
S
tream

lin
ed

	

IT
C

-T
IC

-2001 0226-00107
D

A
C

O
M

 A
M

E
R

IC
A

,
IN

C
.

A
U

S
T

IN

B
R

U
S

S
E

L
S

D
A

L
L
A

S

D
E

N
V

E
R

H
O

U
S

T
O

N

LO
N

D
O

N

L
O

S
 A

N
G

E
L
E

S

M
O

S
C

O
W

N
E

W
 Y

O
R

K

N
O

R
T

H
E

R
N

 V
IR

G
IN

IA

P
H

IL
A

D
E

L
P

H
IA

S
A

N
 A

N
T

O
N

IO

W
A

S
H

IN
G

T
O

N
, D

.C
.

R
IY

A
D

H
 - IN

 A
F

F
IL

IA
T

IO
N

 W
IT

H
 T

H
E

L
A

W
 O

F
F

IC
E

 O
F

 A
B

O
U

L
A

Z
IZ

 N
. F

A
H

A
D

A
K

IN
, G

u
M

P
, S

T
R

A
U

S
S

,
A

T
tO

R
N

E
Y

S
.

A
 R

E
G

IS
T

E
R

E
D

 L
IM

IT
E

D
 L

IA
B

IL
IT

Y
 P

A
R

T
N

E
R

S
H

IP
IN

C
 L

U
D

L
N

O
 P

R
O

F
E

S
S

IO
N

A
L
 C

O
R

P
O

R
A

T
IO

N
S

6
7
6
 IN

T
E

R
N

A
T

IO
N

A
L
 D

R
IV

E

M
C

L
E

A
N

, V
IR

G
IN

IA
 2

2
 I 0

2

(7
0
3
) 8

9
 I -7

5
0
0

F
A

X
 (7

0
3
) 8

9
1
-7

5
0
1

w
w

w
.akingum

p corn

W
R

IT
E

R
'S

 D
IR

E
C

T
 D

IA
L
 N

U
M

B
E

R
 7

0
3
-8

9
1
-7

5
1
8

W
R

IT
E

R
'S

 E
-M

A
IL

 A
D

D
R

E
S

S

L
IC

E
N

S
E

D
 IN

 D
C

February 26, 2001

j
LU

'J

copy
R

E
C

E
IV

E
D

M
A

R 0 2 ?O
O

1

T
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 D
ivision

International B
ureau

F
ederal C

om
m

unications C
om

m
ission

International B
ureau -- T

elecom
m

unications
P

ost O
ffice B

ox 358115
P

ittsburgh, P
A

15251-5115

D
ear L

adies and G
entlem

en:

E
nclosed on behalf of D

A
C

O
M

 A
m

erica, Inc. ("D
A

C
O

M
") are an original and five

copies of an A
pplication to T

ransfer C
ontrol of D

A
C

O
M

's G
lobal Section 214 A

uthorization.

A
lso enclosed are FC

C
 Form

 159 and a check in the am
ount of $815.00 to cover the fee

for this application.

P
lease direct any inquiries to the undersigned.Sincerely,

D
aniel E

. Poliner. E
sq.

cc:
M

r. G
eorge L

i
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B
efore the
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E
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R
A

L
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O
M

M
U

N
IC

A
T

IO
N

S
 C

O
M

M
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S
IO
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W

ashington, D
.C

. 20554

In the M
atter of

S
hareholders of D

acom
 C

orporation

	

F
ile N

o
. IT

C
-_

_
_
_
_
_
_
_
_
_
_

T
ransferor,

L
G

 G
roup

T
ransferee,

A
pplication for A

uthority U
nder

S
ection 214 of the C

om
m

unications
A

ct of 1934, as am
ended, to T

ransfer
C

ontrol of A
uthorization to P

rovide
International F

acilities-B
ased S

ervices
and International R

esale S
ervices,

O
n a G

lobal B
asis

A
P

P
L

IC
A

T
IO

N
 F

O
R

 A
U

T
H

O
R

IT
Y

 T
O

 T
R

A
N

SF
E

R
 C

O
N

T
R

O
L

T
he shareholders of D

acom
 C

orporation and L
G

 G
roup hereby request authority,

pursuant to S
ection 214 of the C

om
m

unications A
ct of 1934 (the "A

ct"), as am
ended, 47

U
.S

.C
.

§
214, and 47 C

.F
.R

.
§

63.18 of the rules of the F
ederal C

om
m

unications

C
om

m
ission ("F

C
C

" or "C
om

m
ission"), to transfer control of D

acom
 A

m
erica, Inc.

