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DEMONSTRAGCAO DAS MUTAGOES

Exercicios tindos em 31 de dezembro de 1893 e 1892 CORRECAO
Capital Reservas de Capital
::'l:i"‘:’o Agiona Doagoes e Reserva
ualizado Subscrigiao de Subvengoes p/ Especial
Acoes investimentos Lei 8200/91
Saldos em 31 de dezembro de 19971 1.433.876.790 2.786 323.660.021
Aumento de capital social
Recursos de autofinanciamento 61.576.719 18.035.579
Recursos ordinarios da UNIAO 139.455.496 24.248.114
Outros recursos capitalizaveis 51.231.832 370
Reversdo dif. aliq. lei 8541/92 21.163.146

Reavaliagdes de ativos

Aquisigdes de agdes préprias

Venda de a¢des em tesouraria

Reversao de reservas

Realizagao reserva de reavaliagao

Dividendos prescritos

Lucro liquido do exercicio

Destinagao proposta da AGO dos lucros
Transferéncias para reservas
Dwidendos propostos
IRF sobre iucro fiquido - Lei 7713/88

Reversdo do ILL 18.669.073

Saldo em 31 de dezembro de 1992 1.686.140.837 42.284.063 2.786 363.492.240
Ajuste de exercicios anteriores

Por retificagdo de exerc. anteriores
Aumento do caputal sociai

Recursos de autofinanciamento 93.702.358 31256 163
QOutros recursos capitalizaveis 880.267
Reservas e lucros 41470632 (41 467 846) (2.786)

Aquisigdes de agdes proprias

Reversdo de reservas ’

Realizago reserva de reavahagao

Dividendos prescritos

Ajuste de realizagao na reserva de

reavaliagao

Lucro liquido do exercicio

Destinagao proposta da AGO dos lucros
Transferéncias para reservas
Dwidendos propostos

Saldo em 31 de dezembro de 1993 1.822.194.094 32.072.380
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NOTAS EXPLICATIVAS AS
DEMONSTRAGOES FINANCEIRAS

Exercicios findos em 31 de dezembro de 1993 E 1992
(Em milhares de cruzeiros reais)

1 - Contexto Operacional

TELEBRAS iniciou suas atividades em

9 de novembro de 1972, de acordo com a Lei
n°5.792, de 11 de julho de 1972, atuando como
controladora de um sistema empresarial, atualmente
constituido por 27 operadoras estaduais e por uma
operadora de servigos de fonga distancia, a Embratel,
sendo responsavel por mais de 95% dos servigos
publicos de telecomunicagées do Pais.

ATELEBRAS explora os servigos sob concessdo da
Unido, de acordo com o que determina a Conslituigao
Federal. Sua atividade, bem como a de suas empresas
controladas, é regulamentada pelo Ministério das
Comunicagées, ao qual estd vinculada. E uma empresa
de economia mista, controlada pela Uniso, que passui
53,3% do capital votante e 24,1% do capital total. A
empresa tem 5,8 milhGes de acionistos. O capitol
estrongeiro representa 27,9% do capital totol.

Esta presente em todo o ferritério nacional e, otravés de
suas empresas controladas, presta servigos de
transmissdo de voz, fexto, dados e imagens a niveis
nacionol e internacional. Seu compromisso é dotar o
Brosil de uma infra-estrutura de telecomunicocées
adequada as suas necessidades e colabororcom o
deznvolvimento nacional. a integragao politica e social

a0 Pas e as relagdes com as demais nagdes.

2 - Apresentacdo das
Demonstracdes Financeiras e
Efeitos da inflacdo

a. Demonstragées financeiras na versdo “corregdo
integral®, em moeda de 31/12/93

Elaboradas de acordo com os principios fundamentais
de contabilidade, aplicaveis as demonstrages
financeiras em moeda de capacidade aquisitvo
constante, com observancia da Lei das Sociedades por
Agoes, normas da Comissdo de Valores Mobilidrios -
CVM, e normas aplicaveis as concessiondrias de
servigos publicos de telecomunicagées.

Os principass cntérios adotados para o elaboragdo
dessas demonstragdes financeiras, que se baseiam nos

registros contdbeis mantidos de acordo com as praticas

descritas na Nota 3, estdo a seguir:
Indice de corregdo

As demonstragées financeiras estdo atualizadas ao
poder aquisitivo da moeda de

31 de dezembro de 1993 e estdo eloboradas mediante
adogéo do critério misto de corregdo, ou seja, com
utilizagdo da variagdo digria e média mensal do valor
da UFIR, que se identifica com a expresséo monetéria
da Unidade Monetaria Contdbil - UMC, instituida pela
CVM.

Demonstragdes de resultados

Os componentes das demonstracSes de resultados estdo
atualizados monetariomente até a data do bala ngo,
considerando os seguintes aspectos:

- os ajustes inflaciondrios dos itens ndo monetdrios ativos
e passivos esido eliminados contra as respectivas receitas
e despesas de corregdo monetarig;

- 0s ganhos ou perdas decorrentes da inflagao
referentes aos ativos e passivos monetérios que geram
encargos e receitas financeiras nominais sGo
considerodos como parcelas que ajustam os respectivos
componentes do resultado;

- 0 imposto de renda e a conlribui¢do social sobre o
resultado sdo apropriodos mensalmente, de acordo com
o Lei 8.541/92;

- os ganhos e as perdos com a inflagdo, referentes aos
demais itens moneldrios, esto distribuidos nas
respectivas contas de resullado a que se vinculam. Os
valores que ndo puderom ser alocados estao incluidos

no grupo de outras receitas ou despesas operacionais.

b. Demonstragdes na versgo “legislacdo
societaria”

Elaboradas de acerdo com os principios fundamentais
de contabilidade e de conformidade coma legislagao
societdria e normas aplicaveis as concessiondrias de
servicos publicos de telecomunicagdes, que ndo
requerem a apresentagdo das demonstrages expressas
em moedo de poder oquisitivo constante. Assim, os
demonstragoes de resuliado e das origens e aplicagdes

de recursos resultam da simples acumulagdo de valores
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naminais, seguindo as prdticas contdbeis descrifas na
nota 3. A corregdo moneldria dos estoques e despesas
antecipadas, e o ajuste a valor presente de obrigagdes
foram cantabilizados em 1993, com efeitos no resultado
da exercicio e ativo imabilizado, quando aplicavel.

c. Demonstragdes financeiras consolidadas

Incluem as demonsiragées financeiras das empresas
contraladas, mencionadas na nota explicativa n® 4.
Entre os principais procedimentos de consolidagao estdo:
- eliminagdo dos saldos das contas de ativos e passivos
enire as empresas consolidadas;

- elimina¢da das participagdes no capital, reservas e
resuttados acumulados das empresas controladas.

3 - Resumo das Principais Préticas
Contébeis .

a. Classificagdo de ativos realizaveis e passivos

exigiveis

E utilizado o prazo de 360 dias para distinggo entre o
circulante e o longo prazo.

b. Aplicagdo com liquidez imediata

£ demonstrada ao custo, acrescida dos rendimentos
auferidos até a data do balango, ndo excedendo ao

valor de mercado.

c. Contas o receber de servigos e a pagar a
fornecedores

As contas de créditos com usudrios dos servigos de
telecomunicagdes estdo avaliadas pelo valor da tarita na
data da prestagao do servigo. As obrigagbes de
fornecedores cam vencimentos futuros foram
descontadas a seu valor presente pela taxa média
nominal de juros divulgada pela ANBID, refletindo as
obrigagdes na data do balango. Os demais créditos e
obrigagdes estdo em moeda da data do balango.

d. Provisdo para créditos de liquidagdo duvidosa

£ constituida com base no saldo dos créditos

operacionais, sendo seu valor estimado suficiente

para cobrir possiveis perdas na realizaggo das contas a
receber. ‘

e. Estoques

SGo demonstrados pelo custo médio de aquisigdo,
corrigidos monetariamente, o qual ndo excede ao custo
de reposigdo.

Os estoques sGo segregados em expansgo e
manuten¢do. Os bens destinados a expansdo sGo
classificados no Permanente (Bens e Instalagées em
Andamentio} e os destinados @ manutengdo sao
classificados no Circulante.

f. tnvestimentos

O:s investimentos de participagées societdrias em
controladas sdo corrigidos monetariamente e ajustados
pelo método da equivaléncia patrimonial. Os autros
investimentos sao registrados pelo custo de aquisigao
corrigido monetfariamente, menos provisdo para perdas
provaveis, quando for o caso.

g. Imobilizado

O valor do imobilizado é registrado pelo custo de
aquisigdo e/ou construgdo, menos depreciagdo
acumulada, corrigido monetariamente até a data de
encerramento do exercicio. Os gastos incorridos com
manutengdo e reparo, quando representam melhorias
sdo capitalizados, enquanto os demais sGo debitados ao
resullodo, respeitando-se o regime de rompeténcia.

A depreciagao é calculada pelo método linear. As taxas
utilizadas estdo de acordo com a expectativa de vida Util
dos bens e de conformidade com as normas do Servico
Piblico de Telecomunicagdes.

As principais taxas aplicadas estdo divulgadas na nota 6.

h. Diferido
- Juros sobre obras em andamento

De acordo com a legislagdo em vigor, mensaimente,
sao calculados juros de 12% ao ane, sobre os capitais
proprios que estdo financiando as obras em andamento.
Esses juros sdo ativados em contrapartida & conta de

reserva de capital, para amortizagge num prazo de 10




anos, a contar da data de entrada da obra em
operagao.

- Despesas financeiras

Os juros pagos ou incorridos cofrespondentes aos
financiamentos de terceiros relacionados com as obras
em andamento, também sdo diferidos, para
amonrtizagdo linear no prazo de 10 anos.

- Outros

O diferido comporta também os encargos incorridos
relativos & instalogdo e reorgonizagdo, sistemas de
processamento de dados/apoio e outros que sGo
amortizados no prazo minimo de cinco e maximo de
dez anos.

i. Tributos

A provisgo para imposto de renda é

constituida a aliquota de 25% acrescida de adicionais
especificos sobre o lucro tributdvel excedente aos limites
fiscais estabelecidos e considera as parcelas de
incentivos fiscais. O imposto de renda e a contribuigao
social estdo diferidos no ativo circulante e realizavel o

longo prazo e decorrem de despesas

apropriadas no resultado, indedutiveis temporariamente.

O imposto de renda e a contribuigdo social
contabilizados no exigivel a longo prazo corresponde ao
imposto devido sobre o lucro inflaciondrio diferido,
depreciagdes aceleradas, resultado credor da corregdo
monetdria complementar e especial - Lei 8200/91.

A contribuigao social sobre o resultado é

constituida @ aliquota de 10% sobre o lucro antes do
imposto de renda, ajustado nos termos da legislagdo
pertinente.

i- Empréstimos e financiomentos

S@o atualizados pelas variagdes monetarias e ou
variagdes combiais e juros incorridos até a data do
balongo.

