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Mobile Satellite System

To: Chief, International Bureau

OPPOSITION TO MOTION TO DISMISS AND PETITIONS TO DENY

Final Analysis Communication Services, Inc. ("Final Analysis"), by its attorneys,
hereby submits its "Opposition" to the Motion to Dismiss filed by Leo One USA Corporation
("Leo One") on September 4, 1996 and the Petitions to Deny filed by Leo One and CTA
Commercial Systems, Inc. ("CTA") (hereinafter referred to collectively as "Petitioners") on
October 16, 1996.
| Background

Final Analysis is a second round applicant for the construction, launch and operation
of a commercial Non-Voice, Non-Geostationary Mobile Satellite System ("NVNG MSS").
On Septembér 16, 1994, the Commission released a Public Notice establishing the cut-off

date for the filing of applications in the second round as November 16, 1994." Final

! Public Notice, Report No. DS-1459, DA 94-1011 (September 16, 1996).



Analysis timely filed its Application. On November 25, 1994, the Commission released a
Public Notice accepting Final Analysis’ Application for filing.?

On August 19, 1996, Final Analysis filed an Amendment to update its pending
Application to reflect changed financial circumstances and its current financial posture.

Final Analysis has unquestionably demonstrated that it is qualified under existing FCC
standards to be a Commission licensee.

Despite this clear showing, on September 4, 1996, Leo One filed a Motion to Dismiss
Final Analysis’s Amendment, arguing that the Commission should not even consider it
because its acceptance could undermine the integrity of the FCC’s processing rules. Further,
Leo One argued that the Amendment did not show that Final Analysis was financially
qualified. Subsequently, on September 12, 1996, the Commission placed Final Analysis’s
Amendment on Public Notice and invited comment.?> Leo One and CTA were the only two
parties that commented on Final Analysis’s Amendment, filing Petitions to Deny on October
16, 1996. In these Petitions, Leo One just restates its prior views and CTA merely echoes
Leo One. As demonstrated below, the Petitions border on the frivolous.

First, in asserting that Final Analysis’s Amendment should be dismissed as a per se
violation of the processing rules applicable to this proceeding, Leo One and CTA simply
misstate Commission rules and precedent. Petitioners would have the Commission hold that
parties have no right to amend their applications after a cut-off date. This is despite the fact
that precedent and the Commission’s rules and policies state the opposite. Petitioners’

argument that Final Analysis’s Amendment does not demonstrate financial quaiiﬁcations is no

2 Public Notice, Report No. DS-1484, DA 94-1323 (November 25, 1994).

3 Public Notice, Report No. SPB-58, File No. 151-SAT-AMEND-96 (September 12,
1996).



more accurate. The Amendment makes clear that Final Analysis has over $3 million in
liquid assets and an additional $2.5 million in investor commitments to meet $855,000 in
remaining costs.

Petitioners’ views seem to be based on a confusion between their private interests in
having fewer competitors and the public’s interest in having multiple suppliers of services.
As demonstrated in detail below, the Petitions should be summarily denied.

I1. Final Analysis’s Amendment Complies with Applicable Processing Rules

As a general matter, Section 25.116 of the Commission’s Rules,* permits an
applicapt to file minor amendments® at any time up until the point that the application is
"designated for hearing, a public notice is issued stating that a substantive disposition of the
' application is to be considered at a forthcoming Commission meeting, or a final order
disposing of the matter is adopted by the Commission." In fact, applicants are required to
amend their pending applications in the event that the application is no longer "substantially
accurate and complete in all significant respects."® Nothing in the Little Leo Order’

modified these rules.

4 47 C.F.R. § 25.116.

5 If the application is amended by a "major" amendment after the cut-off date, it
generally will be treated as a newly filed application. Section 25.116(b) lists circumstances
in which an amendment will be deemed "major." 47 C.F.R. § 25.116(b)(1)-(b)(4). Here,
Final Analysis’ Amendment does not fall into any of the categories specified in the Rules.
Accordingly, contrary to CTA’s contention, acceptance of the Amendment would not be
"tantamount to re-opening the processing round." CTA Petition at 2.

