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D

ear M
s. D

ortch:

P
ursuant to Section 63.24(e)(4) of the C

om
m

ission's rules, 47 C
.F.R

. 63.24(e)(4),
A

ccessL
ine H

oldings, Inc. ("A
ccessL

ine"), A
ccessL

ine C
om

m
unications C

orporation
("A

C
C

"), and T
elanetix, Inc. ("T

elanetix"), hereby notify the C
om

m
ission that the

transfer of control that is the subject of the above-referenced application w
as

consum
m

ated on Septem
ber 14, 2007. P

lease find enclosed an original and four copies
of this notice. P

lease date-stam
p the "R

eceipt" copy of this filing and return it in the
enclosed self-addressed, stam

ped envelope. P
lease contact the undersigned if you have

any questions or concerns.

Sincerely,

G
lenn R

ichards



ORIGINAL
B

efore the
F

E
D

E
R

A
L

 C
O

M
M

U
N

IC
A

T
IO

N
S

 C
O

M
M

IS
S

IO
N

W
ashington, D

.C
. 20554

)
In the M

atter of the A
pplication of

	

))
A

ccessL
ine H

oldings, Inc.,
T

ransferor,

	

)
A

ccessL
ine C

om
m

unications C
orporation,

	

)
L

icensee

	

)

	

F
ile N

o. IT
C

-T
/C

-2007
_

_
_

_
_

_
_

_
_

_
_

)

and

	

)

	

W
C

 D
ocket N

o. O
7____________

)
T

elanetix, Inc.,
T

ransferee

	

))
F

or G
rant of A

uthority P
ursuant to

)
S

ection 214 of the C
om

m
unications A

ct of 1934,
)

as am
ended, and S

ections 63.04 and 63.24 of the
)

C
om

m
ission's R

ules to C
om

plete a T
ransfer of

	

)
C

ontrol of A
ccessL

ine C
om

m
unications

	

)
C

orporation, an A
uthorized D

om
estic and

	

)
International S

ection 214 C
arrier, to T

elanetix, Inc. ))

JO
T

hT
 A

P
P

L
IC

A
T

IO
N

I.
ffiT

R
O

D
T

JC
T

IO
N

A
.

	

Sum
m

ary of T
ransaction

A
ccessL

ine H
oldings, Inc. ("A

ccessL
ine"), A

ccessL
ine C

om
m

unications C
orporation

("A
C

C
") an

d
 T

elan
etix

, In
c. ("T

elan
etix

") (co
llectiv

ely
, th

e "A
p
p
lican

ts") th
ro

u
g
h
 th

eir

undersigned counsel and pursuant to S
ection 214 of the C

om
m

unications A
ct, as am

ended, 47

U
.S

.C
. § 214, and S

ections 63.04 and 63.24 of the C
om

m
ission's R

ules, 47 C
.F

.R
. § 63.04,

63.24, respectfully request F
ederal C

om
m

unications C
om

m
ission ("C

onm
iission") approval or

such authority as m
ay be necessary or required to enable the parties to consununate a transaction

D
C

iM
a

n
a

g
e/9

3
2

8
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8
8

.2



w
h
ereb

y
 T

elan
etix

 w
ill acq

u
ire in

d
irect co

n
tro

l o
f A

C
C

, a n
o
n
-d

o
m

in
an

t carrier h
o
ld

in
g

authority from
 the C

om
m

ission to provide interstate and international services.
A

lth
o
u
g
h
 th

e

proposed transaction w
ill result in a change in the ultim

ate ow
nership, of A

C
C

, no transfer of

certificates, assets, or custom
ers w

ill occur as an im
m

ediate consequence of the proposed

transaction.
A

C
C

 w
ill continue to provide service to its existing custom

ers pursuant to its

authorizations under the sam
e rates, term

s, and conditions. A
ccordingly, this transaction w

ill be

transparent to the custom
ers of A

C
C

.

B
.