("D
acom

 A
m

erica") to five com
panies organized and existing under the law

s of the

R
epublic of K

orea (hereinafter, "L
G

 G
roup"). D

acom
 A

m
erica is a w

holly-ow
ned

subsidiary of D
acom

 C
orporation and holds a global S

ection 214 authorization to provide

0
7
3
0
3
3
.
O
O
U
 
D
C
 
4
2
1
8
4
1

vi



facilities-based and resale services.'
T

he shareholders of D
acom

 C
orporation and L

G

G
roup request stream

lined processing of this application in accordance w
ith S

ection

63.12(c)(1)(i) of the rules of the F
C

C
, 47 C

.F
.R

. § 63.12(c)(1)(i).

In January 2000, L
G

 G
roup acquired in the aggregate a 56 percent ow

nership

interest in D
acom

 C
orporation by purchasing stock from

 existing shareholders of D
acom

C
orporation.

A
lthough this ow

nership change w
as com

pleted in January, the parties did

not believe that F
C

C
 consent w

as required since the 56 percent interest is not held by any

single entity, but instead is split am
ong different L

G
 G

roup m
em

bers. T
hese L

G
 G

roup

m
em

bers are not under com
m

on m
anagem

ent or subject to com
m

on control, but instead are

independent corporate entities. A
s a result, 56 percent of the ow

nership of D
acom

C
orporation has been transferred to and is dispersed am

ong m
em

bers of the L
G

 G
roup.

T
here is no holding com

pany or other corporate entity that controls the m
em

bers of L
G

G
roup. In addition, there are no changes in the ow

nership of D
acom

 A
m

erica.2 A
s a result,

D
acom

 C
orporation continues to ow

n 100%
 of D

acom
 A

m
erica and m

anage D
acom

A
m

erica. E
ven though the 56 percent ow

nership interest in D
acom

 C
orporation is

dispersed am
ong five different entities, w

hich are not under com
m

on control, the parties

are filing this application seeking F
C

C
 consent to relinquish control of D

acom
 A

m
erica

T
he D

acom
 A

m
erica S

ection 214 authorization num
ber is: IT

C
-21419980807-00549 (E

ffective
S

eptem
ber 18, 1998). S

ee P
ublic N

otice, O
verseas C

om
m

on C
arrier S

ection 214 A
pplications. A

ctions
T

iciiD
A

N
o
. 9

8
-1

9
3
4
 (eel. S

ep
tem

b
er2

4
, 1

9
9
8
).

2

	

A
s previously reported to the F

C
C

 at the tim
e D

acom
 A

m
erica applied for a S

ection 214
authorization, D

acom
A

m
erica is organized and existing under the law

s of the state of D
elaw

are and D
acom

C
orporation is organized and existing under the law

s of the R
epublic of K

orea. S
ee D

acom
 A

m
erica, Inc.,

A
pplication for S

ection 214 A
uthorization, F

ile N
o. IT

C
-214-19980807-00549 (filed A

ug. 7, 1998). T
he

application w
as processed on a stream

lined basis and granted S
eptem

ber 18, 1998. S
ee P

ublic N
otice,

O
verseas C

om
m

on C
arrier S

ection 214 A
pplications, A

ctions T
aken, D

A
 N

o. 98-1934 (rel. S
eptem

ber 24,
1998).

2



from
 the shareholders of D

acom
 C

orporation through the transfer of a
5
6

percent interest in

D
acom

 C
orporation to these various L

G
 G

roup entities.

T
he five entities that hold an aggregate

5
6

percent interest in D
acom

 C
orporation

are: L
G

 E
lectronics, Inc., w

hich holds 49.0 percent of the ow
nership of D

acom

C
orporation; and L

G
 Industrial S

ystem
s C

o., L
td; L

G
 C

able L
td., L

G
 International C

orp.

and L
G

 Investm
ent and S

ecurities C
o, L

td., w
hich in the aggregate hold an additional 7

percent of the ow
nership of D

acom
 C

orporation.

A
lthough each entity acts independent of the others, this ow

nership change w
ill

enable each to diversify its product and service offerings by m
arketing products and

services under the L
G

 G
roup brand nam

e. F
or exam

ple, L
G

 E
lectronics, Inc. m

anufactures

televisions, other household electronics, and other telecom
m

unications equipm
ent such as

telephones and handsets. T
he investm

ent of the L
G

 G
roup m

em
bers in D

acom

C
orporation w

ill not im
pede D

acom
 A

m
erica's continued focus on the provision of

telecom
m

unications services to its custom
ers, and w

ill raise D
acom

 C
orporation's profile

in the R
epublic of K

orea since it w
ill be m

arketing its services under the L
G

 G
roup brand

nam
e. A

ccordingly, applicants subm
it that the public interest, convenience and necessity

w
ill be served by a grant of this application.