I. ProvisGo para contingéncias

Estdo atualizodos até a dota do balango pelo montante

provével da perda, observada a natureza de cada
contingéncia.

m. Contribuigdo para expansdo

A contribuigdo para expansdo correspandente a
participagdo financeira de promitentes assinantes é
regulamentada pelas portarias 1361/76,232/85, 881/
90, 86/91 e 95/91 do Ministério das Comunicagdes.
Essas participagdes padem ser pogas & vista ou a prazo.
No caso da portaria 1361/76, de acordo coma
portaria 232/85, padem, a critério da Telebrds, ser
remetidos a esta ou capitalizados pela prépria empresa
a favor da TELEBRAS, que por sua vez, copitalizaré os
valores em nome dos promitentes assinantes, utilizando-
se para tal fim, do valor potrimonial de suas agées
apurado no final do exercicio anterior dquele em que
ocorrerd a capitalizagdo. A partir de 1992

esses valores passcram a ser corrigidos em fungdo do
Decreto n® 332/91. Para os planos de expansao,
regidos pela portaria 881/90,86/91 e 95/91, os juros
recebidos dos contratos a prazo sdo transferido &
TELEBRAS. O valor do parficipagao financeira
arrecadada dos promitentes assinantes tem a seguinte
destinagdo:

- 80% é capitalizado pela controlada em nome da
TELEBRAS, tomando por base o valor patrimonial de suo
agdo, apurado no fim do exercicio social, anterior
aquele em que ocorrer a capitalizagéo. Essa parcela é
apresentada no balango como recursos capitalizaveis;

- 20% é remefido para a TELEBRAS no més seguinte &
arrecadagdo. A parcela ndo remetida é apresentada
nos balangos das empresas como passivo circulante na
conta obrigagdes com empresas do sistema TELEBRAS.
Dos contratos regidos pela Portaria 881/90 celebrados
pela Companhia Telefénica Melhoramento e Resisténcia
- CTMR, 68% sdo capitalizados em nome da TELEBRAS
e os 32% restantes sdo remetidos a TELEBRAS.

Os recursos arrecadados, exceto os juros, atualizados
monefariomente do més dos respectivos recebimentos
até o més do primeiro balango elaborado e auditado,
serdo capializados em nome dos promitentes assinantes
pela TELEBRAS, com base no valor patrimonial apurado
nesse mesmo balango.

o




EXPANSAO E
MODERNIZAGAO

nntegrando todo o territério
nacional com uma planta ins-
talada de 11.636 mil acessos te-
lefénicos, dos quais 250.522 acessos
celulares e 298.485 acessos ao ser-
vico telefdnico publico, o Sistema
TELEBRAS esta presente em todos os
municipios brasileiros, com suas 27

operadoras estaduais e uma ope-
radora dos servi¢os interurbanos e
internacionais.

INDICADOR 4 UNIDADE 1972] 1975] 1979| 1982 | 19851 1988} 1991|1992 1993
INVESTIMENTO ECONOMICO US$ MILHOES — }1219,5 1358,011523,3 | 918,31 1977,0 2311,0 | 3054,8} 2935,3
ACESSOS TELEFONICOS INSTALADOS | ACESSOS MIL 1424 | 2214 | 46881 5778 | 6968 8235{ 9783 | 10640} 11636
ACESSOS TELEFONICOS TOTAL

EM SERVICO ACESSOS MIL 1239 ] 1847 | 3922 | 5301 6550 7582 9154 9875| 10687
LOCALIDADES ATENDIDAS LOCALIDADES 2196 | 2692 | 3336 6119 8508] 11908 | 14538 | 15458} 16107
PULSOS REGISTRADOS NOS ]

CONTADORES DE ASSINANTES BILHOES DE PULSOS 282 4,53 12,651 20,55 | 28,051 3512| 46,61 | 50,00f 53,25
CHAMADAS  INTERURBANAS

COMPLETADAS MILHOES DE CHAM. | 124,9 12483 | 482,4]781,3 |1205,5| 1851,4] 29422 | 3130.8| 35310
ACESSOS CELULARES INSTALADOS ACESSOS - - - - - — 13500 | 60522250522
ACESSOS AO SERVIGO TELEFONICO

PUBLICO TOTAL ACESS0S 10282 18314 142715]63880 | 98523 | 200355 236429 [259607 1298485
PESSOAL ' EMPREGADO EMPREGADOS - 74514 188669 93595 | 97737 | 979891 89088 | 89503] 93574
EMPREGADOS / 1000 ACESSOS

TELEFONICOS  INSTALADOS EMP / 1000 ACESSOS| = 336 1891 162 14,0 11,9 9.1 8.4 8.1

Em 1993, mais 649 localidades fo-
ram interligadas & Rede Nacional
de Telecomunicagdes, totalizando

Localidades Atendidas

16.107 comunidedes que se comu-

: ~
. - bt ot ©
nicam com outras milhares de cidades i = 2| A s
' = 2 2 : 2
de 203 paises, com servicos de voz, i -l g % T %
. ! 5l 2l ST | s
dados e textos. A telefonia celular l _—;'./’/
registrou um crescimento de 314%,
passando de 60.522 terminais

celulares de capacidade instalada , em
1992, para 250.522, em 1993.

82 83 84 85 3¢ 37 8% 8y 0 91 92 83




O Sistema TELEBRAS, superando no-

, . Acessos Telefénicos Instalados x Acessos
vamente os ndmeros do ano anterior,

Telefénicos em Servigo no Brasil 10(6)
instalou, em 1993, cerca de um mi-

lhao de novos acessos. A Situagao [ 128
. , 11,8
Brasil, no mesmo periodo, teve um o8 11,7
acréscimo de 1.032 mil o que per- 10,3, A
mitiu a planta atingir a marca de 12,8 ,,,9/'7/4 10,8
milhdes de acessos instalados no pais. | 207 A '
. . 7'7/// 8.8
O crescimento da planta foi de 8,8% . 9}//ﬁ ')
sobre o ano de 1992, mais que o - //4 7.8

dobro do crescimento do PIB (3,8%). |s.e o

O nimero de Telefones Publicos v: s sd 2t o 3 mt 3 se a1 02 e
cresceu ]5%, em ]993, elevando a I INSTALADOS M EM SERVIGOS
planta para 298.485. Foram ins-

talados 26 mil novos terminais na Rede . .. o
Acessos ao Servigo Telefénico Publico Total

Nacional de Comunicagdes de Dados 10(3)
por Linha Dedicada, e 16 mil portas

298,5

na Rede Nacional de Comunicagdo de l

259,6

Dados por Pacote, registrando um |

227,0
236,4

~
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l
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crescimento de 53% e 115%, res-
pectivamente.

\u',a
\177,3

Rede de Comunicagdo de Dados Comutados

por Pacote
(Portas instaladas)
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u través do Centro de Pesquisa e
Desenvolvimento - CPqD, a
TELEBRAS realiza atividades de
pesquisa, desenvolvimento e suporte
tecnolégico, propiciando ao Sistema
condicdes de oferta de servicos, redes
e produtos de telecomunicagées,
contribuindo para a capacitagdo
tecnolégica e industrial do pais. O
CPqgD se destaca como centro de
exceléncia em tecnologia, com um
total de 231 marcas depositadas e 57
patentes concedidas, 12 no exterior,
aprovadas nos Estados Unidos,
Austrdlia, ltalia, Canadé, Japéo e pelo
European Patents Office-EPO.

Em 1993, foram assinados quatro
acordos de cooperacao tecnolégica
em nivel nacional e sete interna-
cionais, destacando-se os acordos na
area de Rede Inteligente com o Centro
Studi e Laboratori Telecomunicazione
- CSELT, da ltélia, e com a ALCATEL/
Holanda. No final de 1993, estavam
em vigor 18 acordos internacionais e
12 nacionais. O desenvolvimento na
Plataforma Trépico, tecnologia
desenvolvida pelo CPqD da TELE-
BRAS, passou a prestar, em 1993,
novos servicos na central, aumen-
tando a capacidade de trafego e
situando a tecnologia Trépico no
patamar das centrais de grande porte.
A exemplo do que vem ocorrendo
desde seu langamento, a economia
proporcionada pela tecnologia Tré-
pico as empresas do Sistema
TELEBRAS tem sido crescente e
continua. Estudos realizados em
1993, considerando apenas os
projetos de Pesquisa e Desen-
volvimento atuais, indicam um ganho

potencial anual superior a US$ 2 bi-

lhdes para o Sistema TELEBRAS.

PESQUISA E
DESENVOLVIMENTO

As principais realizagdes do CPqD em
1993 foram as seguintes:

- Implantaggo em 16 operadoras do
primeiro médulo do Sistema Au-
tomatizado de Geréncia da Rede
Externa-SAGRE, que compreende
todas as técnicas de conversao de
dados do Mapeamento Urbano Bésico-
MUB;

- Capacitagdo das operadoras
Embratel, Telemig, Telesc e Telepar na
Metodologia de Planejamento Es-
fratégico do ambiente de operagdes,
obtida nos conceitos de Reegenharia
e Engenharia da Informagdo;

- Desenvolvimento da aplicag@o piloto
de Metodologia de Planejamento
Estratégico para Implantagdo de
Geréncia Integrada de Rede-GIR no
Sistema TELEBRAS;

- Conclusdo do protétipo de amplifica-
dor éptico, que utiliza fibras dotadas
com Erbio;

- Conclusao da documentagdo para
transferéncia de tecnologia do Sistema
de Supervisdo de Cabos Opticos para
entrocamento;

- Conclusao do Sistema de SupervisGo
de Rede de Transmissdo - SSX.




m o Servigo Local, a quantidade
de Pulsas Registrados nos Con-
tadores de Assinantes cresceuv 6,7%

em relagdo a 1992, totalizando

53,25 bilhdes de pulsos.

O Trafego Telefénico interurbano re-
gistrou um total de 13,7 bilhdes de
minutos tarifados, crescendo 7,9% em
relag@o ao ano anterior. As Chamadas
Interurbanas cresceram 12,8% pas-
sando de 3,1 bithdes de minutos, em
1992, para 3,5 bilhdes em 1993.

O Trafego Telefdnico Internacional de

saida, medido em minutos, decresceu
2,2%, passando de 154 milhdes, em
1992, pcra 151 mithdes, em 1993,
embora o nimero de chamadas tenha
crescido 4,1%, passando de 39 para
41 milhoes.

DESEMPENHDO
OPERACIONAL

Pulsos Registrados nos Contadores
de Assinantes
Pulsos 10(9)

\ 43,0
\u,c
Nso.o
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53,3

Chamadas 10(6)

Chamadas Interurbanas Completadas

7813

/{42,7
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3531,0
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Chamadas Internacionals
Chamadas 10(6)
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DESEMPENHO ECONOMICO
F I NANTG CTETIRDO

m 1993, a Receita de Explora- Formagde da Receita de Exploragde

¢do, gerada através dos %
servi;o's prestados pelo Sistema Telefonia Nucio‘:ul Interurbana Som/
TELEBRAS, evoluiu 14% em relacdo Imagem/
a 1992, totalizando o equivalente a Outros 1
US$ 5,1 bithdes, consequéncia do

Textos2

aumento da demanda por servicos de
telecomunicagdes, da oferta de novos
servicos, do crescimento do trafego e
do realinhamento tarifério ocorrido no
primeiro semestre. A Receita Bruta,
incluindo impostos, foi de US$ 6,5
bilhdes.

