business operations.
Management believes the most directly comparable GAAP measure would be "Net cash provided by operating aclivities.” Due to the difficulty
in forecasting and quantifying the amounts that would be required to be included in this comparable GAAP measure, the company is not
providing an estimate of year-end net cash provided by operating activities at this time.

Forward-Looking Statements

This press release includes certain "forward-looking statements,” as that term is defined in the Private Securities Litigation Reform Act of
1995. These forward-looking statements are based on management's beliefs and projections as well as on a number of assumptions
concerning future financial resuits, rates of return, dividend payments, and other future events made using information currently available to
management. Readers are cautioned not to put undue reliance on such forward-looking statements, which are not a guarantee of
performance and are subject to a number of uncertainties and other factors, many of which are outside ACS' control. Such factors are,
without limitation, the company's ability to complete, manage, integrate, market, maintain, and attract sufficient customers to the products and
services it may derive from the construction of its AKORN fiber facility and its purchase of Crest; changes in capital expenditures, or other
factors affecting the company's ability to generate sufficient earnings and cash flows to continue to make payments on its substantial debt
and dividend payments to its stockholders; the continued availability of financing to support future operations or expansion; increased
competition, including from national wireless and local wireline facilities-based competitors; regulatory limitations on pricing or bundling of its
communications services; the company's ability to keep pace with rapid technological developments in the telecommunications industry;
fluctuations in wireless revenue, including roaming revenue; changes in company's relationships with its roaming partners; changes in
revenue from the Universal Service Fund or other public policy changes; changes in accounting policies or practices; changes in interest
rates or other general national, regional or local economic conditions, including changes in tourism in Alaska. For further information
regarding risks and uncertainties associated with ACS' business, please refer to the company's SEC filings, including, but not limited to, the
sections entitled "Risk Factors" and "Management's Discussion and Analysis of Financial Condition and Results of Operations” in our annual
report on Form 10-K and quarterly reports on Form 10-Q. Copies of the company's SEC filings may be obtained by contacting its investor
relations department at (907) 564-7556 or by visiting its investor relations website at www.alsk.com.



ALASKA COMMUNICATIONS SYSTEMS GROLP, INC,

CONSOLIDATED STATEMENTS OF OPERATIONS
{(Unawdited, 0 Thowsands, Except per Share Anoumts)

Operaling revenues
Wireline
Wirel ess

Tolal operaling revenues

Qperaling expenses:
Wireline (oxclusive of depreciaiion and smorlizaiion)
Wireless (exclusive of doprociaiion and amodization)
Depreciation and amoriizati on
Loss on disposal of assots, net
Toial operaling expernses

Operating income

Other income and expense:
Imeresi expense
Loss on extinguishment of debt
Interest income
Other

Total other incame and expense
Income bafore income iax oxpense
Tncome tix expense

Nel incmine

Nel income pershare:
Basic
Diluted

Weighled average shares oulstanding:
Basic
Dilued

Tluee Months Eaded

Schedule |

Nine Months Ended

Sepicmber 30 Scptember 30,
2008 2007 2008 1007

£ 62,10 $ 63,395 184277 ¢ 184,237
39,222 37,159 108,171 102,441
101,322 105,554 292454 286,678
47,629 45,3 134871 133,986
22,778 19763 63,701 33,578
14,704 17.492 54391 53,583
4 113 763 137
89,201 82.668 2517226 241,284
12,121 17,886 38728 45,294
(8,548) (7.474) {24453) {22,439)
. (355} - (355)
532 48S 1,541 1,520
(331 (72) {482) {64}
(B,347) (7416} (23394) 121,338)
34 10,47 15334 24,056
{1,730) {170} L) (275)
$ 2044 § 111,300 8728 $ 23,781
£ 0405 $ 1,24 020 $ (56
b 005 § 23 020 § 0,54
43,603 42,812 43302 42,649
44 428 44,159 306 44,185




ALASKA COMMUNICATIONS SYSTEMS GROU P, INC,
CONSOLIDATED BALANCE SHEE'TS
(Unsidited, In Thousands Except Per Share Amowmn(s)