P
ursuant to 47 C

.F
.R

.
§

63.18 of the rules of the F
C

C
, D

acom
 C

orporation and L
G

G
roup set forth the follow

ing inform
ation in support of its request for authorization:

(a)

	

L
G

 E
lectronics, Inc. w

ill serve as the representative for the six L
G

 G
roup

m
em

bers. A
ccordingly, the nam

e, address and telephone num
ber of the transferor and

3



transferee are as follow
s:

F
or the T

ransferee:
d

o
L

G
 E

lectronics, Inc.
20 Y

oido-dong
Y

oungdungpo-gu
S

eoul, K
orea

T
elephone: 822-3777-3420

F
or the T

ransferor:
do D

acom
 C

orporation
135-6 10 D

A
C

O
M

 B
ldg.

706-1, Y
eoksam

-dong, K
angnam

-ku
S

eoul, K
orea

(b)
E

ach of the com
panies in L

G
 G

roup (is. the various transferees) are

organized and existing under the law
s of the R

epublic of K
orea. D

acom
 A

m
erica, the

holder of the S
ection 214 authorization, is a corporation organized and existing under the

law
s of the state of D

elaw
are. B

ecause D
acom

 C
orporation is a com

pany organized under

the law
s of K

orea and its stock is publicly traded in K
orea, w

e w
ill assum

e that the

transferor, m
any D

acom
 C

orporation shareholders, all either are com
panies organized and

existing under the law
s of the R

epublic of K
orea or are K

orean citizens.

(c)
L

G
 E

lectronics, Inc. w
ill serve as the representative for the five L

G
 G

roup

m
em

bers and D
acom

A
m

erica w
ill serve as the contact representative for D

acom

C
orporation.

A
ccordingly, the nam

e, title, address and telephone num
ber of the contact

point(s) to w
hom

 correspondence should be sent is:

F
or the T

ransferee:
do L

G
 E

lectronics, Inc.
20 Y

oido-dong
Y

oungdungpo-gu
S

eoul, K
orea

T
elephone: 822-3777-3420

4



F
or the T

ransferor:
do M

s. E
un K

yung L
ee

D
acom

 A
m

erica, Inc.
O

ne E
xecutive D

rive, 3rd F
loor

F
ort L

ee, N
.J. 07024

T
elephone: (201) 585-0022

and a copy of the correspondence also should be sent to:

T
om

 W
. D

avidson, E
sq.

A
kin, G

um
p, S

trauss, H
auer &

 F
eld, L

.L
.P

.
1333 N

ew
 H

am
pshire A

ve., N
.W

.
S

uite 400
W

ashington, D
.C

. 20036
T

elephone: (202) 887-4011

(d)
N

one of the L
G

 G
roup m

em
bers hold a section 214 authorization. D

acom

C
orporation has not received any prior authorizations under S

ection 214 of the A
ct other

than the S
ection 214 authorization held by its w

holly-ow
ned subsidiary, D

acom
 A

m
erica,

w
hich is the subject of this application.

(e)
N

ot applicable.

(f)
N

ot applicable.

(g)
N

ot applicable.

(h)
T

he L
G

 G
roup m

em
bers hold an aggregate 56 percent ow

nership interest in

D
acom

 C
orporation. L

G
 E

lectronics, Inc., w
hich is principally engaged in m

anufacturing

electronic and telecom
m

unications equipm
ent holds 49.0 percent of the ow

nership of

D
acom

 C
orporation. T

he rem
aining 7 percent ow

nership in D
acom

 C
orporation is

dispersed am
ong four other m

em
bers of the L

G
 G

roup: L
O

 Industrial S
ystem

s C
o., L

td.;

L
O

 C
able L

td.; L
G

 International C
orp.; and L

G
 Investm

ent and S
ecurities C

o., L
td. T

here

are no other entities that hold a 10 percent or greater interest in D
acom

 C
orporation. In

addition, L
O

 G
roup certifies that none of the L

G
 G

roup entities have any interlocking

directorates w
ith a foreign telecom

m
unications carrier.

5



(i)

	

B
y the attached certification, L

G
 G

roup certifies that none of the L
G

 G
roup

m
em

bers has an affiliation w
ith a foreign carrier.