R
eq

u
est for E

xp
ed

ited
 C

on
sid

eration

T
he proposed transaction is scheduled to close on S

eptem
ber 14, 2007, to ensure that

existing custom
ers of A

C
C

 w
ill continue to enjoy uninterrupted service. E

xpedited approval of this

transaction is required if A
ccessL

ine, and by extension A
C

C
, is to avoid financial insolvency.

A
ccessL

ine has an $8 m
illion dollar debt obligation w

hich w
ill begin am

ortizing S
eptem

ber
1st.

E
ach paym

ent of approxim
ately $310,000 is due on the first of the m

onth, and A
ccessL

ine is not

currently able to m
ake the second paym

ent due O
ctober l unless this transaction closes prior to that

date.
T

herefore, in light of the substantial benefits that the A
pplicants expect from

 the proposed

transaction, as w
ell as the financial hardship facing A

ccessL
ine, A

pplicants seek expedited approval

to allow
 A

pplicants to com
plete the proposed transaction by Septem

ber 14, 2007.1

C
.

R
eq

u
est fo

r
S

tre
a
m

lin
e
d

 P
ro

c
e
ssin

g

A
pplicants respectfully subm

it that this A
pplication is eligible for stream

lined processing

pursuant to S
ection 63.03 and 63.12 of the C

om
m

ission's R
ules, 47 C

.F
.R

. § 63.03 &
 63.12.

W
ith respect to dom

estic authority, this A
pplication is eligible •for stream

lined processing

In order to m
eet the closing date requirem

ent and com
ply w

ith F
C

C
 rules, A

pplicants are concurrently filing
requests for S

pecial T
em

porary A
uthority w

ith the International B
ureau and the W

ireline T
elecom

m
unications

B
ureau, seeking tem

porary approval of the transaction, subject to final review
 and approval of this A

pplication.

D
C

iM
a
n
a
g
e
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3
2
8
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p
u
rsu

an
t to

 S
ectio

n
 6

3
.0

3
 (b

)(2
)(i) b

ecau
se, im

m
ed

iately
 fo

llo
w

in
g
 th

e tran
sactio

n
s, (1

)

A
p
p
lican

ts an
d
 th

eir affiliates, as d
efin

ed
 in

 S
ectio

n
 3

(1
) o

f th
e C

o
m

m
u
n
icatio

n
s A

ct

("A
ffiliates") co

m
b
in

ed
 w

ill h
o
ld

 less th
an

 a ten
 p

ercen
t (1

0
%

) sh
are o

f th
e in

terstate,

interexchange m
arket; (2) A

pplicants and their A
ffiliates w

ill not provide local exchange service;

and (3) none of the A
pplicants or their A

ffiliates is dom
inant w

ith respect to any service.

In support of this A
pplication, A

pplicants provide the follow
ing infonnation:

II.
D

E
SC

R
IP

T
IO

N
 O

F
 T

H
E

 A
P

P
L

IC
A

N
T

S

A
.

A
ccessL

ine H
oldings, Inc.

A
ccessL

ine is a D
elaw

are corporation w
ith offices located at 11201 S

E
 8th S

treet,

B
ellevue, W

ashington 98004.

B
.

A
ccessL

ine C
om

m
unications C

orporation

A
C

C
 provides resold and facilities-based long distance services in approxim

ately 50

states.
A

C
C

 holds blanket dom
estic authority to provide interstate service as w

ell as global

resale S
ection 214 authority to provide international services pursuant to authority granted in.F

ile

N
o. IT

C
-214-1998l026-00734 (O

ct. 23 1998) (pro form
a assignm

ent of license from
 A

ccessL
ine

L
D

 S
ervices, Inc. to A

ccessL
ine C

om
m

unications C
orporation acknow

ledged by the

C
om

m
ission January 4, 2001, D

A
 N

o. 01-13).

C
.

T
elanetix, Inc.

T
elanetix is a D

elaw
are corporation w

ith offices located at 6197 C
ornerstone C

ourt E
.