8 47 C.F.R. § 1.65(a).

7 In the Matter of Amendment of the Commission’s Rules to Establish Rules and Policies

Pertaining to a Non-Voice, Non-Geostationary Mobile-Satellite Service ("Little Leo Order"),
8 FCC Rcd 8450, 8457 (1993).




Petitioners point to the fact that the initial Public Notice establishing the cut-off date
for the filing of second round applications specified that applications failing to satisfy the
financial requirements "as of the cut-off date will be dismissed as unacceptable for filing."®
However, to have the import that Petitioners imply, this routine statement would have to
override the Commission’s duly adopted rules concerning permissive and mandatory
amendments. Clearly this is not the case. In fact, in inviting NVNG MSS applications, the
Commission has expressly noted that amendments, other than those occasioned by obligations
imposed after the cut-off date, would be "treated under existing regulations. "9 Thus, while
the language cited by Petitioners in the Public Notice enabled the Commission to retain
discretion to dismiss deficient applications, it did nothing to modify effective rules regarding
amendments. As Final Analysis’s Application remains on file and has been neither
dismissed, designated for hearing or otherwise acted upon by the Commission, it
unquestionably may be amended without feopening the processing round. The Commission

has consistently indicated that it is the qualifications of the applicant, at the time the

Commission acts on the application that is relevant.’® Any other interpretation would be an

unprecedented and unlawful infringement of Final Analysis’s rights as an applicant and would

8 Public Notice, DA 94-1011, Report No. DS-1459 (September 16, 1994)

9 Little Leo Order at para. 26.

10 For example, in the first NVNG MSS processing round, the Commission ruled
that these financial qualifications must be satisfied "prior to the grant of a license" [emphasis
added]. In the Matter of the Application of Starsys Global Positioning, Inc. For Authority to
Construct, Launch and Operate a Satellite System in the Non-Voice, Non-Geostationary
Mobile Satellite Service, 11 FCC Fcd 1237, 1240 (1995) ("Starsys Order"). Similarly, in the
Big Leo proceeding, the Commission concluded that the relevant time of determination of
financial qualifications was "at the time the Commission acts on the application." In the
Matter of Amendment of the Commission’s Rules to Establish Rules and Policies Pertaining

to a Mobile Satellite Service in the 1610-1625.5/2483.5-2500 MHz Frequency Bands, 9 FCC
Rcd 5936, 5950 (1994).




extremely prejudicial to Final Analysis. Specifically, in this second round, Final Analysis
cannot fairly be deprived of the right to amend under the exact same rules and policies which
;Vere relied upon in the first NVNG MSS round to grant applications on the basis of amended
financial qualifications. !
III. Final Analysis Has Demonstrated Its Financial Qualifications

A. Final Analysis’s Cost Estimates are Valid

In its Amendment Final Analysis provides an update on the expenditures made toward
the estimated costs of construction and operation of two satellites for the first year of
commercial operation. Contrary to Petitioners’ characterization,'? Final Analysis has not
revised its original cost estimates. Rather, Final Analysis has provided current information
on pfogress toward meeting its cost requirements, as well as updated information on its
commercial arrangements and financial circumstances.

Final Analysis has been extremely active over the past two years in launching and

operating an experimental system and preparing for commercial operations once licensed."

1 See, e.g., Starsys Order (granting a first round Little Leo application amended after
the cut off date to reflect modified financial qualifications resulting from the acquisition of
Starsys by GE). See also In the Matter of Application of Orbital Communications

Corporation for Authority to Construct, Launch and Operate a Satellite System in the Non-
Voice, Non-Geostationary Mobile Satellite Service, 9 FCC Rcd 6476 (1994) (granting a first

round Little Leo application amended after the cut off date to reflect a revised construction
budget and updated financials).