As Despesas de Exploracdo e as
Despesas Operacionais Gerais cai-

Dados ¢ Telefonia Llocal 26

ram 2,6% em relacdo a 1992, prin-

Mébvel
Celuiar1

Telefonia

cipalmente por causa da redugdo nas internacionai

provisdes trabalhistas. As Deprecia-

cbes e Amortizagdes cresceram 6,3%
em fungbo do crescimento no Ativo
Permanente, ocorrendo decréscimo
de sua participacdo em relagdo as
Receitas de Exploracdo, 38% e 41%,
em 1993 e 1992, respectivamente.
A Taxa de Retorno de Capital Préprio
Real cresceu de 2%, em 1992, para

8%, em 1993, e a Taxa do Lucro
Liquido Operacional Ajustado cresceu
de 7%, em 1992, para 18%, em
1993, resultante das agdes gerenciais
desenvolvidas no periodo. A TELEBRAS
é hoje a maior empresa do mundo
em quantidade de acionistas, e é
frequentemente citada pelos grandes -

conglomerados financeiros do mundo
entre as empresas que apresentam
menor risco aos investidores. A demo-
cratizagdo do capital, em maos de 5,8
milhdes de acionistas, decorre do fato
de que a TELEBRAS devolve, em
agdes, o valor alocado pelo usudrio
para acesso ao servigo.

- CAPITAL SOCIAL AUTORIZADO - CRS 400.000.000.000,00
-+~ CAPITAL SOCIAL SUBSCRITO - CRS 84.937.379.533,74

~=-CAPITAL SOCIAL INTEGRALIZADO - CRS 84.937.379.533,74

COMPOSIGAO DO CAPITAL SOCIAL EM 31.12.93
’ MAIORES ACIONISTAS
} {em quantidade de agdes)
AGOES ORDINARIASN YMINATIVAS AGOES PREFERENCIAIS [OMINATIVAS TOTAL
OFDBM %ORD %PREF OTAL
ACIONISTA QUANTIDADE ACIONISTA QUANTIDADE ACIONISTA QUANTIDADE
o) UNIAO FEDERAL 621899124629 153,284 | THE BANK OF N.Y. 29045922143 |.17.257 UNIAO FEDERAL 68.696.879.043 |241@
0z PREVI 1764354255 | 1.512 | PREVI 18.047.145837 110723 FHE BANK OF N.Y. 29.045.922143 | 109
o3 SISTEL 1590686593 | 1363 |F.M.I. EM ACS 7.000.000.000 | 4159 PREVI 19.811.500092 | 6951
04 FDO PARTIC SOCIAL| 1144145858 | 0,980 | UNIAO FEDERAL 6506966414 | 3,866 F.M.l. EM ACS 7.000.000.000 | 2,456
05 CONESUL 415751693 | 0356 | EMERGING MARKETS| 4881490600 { 2900 BiSTEL 6.396.783.750 | 2.244
06 CAPEF 402.866.867 | 0345 |SISTEL 4806097.167 | 2855 EMERGING MARKETS | 4881400400 | 1713
07 TEMPLETON 376.128.294 | 0322 |PETROS 2382370703 | A5 PETROS 2565513234 | 0,900
“ CENTRUS 344299001 | 0295 |EUROPACIFIC 2198664000 | 1306 EUROPACIFIC 2.198.664000 | 0771
» VALIA F.V.R.DOCE 311686628 | 0267 | EVADIN IND AMALZ. 1457430000 | 0866 FUND. PART SOCIAL | 1782377254 | 0,625
! OUTROS 48.173.408.447 | 41,275 { OUTROS 91.984239.079 154,652 PUTROS : 142.644.056.082 [50,046
TOTAL 116.713260265 | 1000 | TOTAL 168.310525933 | 100,00 | TOTAL 285023.786.198 | 100,00

LRTAT CRTLUIDAS AS AGQES CUSTODIADAS NAS BOLSAS DE VALORES.







n Demonstragao do Valor Adicio-
nado, que informa a riqueza
gerada pelas empresas do Sistema

TELEBRAS e sua correspondente des-
finagdo econdmica, complementa a

vV A L O R
ADICIONADO

Demonstragdo do Resultado e permite
vma andlise mais abrangente. A par-
ficipagdo dos empregados e admi-
nistradores (saldrios, encargos e be-
neficios sociais) caiv de 30,5%, em

1992, para 25,6%, em 1993.Os sa-
larios, excluidos os encargos e bene-
ficios, corresponderam a 10,5% do
Valor Adicionado.

' ‘%’»DEMOIN_SSTRAQI—\O DO VALOR ADICIONADO
ORRECAO INTEGRAL --PRECOS DE 31/12/93

.(Em milhdes de cruzeiros reais)

CONSOLIDADO

CONTROLADORA
SEQ. |DISCRIMINAGAO 1993 1992 1993 1992
. VALOR % VALOR % VALOR % VALOR %
01 RECEITAS 536.683 [103.5 244.0901107,11 2.225.743[115,5]| 1.9214.763/117.4
MATERIAIS, SERVIGOS ' : _
02 DE TERCEIROS E OUTROS (18.1300 | (3,5} (16.143}] (7.1} (298.476) [{15.5) (283.8111117.4
03 VALOR ADICIONADO 518.8631 100 2279471 100| 1.927.267| 100| 1.630.952! 100
04 - [SALARIOS E ENCARGOS 17804 34 145911 6.4 492,760 25,6 496.893| 30,5
05 GOVERNO IMPOSTOS) - - 5507] 24 2464721 12,8 368.370] 22,6
06 |REMUNERAGAO DE CAPTTAIS ‘ . .
‘ -Acionistas 18.535] 3.6 101.168] 44,4 23.612¢1 1,2 121.005| 7.4
-Caopitals de Terceiros - - S - - 759311 39 562539 32
07 EXCEDENIE RETIDO 482.214| 93,0 106.681| 46,81 1.088.492| 56,5 592.145] 36,3
A reducdo na participagdo do resultando em acréscimo de Empresa. O aumento do excedente

Governo decorreu da opgdo pela
tributagdo incentivada do lucro
inflaciondario existente em 31 de
dezembro de 1992 (Lei 8.541/92),
pago antecipadamente em 1993,

CR$ 283.991 milhdes. A diminuigao
na remuneragao dos capitais dos
acionistas resultou da adogdo, no
calculo dos dividendos, do disposto na
Lei 6.404/76 e no Estatuto da

retido, de 36,3%, em 1992, para
56,5%, em 1993, destinou-se a novos
investimentos em expansdo e mo-
derniza¢do dos servigos.
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TELEBRAS HOLDIN

SISTEMA TELEBRAS

G

FORMAGAO DO LUCRO
OPERACIONAL

EQUIVALENCIA
PATRIMONIAL

459.305
88.266

DIVIDENDOS

37.155 7
77.243

RECEITAS
FINANCEIRAS

44416
78.378

RECEITAS
DE SERVICOS

3319
2.442

INVERSOES
ApUC/
FINANC

20
190

RECEITA

544195
246329

DEPRECIAGAO
E
AMORNZAGAO

OFERACIONAL

100
100

DESPESAS
OPERACIONAIS
36.33% 7

31.453 13

DEPRECIAGAO

5317 1
5.284

DESPESAS
FINANCEIRAS

7073
2.495

LUCRO
OPERACIONAL

K540
27097

9N
84

Luceo
OPERACIONAL

FORMAGAO DO LUCRO
LiQUIDO DO EXERCICIO

%3

73
54

DESP/
RECEITAS
ANANCEIRAS| €

7%

ATVO

700
659

A

2,1
207

5

bR

54
A

PASSIVO
700
6592

EMPRESTIMO
€

CAPITAL
PROPRIO

5439
4.769

RESULTADO
NAO
OPERACIONAL

A6

LUCRO
OPERACIONAL

495.469
207.097

0
-

N
84

LUCRO

495.376
203.981

LiQuipo o
EXERCICIO

91
83

ACION.MINOR
a3%
%

TRCPR-1

80
20
















PROPOSTA
PARA

DA

Senhores Acionistas,

m cumprimento aos dispositivos legais que

regem a maléria, esta Administragdo propde
a Assembléia que a deslinagdo do
Lucro Liquido do Exercicio de 1993, no valor de
CR$ 495.376.039.321,03 (quatrocenios e novenia
e cinco bilhdes, trezentos e setenia e seis milhdes,
trinta e nove mil, trezentos e vinte e um cruzeiros
reais e irés centavos) e da Realizagdo da Reserva de
Lucros a Realizar, constituida nos exercicios
anteriores e langada & conta'de Lucros
Acumulados, no total de CR$ 74.140.088.696,35
{setenta e quatro bilhdes, cento e quarenta milhdes,
oitenta e oito mil, seiscentos e noventa e seis
cruzeiros reais e trinta e cinco centavos), seja a
seguinte:

- Reserva Legal
Na conformidade do Arligo 193, da
Lei n°® 6.404/76, torna-se necessdria a destinagdo
de 5% daquele lucro liquido & constituigdo da
Reserva Legal no valor de CR$ 24.768.801.966,05
{vinte e quatro bilhdes, selecentos e sessenia e oito
milhées, oitocentos e um mil, novecentos e sessenta

e seis cruzeiros reais e cinco centavos).

Il - Reserva de Lucros a Realizar
Na forma do Artigo 197, da mesma Lei,
considerando a existéncia das condigdes ali
preconizadas, propde-se a constituigdo da Reserva
de Lucros a Realizar no valor de

CR$ 470.607.237.354,98 (quatrocentos e setenta
bilhdes, seiscenfos e sete milhdes, duzentos e trinta
e sele mil, trezentos e cinquenta e qualro cruzeiros
reais e noventa e oito centavos).

DESTINAGAO

ADMINISTRAGCAO
DO RESULTADO

Ill - Dividendos

Atendendo ao disposto no Artigo 65 do Estatuto
Social, no Artigo 202, incisos |, I e |l da

Lei n® 6.404/76, esta Adminisiragdo propde sejam
pagos CR$ 7.585.020.897,85 (sefe bilhoes,
quinhentos e oitenta e cinco milhes, vinte mil,
oifocentos e novenla e sete cruzeiros reais e oifenta
e cinco centavos), aos possuidores de Agoes
Ordinarias Nominativas, e CR$ 10.950.001.276,24
{dez bilhdes, novecentos e cinquenia milhdes, um
mil, duzentos e selenta e seis cruzeiros reais e vinte
e quatro centavos), aos possuidores de Agoes
Preferenciais Nominativas. Para ambos os fipos de
agbes, pagar-se-a CR$ 0,065058 por agao de
dividendos infegrais. ,

As agdes decorrentes de Conversdes de Debéntures
serdo remuneradas pelo critério "pro rata" semesre,
atribuindo-se dividendo integral (12/12) as agdes
resultantes das conversdes efetivadas no primeiro
semestre de 1993, e (6/12) as agdes decorrentes
das conversdes efetivadas no segundo semestre do
exercicio de 1993.

