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R
esponse to Item

 10

T
ransferor H

ector C
om

m
unications C

orporation ("H
ector") and T

ransferee B
lue E

arth V
alley

C
om

m
unications, Inc. ("B

lue E
arth V

alley") request Special T
em

porary A
uthority ("ST

A
") to

perm
it continued international toll resale operations by Indianhead C

om
m

unications C
orporation

(9ndianhead") and C
annon C

om
m

unications C
orporation ("C

annon"), w
hich are form

er.
subsidiaries of H

ector that. hold International Section 214 A
uthorizations for G

lobal R
esale and

w
hich w

ere distributed to B
lue E

arth V
alley on D

ecem
ber 31, 2012 pursuant to a reorganization

under Section
355

of the Internal R
evenue C

ode.

Specifically, B
lue E

arth V
alley, A

rvig E
nterprises, inc. ("A

rvig"); and N
ew

 U
lrn T

elecom
, Inc.

('N
ew

 U
lm

"), w
hich w

ere each form
erly 33.33 percent stockholders of H

ector, decided to
dissolve H

ector and to distribute H
ector's eleven operating subsidiaries (including Indianhead

and C
annon) to the H

ector stockholder that w
as the closest from

 a geographic standpoint and
m

ost capable of assum
ing full operational control w

ith little or no disruption. A
s a result of the

H
ector reorganization: (a) six affiliates -- G

ranada T
elephone C

om
pany, H

ager T
elecom

, Inc.,
Indianhead T

elephone C
om

pany, P
ine Island T

elephone C
om

pany, C
annon and Indianhead

w
ere distributed to E

C
S

 H
oldings, L

L
C

 ("B
C

S
"), a w

holly-ow
ned subsidiary of B

lue E
arth

V
alley; (b) A

lliance T
elecom

m
unications C

orporation, an interm
ediate subsidiary that ow

ns four
of the affiliates - A

rrow
head C

om
m

unications C
orp., E

agle V
alley T

elephone C
om

pany, Felton
T

elephone C
om

pany and L
oretel S

ystem
s, Inc. - w

as distributed to A
rvig; and (c) S

leepy E
ye

T
elephone C

om
pany w

as distributed to N
ew

 U
lm

.

A
s 33,33 percent stockholders O

f H
ector, B

lue E
arth V

alley, A
rvig and N

ew
 U

lm
 w

ere involved
in various aspects of the operations of the eleven affiliates prior to the reorganization.
Subsequently, the B

lue E
arth V

alley, A
rvig and N

ew
 U

lm
 organizations are each involved in the

m
anagem

ent and supervision of all of the operations of the specific form
er H

ector affiliates that
w

ere distributed to them
 in the reorganization. F

or B
lue E

arth V
alley, these affiliates include

Indianhead and C
annon.

D
uring the course of the reorganization, H

ector's corporate and tax attorneys and accountants
focused upon the internal H

ector reorganization from
 a tax standpoint, and it w

as assum
ed by

these advisors, as w
ell as by H

ector, B
lue E

arth V
alley, A

rvig and N
ew

 U
lm

, that the
reorganization w

as a
p
ro

 fo
rtn

a
transaction am

ong the existing and F
C

C
-approved ow

ners of
H

ector and did not require prior F
C

C
 approval. It w

as not until there than a m
onth alter the

D
ecem

ber 31, 2012 com
pletion of the reorganization that one of H

ector's stockholders
m

entioned the transaction in another context to F
C

C
 counsel, and w

as told that it m
ay have

required FC
C

 consent or notice.

A
pplications for traisfer of control of the International S

ection 214 A
uthorizations for G

lobal
R

esale held by Indianhead (1B
2013000523) and C

annon (1B
2013000524) have been filed w

ith
the International B

ureau, as w
ell as appropriate applications w

ith the W
ireline C

om
petition

B
ureau and the W

ireless T
eleconununications B

ureau.
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