S
te. 108, S

 an D
iego, C

alifornia 92121. T
elanetix is a leading developer of IP

-based video and

conferencing solutions w
hich provides high-quality video conference services through its D

igital

P
resence S

ystem
. T

he corporation is publicly traded on the O
T

C
 B

ulletin B
oard (sym

bol:

T
N

X
I).

D
C

iM
an

ag
e
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3
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8
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8
8
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Ill.
D

E
S

C
R

IP
T

IO
N

 O
F

 T
H

E
 T

R
A

N
S

A
C

T
IO

N

T
elanetix and A

ccessL
ine entered into an A

greem
ent and P

lan of M
erger dated A

ugust

31, 2007 (the "A
greem

ent") w
hereby a new

ly created subsidiary of T
elanetix w

ill m
erge w

ith

A
ccessL

ine, w
ith A

ccessL
ine surviving.

A
s a result, T

elanetix w
ill acquire direct control of

A
ccessL

ine and indirect control of A
C

C
. A

pplicants therefore request authority for the transfer

of control of A
C

C
 to T

elanetix. Im
m

ediately follow
ing the consum

m
ation of the proposed

transaction,
A

C
C

 w
ill co

n
tin

u
e to

 o
ffer serv

ice w
ith

 n
o
 ch

an
g
e in

 th
e rates o

r term
s an

d

conditions of service. F
urther, A

C
C

 w
ill continue to provide service to its custom

ers under the

sam
e nam

e. T
herefore, the transfer of control of A

C
C

 w
ill be seam

less and transparent to

custom
ers.

IV
.

P
U

B
L

IC
IN

T
E

R
E

S
T

 S
T

A
T

E
M

E
N

T

A
pplicants subm

it that the transaction described herein w
ill serve the public interest. T

he

P
arties believe the transaction w

ill enhance the ability of the entities to expand their respective

operations both in tenns of service area coverage and through the ability of each entity to offer

custom
ers an expanded line of products and services. In addition, the A

pplicants expect that the

transaction w
ill yield substantial operational and financial benefits to the com

bined com
panies.

F
urther, the transaction w

ill be conducted in a m
anner that w

ill be transparent to custom
ers

of A
C

C
. T

he indirect transfer of control of A
C

C
 w

ill not result in a change of carrier for custom
ers

or any assignm
ent of authorizations. F

ollow
ing consum

m
ation of the proposed transaction, A

C
C

w
ill co

n
tin

u
e to

 p
ro

v
id

e h
ig

h
-q

u
ality

 co
rm

n
u
n
icatio

n
s serv

ices to
 th

eir cu
sto

m
ers w

ith
o
u
t

interruption and w
ithout im

m
ediate change in rates, term

s, or conditions.

D
C
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V
.

IN
F

O
R

M
A

T
IO

N
 R

E
Q

U
IR

E
D

 B
Y

 SE
C

T
IO

N
 63.24(e)

P
ursuant to S

ection 63 .24(e)(3) of the C
om

m
ission's R

ules, the A
pplicants subm

it the

fo
llo

w
in

g
 in

fo
rm

atio
n
 req

u
ested

 in
 S

ectio
n
 6

3
.1

8
 (a)-(d

) an
d
 (h

)-(p
) in

 su
p
p
o
rt o

f th
is

A
pplication:

(a)

	

N
am

e, address and telephone num
ber of each A

pplicant:

T
ransferor:

A
ccessL

ine H
oldings, Inc.

11201 SB
 8h1 Street

B
ellevue,W

ashington 98004
(206) 621-3500

L
icensee:A

ccessL
ine C

om
m

unications C
orporation

F
R

N
: 0016875742

11201 SE
 8th Street

B
ellevue, W

ashington 98004
(206)621-3500

T
ransferee:

T
elanetix, Inc.

F
R

N
: 0016877292

6197 C
ornerstone C

ourt B
. S

te. 108
S

an D
iego, C

alifornia 92121
(858) 362-2250

(b)
Jurisdiction of O

rganizations:

T
ransferor:

A
ccessL

ine is a corporation form
ed under the law

s of D
elaw

are.

