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A
ctel Integrated C

om
m

unications, Inc.
R

equest for Special T
em

porary A
uthority under Section 214

D
ear M

s. Salas:

O
n behalf of A

ctel Integrated C
om

m
unications, Inc. ("A

ctel"), enclosed for filing

w
ith the Federal C

om
m

unications C
om

m
ission, please find an original and five copies of

the above-referenced R
equest for Special T

em
porary A

uthority U
nder Section 214.

E
nclosed herein for this filing are the Form

 159 Fee R
em

ittance Sheet, a check in the
am

ount of $780.00 to cover the filing fee, and a duplicate copy of the filing. Please date-

stam
p.the duplicate and return to the courier. Please note that a related Section 214

A
pplication for T

ransfer of C
ontrol is being filed concurrently. If there are any questions

regarding this filing, please contact m
e at (202) 887-1238. T

hank you for your assistance
w

ith this m
atter.

Sincerely,

W
inafred R

. B
ranti

enclosures

D
C

O
I7B

R
A

N
W
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A
ctel Integrated C

om
m

unications, Inc.
R

equest for Special T
em

porary A
uthority under Section 214

D
ear M

s. Salas:

T
his letter is in reference to the request for Special T

em
porary A

uthority ("ST
A

")
that A

ctel Integrated C
om

m
unications, Inc. ("A

ctel"), by its attorneys, filed on A
pril 3,

2000, to consum
m

ate the transfer of control of A
ctel that is described in the Section 214

application also filed on that date. A
ctel recognizes that any grant of the ST

A
 request is

w
ithout prejudice to future action on A

ctel's application for transfer of control.

Sincerely,

A
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A
ctel Integrated C

om
m

unications, Inc.
R

equest for Special T
em

porary A
uthority under Section 214

D
ear M

s. Salas:

O
n behalf of A

ctel Integrated C
om

m
unications, Inc. ("A

ctel"), enclosed for filing

w
ith the Federal C

om
m

unications C
om

m
ission, please find an original and five copies of

the above-referenced R
equest for Special T

em
porary A

uthority U
nder Section 214.

E
nclosed herein for this filing are the Form

 159 Fee R
em

ittance Sheet, a check in the

am
ount of $780.00 to cover the filing fee, and a duplicate copy of the filing. P

lease date-

stam
p the duplicate and return to the courier. P

lease note that a related Section 214

A
pplication for T

ransfer of C
ontrol is being filed concurrently. If there are any questions

regarding this filing, please contact m
e at (202) 887-1238. T

hank you for your assistance

w
ith this m

atter.
Sincerely,

W
inafred R

. B
rantl
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A
ctel Integrated C

om
m

unications, Inc.
R

equest for Special T
em

porary A
uthority under Section 214

D
ear M

s. Salas:

A
ctel Integrated C

om
m

unications, Inc. ("A
ctel"), by its attorneys and pursuant to

Section 214 of the C
om

m
unications A

ct of 1934, as am
ended, 47 U

.S.C
. § 214, and

Section
63.25

of the C
om

m
ission's R

ules, 47 C
.F

.R
. §

63.25,
hereby requests Special

T
em

porary A
uthority ("ST

A
") to consum

m
ate the transfer of control of A

ctel as
described in the attached application for transfer of control ("A

pplication"). T
his

A
pplication is being filed w

ith the C
om

m
ission concurrent w

ith the subm
ission of this

ST
A

 request. A
ctel respectfully requests that the C

om
m

ission grant this request not later

than A
pril 4.

A
ctel is a com

petitive local exchange carrier that provides local, long distance,
and Internet access services to approxim

ately 2,000 sm
all and m

edium
-size business

D
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custom
ers in several second and third tier m

arkets in the southeastern U
.S. A

t present,
A

ctel operates approxim
ately 10,000 voice-grade equivalent lines. A

ctel's expansion
plans focus on providing broadband services to sm

all and m
edium

-size business
custom

ers in underserved m
arkets. A

ctel currently plans to expand into 22 additional
m

arkets in the southeastern U
.S.

A
s discussed in the attached A

pplication, A
ctel is preparing to enter into

agreem
ents w

ith several new
 investors in order to raise funding. A

t closing, the new
investors w

ould collectively ow
n 77.6 percent of the voting shares then outstanding, w

ith
the current shareholders retaining the rem

aining 22.4 percent. In the event that the new
investors m

ake additional investm
ents as contem

plated, the collective ow
nership interest

of the new
 investors w

ould increase to 86.88 percent. It is this transaction that
necessitates A

ctel seeking transfer of control approval.

G
rant of this ST

A
 request w

ould serve the public interest, as it w
ould enable

A
ctel to close its funding agreem

ents quickly (currently scheduled for A
pril

5),and thus
to obtain m

uch-needed funds. A
ctel has an urgent need for additional funding to support

its current operations as w
ell as its expansion plans. P

art of the funding received w
ill

support A
ctel's plans to install its ow

n sw
itches and thus to increase the reliability of the

services it provides to its custom
ers.

M
any of A

ctel's custom
ers rely on A

ctel as their
sole supplier of telecom

m
unications services. R

ecently, a hospital to w
hich A

ctel
provides telecom

m
unications services in B

aton R
ouge w

as cut off from
 all in-bound

service due to errors that occurred in the resale provisioning process w
ith the incum

bent.
T

he installation of A
ctel's ow

n sw
itches w

ould help avoid such incidents in the future.

A
ctel notes that its delay in filing the attached A

pplication is due in large m
easure

to its m
isunderstanding of the C

om
m

ission's rules regarding transfers of control. A
ctel

has received local counsel's opinions covering the five states in w
hich it is currently

authorized that the proposed transaction w
ould not require prior approval, as no new

entity w
as obtaining positive control, and the C

om
pany w

ould continue to operate as it
had prior to the transaction under its existing state authorizations. A

ctel's international
business is very sm

all, currently constituting approxim
ately $5,000 per m

onth. C
om

pany
m

anagem
ent sim

ply did not appreciate that the FC
C

 m
ight have a different view

 of the
transaction than the states.

M
oreover, the C

om
pany's analysis of the transaction and the

pricing of the new
 shares w

as on a fully-diluted basis w
hich w

ould treat w
arrants and

options w
hich could be exercised as though they had been exercised. T

his is also the
analytic m

ethod em
ployed by the Securities and E

xchange C
om

m
ission in determ

ining
shareholder interests.

O
n this basis, the initial 6.6 m

illion shares being issued to the new
investors w

ere less than the existing fully diluted 7,057,492 com
m

on shares. U
nder this

analysis, the new
 investors w

ould have acquired m
ore than 50%

 of the voting pow
er only

w
hen they m

ade additional investm
ents.

W
hen advised by FC

C
 regulatory counsel that

the C
om

m
ission norm

ally only considers voting rights of issued and outstanding shares in
assessing control questions, A

ctel im
m

ediately proceeded to prepare this filing.
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P
ursuant to C

om
m

ission R
ules, the original of this filing, along w

ith the Form
159

Fee R
em

ittance Sheet and a check in the am
ount of $780.00 to cover the filing fee

has been delivered to the P
ittsburgh address listed above. P

lease contact one of the
undersigned counsel if you need additional inform

ation. T
hank you for your prom

pt
attention to this m

atter.

Sincerely,
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