Sehedule 2

Scptember 30, December 31,
Assels 2008 1007
Current gssels;
Cash ond cash equivalems $ 26,201 § 35,208
Restricled cash 37.424 2,589
Short-1erm invesiments T
Accounts recernvable-lrade, net of nilowance of $5.645 and $8.768 37.452 39,150
Materials and supplies 10,722 10,467
Prepayments and ofher cuTent assels 5,122 5,135
Deferred Laxes 11,385 21.347
Volal currenl assels 149,308 1534706
Propern . plant and equipment 1.311.793 1,210,287
Less: accumulated depreciation and amorlization 1873.512) (825,663}
Property, plant and equipinent net 438,281 343,594
Lang-lerm invesi menls 1.4W5 .
Goodwill 38,403 38,403
nlangible Assets 21614 20,604
Debl issuance cosls 9,935 3461
Delerred Laxes 114) 489 9€6,093
Deforred charges and other ussals 3,962 1,340
TFolal ascels $ 763,077 § 643,203
Liabilities and Stockhotders' Equity {Deficit)
Current liahi lities:
Currenl portion of long-term obligatiors $ 4§ 780
Accounts payable, accrued and olher curment liabilities 67,197 4,070
Ads ance billings and customer deposiis 10, 146 10,051
Tatal caven( liabilities 77,992 901
Lang-lerm obligaticns. nel of current poriion 556,030 4322106
Other deferred crodits and long-lorm liabilities 82,354 E2.075
Total [iabililies 716.376 189,192
Commilmenls and ¢onlingengies
Stockholders’ equdty (deficit)
Conwvon stock, $ 01 par value, 145,000 authorized 438 429
Additional paid in capital 222,353 257,982
Accumulated deficit {168 385) 1177,313)
Avcumulated other comprehensive loss (7.503) (7.087)
Tdial stockholders’ equity {deficil} 46,701 74,011
Tolal hatlities and stockholders’ equity (deficit) g 763077 § 663.203




ALASKA COMMUNIC ATIONSSYSTFMS GROUP, INC,
CONDFNSED CONSOLIDATEN STATEMENT OF CASH FLOWS
(Urnsndited, in Thousands)

Three Moaths Endied

Sclietlule 3

Nine Months Eaded

Septembwer 3, Sepiember 30,
2008 2007 pilk] 2007
Cash Flows from Opcraiing Activitics:
Net icame $ 2,04 § 10,300 8728 $ 3,781
Adjustve nds W reconcil nel meome 0 met cash provided (wsed) by operating activitics:
Deprecigtion and amortization i8,7M) 17492 54,39 5358
Loss o1 disposal of assats. net 4 13 763 137
Uain on sale of long4erm invesmient - - - (152)
Loss on intpairment of long-tem investment 245 B 238 .
Amortization of debt isswance costs and original issuc discown 8 (34 1,438 1586
Stock-based compensation 3,103 &9 3828 329
Defarad tines }. 786 . 662 .
Otlwer mon <ash ¢xpenses 32 131 97 IN
Changes in componanis of assets and liabilities:
Accoun(s recaivable and olhér cumem msels 420 w7 731 31
Materials and supplics 17 78 (255 (1.858)
Aczoutiis payable aid other curmend linhilities 1,708 (k199 (6,107 {6589)
Delerred charges and other asseis (4N 13N {2455 208)
(it defersed cradits 204 148 22T 2911
het cash provided by opemting activitics 2RALS 3134 GR 1P 73IH
Cash Flows fam [mesting Achvities:
[my cstment in consinxction and capital ependitres {36,71%) {16,203) {108,500) {4,127
Clunge in unsettled conslruction and capital ¢ xpenditures 8,093 1,78 703 908
Purchase of dhott-term imesiments . (19,575 9,400y (56.938)
Proceeds from sale of shon-1am imvsimenis 378 20,898 1u.1%0 56938
Purchase of long<4etm myesime s - . (3.625) -
Proceeds from sk of long-tcrm invesuncnts - - 2278 162
Flacement of fimds in mestricted account 12661 . (71,726 29
Release of funds fram escrow account 16,502 - 16 841 212
Net cash wscd by investing actisities (2014 {3,164y {144,361 139 916)
Cash Flows from Financing Acivaties:
Paymanis of Tong-tem debit {15%) 42601 (2.676) 4893
Pmereds Irom the 1ssuance of long-term debt . . 125,010 -
Puschase of call options 120,431 .
Sale of commen sock warrams - . 6852 -
Bebl issvance costs ) 146) (4,30% -
Payment of cash di idend on cammmn stock {9.370) 19.204) {27,908 (2748N
Paynent of withho Jding taxes on siock-based compe isaticst vl (194} 13.320 2323)
Proceeds from issmance of comnion stock 358 12¢)) 9+ 18
Nel cash provided (used) by Onancng actiyilies 19,.3Q) {13,367 77158 (351
Change in cash 3nd cash cquivalens 7 4813 (9.005) 1908
Cash and cash cqux alents, beyimming of perind 19,033 36952 35248 36 460
Cash and cash equivaknts, end of period ¥ 26200 $ 41,765 26,28 % 41,288
Supplememal Cash Flow Date
Imerest paid $ SK84 § 7.279 23397 § 21564
Income Laxes paid b - $ 155 Hr % AlH
Supplemental Noncash Transactions:
Property acquired under capital leases 3 L3 - L3so § 4]
Dividend declared but wot paid $ t6 § . AL 25