12 E.g., Leo One Petition at 5; CTA Petition at 3.

3 Final Analysis has designed and manufactured two experimental satellites; became the
first American company to launch a satellite from Russia; struck strategic alliances with such
important aerospace enterprises as Space Dynamics Laboratory in Utah and NASA’s Center
for Space Power, and pioneered ways of carrying U.S. government payloads on commercial
satellites; received a waiver under Section 319(d) of the Communications Act, as amended,
to construct commercial satellites at its own risk (File No. 144-SAT-WAIV-96); secured

reliable launch capability for its entire proposed commercial constellation; put in place a
(continued...)



Final Analysis is the only second round (unlicensed) applicant with these achievements. This
is not the picture of an unqualified applicant, but rather of a company fully capable of and
committed to commercial implementation of its proposed satellite system. As a result, Final
Analysis’s financial circumstances have changed dramatically over the past two years, and
the company felt compelled to amend its application pursuant to Section 1.65 of the
Commission’s rules.

Petitioners’ arguments against Final Analysis’s Amendment are wholly spurious.
First, Leo One claims that there is no evidence that Final Analysis has a launch services
arrangement with Polyot. In its Amendment, Final Analysis details its relationship with
Polyot and explains the arrangement it has with the Russian company. Polyot is providing
launch services in connection with both Final Analysis’s two experimental satellites as well
as for the entire Final Analysis commercial consortium. In return, Polyot gains the right to
be Final Analysis’s national service provider in Russia and the CIS countries. This
relationship is verified by a letter submitted by Dr. Alexander Ilyin of the Polyot Design

Bureau and provided as Attachment A to the Amendment. '

13(...continued)
ground station capable of controlling and operating its entire proposed constellation;
performed all research and development on its advanced data communication satellites;
completed all research and development for its remote terminals; completed detailed market
assessments; and signed up ten countries for an "Awareness Program" consisting of real
world application demonstrations and technical tests to be conducted over a soon to be
launched experimental satellite. Final Analysis has been a visible representative of the Little
Leo industry in international meetings such as the recent International Telecommunications
Union World Telecommunications Policy Forum ("ITU WTPF-96") on Global Mobile
Personal Communications by Satellite and in preparations for the upcoming WRC-97.

14 Leo One also claims that Section 25.140 of the Commission’s Rules, 47
C.F.R.§ 25.140 requires Final Analysis to submit copies of its agreements with Polyot to the
Commission. That rule applies to financing arrangements and not to arrangements such as
the one at issue here. Nonetheless, if the Commission is concerned, Final Analysis would be
willing to file its agreement with Polyot under seal for in camera review.

6



Next, Leo One claims that there is no documentation that Polyot is a reliable satellite
Jaunch company, and casts the vaguest of aspersions on Polyot’s capabilities "given the
current state of the Russian space industry....""> This is despite the fact that Polyot has one
of the most reliable launch records in entire world.'

Leo One also questions Final Analysis’s expenditure of $2,378,245 for spacecraft
construction because it does not appear on the FAI and FACS financial statements. In
apparent desperation, Leo One also raises the contention that "there is no demonstration that
satellite parts actually have been procured or that FAI is a satellite manufacturer." 17

In fact, all of the expenses already incurred for spacecraft construction are reflected in
Final Analysis’s consolidated financial report in the item labeled "Satellite under
Construction."® Further, Appendix A to this Opposition details the expenditures that have
been made toward construction of the first two spacecraft and the specific dollar amounts

required to obtain all remaining components. Additionally, attached as Appendix B hereto is

a letter from Space Dynamics Laboratory (SDL) in Utah, which is a facility utilized by Final

15 Leo One Petition at 6. However, for a recent article on Russian space launch
expertise, see "Russian Rockets Get Lift in U.S. From Cautious and Clever Design," New
York Times p. C1, October 29, 1996.

16 A brochure from Polyot is attached as Appendix G hereto. Founded in 1941,
Polyot is world-renowned in the aerospace and communications satellite industry for high
quality, reliability and performance. Polyot developed and manufactures the Cosmos launch
vehicle, which is the most reliable launch vehicle in its class. There have been over 700
Cosmos launches. Of the 231 Cosmos launches made between January 1, 1986 and
September 1, 1995, 229 were successful (a 99.1% success rate). Of these launches, 140 were
sub-orbital and 88 were into orbital trajectories. The 88 orbital launches placed 104 satellites
into orbit with up to eight (8) satellites being launched on one vehicle.