IV - Lucros Acumulados

Propoe, fambém, que o saldo remanescente do
lucro liquido ‘ajustado nos termos do

Artigo 202 da Lei 6.404/76 no montante de
CR$ 55.605.066.522,26 (cinquenta e cinco
bilhbes, seiscentos e cinco milhdes, sessenta e
seis mil, quinhenios e vinte e dois cruzeiros reais
e vinle e seis cenlavos), seja levado a conta de
Lucros Acumulados para fuluro aumento de
capital, visando sua aplicagdo na modernizagdo
e expansdo do sislema de telecomunicagdes.

Brasilia (DF), 18 de margo de 1994.




BALANGOS

PATRIMONIAIS

31 de dezembro de 1993 ¢ 1992
(Em milhares de cruzeiros resis)

CONTROLADORA CONSOLIDADO
Corregao Corregdo Corregao Cortregao
integral integral (em integral integrs! (em
ATIVO e moeda de 31 e moeda de 31
legislagdo de dezembro legislagdo de dezembro
societdria de 1993) societdria de 1993)
31/12/1993 31/12/1992 31/12/1993 31/12/1992
Circulante 410.051.028 265.655.278 506.606.643 465.515.199
Disponibilidades 6.102.787 12.147.693 69.411.018 46.584.522
Caixa e bancos 551.112 464.609 9.431 895 10 458 060
Aplicagdes com liquidez imediata 5551.675 11.683.084 59.979 123 36 126 462
Direitos realizaveis 403.944.629 253.496.633 432.114.622 415.152.021
Contas a receber de servigos 61622 21.601 283.430.982 223 263 133
Menos Prov p/ Créditos de liq. duvidosa - - (5.240 191) (2 009 162)
Creditos com empresas do Sistema Telebras 400.002 087 251456810 - -
Emprest compulsérios e aplic. financeiras - - 31531730 38 647 844
Valores a recuperar 2.036.454 1859720 100.727 773 139689 979
Bens destinados a venda - - 641233 10 62!
Material de estoque de manutengao 117 733 80 529 10.176 744 8261021
Qutros dreitos realizaveis 1.726 733 77 973 10.846 351 7 288 585
Despesas do period'o seguinte 3.612 10.952 5.081.003 3.778.656
Realizavel alongo prazo 506.773.726 750.696.708 95.578.895 243.935.086
Créditos com empresas do Sistema Telebras 504 204 586 592 168 884 -
Emprest compuisério e aplic. financeiras 12 160 158 486.168 19.390 830 159224 068
Imposto de renda/finsocial a recuperar 2534 341 - 71.026.846 65087 513
Outros direitos realizaveis 22 639 41 656 5161219 19 623 505

Permanente
investimentos
imobilizado
Bens e instalagdes em servigo
Menos Deprec e amortizagdo acumuladas

2ens e nstaiagdes em andamento

Diferido

4.291.050.711

3.528.936.572

Juros sobre bens e instal em andamento
Desnesas financeiras

Qniros valores diferidos

Mencs amortiza¢dao acumulada

Total do ativo

4.259.208.036 3.493.050.507 192.373.884 31.420.547
31.842.675 35.886.065 5.441.239.998 5.144.498.517

77 136 536 73 825826 9.618 382.768 8.728 654 835
(46 334 030) (41370.784) (5.331.463.164) (4.862 181 024)

1 040.169 3.431.023 1.154.320.394 1278 024 7086

- - 804.522.488 706.712.125

- - 877 209.345 812291031

- 219 110.696 155 637 465

41873623 38771771

5.207.875.465

4.545.288.558

(333.671.176)

(299 988 142)

7.040.321.908 6.592.081.474










DEMONSTRAGAO

DO RESULTADO

Exercicios findos em

31 de dezembro de 1993 e 1892

(Em milhares de cruzeiros reais, exceto iucro por agéo)

CONSOLIDADO

Legisiacao Correcao integral
societaria (Em moeda de 31 de dezembro de 1993)
1993 1993 ] 1992
Receita operacional bruta:
Servigos de telecomunicagoes 808.437.381 2.107 096 054 1843312234
Dedugao da receita bruta:
ICMS, PASEP e FINSOCIAL (192.638.681) (432.945.741) (377.403.238)
Receita operacional liquida: 615.798.700 1.674.150.313 1.465.908.996
Custos dos servigos prestados (285 985.260) (915 329 564) (814.096.448)
Lucro Bruto 329.813.440 758.820.749 651.812.548
Receitas (despesas) operacionais
Comercializagdo dos Servigos (46.955 192) (117.754 430) (102 215.682)
Despesas gerais e administrativas (109.669 876) (311488 013) (299 147 540)
Pesquisa e desenvolvimento (6501.631) (14 705 429) .
Atualizagdo comp de aposentadoria (15.659.252) - -
Atualizagao de provisdes trabalhistas (55.506.771) - -
Provisdo para contingéncias (61.913.265) (21 121.597) (85 164 367)
Despesas f{inanceiras (39.922.141) (144 113.803) (100.456.727)
Recertas financeiras 22 438.848 68 183 526 47.917 489
Quiras despesas operacionais (29.226.961) (103 022.997) (108.829.688)
Qutras receitas operacionais 17 468 443 106.677 796 50.372 539
(325447 798) (537 344 947) (597 523 976)
Lucro operacional 4.365.642 221.475.802 54.288.572
Receitas (despesas nao operacionais):
Participagdo financera de promitentes assmantes 86.249 469 329 963 146
Ganho (perda) com investimento (1.176.645) (1176 645) 146 574
Outras despesas Nio operacionais (12 690.863) (26 537 896) (14 978 562)
Qutras receitas nao operacionais 5 454 12 495396 18,401 884
(8.095.805) (14.749.816) 4.533.042
Efeito inflacionario:
Saldo credor da corregao monetaria 974 358.760
Saldo devedor de variagao monetara (560 126.722)
414.232.038 - -
Lucro liquido do exercicio antes das dedugoes 410.501.875 206.725.986 58.821.614
Provisao para imposto de renda 33.749 257 248217 418 48 632 703
Contribuigao social (5.381 336) (16 073.608) (10 837 224)
Lucro liquido do exercicio antes
das participagoes 438.869.796 438.869.796 96.617.093
participagéo de empregados (2.950 548) (2.950.548) (608 645)
Participagdo munoritana (83 104 937) (63 104 937) (1008 968)
Lucro liquido do exercicio 372.814.311 372.814.311 94.999.480
Lucro por agio do capital social - -
realizado no fim do exercicio
(CRS 1,00) 1,3080 1,3080 0,3440
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Listen Options

» 4 5 Latino Services
— —
s O HMeeting the individuat
y_ 4 needs of our customers i1s o
hotimork of Bell Atlantic’s
service ethic. For example.
we recently introdvuced
Change Recordings Y )
Spanish voice instructions
1 2 3

N 2 — = for residential custamers
Grostings Al:::‘e--sn.:'q using Answer Coll. our

4 populor voice messoging
Change Change service.
Options Natifications

vy Lop 23
Message Spetial
Netificstion Notiicstion Dalivery

AR AN

LINES. » SERVING MORE THAN 18,000

10* Seavices. Inthe laindime network, demand tor
Bell Adanue 1Q Services contimues s steady growth,

Leading the wavy are our papular equmpment-tree youee

messaging serviees such as Answer Call and Voree Mal.

New antroductons mdude the CrnnCall tanuly of emer-

.E -+ RETAIL
2881 X

up o tne people wath one call, Marcmnovanon s on the PR "‘

cenay matihication services, which aflow s customers to alere

war. mdduding a ranudy o vorce-actnared callimg features .

N :
o
.

that will speed up and simphity rautime commucations

censiderablhy,

ATLANTIC MOBILE OWNS OVER 35 MILLION POPS 1IN THE UNITED STATES.

Bell Atiantic wins its court
Loyola s one of the few chalienge when the United
schools in the U.S. 10 provide  States District Court in

integrated voice. data, and Alexandria, Virginia,

directly to subscribers in the

videc communication in declares uncon- same areas Bell Attanuc accelerates fuli-

every classroom and stitutiona! a where it provides service network deployment,

Bell Atlantic Network .

Integration, inc., established

1" 1992, atong with Bell
At :ntic-Maryland helps

Lovsta College in-Maryiand

transform disparate local
area networks and

mainframe computers nto a

fully integrated network.

dormitory room, as weli as
integrated voice and data in
faculty and administrative
offices What's more, both
on- and off-campus students
enjoy equal access 1o
campus computers and
outside networks and
educational resources

provision of
1984 Cable
Act that bars
Bell Atiantic
from offering
video programming

telephone ser-
vice. As a result,
Beli Atlantic now
is the first
regional Bell
telephone company permit-
ted to offer video
programming within its
service territory.

pianning to pass approxi-
mately 1 million homes by the
end of 1995 and upto 1.5
miilion annually after that.

By the end of the year 2000,
Beil Atlantic will have passed
as many as 8.5 million homes,
out of the 11 million homes in

i1s region

2!
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THE END OF 1994.

IN THE BELL ATLANTIC REGIDN,

Bell Atlantic Mobile Helps
Keep You in Touch

Bell Atlantic Mabile. serving
over one miilion celiular

Cetlular Subscribers
in Service (thousands}

1039 l

customers. offers a varnety
of cutting-edge services to
keep you moving and (n
touch wherever yau are

AIN. The Bell Adanne Advanced Intelhigent Network
AIN plattorm allows customized communication applica-
tons to be designed easily. quickh, and. eventually, by cus-
tomers themselves. Bell Atlanoe 1s the undispured leader in
AIN development: in fact. the service creation svstem was
Jdeveioped tor Bell Adannec.

We recently established o chird-party developers” pro-
gram that aims to have sottware designers write individual-
Iv tadored AIN-based solutions tor busimess customers. A
memorandum ot understanding with Noveldl Inc. was

stened to explore opportunitios o enable end users to cus-

to provide one-number/ane-
A Fast-Packet Sertice
which uses variable-
length information con-
tainers, or ‘frames,’ and
transmits them at speeds
from 64 kilobits to 1.5
megabits per second.

phone service. Collers diol
just one number to reach
you automotically wherever
you are — at home. ot work.
or in your car. Plus, CO-work:
ers ot the office can reach
you simply by diating your
extensian. Personol Line

* IJNE OF THE LARGESYT CELLULAR COMPANIES,

Personal Line Service

Bell Attantic's Personai Line
trial combines the conve-
nience of mobite communi-
cations with the inteligence
of the Bell Atiantic network

service marries the power of
our Advonced Intelligent
Network with the flexibility
of wiretess communications
to deliver o variety of per-
sonalized services.

tomize and change existng ~service teatures using Newelds
AppWare development tools.