L
icensee: A

C
C

 is a corporation form
ed under the law

s of D
elaw

are.

T
ransferee: T

elanetix is a corporation form
ed under the law

s of D
elaw

are.

F
R

N
: 0016877284

D
C

iM
anage/9328385.2



(c)

	

(A
n

sw
er to O

u
estion

 10)
C

orrespondence concerning this A
pplication should

be sent to:

For A
ccessL

ine:

G
lenn S. R

ichards
P

illsbury W
inthrop S

haw
 P

ittm
an L

L
P

2300 N
 Street, N

.W
.

Washington, D.C. 20037
(202) 663-8215 (phone)
(202) 513-8006 (fax)
glenn.richards@pillsburylaw.com

(email)

F
or T

elanetix, m
c:

R
ick O

no
C

hief O
perating O

fficer,
T

elanetix, Inc.
6197 C

ornerstone C
ourt

Suite 108
San Diego, CA 92121
(858)

362-2250 (phone
(858) 362-2251 (fax)
rick@telanetix.com

(email)

M
ark K

.lebanoff
C

hief F
inancial O

fficer,
A

ccessL
ine C

om
m

unications C
orporation

11201 SE
 8th Street

B
ellevue,

W
ashington 98004

(206) 621-3500 (phone)
(858) 362-2251 (fax)
m

klebanoff@
accessline.com

(em
ail)

(d)

	

Section 214 A
uthorization

A
C

C
 holds blanket dom

estic authority to provide interstate service. A
C

C
 is also

authorized to provide lim
ited facilities-based and resold international services. S

ee F
ile N

o. IT
C

-

214-19981026-00734 (O
ct. 23 1998) (pro form

a assignm
ent of license from

 A
ccessL

ine L
D

S
ervices, Inc. to A

ccessL
ine C

om
m

unications C
orporation acknow

ledged by the C
om

m
ission

January 4, 2001, D
A

 N
o. 01-13).

(h)

	

(A
nsw

er
to O

uestions 11 &
 12)

T
he follow

ing entities ow
n directly or indirectly

10%
 or m

ore of transferor as calculated pursuant to the C
om

m
ission ow

nership
attribution rules for w

ireline and international telecom
m

unications carriers:

D
C

iM
anage/9328388.2



O
w

nership of T
ransferor:

N
am

e:

	

M
ellon V

entures
A

ddress:

	

1
M

ellon C
enter

S
uite 5210

P
ittsburgh, P

A
 15258-0001

(412) 236-3594 (phone)
(412) 236-3593 (fax)

C
itizenship:

	

U
nited S

tates
P

rincipal B
usiness:

V
enture C

apital
%

E
quity:

	

21

N
am

e:

	

G
abriel V

enture P
artners

A
ddress:

	

350 M
arine P

arkw
ay

S
uite 200

R
edw

ood S
hores, C

A
9

4
0

6
5

(650) 551-5000 (phone)
(650)

551-5001 (fax)
C

itizenship:

	

U
nited S

tates
P

rincipal B
usiness:

V
enture C

apital
%

 E
quity:

	

20

N
am

e:

	

V
enrock A

ssociates
A

ddress:

	

2494 S
and H

ill R
oad

S
uite 200

M
enlo P

ark, C
A

 94025
(650) 561-9580 (phone)
(650)

561-9180 (fax)
C

itizenship:

	

U
nited S

tates
P

rincipal B
usiness:

V
enture C

apital
%

 E
quity:

	

14

O
w

nership of T
ransferee:

T
elanetix is a publicly traded, w

idely held com
pany. T

he follow
ing individual

currently holds a ten percent (10%
) or greater, direct or indirect interest in

T
elanetix, Inc.:

N
am

e:

	

T
om

 S
zabo

A
ddress:

	

T
elanetix, Inc.