17" 1eo One Petition at 6.

18 1 eo One unnecessarily has made a large issue out of the fact that Final Analysis did
not file the consolidated FAI and FACS financials with its Amendment. To put any concerns
to rest, the consolidated financial statements are attached hereto as Appendix E.

7



Analysis in connection with its satellite production and development. In the letter, Mr. Allan
Steed, President of SDL, acknowledges Final Analysis’s activities as a satellite manufacturer,
and its procurement of substantial spares and inventory that will be useful in the construction
of commercial satellites. Also attached hereto as Appendix C is a letter from Dr. Fred Best,
Director of the NASA Center for Space Power (CSP). CSP has supported Final Analysis in
its development of its experimental satellite system, and in that capacity verifies Final
Analysis’s capabilities and activities as a satellite manufacturer. Final Analysis’s revised
estimate for construction is not a "bold claim," but rather a statement of reality.

Leo One also questions the reduction of remote terminal and ground station costs to
zero. However, Final Analysis’s prototype remote terminal has been completed and has
already been placed in service in demonstrations.' With respect to the ground station, a
letter from Altair Aerospace, attached as Appendix D hereto, explains that company has
already supplied to Final Analysis a ground system capable of performing the day-to-day
command, control, orbit analysis and data management necessary for Final Analysis’s full
commercial constellation.

Finally, Leo One claims that there is no support for a cost reduction from $361,845
to $135,000 for the satellite operations or for a reduction from $474,275 to $110,000 for
business operations, product services and administration. However, as explained in Final
Analysis’s Amendment,” these reductions reflect the fact that Final Analysis has already

purchased certain office equipment and hired personnel necessary for these functions.

19 Protdtype remote terminals were, in fact, used in messaging demonstrations with a
simulated satellite radio terminal at the ITU WTPF-96 in Geneva, October 21-23, 1996.

% Amendment, p. 4.



Contrary to Leo One’s expectations, a significant portion of these costs represent salary
expenditures, and never would show up in property and equipment accounts.

B. Final Analysis has the Requisite Financial Resources

Leo One’s alleged "close analysis" of Final Analysis’s financial statements has not
prevented it from reaching erroneous conclusions. Specifically, in questioning Final
Analysis’s accounting of its liquid assets, Leo One wrongly dismisses out of hand the
$2,640,000 listed as receivables as of December 31, 1995. As confirmed by the statement of
Nader Modanlo, President of Final Analysis, provided as Attachment E to the Amendment,
and the letter from Ernst & Young LLP provided as Attachment D to the Amendment, this
amount included receivables of $2,000,000 actually received from an unaffiliated third
party?! in two cash installments in 1996 and $615,000 for the sale of FACS non-voting
stock actually received in January and February of 1996. Ernst & Young LLP also
confirmed that an additional $500,000 was actually received in cash as a result of the
issuance of preferred shares in 1996. Also, Leo One coﬁveniently fails to mention the
commitment letters by Dr. Schettino and Mr. Cook, provided as Attachnient F to the
Amendment. Thus, Petitioners ignore the plain fact that Final Analysis has cash in excess of
$3 million, with commitments for additional capital investments of at least $2.5 million,
totaling liquid assets well in excess of the $855,000 in remaining costs required to be
covered for the launch and operation of its first two satellites. Leo One has raised no

credible arguments that these transactions and amounts should not be recognized.?

21 See also the letter from Ernst & Young LLP dated October 30, 1996, provided as
Appendix F hereto.

22 Petitioners’ focus on operating revenues is misplaced. Final Analysis is not a

"company in trouble" as CTA alleges in its Petition at 5. Rather it is a new, entrepreneurial
‘ (continued...)



Thus, there are no real issues remaining about Final Analysis’s qualifications. Final
Analysis has taken all the steps necessary to be able to begin operations as quickly as
possible once a license is granted. It intends to be a vibrant competitor in the marketplace.

It is there, and not before the FCC, that the parties should compete.