Possibilities might mclude teatures that torward or
block meoming calls onhy at certam umes of the dav: a
pass-through command that lets calls from pre-designared
numbers sidestep the forwarding or blockmyg fearure: and &
call distribution svstem that routes certam incommg calls
to voice mailboxes, tax machmes, or computer modems,

Todav's AIN-based applicanons are:

o Centrex Extend, which enables threes or tour-digit

extension diahng among customer offices at different

BELL ATLANTIC

NINE DuT OoF 10 UusSE BELL ATLANTIC YELLOW PAGES.

r
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THE PDPULATION, *

“The information superhighway is not a single pipeline that will be flipped on at
1ome point in the future. It's an evolving system of many interconnected net-
works that exist today. At Bell Rtiantic, we're using several landline and wire-
fes network platforms to deliver full-service vaice, video, data, and image capa-
bilities. In a viven area, the technology we choose is determined by customer
needs. In any event, full-service networks built by Bell Atlantic will operate
together seemlessly, to the point where technology is completely transparent to
the vser.”

Larry Babbio

Executive Vice President and Chief Operating Officer

Bell Rtlantic Corporation

ston o tudl-service networking,

Bell Atlanne is comnurred to giving customers not only
the Litest mowireless capabihities, but also the widest possi-
ble coverage. With well over a million subsceribers, and
more than SO000 square miles of cellular conerage i 13
states and the District of Columbia, Bell Atlanne Mohile 1
the lareest eellular carrier on the Fast Coast and among the
largestm the countrc Qur goal s to expand our wireless 00
holdines to establish o nanonal presence to serve vour

nevds. One wan we'l do that s by parnicrpating in the

Federal zovernment's upcoming PCS spectrum auction.s--««s+

CAR PHONES AND

The US.
‘General

Services

A range of radio

frequencies that have

been set aside for per-
sonal commumnications :
services.

PRODUCT aND SERVICE INNOVATION.

H.)\'lng the best network technology, however, i oniv one
part of the story. Costomers are demanding tar more thae
just connections and dial tone. You want products 0 ~er-

vices that give vou mare choice, convenience, and controd

movour dath hives,

ISDN. Name af these services are made possible by aar
mtegrated services diieal network., INDN exvpands the

capabihoies ot enisemg tefephone nerworks to handice

Pittsburgh Internationa!
Airoort opens with a §5
mitlion, state-of-the-an
communications system

Bell Atlantic and U S WEST's
Eurote! Cellular Service 15
launched with the first
ceflular call from Shirley
Temple Black, U.S. ambas-
sador to Czechoslovakia, in
Prague to Rita Kimova,
Czechoslovakian ambas-
sadorto the U.S..in
Washington, D C

Administration in
Philadelphia selects Beil
Atlantic’s switched multi-
megabit data service, the
first SMDS purchase in the
nation. SMDS enables
various computer networks
used by the GSA to
communicate with one

another.
A

Bell Atlantic completes its
merger with Metro Mobile
CTS. inc., making Bell
Atlantic Mobile one of the
largest wireless carriers in
the United States, expanding
its territory from the mid-
Atfantic region into the
northeast, southeast, and
southwest

Beli Atiantic international, provided hl
with its psrtner Telecom by Beli !
Corporation of New Zealand Atlantic. ‘
Limited in a joint venture The system

known as Pacific Star, features

enters the Australian
telecom market with a five-
year contract to manage the
Queensiand State
Government communications
network.

fiber optics and customer
control capabilives and
includes everything trom
special services for airpont
operations to the latest in
public pay phones.

BARRDN'B TERMS BELL ATLANTIC’S NETWORK “THE"BAD[LL‘:A'C""bF.“

~ .
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_-. Note K — Commitments and Contingencies
*Changes to procurement regulations in recent years, as well as the
Government's drive against “fraud, waste and abuse” in defense .
procurément systems have increased the complexity and cost of
doing business with the Government. Some of these changes have
* redefined the ability to-ecover various standard business costs
. £ which the Government will not allow, in whole or in part, as the cost
-+ of doing business on Government contracts. Other legal and regula-
" tory practices have increased the number of auditors, inspectors gen-
eral and investigators to the point that the company, like every other
major Government contractor, is the constant subject of audits,
_investigations and inquiries concerning various aspects of its busi-

. ment

The company regards charges of violation of government procure-
regulations as extremely serious and recognizes that such
charges could have a material adverse effect on the company. If the .
company is determined to be in noncompliance with any of the ~
applicable laws and regulations, the possibility exists of penalties -
and debarment o suspension from receiving additional Govern-
mentcontracls. - L T L o TR
The company is involved in other disagreements which are in the
ordinary course of the company’s business activities that are not .
to have a material adverse effect on the company’s .

" finandal position. In addition, the company is involved incerfain -
environmental mattets with governmental agencies, and pending or. .. -
threatened lawsuits and claims by current and former employees
alleging variously age, race, sex, and disability discrimination or
retaliatory discharge. .

Management believes that the impact of the above matters, if any, on’ .
the company’s financial condition will not be material.

.-~ nvess practices. One pending investigation resulted in subpoenas
¢ by the Government for a large number of documents,and -
- ;~* governmient interviews of a large number of current and forimer. -

* employees. The company believes that this investigation, which has
been ongoing for over three years, is currently dormant. The
company is unaware that the investigation produced credible
evidence of material wrongdoing by it or its employees and,

- .. therefore, believes that charges or claims will not be brought against
.+ itor its employees arising from this investigation.

Note L — Operations by Product Category

| - The company has four significant product segments. The Reconnais-
. sance and Surveillance category includes strategic systems for

Services category. Product category information is reported herein
by product type since each category involves several divisions.

- intelligence, reconnaissance and surveillance applications and
tactical systems relating to electronic countermeasures and jamming
and deception devices. The Command, Control and Communica-

. tions category includes communications equipment and command
and control systems which process data for ready analysis and
decision making. In the Navigation and Controls category,
automatic control products for aircraft, missile steering and tracking

 systems, and aircraft navigation aids are developed and manufac-
tured. The company provides maintenance, repair and modification
services for aircraft of all types and other maintenance services
through its Aircraft Maintenance and Modification and Other

There are no sales between product categories.

Identifiable assets by product category include both assets speci-
fically identified with those operations and an allocable share of
jointly used assets. Corporate assets consist primarily of cash,
deferred federal income taxes, miscellaneous receivables,
investments and fixed assets.

Sales to the United States Government from all categories amounted
to $1,865,069,000, $1,867,043,000, and $1,774,288,000, in 1993, 1992
and 1991, respectively.

(In Thousands) 1993 1992 1991
" International sales which are primarily export sales Middle East $ 63,610 $ 68,309 $ 53,605
1o foreign governments and from all categories Europe 76,722 77189 - 100,407
are summarized by geographic area as follows: Australia and Padific 19,436 291 1,268
. : Other regions 18,990 12371 19,963
fmgs pR s




Note J — Retiree Healih Care and Life Insurance

The company also provides certain health care and life insurance
~ benefits for its retired employees. Employees retiring from the

_ oompanybetweenﬁxeagesof55and65wi&\_atleast10yeaxsof
service or who age vest under the E-Systems, Inc. Salaried .
Retirement Plan are eligible for these benefits. Election to participate
must be made as of the date of retirement, and the retiree may elect
to cover qualifying dependents. If the retiree elects nomedical

coverage, it may notbe added at2 later date.

Prior to 1992, the costs for providing retiree health care and life
insurance benefits were recognized as an expense as claims were
paid. In 1992, the company began to recognize the projected future
cost of providing postretirement benefits, such
insurance, as an expense during the employee’s vesting service.
Upon implementation of this change, the company immediately
recognized the January 1, 1992 accumulated postretirement benefit
obligation (APBO) of $270.5 million. : i

A summary of the componeﬁts of net periodic retiree health care and

life insurance benefits cost follows: .
 (In Thousands) 1993 1992 191
Service cost $ 6,546 $ 6962
Interest cost . 21,068 21,931
Actual return on plan
assets (1,930) -
Net amortization and
deferral 1,275 -
Net periodic - -
postretirement
benefits cost $26,959 $ 28,893 $ 9,500

The cost shown in 1992 for retiree health care and life insurance
benefits is $16,856,000 higher than it would have been had the change
in accounting not been made in 1992. Annual costs for 1991 are

not restated.

The company has begun contributing to a Voluntary Employees'
Beneficiary Association trust and a 401(h) trust that will be used to
partially fund health care benefits for retirees. The company is fund-
ing benefits to the extent contributions are tax-deductible, which
under current legislation is limited. In general, retiree health care
benefits are paid as covered expenses are incurred. Plan assets
consist of listed mutual funds, and the expected long-term rate of
return on plan assets is 9 percent. The following table sets forth the

as health care and life’

Beneﬁts

funded status and amounts recognized in the Consolidated Balance
Sheets for the company's retiree health care and life insurance plans:

(In Thousands) 1893 1992
Discount Rate 145% 825%
 Accumulated postretirement ' .

. benefit obligation (APBO): : ,
Retirees - $164,354 $ 176869,
Fully eligible active employees 15,137 19,165
Active employees not et eligible 86,655 77204
Less fair value of plan assets (13,614) -
Excess of APBO overassets 252,532 273238
Unrecognized prior service cost 13383 -

cognized netgain = - . 24,880 14,089
Accrued retiree health care and o
life insurance benefits liability
included in Consolidated
Balance Sheet $ 290,795 $ 287,327
: Mheal&\cmcostmdrata,usedtocalculatebohnetpeﬁodic
cost and the APBO, are as follows:
Year Ending December 31 Cost Trend Rates
1994 - 10.0%
- 19951999 8.0%
2000 and beyond 6.0%
Increasing the assumed health care cost trend rates by one percentage

point in each year would increase the APBO as of December 31,1993
by $22,428,000 and the net periodic benefit cost for the year ended
December 31, 1993 by §2,516,000.

In November 1992, the Financial Accounting Standards Board issued
Statement No. 112, "Employers Accounting for Postemployment
Benefits.” This statement is effective for fiscal years beginning after
December 15, 1993. The company plans to adopt the Statement in
1994, and it is not expected to have a material impact on the
company's financial position or results of operations.
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Note F — Accrued Liabilities

" (In Thousands) 1993 1992
Accrued liabilities include the following: :

Compensation $ 25,162 $ 24833
Advances from customers 1,088 10,966
Insurance 8,559 12,097
Taxes, other than income 8,511 9134
Dividends 9,269 8,153
Other accrued items 20,906 17,193

$ 73,495 -$ 82376
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Note G — Stockholders Equity

At December 31, 1993, there were 50,000,000 authorized shares of
common stock and 185,000 shares of authorized but undesignated
preferred stock, par value $20.

Stock option plans, which include both “nonqualified” and incentive
stock options, provide for options to be granted to key employees at

prices equal to, greater than or less than market value at the date of
grant and for terms not to exceed ten years. The options out-
standing under the plans expire at various dates through 2003.