6197 C
ornerstone C

ourt
S

uite 108
San Diego, CA 92121

(858) 362-2250 (phone)

Citizenship:

	

United States
P

rincipal B
usiness:

T
elecom

m
unications

%
E

quity:

	

11.77

D
C

iM
a
n
a
g
e
I9

3
2
8
3

8
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(i)

(j)(0
)

(p)

O
ther than the foregoing, to the best of the A

pplicants' know
ledge no

other person or entities directly or indirectly ow
ns 10%

 or m
ore of the

equity of T
elanetix, Inc. F

ollow
ing the closing of this transaction, there

w
ill be no individuals w

ho hold a ten percent or greater, direct or indirect,
equity interest (or voting rights) in T

elanetix, Inc.

(A
nsw

er to O
uestion

14)
T

ransferee certifies that it is not a foreign carrier or
affiliated w

ith a foreign carrier.

(A
n

sw
er to O

u
estion

 15)
T

ransferee certifies that it does not seek to provide
international telecom

m
unications services to any destination country w

here:

(1)
A

n A
pplicant is a foreign carrier in that country; or

(2)
A

n A
pplicant controls a foreign carrier in that country; or

(3)
A

n
y
 en

tity
 th

at o
w

n
s m

o
re th

an
 2

5
 p

ercen
t o

f an
 A

p
p
lican

t, o
r th

at
controls an A

pplicant, controls a foreign carrier in that country; or

(4)
T

w
o or m

ore foreign carriers (or parties that control foreign carriers) ow
n,

in the aggregate m
ore than 25 percent of an A

pplicant and are parties to,
or the beneficiaries of, a contractual relation affecting the provision or
m

arketing or international basic telecom
m

unications services in the U
nited

States.

N
ot applicable.

N
ot applicable.

N
ot applicable.

T
ransferee certifies that it has not agreed to accept special concessions directly or

indirectly from
 any foreign carrier w

ith respect to any U
.S

. international route
w

here the foreign carrier possesses m
arket pow

er on the foreign end of the route
and w

ill not enter into such agreem
ents in the future.

A
pplicants certifies that they are not subject to denial of federal benefits pursuant

to S
ection 5301 of the A

nti-D
rug A

buse A
ct of 1998.

See
21 U

.S
.C

. §
853a; see

also 47 C
.F

.R
. § 1.2001-1.2003.

A
pplicants respectfully subm

it that this A
pplication is eligible for stream

lined
processing pursuant to S

ection 63.1 2(a)-(b) of the C
om

m
ission's R

ules, 47 C
.F

.R
.

§63.12(a-(b).
In

 p
articu

lar, S
ectio

n
 6

3
.l2

(c)(1
) is in

ap
p
licab

le b
ecau

se th
e

A
pplicant is not affiliated w

ith any foreign carriers and none of the scenarios
outlined in Section 63.12(c) of the C

onunission's R
ules, 47 C

.F.R
. § 63.12(c), apply.

D
C

iM
a

n
a

g
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8
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V
I.

IN
F

O
R

M
A

T
IO

N
 R

E
Q

U
IR

E
D

 B
Y

 SE
C

T
IO

N
 63.04

P
ursuant to C

om
m

ission R
ule 63.04(b), 47 C

.F
.R

. §
63.04(b), A

pplicants subm
it the

follow
ing inform

ation in support of their request for dom
estic S

ection 214 authority in order to

address the requirem
ents set forth in C

om
m

ission R
ule 63.04(a)(6)-(12):

(a)(6)
A

 description of the proposed T
ransaction is set forth in S

ection
III

above.