IV. Conclusion
For the reasons stated, Final Analysis respectfully requests the Commission to deny
Leo One’s Motion to Dismiss as well as the Petitions to Deny filed by Leo One and CTA

and accept Final Analysis’s Amendment to the above captioned application.

Respectfully submitted,

FINAL ANALYSIS COMMUNICATION SERVICES, INC.

By: /%’évﬁ\

Philip V. Permut

Aileen A. Pisciotta

KELLEY DRYE & WARREN, LLP
1200 19th Street, N.W.

Suite 500

Washington, D.C. 20036

(202) 955-9600

Its Attorneys

October 30, 1996

2( ., .continued)
enterprise that meets all FCC financial qualifications for the construction, launch and
operation of a new satellite system.

10



CERTIFICATE OF SERVICE

I, Wanda Borrero-Turner, a legal secretary at Kelley Drye & Warren LLP, hereby
certify that on this 30th day of October, 1996, true copies of the foregoing "Opposition to
Motion to Dismiss and Petitions to Deny" will be sent via first-class U.S. mail, postage

prepaid, to:

*Chairman Reed E. Hundt

Federal Communications Commission
1919 M Street, N.W.

Room 814

Washington, D.C. 20554

*Commissioner James H. Quello
Federal Communications Commission
1919 M Street, N.W.

Room 802

Washington, D.C. 20554

*Commissioner Rachelle B. Chong
Federal Communications Commission
1919 M Street, N.W.

Room 844

Washington, D.C. 20554

*Commissioner Susan Ness

Federal Communications Commission
1919 M Street, N.W.

Room 832

Washington, D.C. 20554

*Donald H. Gips, Chief

International Bureau

Federal Communications Commission
2000 M Street, N.W., Room 830
Washington, D.C. 20554

*Thomas S. Tycz, Chief

Satellite & Radiocommunications Division
International Bureau

Federal Communications Commission
2000 M Street, N.W., Room 811
Washington, D.C. 20554

## DCO1/PISCA/31155.41

*Cecily C. Holiday, Deputy Chief
Satellite & Radiocommunications Division
International Bureau

Federal Communications Commission
2000 M Street, N.W., Room 520
Washington, D.C. 20554

*Joslyn Read, Assistant Chief

Satellite & Radiocommunications Division
International Bureau

Federal Communications Commission
2000 M Street, N.W., Room 818
Washington, D.C. 20554

*Paula Ford

Satellite & Radiocommunications Division
International Bureau

Federal Communications Commission
2000 M Street, N.W., 5th Floor
Washington, D.C. 20554

*Fern J. Jarmulnek, Chief

Satellite Policy Branch

International Bureau

Federal Communications Commission
2000 M Street, N.W., Room 518
Washington, D.C. 20554

*Harold Ng, Chief

Satellite Engineering Branch
International Bureau

Federal Communications Comrmission
2000 M Street, N.W., Room 512
Washington, D.C. 20554

*Damon C. Ladson

Satellite & Radiocommunications Division
International Bureau

Federal Communications Commission
2000 M Street, N.W., Room 803
Washington, D.C. 20554



*James M. Talens, Senior Advisor
Satellite & Radiocommunications Division
International Bureau

Federal Communications Commission
2000 M Street, N.W., Room 513
Washington, D.C. 20554

*Karen Kornbluh

International Bureau

Federal Communications Commission
2000 M Street, N.W.

Suite 800

Washington, D.C. 20554

*International Transcription Services, Inc.
2100 M Street, N.W.

Suite 140

Washington, D.C. 20037

Albert Halprin

Stephen L. Goodman

Halprin, Temple & Goodman
Suite 650 East Tower

1100 New York Avenue, N.W.
Washington, D.C. 20005
Counsel for ORBCOMM

Harry Goldberg

Joseph Godles

Jonathan Wiener

Mary Dent

Goldberg, Godles, Wiener & Wright
1229 19th Street, N.W.
Washington, D.C. 20036

Counsel for VITA

Robert A. Mazer

Vinson & Elkins

1455 Pennsylvania Avenue, N.W.
~ Washington, D.C. 20004
Counsel for LEO ONE USA

Julie Barton

Hogan & Hartson

555 13th Street, N.W.
Washington, D.C. 20004
Counsel for GE STARSYS

## DCOL/PISCA/31155.41

Phillip L. Spector

Paul, Weiss, Rifkind, Wharton & Garrison
1615 L Street, N.W.