Information on stock options is summarized as follows:

1993 1992 1991
Aggregate Aggregule Aggregale
Number Prices Option Number Prices Option Number Prices Option
of Shares Per Share Prices of Shares Per Share Prices of Shares Per Share Prices
Options outstanding at
beginning of year 3,133,152 $24.7510840.25 $99,670,400 3629432 $18.00t0$4025 $114403800 3908855 $10381084025 $118,979,500
Options granted 869,050 39.94to 46.13 37,698,400 51000 3200t0 3732 1854500 1,097,050 2494103988 36,865,000
Options exercised (1,336,949) 24.75t0 4025 (41,568,000) (498546) 1800t034.63 (15038700) (1271537) 1132t03575  (38,204,600)
Options expired or cancelled (15363) 24.75t0 34.00  (552,500) (48734) 2475t03400  (1549.200) (104936) 1038103888  (3236,100)
Options outstanding atendof ~—
year 2,640,890 $24.7510$46.13 $95248300 3133152 $2475t084025 § 670400 3629432 $§18.00t0$4025 $114.403,800
Shares reserved for future
options -le2.888"
Shares exercisable at
December 31, 1993 J.334.169

*Total common shares reserved for exercise of stock options at December 31, 1993 were 2,773,778.
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_..N_'nt'e E — Income Taxes

Dm-mg 1692, the company adopted FASB Statement No. 109
-« Acéounting for Income Taxes.” The adoption had no material

impact on the company’s financial statements. A reconciliation of
the provision for taxes on income fo the US. statutory rate follows:

-:;{De_ferred inébﬁ\é taxes result primarily from the use of accelerated
Fmethods of depreciation for tax pirposes, pension income not cur-
“irently taxable and safe harbor leasing transactions offset by accrued

employee and retiree benefits which are not deductible until paid.

- The tax effects of tiie. significant temporary differences which
) coznpnse the deferred tax assets and liabilities at December 31, 1993

Tl 0 T T 199 1992
Retiree fealth care benefits $103,077 § 97691
. Supplemental executive

. retirement plan 1,569 6,753

. Pefsjon plan minimurh liabilities 751 3,340

* Other- - 5,954 7411
C;ossDefer;ed Tax Assets $124.1M1 $ 115,195
Liabilities -

 Depreciation $ 21,489 $ 20313

Pension 13,778 13,384
Safe harbor leasé 7,963 . 8,184
Other 13,592 14,582
Gross Deferred Tax Liabilities § 56,822 $ 56,463

NetAsset . - $ 67349  § 587

(In Thousands) 1993 1992 _ 1991

Federal income fax $ 63,096 3% § 55240 % $ 53,975 3%

. .ESQRdividends - (1,695) {)! (1512) 1) (1,168) M)

Ik retum settlements - (1532) U] - - (2839) @

'“Effect of tax rate change on net

. deferred taxassets - (1.857) {) - - - -

Other - = 397 - (275) - (755) —
e § 58,409 2% P55 W § 92 0%

A valuation allowance has not been recorded for the deferred federal
income tax benefits as the company believes it will generate sufficient
taxable income in the future to realize all of the recorded benefits.

Included in operating costs and expenses are state income taxes of
$6,688,000, $6,575,000, and $2,700,000 in 1993, 1992, and 1991,
respectively.

The company made federal income tax payments in 1993, 1992, and
1991, respectively, of $55,450,000, $62,027,000, and $43,250,000.
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As of December 31, 1993, the maturities of long-term debt were as
follows:

1994 $ 25256
1995 -_
1996 381
1997 357

The company has two lines of credit dated October 21, 1992, with
total credit available of $250 million. One credit agreement in the
amount of $150 million terminates October 19, 1995, and the other
agreement in the amount of $100 million terminates October 14, 1994
and contains a provision for a one-year extension. These
agreements, with a group of eight banks, provide for a floating
interest rate based upon competitive bids from the member banks
and repayment terms negotiated at the time of each borrowing. The
credit agreement in the amount of $150 million provides fora facility
fee of .15 percent of the committed amount, and the credit
agreement in the amount of $100 million provides for a facility fee of
125 percent of the committed amount. The company had no
borrowings under either line in 1993.

Note D — Debt
The company’s long-term debt at December 31 is summarized as follows:
(In Thousands) 1893 1992
$50 million Senior Notes, interest at 8.95 percent, due August 1993 $ - $ 50,000
$24 million ESOP line of credit, at 78 percent of the bank's prime rate or 91% of the bank’s
certificate of deposit rate at the company’s option due December 19%4 24,000 24,000
Other 1,994 2,262
Total 25,994 76,262
~ Less current maturities 25,256 50,268
$ 738 $ 2599

The company has total lines of credit available under short-term
borrowing agreements of $100 million of which none and

- $19,533,000 were borrowed at December 31, 1993 and 1992,

respectively. The lines of credit provide for interest at each bank’s
offered rate at the date of the advance.

Borrowings under the ESOP line of crediit were used to purchase the
company's common stock for contribution to the company’s
Employee Stock Ownership Plan.

The company’s various debt agreements require, among other
things, that the company maintain a specified current ratio, debt to
equity ratio, and tangible net worth. Under the most restrictive of
these covenants, the company has unrestricted retained eamings of
$169,996,000 at December 31, 1993.

The company made interest payments in 1993, 1992, and 1991,
respectively, of $7,027,000, $6,817,000, and $7,880,000.













(In Thoisdnds) - Three years ended December 31, 1993

' - 1993 1992 1991
Cash Flows From _ NetIncome (Loss) . $121,866 $(69,491) $ 109,538
Operating '~ . Adjustments to reconcile net income (loss)tomtcash - :

Activities ‘provided by operating activities: :
X B Cumulative effedofadtangemaammﬁng

: principle *~ ¢ - 178510 -

s e " Depreciation and amortization 54,858 53,583 51,078
. .- - - (Benefit} provision for deferred income taxes (4,484) 2187 (3123)

- .. 7 Gainonsaleof investment securities . (2,205) (453) (626)
-+ Changesin operating assets and liabilities, net of .
~ effects from purchase of Advanced Video
Products, Inc. in 1992:
Decrease (increase) in accounts receivable . 84,794 20813 (127,851)
- Increase in unreimbursed costs and fees under
.. - cost-plus-fee contracts (21,448) (30,505) (15,565)
" Decrease in fixed-price contracts in progress 17,002 5340 - 52474
(Decrease) increase in progress and advance ]
payments - . . (91,600) (47,050) 17,810
(Increase) decrease in prepaid pensnon costs (6,631) 8,995 2053
- (Decrease) increase in accounts payable (25,223) 16,937 240
(Decrease) increase in accrued liabilities (8,596) (16,318) 5891
(Decrease) increase in other assets and liabilities (21,520) 502 806
Net Cash Provided By Operating Activities 95,813 123,050 94 887
Purchases of property, plant and equipment (52,063) (90,837) (52,120;
Cash Flows From  Proceeds from disposals of property, plant and equipment 942 92 712
Investing Purchase of Advanced Video Products, Inc., net of cash ‘
Activities acquired - (9,959) -
Net Cash Used in investing Activities (51,121) (99,804) (51,408
Net (payments) borrowings under short-term line-of- '
credit agreements (19,533) 19,533 (4,039
Cash Flows From  Principal payments on long-term debt and installment
Financina lease obligations (51.693) (8.855) (33843
Activities Proceeds from exercise of stock options 32,655 15,692 39,678
Dividends paid (35,723) (30,445) (23916
Net Cash Used in Financing Activities (74,294) {4,075) (22120
Net (Decrease)increase in Cash and Cash
Equivalents (29,602) 19,171 21359
Cash and cash equivalents at beginning of year 62,240 43,069 21,710
Cash and Cash Equivalents at End of Year § 32638 $ 62,240 $ 43,069

See notes to consolidated financial statements.

. 30.
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Applying advanced
technologles for creative
solutions Is E-Systems
strongest trademark.
By making strateglc Invest-
ments In research and
development, the company
has continued to create
new technologles ... ideas
that have led to solutions
for our traditional cus-
tomers and new commercial
. products, The Innovations
of today are paving the way
for the future. :

A This optical digitalto-analog comperter
provides direct digital control for 12-bit
resolution of light intensity. Designed by the
Gerland Division, it is suitable for optical
recording applications and uilizes solid state
laser diode technology to provide & move
maintainable and highly reliable light
madulation system.







A The Meipar Division uses finite element

" compuler models of aireraft to analyze radip
Jrequency distribution which optimizes
electronic systems design,

Modification, Maintenanée
and Logistics

E-Systems was awarded numerous major contracts
for operations and maintenance, modification and
logistics—other core business areas for the )
corporation. CLE
An E-Systems/Lockheed Aircrat teath was selected
to provide worldwide technical and logistics
support for the U.S. Air Force fleet of KC-10 -
aircraft used for inflight refueling and cargo trans--
port. E-Systems on-line computerized inventory
management system supports materiel procure- : -
ment, inventory control and specialized répair and
overhail activity for more than 10,000 line items; - °

o

i

e
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Tie Greeneille Division’s Combat Tulon prograu has been operational since the
wid-$0s providing MC-130H aircraft with the capability to fly low-level, all-
weather flights. Approximately 120,000 parls are adied to cach aircraft during the
modification process.

N SN

The company also provides base support to four
major U. . Army commands. Equivalent to
maintaining the Infrastructure, utilities and
services of a large city, primary functions will
include facility engineering, utility systems
operation and repair, equipment and vehicle
maintenance, audiovisual services, supply and
-inventory control, housing management,
transportation and various administrative efforts.

In other areas of maintenance, E-Systems
technicians in Lexington, Kentucky, convert crash-
damaged Apache helicopters into training devices
as part of an innovative and cost-effective
Araining technique. The company also provides
Contract Field Teams on call to modify, maintain or

| repair aircraft, watercraft, vehicles and heavy

-
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TELECOMUNICAGOES BRASILEIRAS S.A - TELEBRAS

CT.4100/088/94

Mr. Bruce Kraselsky, Chairman
Constellstion Communications, Inc.
10530 Rosehaven Street, Suite 410
Fairfax, Virginia 22030

USA

Brasilia, November 10, 1994

Dear Mr. Kraselsky

Telecomunicades Brasileiras S.A. - TELEBRAS, through its 28 operating
companies, is the primary supplier of public telecommunications services in Brazil, It owns
more than 90 percent of all pubiic exchanges and the nationwide network of local
telephone lines. Through one of its subsidiaries TELEBRAS owns and operates 100
percent of the public interstate ard internationa! telephone transmission facilities in Brazil,
TELEBRAS also provides telephone-related services such as telex and telegraph
transmission, cellular mobile telephone service and videotext and data communications,
TELEBRAS is the third largest company in Brazil based on total assets of more than US$
21 billion at December 31, 1993,

TELEBRAS has entered into a Memorandum of Understanding with Constellation
Communications, Inc. - CCI and Bell Atlantic Corporation, with the intent of creating an
international joint venture to own and operate & LEQ communications system,
TELEBRAS intends to be a major shareholder in the joint venture.

I understand that this letter is to be provided to the Federal Communications
Commission on 16 November 1994 as part of CCI's amended application for a license to
operate this LEO system in the United States.