ALASKA COMMUNICATIONS SYSTEMS GROUP, INC.

SCHEDULE OF WIRELINE REVENUES

(Unandited, in Thousands)

Schedule 4

Three Months Ended Nine Months Ended
September 30, September 30,
2008 2007 2008 2007
Retail $ 23617 % 24,835 $ 71163 § 73.908
Wholesale 5.244 5,994 15.660 17.999
Access 23,676 25578 71,381 74331
Eunterprise 9.363 6.988 25,873 17.999
§ 62,100 § 63,3935 $ 184277 & 184.237

ALASKA COMMUNICATIONS SYSTEMS GROUP, INC.
SCHEDULE OF EBITDA CALCULATION
(Cnaudited, in Thousands)

Net cash provided by operatunz activities

Adyushusents to reconcile net income to net cash (provided) nsed by operating activities:

Depraciation and amortization

Loss on dizpozal of azzetsz, net

Gain on zale of long-term investment

Loss on impairment of long-term investment

Amortization of dabt 13suance easts and orizwal t55ue discoumt

Stock-based compen-ation (3)

Deferred taxes

Othier nou-cash expensas

Changes m component- of azsers and liabilities:
Accounts receivable and other cwrrent assets
Matarials and supplies
Accounrs payable and other current fiabilities
Deferrad charzes and other assets
Other defanred cradits

Net icome
Add {subtract):

Note

(&)

Interest expense

Lo3i on extinnuishinewt of debt

Interest income

Depreciation and awortization

Loss on dispasal of azsefz, net

Loss on onpairment of long-terms inxestment
Gain on zale of long-term mvestments
Income tax expenze

Stock-based compensation (a)

EBITDA

Schedule §
Three Months Ended Nine Months Foded
September 30, September 30,
2008 2007 2008 2007
5 8414 § 3.4 $ 68,199 § 78344
(18,790} (17.492) (34,390) (33.583)
[CH] (113) (763) 137
. - . 152
@53 . (253 .
(698> (634) (1,835) (1.586)
13,1063 1,839) (3,928) {5,269)
; . (6.662) .
(3310 97) (394
(420 (467) 31
(117) (238) 255 1.85
71,708) 1,199 6.107 5585
747 319 1435 208
(204) (1,648} 2274 (2.911)
$ 2044 4 10,300 S 8728 § 23.781
8548 7474 24453 22,439
@ 153 = 355
($32; 185 (1,541) (1.520)
18.790 17,492 4391 33,583
4 113 763 137
258 - 255 -
- - - {152}
1,730 170 6,606 278
3,103 1,839 3,618 5,269
$ 3341 4 37.258 $ 09273 $ 104,167
= — .}

In an effort to provide wvestors with additional sufcrmation rezadwz the Company's result= as determined by generally accepted accounting pinciples (GAAP). the Company
also dizclozes certait non-GAAP information which management utilizes te 333635 performanca and believes provides useful information to mvestors, The Contpany has
disclosed its pat incowe before intevest, provisions for taxe:, depreciation expense, gain or losz on azzet puchaszes or disposals, amortizatton of mtangsbles and sreck based
compensation expense (EBITDA) bacause the Company believas it 15 an naportant indicator a5 i€ provides information about our ability 1o zaivice debr, pay dividends and
fund capital expenditwes, EBITDA iz aot a GAAP mieaure and should not ba considered a substitute for net cash provided by oparating activities ad other maaswures of

financial performance recorded in accordance with GAAP.