Washington, D.C. 20036

Counsel for CTA

Leslie A. Taylor

Leslie Taylor Associates, Inc.
6800 Carlynn Court
Bethesda, MD 20817-4301
Counsel for E-SAT

Charles Ergen

E-SAT, Inc.

90 Inverness Circle, East
Englewood, CO 80112

Philip V. Otero

GE American Communications, Inc.
Four Research Way

Princeton, New Jersey 08540

Wende WW

Wanda Borrero-Turner

* Via hand delivery



APPENDIX A

ITEMIZATION OF SPACECRAFT COMPONENT EXPENDITURES

Spacecraft Components % Completed for $ Required to
the Two Commercial Satellite Complete

Structure: Design & Fabrication 100%

Solar Panels 100%

Main Processor and Memory 65% $ 95,000

Receivers and Transmitters (Radios) 90% - $ 35,000

Gravity Gradient System 100%

Magnetic Torquers 100%

Magnetometers - 20% $ 15,000

Antennas 100%

Cabling & Connectors 80% $ 15,000

Batteries & Power Conditioning Unit 50% $ 55,000

Signal Conditioning Unit 40% $ 40,000

GPS 45% $ 20,000

Software 100%

Documentation 100%

Integration 0% $140,000

Testing (Environmental) 0% $195,000

## DCO1/PISCA/31126.41



APPENDIX B

Space Dynamics Laboratory « Corporate Headquarters

Utah State University Research Foundation, UMC 9710
1695 North Research Park Way
North Logan, Utah 84341-1947
Phone (801) 755-4040 Fax (801) 755-4043

et6ber 18, 1996

Donald H. Gips, Chief

Internal Bureau

Federal Communications Commission
2000 M Street N. W., Room 830
Washington, D. C. 205

Dear Mr. Gips:
Subject: Recommendation for Commercial License for Final Analysis Communication Services

Space Dynamics Laboratory (SDL) is a not-for-profit corporation owned by Utah State University. We have
extensive aerospace products development expertise spanning over four decades. We have been involved in
development of hundreds of space projects under the contracts from NASA, the U.S. Department of Defense,
the Air Force, and various non-governmental organizations. I have enclosed brochures describing SDL. As
you can see SDL has an excellent reputation in the space industry.

SDL has worked closely with Final Analysis since 1993 on a day-to-day basis. Under agreement with SDL,
Final Analysis occupies space in SDL facilities and may obtain, as agreed on each project, access to SDL
resources to support satellite development and production, including pre-flight satellite integration and
testing. Final Analysis has already installed their Master Ground Station in our facilities. Under the same
agreement basis, Final Analysis has access to over 200 highly qualified engineers, technicians, scientists and
managers. In addition to being able to use SDL equipment and facilities, Final Analysis also has access to
SDL’s parts and materials inventory and machine shop. Our relationship has been very successful and
professional, and we expect it to continue well into the next century. Our current support agreement with
Final Analysis extends to May 1, 2002.

Since entering into this arrangement, SDL and Final Analysis have cooperated on the development telecom-
munications and space products, including FAISAT-1 and FAISAT-2V. SDL has observed first hand Final
Analysis’s activities in connection with the implementation of the FAISAT system. SDL has been impressed
with Final Analysis’s ability to manufacture low cost satellites and to manage such activities, including all
aspects of design, procurement of parts, and satellite construction, assembly, and testing. We are also aware
that Final Analysis has procured substantial spares and inventory that can be used in the manufacture of
additional commercial satellites.