Sincerely,




MENSAGEMDA
ADMINISTRACAO

n vas agdes fundamentais mar-
caram a atuagdo do Sistema
TELEBRAS no ano de 1993, além das
prioridades permanentes de moder-
nizagdo e expansdo da Rede Nacional
de Telecomunicagdes: a busca da
universalizagdo do atendimento, am-
pliando o programa de demo-
cratizago do acesso aos servicos de
telecomunicagdes, e o langamento da
TELEBRAS como empresa de con-
sultoria infernacional e de prestagdo
de servicos ao mercado externo.

Um grande esforgo foi dispendido
para expandir o atendimento as
familias brasileiras de renda mais
paixa, através do desenvolvimento de
tecnologias que possibilitam redugdo
substancial no custo de acesso a rede
e da oferta de novos servicos, que
permitem a um ndmero cada vez
maior de brasileiros utilizar as tele-
comunicagdes.

A eficiéncia e a qualidade dos servicos
prestados pela TELEBRAS e sua capa-
cidade gerencial receberam reconhe-
cimento internacional. Em 1993 a
TELEBRAS ganhou concorréncia para
prestar consultoria na drea de quali-
dade de servicos @ Companhia
Hungara de Telecomunicagdes, da
qual participaram empresas da
Finlandia,

Inglaterra, Canada,

Dinamarca e da prépria Hungria.

Para o Sistema TELEBRAS, porianto, o
ano de 1993 consolidou dois com-
promissos. Primeiro, o de ampliar as
condigdes de atendimento ao usudrio
de renda mais baixa e ao usudrio
rural, sem prejuizo para os segmentos
de mercado hoje plenamente oten-
didos. Segundo, competir no mercado
internacional - nova fonte de recursos
externos para investimentos na mo-
dernizagdo, expansdo e popula-
rizacdo dos servicos de telecomu-
nicagdes no Brasi! - transferindo para
outros paises suas conquistas tecno-
légicas e sua capacitagdo em es-
pecificar, projetar, implantar e ge-
renciar o maior Sistema de Tele-
comunicagdes do Hemisfério Sul e a
112 planta telefénica do mundo.
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CONSELHO DE ADMINISTRACAO

JORGE DE MORAES JARDIM FILHO
Presidente do Conselho de Administra¢do

DJALMA BASTOS DE MORAIS
Conselheiro de Administragao

REGINALDO OSCAR DE CASTRO
Conselheiro de Administragao

LEIVI ABULEAC
Conselheiro de Administragao

DILSON GABRIEL DOS SANTOS
Consetheiro de Administragao

D I R E T O R I A E X E C U T 1 vV

ADYR DA SILVA
Presidente da Empresa e Conselheiro de Administragdo

ROBERTO NUNES DE MIRANDA

ACYR PITANGA SEIXAS FILHO
Vice-Presidente da Empresa

Diretor de Planejamento e Engenharia

PAULO EDUARDO TASSANO SIGAUD

PAULO POSPISSIL MOUTINHO
Diretor de Administracdo

Diretor de Pesquisa e Desenvolvimento

FLAVIO HAMILTON DA LUZ BUSCH

Diretor Econdmico-Financeiro e de Relagées com o Mercado

EUGENIO CONCEICAO BAROBOSKIN
Contador CRC SP 82058 T DF

JUAREZ MARTINHO QUADROS DO NASCIMENTO

Diretor de Coordenagao de Operagdes e Servicos

ROGERIO ALBERTO BENTO
Gerente do Departamento de Contabilidade e
Planejamento Econémico-Financeiro
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the information, the technology.

As a consequence, It IS necessary to
give new strength to the existing structures,
giving them better conditions to act n
a competitive environment and integrated
to the world economy.

Conscious of such reality. the Miniseor
of Infrastructure, through TELEBRAS.
is making efforts to use instruments o7
the deregulation policy of the Federal
Government, in order to implement x
new business model for the TELEBRAS
System.

Such model, based in a process of
permanent creativity, tries to conciliate
the state monopoly, preconized in the
Federal Constitution, with the
commitments assumed to the users. the
search of the forefront technology and
the partnership of the private capital.







to the users. Consequently. new funcuons
are established and new values are added
to the basic functions of

telecommunications — the information
cransmission from one point to another.

Lt New services and facilities are being

LR PR 4o
ST developed. New facts, as the evenwal
g v Y : N

participation of the private enterprises
~ in association with the TELEBRAS
System — in the exploration of the
relecommunications services, shall set
feasible investment alternatives for the
implantation of new services and the
expansion of the services being presently
rendered.
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EMBRATEL

EMBRATEL was established in 1965
as a public company responsible for the
exploitation of the interstate and
international long distance
telecommunications services.

With the establishment of the Ministry
of Communications in 1967. EMBRATEL
became linked to it and five years later
was changed into a joint public and
private stock corporation, subsidiary of
TELEBRAS. that holds 91% of its capiral.

It was responsible for the implantation
of basic trunks for long distance
transmission — 1n 1982 all brazilian
municipalitues were already interconnected.

In addiuon to the telephony services.
EMBRATEL operates the natonal Telex
network, maritime mobile service stations.
TV centers’ network, data communication
services and national and nternational
transit switching stations.

It uulizes as transmission means
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charge to our full-service networks as we build them.

For professionals, too, information sharing will take on

new dimensions. Interactive mulumedia will allow col-

leagues in far-flung locations not only to view images

simultaneously, but even to create and modify them while

thev see and speak to one another.

In health care. Bell Atlantic has demonstrated “telemedi-

cine” technology that allows physicians to consult special-

ists in remote locations by teleconference, simultaneously

reviewing medical images. reading lab reports, or research-

ing medical journals as they confer with patients.

Telemedicine
8ell Attantic’'s telemedicine
solution encobles two-way
oudio and video communi-
cation between patients and
physicians ond/between pri-
mary-care doctors and spe-
cialists.

In addition. cost-effective
remote examinations over
the digitat network are possi-

IN THE REGION.

e« BELL ATLANTIC'S REGION

ble using a compiete line of
diognostic instruments.
Telemedicine promises to
moke health care more pro-
ductive and less castly by
tetting patients ond doctors
take care of routine matters
without time-consuming
office visits. aliowing speciatl-
i5ts to spread their expertise
over a broader geographic

FREEDOM.
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TVS AND COMPUTERS WILL BE VIRTUAL CLASSROOMS, NEWSSTANDS, SHOPPING MALLS,

l”irhout a doubt, full-service networks promise to vastly

improve how we live and work, creating competitive

advantage for American businesses and expanded influence

for educational, medical, and other institutions. At the fed-

eral level, building these networks has become a national

priority. A consensus is emerging among lawmakers and

the Clinton administration that outdated laws and regula-

tions that keep companies like Bell Atlantic from paruci-

pating fully in this effort must be eliminated. And at the

area. and enabling profes-
sionals to contln'ue their
education without traveling.

The Bell Atiantic solution 1s
in place at the Milton S.
Hershey Medicatl Center in
Hershey, Pennsylvania,
where doctars like Alan
M. Adetman. M.D.. M.S. {right).
Director of Research
in Family & Community

IS HOME To BO of THE FORTUNE

Medicine at Penn State
College of Medicine, can
consult with colteagues in
other locations while they
simuttaneously view high-
resolution digital images
This system is port of
the Commonwealth of
Pennsylvania’s HeolthNet
initiative to bring quality
nheaith care to rural areas
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FINANCIAL HIGHLIGHTS 1993
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iDollars in Millions, Except Per Share Amounts}

FORrR THE YEAR

R R LT T T T TRy T T T T T T LT T LT L g Y

Qperating revenues $12,890.2
Qperating income $ 27976
income before extraordinary item and

cumulative effect of changes in

accounting principles $ 14816
Netincome {ioss) $ 14034

Per COMMON SHARE

INFORMATION

1992 1991 1990 1589

..... R T T T

income before extraordinary item and

cumutative effect of changes in

accountng principles 339
Net income {loss} $ 32
Cash dividends declared

AT Year EnD

sresrsusncsnes

Total assets $29544.2
Long-term debt $ 7,206.2
Debt ratio 54.6%
Shareowners’ investment $ 82244
Book value per common share $18.85
Number of employees 73,600
Network access lines {in thousands) 18,645
OtHER Darta
Return on average common equity 11.3%
Additions to plant, property,

and equipment $ 25190

a Certamn amounts have been reclassified to conform to 1993 classifications.

$12,7184° $12,562.1° $12,547.4° S1,5%4 7
$ 2,506.2 $ 25253 $ 26143 S 2.007.8
$ 13822 $ 12299 $ 1,2305 § 10239
$ 13406 $ (3244 $ 1,2305 S 10239
$3In $ 291 $ 292 S 238
$ 313 s (72) $ 292 S 238
$ 260 $ 282 $ 236 S22
$28,099.5 $28,305.8 $28.3918 526.603.6
$ 73482 $ 79840 $ 89285 S 8.243.9
56.3% 59.5% 51.5% 54.2%
$ 78163 $ 73616 $ 85315 S 8.423.0
$18.00 $17.02 $19.96 $19.64
71,400 76,900 82,700 80.000
18,181 17,750 17,484 17.056
17.4% 4.4)% 14.4% 11.3%
§ 25468 $ 26441 $ 26921 S 27209

b Iniludes the transition effect of change 1 accounting for post-retirement benefits other than pensions, net of tax.

-1t

CoRrRPORATE HEADQUARTERS
Bell Atlantic Corporation
1717 Arch Street
Philadelphia, PA 19103
1215} 963-6000

SHAREOWNER SERVICES

Shareowners with questions regarding your Bell Atlantic
account 1dividend payments, transfer requirements, address
correcrions, dividend reinvestment, or other shareowner
account information) should call Bell Atlantic’s transfer agent,
the Bank of New York, at: {800) 631-2355.

Shareowners holding stock in street name accounts who
wish to recerve Bell Atlantic quarterly reports may conrtact:
Bell Atlantic Shareowner Services, 31st Floor, 1717 Arch
Street, Philadelphia, PA 19103.

INvESTOR RELATIONS
Copues of the company’s Annual Report on Form 10-K filed
with the Securities and Exchange Commission can be
obtained, without charge. by contacting: Bell Adantic Investor
Relations, 31st Floor, 1717 Arch Street, Philadelphia, PA
19103.

Security analysts, institutional investors, and portfolio man-
agers with questions should call Investor Relations at: (215)
963-6333.

STOCK MARKET AND DIVIDEND INFORMATION
Bell Adantic is listed in some newspaper stock tables under
“BellAtl™ and its ticker symbol is “BEL.” Bell Atlantic com-
mon stock is traded on the New York, Philadelphia. Chicago.
Boston, Pacific, London, Zurich, Geneva, Basel. and
Frankfurt stock exchanges. Dividends on common stock are
pavable quarterly, upon authorization by the Board ot
Directors. Based on the current schedule, the expected pay-
ment dates are the first business days of February, May,
August, and November. As of December 31, 1993, Bei!
Atlantic had 1,026,371 shareowners of record.