Adyusted stock-based compeuzation 1 June 2008 for EBITDA pupozes to omit defenad board of director stock expensed m prioy vears



Operating expenias:
Wirelme (exclusive of depreciation and ansottization}
Wireless (exclusive of depreciation and amottization)
Depreciation and amortization
Lo3zs on disposal of assets. mat
Totz] oparafing expenses

Operating axpenses:
Wireline (exclusive of depreciation and ausortizarion)
Wireless (exchwstve of depreciation and amsortization)
Depreciation and atsoitization
Loss on disposal of assets, net
Total operating expenses

ALASKA COMMUNICATIONS SYSTEMS GROUP, INC.
ALLOCATION OF STOCK BASED COMPENSATION

Schedule 6

(Unaudited, in Thousands)
Three Months Ended Three Monch2 Ended
September 30, 2008 September 30, 2007
As reported on Stock-Based Asreportedon  Stock-Based

Schedule 1 Compensation Adjusted

Sehedulel  Compensation Adjusted

$ 47629 % (2,753) % 4,876 $ 15,300 $ 1,632 $ 43.668
22,778 (350) 1428 19,763 Qo7 19.556
18,790 - 18,790 17,492 - 17492
4 - + 4 113 - 113
§ 89,201 § (3103 § 26.098 81.668 (1.839) $0.52%
Nine Months Ended Nine Months Ended
September 30, 2008 5 ber 30, 2007
As reported on Stock Based Asreported on  Stock Based
Schedule 1 Compensation Adjuosted Schedule ]  Compensati Adjusted
$ 134870 % (4,985) $ 129,886 b 133,986 § 4718 $ 129,268
63.701 (633) 63,068 53,578 (531} 53.027
34,351 - 54,391 53,583 - 53,383
763 - 763 137 - 137
$ 253,726 % {5618 § 248.108 1 241288 3 (5.26%) § 236015

Note:  The balances yeported on Schedule 1 - Consolidated Statemsnts of Operations, include the company's adoption of SFAS 123(R) Share-Bazed Payment. This schedule shows tha
company’s operating perfermance prio to that expense being recordad to allow anshy=i= of the operating segments without these non-cash charges,

INVESTMENT IN CONSTRUCTION AND CAPITAL

ALASKA COMMUNICATIONS SYSTEMS GROUP, INC,

Schedule 7

(Unaudited, in Thouzands)
Three Months Foded Three Nonths Ended Nine Months Ended  Nine Months Ended
September 30, September 30, September 30, September 30,
2008 2007 2008 2007

Investment jn construction and capital 13 36718 § 16,203 $ 106,300 S 40,127
Capitahized iuterest (1.090) (299) {2.079) (748;
Iuvestment in consauction and capital, net of capitalized interest § 35628 § 15904 $ 104821 S 39.379
Growth 23952 6228 73.170 11.582
Maintenance and other 11.676 9,676 31.651 37,797
Investment in constuction aod caprtal, net of capitalized interast $ 35,628 % 15904 $ 104,821 § 13,379