1 understand that a copy of this letter will be included in papers filed in a proceeding pending before the
Federal Communications Commission concerning Final Analysis’s application for a license for a commercial
satellite system.
I would be glad to answer any questions you may have on this subject.
Sincerely, 7

7 é /C?

llan Steéed
President and CEO

cc Michael H. Ahan
Bruce R. Peterson



'APPENDIX C

CENTER for SPACE. POWER '

ANASA Centerfor - . ‘
~ the Commercial ‘October 2 4? 1 99 6

Development
of Space -

223 WERC ~
College Station, Donald H. Gips, Chief
Texas 77843-5118 | nternational Bureau
409/845’ 4768 Federal Communication Commission
) ~ | 2000 M Street, N.W., Room 830
- foABBIESST | Washington, DC 20554

' Re:. Fmal Analys1s Communication Services
N Dear M. Gips: »

The NASA Center for Space Power (CSP), a division of the Texas Engmeermg
Experiment Station at Texas A&M University, is chartered by NASA to support the
commercial development of space. In this capacity the CSP entered into a
Memorandum of Agreement with Final Analysis in 1994 to, among other things,
provide technical assistance and research and development services for the FAISAT
system. .Implementation of this agreement has involved the close interaction of our
organization in the design and construction activities of the FAISAT system,
including the development and launch of FAISAT-1 and the upcormng launch of
FAISAT-2V.

Throughout our relat1onsh1p, t_he CSP has been 1mpressed with Fmal Analysis’
innovation as a satellite manufacturer. We especially note Final Analysis’ pioneering . -
development of a unique, frequency-agile flight radio which, to the best of our
knowledge, has not been implemented by anyone else thus far. This technology, and
other unique communication advances employed by Final Analysis, demonstrates

FAT’s aggressive application of space technology to win and service a major new
commerc1al market

With a strong relatlonshlp in place and with conﬁdence in the ability of Final

Analysis to proceed, we are in the process of extending our formal agreement with
Final Analysis for the next ten years. The CSP is committed to supporting Final -
Analysis in developing the FAISAT system, and we are hopeful of a favorable license
ruhng by the FCC for this 1nnovat1ve aerospace company. . '

I understand that the information in this letter will be considered by the Federal
Communications Commission in connection with Final Analysis’ pending application -
for license for a commercial satellite system

S1ncerely,

| Dr. FrederlckR Best |

, Director

Texas Engineering
Experiment Station,

" The Texas A&M
University System




APPENDIX D

ALTAIR AEROSPACE CORPORATION

Donald H. Gips, Chief

International Bureau

Federal Communications Commission

2000 M Street, N.W., Room 830

Washington, DC 20554 October 25, 1996

Dear Mr. Gips:
Subject: Final Analysis Communications Service

Having won a rigorous competitive bidding process, Altair Aerospace Corporation has
supplied Final Analysis, Inc, with a satellite ground system that is not only capable of
supporting the forthcoming launch of FAISAT-2v, but also provides the software,
capacity and functionality to meet all operational requirements for the entire proposed
commercial FAISAT constellation.

The Altair ground system makes use of ground-breaking technology and provides
state-of-the-art capabilities for command and control of the Final Analysis satellites,
orbit propagation and planning, RF station control, and data processing and
distribution. Multiple workstations have been provided and delivered for satellite
integration and test at Final Analysis’ manufacturing facility, for the Mission Operations
Room at their new expanded Lanham facility, and for three additional remote ground
station sites currently being deployed.

Altair Aerospace and its team members, Computer Sciences Corporation (CSC) and
Autometric, Inc, are committed to supporting Final Analysis in the development and
operation of the FAISAT system. CSC, a company with a reputation in the space
industry second to none, will be providing expertise in the design of network control
systems based upon experience acquired during the past 20 years at NASA's Goddard
Space Flight Center. Autometric, Inc, was founded in the early 1980s as a space
imaging company. Its Space Technology and Applications Division will take part in the
Final Analysis program with its sophisticated orbital analysis tool, Omni, and its
business management software that will interface with the network control center to
assist in customer usage analysis and billing requirements.