High and low stock prices, as reported on the Composice
Tape, and dividend data are as follows:

Market Price Caosn Divicend

1994: High Low Declcrea
First Quarter $59-5/8 §51 S 69
1993

First Quarter $56-3/4 $49.5/8 S67
Second Quarter 59-178 50-3/4 67
Third Quarter 64-7/8 55-5/8 67
Fourth Quarter 69-1/8 57 67

29



+PRODUCT AND SERVICE INFORMATION

NETWORK SERVICES

Telephone

Bell Atlantic-New Jersey, Inc.
(2011 649-9900

Bell Atlantic-Pennsylvania, Inc.
(215) 466-9900

Belt Atlantic-Delaware, Inc.
(302) 571-1571

Bell Atlantic—Maryland, Inc.
(4101 539-9900

Beli Atiantic-Virginia, Inc.
(804) 225-6300

Bell Atlantic-West Virginia, inc.
(3041 343-9911

Bell Atlantic-Washington, D.C., Inc.
{2021 392-9900

Premier providers of advanced voice and dara communica-
nons, ranging from local telephone service, direcrory publish-
ing. and pubhic telephones to high-speed data nerworks.
sophisticated nerwork management tools, carrier services. and
video transport.

Bell Atiantic Large Business Services
1800 §46-1200, ext. 100

_ Bell Atlantic Smali Business Services

8000 THE-CALL

Beli Atiantic Carrier Sevices
Sl Fioor

1320 Nortlh Court House Road
Arlmgton. VA 22201

(S 999.1210

Bell Atlantic Federal Systems
(2020 484-9800

Bell Atlantic Public and Operator Services
§300 Professtonal Place

Landnver, MD 20783

301 T94-3900

Bell Atlantic Consumer Services
V&1i1)i §0-0000 — within the Bell Atlantic region
800+ 338-3571 — outside the Bell Atlantic region

Disunguwishing ourselves as a high-tech, high-touch company,
Consumer Services provides state-of-the-art communications
and information products and services for the home.

Bell Atiantic Voice Messaging

(8013 321-"176 — Answer Call sales (residential)
S0 §43-2255 — Voice Mail sales (business)
(K00): 352-1021 — Help Line

Bell Atlantic*® 1Q® Services Information Line
1§0M 234-2340

Bell Atlantic Video-on-Demand and Project Explore
(8001 937-3291 — for sales
(8001 999-3292 — for service

Video Programming

Bell Atlantic Video Services Company
§tl: Floor

1320 North Court House Road
Arlmgton, VA 22201

T3 974.6068

Obrains and provides video programming and develops new
video information technology platforms and products.

Directory

Bell Atlantic Directory Services
10th Floor

6701 Democracy Boulevard
Bethesda, MD 20817

(301) 493-3000

Beli Atlantic Directory Graphics, Inc.
Valley Forge Corporate Center
2500 Monroe Boulevard

P.O. Box 80050

Vallex Forge, PA 19484-0050

(610) 650-5000

Provides region-wide electronic photocomposition. complere
graphic services, and database-management services for direc-
tory advertising businesses. The company also provides muln-
media production services, such as CD-ROM.

Bell Atlantic Yellow Pages — New Jersey

National Telephone Directory Company (NTD)

3 Executive Drive ;

P.O. Box 6765

Somerset, N] 08875-6765

(800} NJB-BELL

{201) 761-8111

Provider of professional advertising sales and service for
Yellow Pages directories in Bell Atlantic-New Jersey’s market
as its only authorized local sales agency.

Bell Atiantic Yellow Pages — Pennsylvania and Delaware
Penn-Del Directory Company
Glenview Corporate Center
3030 Tillman Drive

Bensalerm, PA 19020-0811
12151 244-9400

(8001 258-9498 — Allentown
18001 631-4400 — Bensalem
(8001 334-1788 — Brandvwine
(800 654-6330 — Harrisburg
1800/ 621-9100 — Monroeville
(8001 551-5826 — Wilkes-Barre

Provider of professional adveTtising sales and service for
Yellow Pages directories in Bell Atlantic-Pennsylvania’s and
Bell Atlantc-Delware’s markets as their only authorized local
sales agency.

Bell Atiantic Yellow Pages — Maryland, Virginia,
West Virginia, and Washington, D.C.

Chesapeake Directory Sales Company (CDSC
Siwate 800

6404 Iy Lane

Greenbelt. MD 20770

13011 220-5000

Provider of professional advertising sales and service for
Yellow Pages directories in Bell Atlantic telephone compantes
southern markets as their only authorized local sales agency.

Other

Bel! Atlantic Network Integration, Inc.
Suaste 200

50 East Swedesford Road

Frazer. PA 19355

(6101 993-6500

Provides unbiased complex network design and infrastructure
solutions. including network architecture planning and
design, implementation and project management. product
procurement, and support for enterprisewide environments.







i DIRECTORS "AND OFFICERS

BeLL ATLANTIC CORPORATION
BoarD OF DIRECTORS

William W. Adams
Chairman of the Board
Armstrong World Industries, Inc.

Thomas E. Bolger

Chairman of the Executive Committee
of the Board of Directors

Bell Atlantic Corporation

Frank C. Cariucci
Chairman

Thke Carlyle Group

William G. Copeland
Chairman of the Board
Providentnudtual Holding Company

James H. Gilliam, Jr.

Executnre Vice President and General
Counsel

Beneficral Corporation

Thomas H. Kean

President

Drew: Usurersity

Furmer Governor of New [ersey

John C. Marous, Jr.
Retired Chairman
Westinghouse Electric Corporation

John F. Maypole

Managing Partner

Peach State Real Estate Holding
Company

Thomas H. 0'Brien
Charrman and Chief Executive Officer
PNC Bank Corp.

Rozanne L. Ridgway

Co-Charr

The Atlantic Council of the United
States

Raymond W. Smith

Chairman of the Board and Chief
Executue Officer

Bell Atlantic Corporation

Shirtey Young

Vice President, Consunier Market
Development

General Motors Corporation

ExXECUTIVE OFFICERS

Raymond W. Smith
Chairman of the Board and Chief
Executive Officer

James G. Cullen
President

Lawrence T. Babbio, Jr.
Executwe Vice President and Chief
Operating Officer

William 0. Albertini
Vice President and Chief Financial
Officer

Joseph T. Ambrozy

Vice President-Strategic Plannmng

P. Alan Bulliner
Vice President-Corporate Secretary and
Counsel

Barbara L. Connor
Vice President-Finance.
Controller, and Treasurer

Charles W. Crist

Vice President-Hunizn Resources

John F. Gamba
Senior Vice President-Corporate and
Human Resources

Bruce S. Gordon

Group President-Consumer and Small
Business Services

Bell Atlantic Network Seriuces, Inc.

Stuart C. Johnson

Group President

Large Business and Information
Services

Bell Atlantic Netuork Seriices. Inc.

Edward H. Sproat

Group President

Network Operations

Bell Atlantic Network Services, Inc.

Robert M. Valentini
President and Chief Exccutie Officer
Bell Atlantic=Pennsylvama. Inc.

James R. Young
Vice President and General Counsel

TeELEPHONE COMPANY
PRESIDENTS AND CHIEF
ExecuTive OFFicERS

Carolyn S. Burger
Bell Atlantic-Delaware, Inc.

Frederick D. D'Alessio
Bell Atlantic~-Maryland. Inc.

William M. Freeman
Bell Atlantic-Washington. D.C., Inc.

Alfred C. Koeppe
Bell Atlantic-New' Jersey. Inc.

David E. Lowe
Bell Atlantic-West Virgoua, In..

Hugh R. Stallard
Bell Atlantic-Virgima, Inc.

Robert M. Valentini
Bell Atlantic-Pennsylvama, Inc.

BELL ATLANTIC ENTERPRISES
INTERNATIONAL, INC.,
AND SUBSIDIARIES

James H. Brenneman

Vice President-Operations and
Planning

Bell Atlantic Enterprises Internat:cnal.
Inc.

Edgar L. Brown, Jr.
President and Chief Executitc Otficer
Bell Atlantic International, Inc.

Julia A. Dobson

President and Chief Financial Officer
Bell Atlantic Business Svstems
International, Inc.

H. Eugene Greer

President and Chief Operatg Qfficer
Bell Atlantic Business Systems Services.
Inc.

Benjamin L Scott
President
Bell Atlantic International \Xireless

Dennis F. Strigi .
President and Chief Execut:e Orpicer

' Bel{ Atlantic Mobile
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& The Grermuille Division won a contract with the Department of

Education for creation and operation of the National Student Loan

Data System.

.

o

el

& The Melpar Division developed a Digital Multimedia Workstation
specifically configured for intelligence information storage and processing.
Botlt U. 5. and internationa] law enforcement agencies haue purchased
DMW sustens 1o process voice, data and imagery intelligence.
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Virtual Chonnel Architecture is an off-
the-shelf standards-bosed archilecture which
provides a distributed real-time infrastructure
for signal intelligence processing. Garland
Division designers have created an innooative

graphics interface and sel of distributed

re modules built around a common
‘ functionality call library. An operator can
! build, deplow and controla processing chain of
hardigare and softuare elements to exploit
signals of interest.













Seismic Electronics

" Hailed asa “citcal technology” by the ol industry,
** the cross-well seismic technology being developed

by E-Systems is a sounding tool to map the
earth’s underground strata, Seismic signals are
ted in one well, then sent to others up to

" 3,000 feet away at depths to 20,000 feet. The tool *
" “introduces much greater non-destructive energy for

cross-well seismology applications and can
revolitionize the science of oil exploration and

recovery. This development evolved fromour
. expertise n electro-hydraulic technology. - * -

automatically retrieve, sort, dlstmgmsh and

Language Processmg

Usmg automated mformauon pmo&u\g,
E-Systems multi-language optical character

recognition system applies language’ promg
and image pattern recognition techriiques o -

categonzedommmtsmdoﬂ\ertem.. i
ESystemshast\umdwatdmgawudwmmg-

‘ﬁhwmwahngtmgéleamngexpmmce. Withour
‘interactive hnguageDyngnmssystem,use:svxew

' ‘ﬁlms miorelgn Ianguages to learn converse-.

e Eﬂ UMWJ winning films, CD-ROM

tecknology and the wser's owm computer .

-combine to improve lengusge skills in HRB

Systemis Language Dynamics instruction -

Availble in seoeral lmguages, the  ~. -

wlti-medi, interactive system allows users

o pause foreign language films to study

wonds or entire passages and provides

e mmulﬂ-pdhmg .

':jdoprndmmztmummq
¥+ .| Automated Information Processing, a specialty ~ -

of HRB Systems. AIP epplies language process-

_ thVmeNdwrﬁgWImxsl ‘

Garland Division-developed product created to "
mmaﬂﬂlgmmfmmmfm
tiovss for efl air flight service siations. The
system utilizes o PC bosed, opmnrduwdure
end LAN configuration and replaces froe racks

- mgndmgzpﬂanrmmﬂmledwquslo

of custom designed equipmen! with two racks of |

o heshel components therey sustantilly
Iowering cost end developmen time.