Schedule 8

ALASKA COMMUNICATIONS SYSI'EMS GROUP, INC,
KEY OPERATING STATISTICS

{Unaudited)
September 30, June 30, September 30,
2008 2008 2007
Wir¢line:
Retail
Local 17729 184,541 188 549
Quarterly growth raic in retail Jocal ielephone access lince -l k% - L% -1 7%
Avcmge monthly revenue per subserber Bor the quarter $ v 3 1968  § 1980
Long Distance
Long distance subscribers 64,692 65,011 #4511
Avernge manthly retail revenue per subscriber for the quarter $ N6 8 i s 21 R4
[ntemet
DSL subscribers 47,639 47,939 46,239
Dinl-up subscribers 13M 1934 10059
55,033 55,873 $6298
Average monthly DSL & dial-up résenue per subscriber for the quarter $ new N4 s 2583
Winlesale
Resale access lines R377 9,182 0976
UNE lines 21.543 24,308 33011
30,120 33,690 43087
Quarlerly growth rate in wholesale local acovsy fines -10.6% 10 2% 0%
Aver ge momhly revemue per subscriber for the quorter $ 237 3 26 3 2628
Wireless
Retil wircless subscribers 150,176 148318 141 501
Average monthly churn for the quanier {a) 1 9% 1 6% 17%
Averoge manfhly revenue per subscribier for the quarter (b) $ U B € 51 H 6443
Resale wircless subscribers 357 361 207
Talal wireless subscribers 150,533 148.679 143 808
Averagemanthly chumn for the quarter (a) 19% 1.6% 1.7%
Average monthly revene per subscsibet for the quarter (b) $ 6107 % @e $ 64.11
a) Excludes discomnests thet ocour within 20 deys of activetion aml nequire (be tum ol austomer cquipream b ACS
& CETC slded $10 3 ks retgl and 0ol wiseless ARFL in the hivd quareer ol 2008 [ ale added $10 19 © relm) and 10 wireless ARPL in the weoo i quewter of 2008

and akied $10 4970 reni] and Wl wireles ARPL in e hivd quarier of 2007



Atacks Cammunications Systoms

Alaska Communications Systems Hits Milestone in Submarine Cable Project

ANCHORAGE, Alaska, Sep 24, 2008 (BUSINESS WIRE) -- Alaska Communications Systems Group, Inc. ("ACS")
(NASDAQ:ALSK) announced today that it has successfully completed a major milestone in the installation of its new undersea
fiber optic cable from Alaska to Florence, Ore.

The state-of-the-art cable, called the Alaska Oregon Network (AKORN), is now connected at landing points in both states.
AKORN, which stretches from Anchorage to Florence, was buried in Alaska waters this summer and came ashore recently in
Florence on the Oregon coast. From a new landing station in Florence, technicians are working to tie AKORN into existing
terrestrial fiber routes to Portland, Oregon, and Seattle, Washington, and that work is expected to continue over the next few
weeks.

AKORN construction began in 2007 and the system will be commercially ready by the first quarter of 2009. AKORN is Alaska's
only geographically diverse undersea route and its four fiber pairs more than triple the existing bandwidth capacity in the state.
The high-speed, high-performance cable will be continuously monitored and managed by dual Network Operations Control
Centers in Alaska and the Lower 48, a security feature that no other telecom carrier in Alaska except ACS provides.

"The project is progressing extremely well. The cable installation is on track and the landing stations in Homer and Florence are
nearing completion. We're on time and we expect to have AKORN fully operational and providing Alaska a huge boost in
bandwidth capacity over diverse routing by first quarter of 2009," said Steve Gebert, ACS Director of Program Management.

AKORN is one key element of ACS' recent investments to serve the demands of sophisticated Enterprise customers. In April
2008, ACS announced that it was acquiring Crest Communications, owner of Northstar, one of Alaska's three existing long-haul
fiber routes. The Crest transaction is expected to close by the end of the year. With the new AKORN cable and the acquisition
of Northstar, ACS will own two diverse submarine routes, two distinct paths to Seattle and Portland, two network monitoring
centers, and unique and meshed MPLS converged networks throughout Alaska. These cutting-edge investments in Enterprise
infrastructure, combined with ACS' 3G CDMA network, represent ACS' commitment to building differentiated, world-class assets
designed to meet the growing needs of large commercial and government clients.

To learn more, watch a video about the AKORN project at www.alsk.com.
About Alaska Communications Systems

Headquartered in Anchorage, ACS is Alaska's leading provider of broadband and other wireline and wireless solutions to
Enterprise and mass market customers. The ACS wireline operations include the state's most advanced data networks and, to
be launched in early 2009, the only diverse undersea fiber optic system connecting Alaska to the contiguous United States.
The ACS wireless operations include the only statewide 3G CDMA network, reaching across Alaska from the North Slope to
Ketchikan, with coverage extended via best-in-class CDMA carriers in the Lower 49 and Canada. By investing in the fastest-
growing market segments and attracting the highest-quality customers, ACS seeks to drive top- and bottom-line growth, while
continually improving customer experience and cost structure through process improvement. More information can be found on

the company's website at www.acsalaska.com or at its investor site at www.alsk.com.
SOURCE: Alaska Communications Systems Group, Inc.
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