(a) (7)
A

pplicant is authorized to provide interexchange services in A
labam

a, A
laska,

A
rizona, A

rkansas, C
alifornia, C

olorado, C
onnecticut, D

elaw
are, the D

istrict of
C

o
lu

m
b
ia, F

lo
rid

a, G
eo

rg
ia, H

aw
aii, Id

ah
o
, Illin

o
is, In

d
ian

a, Io
w

a, K
an

sas,
K

entucky, L
ouisiana,

M
aine,

M
aryland,

M
assachusetts,

M
ichigan,

M
innesota,

M
ississippi, M

issouri, M
ontana, N

ebraska, N
evada, N

ew
 H

am
pshire, N

ew
 Jersey,

N
ew

 M
ex

ico
, N

ew
 Y

o
rk

, N
o
rth

 C
aro

lin
a, N

o
rth

 D
ak

o
ta, O

h
io

, O
k
lah

o
m

a,
O

regon, P
ennsylvania, R

hode Island, S
outh C

arolina, S
outh D

akota, T
ennessee,

T
exas, U

tah, V
erm

ont, V
irginia,

W
ashington,

W
est V

irginia,
W

isconsin and
W

yom
ing.

L
icensees provide telecom

m
unications services in all jurisdictions

w
here authorized.

(a)(8)
A

pplicants respectfully subm
it that this A

pplication is eligible for stream
lined

processing pursuant to Sections 63.03 of the C
om

m
ission's R

ules,
47 C

.F
.R

. §63.03.
In particular, w

ith respect to dom
estic authority, this A

pplication is eligible for
streanilined processing pursuant to S

ection 63.03(b)(2)(i) because, im
m

ediately
follow

ing the transaction, (I) A
pplicants and their affiliates (as defined in S

ection
3(1) of the C

om
m

unications A
ct - ("A

ffiliates") com
bined w

ill hold less than a ten
percent (10%

) share of the interstate, interexchange m
arket; (2) A

pplicants and their
A

ffiliates w
ill provide local exchange service only in areas served by dom

inant local
exchange carriers (none of w

hich is a party to the proposed transaction) and; (3)
none of the A

pplicants or their A
ffiliates is dom

inant w
ith respect to any service.

(a)(9)
B

y this A
pplication, A

pplicants seek authority w
ith respect to both international

and dom
estic S

ection 214 authorizations (this A
pplication is being separately and

concurrently filed w
ith respect to both types of authorities in com

pliance w
ith

C
om

m
ission R

ule 63.04(b), 47 C
.F

.R
. § 63.04(b)). E

xcept as noted in F
ootnote 1,

no other applications are being filed w
ith the C

om
m

ission w
ith respect to this

transaction.

(a)(10) P
rom

pt com
pletion of the proposed transaction is critical to ensure that A

pplicants
can obtain the benefits described in the foregoing application.

A
ccordingly,

A
pplicants respectfully requests that the C

om
m

ission approve this A
pplication

expeditiously in order to allow
 A

pplicants to consum
m

ate the proposed transaction
as soon as possible.

(a)(11) N
ot applicable.

(a)(12) A
 statem

ent show
ing how

 grant of the application w
ill serve the public interest,

convenience and necessity is provided in S
ection IV

 above.

D
C

iM
anage/9328388.2



V
I.

C
O

N
C

L
U

S
IO

N

F
or the reasons stated above, A

pplicants respectfully subm
it that the public interest,

convenience, and necessity w
ould be furthered by a grant of this A

pplication for transfer of

control of A
ccessL

ine C
om

m
unications C

orporation. A
pplicants respectfully request expedited

treatm
ent to perm

it A
pplicants to com

plete the transaction no later than S
eptem

ber 14, 2007 to

ensure uninterrupted service to the custom
ers of A

C
C

.

D
C

iM
anage/9328388.2



M
s. M

arlene D
ortch, E

sq.
S

eptem
ber 4, 2007

P
age

3

R
espectfully subm

itted,

G
lenn S

. R
ichards

P
illsbury W

inthrop S
haw

 P
ittm

an L
L

P
2300 N

 Street, N
.W

.
W

ashington, D
.C

. 20037
(202) 663-8215 (T

el)
(202) 513-8006 (F

ax)
g1enn.richardspil1sbury1aw

.corn (E
m

ail)

C
ounsel for A

ccessL
ine H

oldings, Inc.,
A

ccessL
ine C

om
m

unications
C

orporation, and T
elanetix, Inc.

D
ated: S

eptem
ber 4, 2007