4201 Northview Drive, Suite 300, Bowie, MD 20716 Tel (301) 805-8300/1-800-7-ALTAIR, Fax (301) 805-8122




The team of Final Analysis, Inc, Altair Aerospace, Computer Sciences Corporation and
Autometric, Inc, comprises a combination of capabilities representing innovative,
modern technology at its best, working together to bring the potential of space to
commercial industry.

This letter is respectfully submitted in support of Final Analysis’ pending application for
a license for its commercial satellite system.

Sincerely,
Altair Aerospace Corporation

Bryant'G. Crus
President
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Final Analysis, Inc.

Consolidated Financial Statements

Year ended December 31, 1995
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| E:!I ERNST& YOUNG LI_P & Fairfax Square, Tower Il & Phone: 703 903 5000

8075 Leesburg Pike
Vienna, Virginia 22182

Report of Independent Auditors

Board of Directors
Final Analysis, Inc.

We have audited the accompanying consolidated balance sheet of Final Analysis, Inc. as o®
December 31, 1995, and the related consolidated statements of income, changes in stockholde:s’
equity, and cash flows for the year then ended. These financial statements are the responsibility
of the Company’s management. Our responsibility is to express an opinion on these financial
statements based on our audit.

We conducted our audits in accordance with generally accepted auditing standards. Those
standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement. An audit includes examining,
on a test basis, evidence supporting the amounts and disclosures in the financial statements. At
audit also includes assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement presentation. We believe that
our audits provide a reasonable basis for our opinion.

In our opinion, the consolidated financial statements referred to above present fairly, in all
material respects, the financial position of Final Analysis, Inc. at December 31, 1995, and the
results of its operations and its cash flows for the year then ended in conformity with generally
accepted accounting principles.

é/wcﬂt ¥ LLP

May 31, 1996

Ernst & Young tLp is a member of Ernst & Young International, Ltd.




Final Analysis, Inc.
Consolidated Balance Sheet

December 31, 1995

Assets

Current assets:
Cash and cash equivalents
Receivables (Note 4)
Satellite under construction (Note 5)
Deposits

Total current assets

Property and equipment, at cost
Communication equipment
Computer equipment
Office furniture and fixtures

Less: Accumulated depreciation

Other assets:
FCC license application fee (Note 6)
Amounts due from related parties

Total assets

Liabilities and stockholders’ equity
Current liabilities:
Accounts payable and accrued expenses
Deferred tax liability (Note 8)

Total current liabilities
Minority interest V

Stockholders’ equity
Common stock, $1 par value—100 shares authorized;
100 shares issued and outstanding
Additional capital
Retained earnings
Total stockholders’ equity
Total liabilities and stockholders’ equity

See accompanying notes to consolidated financial statements.

$ 482,526
2,640,400
7,427,510

6,099

10,556,535

39,907
79,794
36,474

156,175
(74,460)

81,715

247,970
68,843

$ 10,955,063

533,321
1,672,409

2,205,730
1,292,982

100
4,294,600
3,161,651

7,456,351

$ 10,955,063




Final Analysis, Inc.
Consolidated Statement of Income

For the Year Ended December 31, 1995

Revenues, net (Note 7) $ 4,033,089
General and administrative expenses 713,583
Professional fees 276,219
Advertising and marketing 267,933
Rent expense 93,009
Depreciation expense 23,915
Interest expense, net 72,108
Minority interest in net loss of consolidated subsidiary (232,673)
Income before provision for income taxes 2,818,995
Provision for income taxes (Note 8) (697,778)
Net income $ 2,121,217

See accompanying notes to consolidated financial statements.




Final Analysis, Inc.

Consolidated Statement of Changes in Stockholders’ Equity

For the Year Ended December 31, 1995

Common Stock Additional Retained
Shares Amount Capital Earnings Total
Balance at December 31, 1994 :
(as restated - Note 3) 100 $100 $1,590,217 $1,040,434 $2,630,751
Equity generated from
issuance of stock by
subsidiary (Note 9) - - 2,704,383 - 2,704,383
Net income - 2,121,217 2,121,217
Balance at December 31, 1995 100 $100 $4,294,600 $3,161,651 $7,456,351

See accompanying notes to consolidated financial statements.
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