(j)
B

y the attached certification, L
G

 G
roup certifies that none of the L

G
 G

roup

m
em

bers are foreign carriers in the R
epublic of K

orea.
T

he only foreign carrier is D
acom

C
orporation. A

ccordingly, L
G

 G
roup, by this transfer of control w

ill provide international

telecom
m

unications services betw
een the U

nited S
tates and the R

epublic of K
orea.

(k)

	

T
he R

epublic of K
orea is a m

em
ber of the W

orld T
rade O

rganization and

signatory to the B
asic T

elecom
 A

greem
ent. In addition, L

G
 G

roup lacks m
arket pow

er in

the R
epublic of K

orea.3

(1)
T

his section does not apply to L
G

 G
roup and the L

G
 G

roup m
em

bers

because they do not seek to resell the international sw
itched services of an unaffihiated U

.S
.

carrier for the purpose of providing international com
m

unications services to the R
epublic

of K
orea.4(m

)

	

B
y this transfer of control, L

G
 G

roup seeks regulatory status as a non-

dom
inant earner for the provision of telecom

m
unications services to the R

epublic of K
orea.

P
ursuant to S

ection 63.10(a)(3) of the rules of the F
C

C
, 47 C

.F
.R

. § 63.10(a)(3), other than

D
acom

 C
orporation, neither L

G
 G

roup nor any of the L
G

 G
roup m

em
bers are a foreign

carrier. A
ccordingly, L

G
 G

roup lacks a fifty (50) percent m
arket share in the international

transport and the local access m
arkets in the R

epublic of K
orea.

D
acom

 C
orporation also lacks

5
0

percent m
arket share in the international transport and local access

m
arkets in the R

epublic of K
orea. A

s a result, D
acom

 C
orporation lacks m

arket pow
er in the R

epublic of

K
orea.

L
O

 G
roup w

ill not alter the services of D
acom

 A
m

erica. A
t this tim

e, under the authority of its

S
ection 214 authorization, D

acom
 A

m
erica provides sw

itched, basic telecom
m

unications services using

resold international private lines only in circum
stances w

here the C
om

m
ission has specifically authorized the

provision of such services to particular countries at the foreign end.

6



(n)
B

y the attached certification, L
G

 G
roup certifies that it has not received or

agreed to accept any special concessions, directly or indirectly, from
 any foreign carrier

w
ith respect to any U

.S
. international route w

here the foreign carrier possess sufficient

m
arket pow

er on the foreign end of the route to affect com
petition adversely in the U

.S
.

m
arket and w

ill not enter into such agreem
ents in the future.

(o)
B

y the attached certification, L
G

 G
roup hereby certifies that no party to this

application is subject to a denial of F
ederal benefits pursuant to S

ection 5301 of the A
nti-

D
rug A

buse A
ct of 1988.

(p)
L

G
 G

roup requests stream
lined processing pursuant to S

ection

63.12(c)(1)(i) of the rules of the F
C

C
, 47 C

.F
.R

. § 63.12(c)(1)(i). L
G

 G
roup seeks

authorization pursuant to the term
s and conditions of S

ections 63.18(e)(1); 63.18(e)(2); and

63.18(e)(6) of the rules of the F
C

C
, 47 C

.F
.R

. § 63.18(e)(1); 47 C
.F

.R
. § 63.18(e)(2); and

47 C
.F

.R
. § 63. 18(e)(6). A

s a result, L
G

 G
roup and its m

em
bers qualify for stream

lined

processing because it seeks no other authorization available under S
ection 63.18(e) of the

rules of the F
C

C
, 47 C

.F
.R

. § 63.18(e). L
G

 G
roup also qualifies for stream

lined

processing because L
G

 G
roup and its m

em
bers lack sufficient m

arket pow
er in the

R
epublic of K

orea to affect com
petition adversely in the U

.S
. m

arket. In addition, L
G

G
roup is presum

ptively non-dom
inant pursuant to S

ection 63.10 of the rules of the F
C

C
,

47 C
.F

.R
. § 63.10, since L

G
 G

roup and its m
em

bers lack a 50 percent m
arket share in the

international transport and the local access m
arkets in the R

epublic of K
orea. In addition,

the R
epublic of K

orea is a m
em

ber of the W
orld T

rade O
rganization and signatory to the

B
asic T

elecom
 A

greem
ent.

7



C
onclusion

T
he R

epublic of K
orea has dem

onstrated its strong com
m

itm
ent to introducing

com
petition in the telecom

m
unications sector through its signature of the W

orld T
rade

O
rganization B

asic T
elecom

 A
greem

ent.

T
he entry by L

G
 G

roup into the U
.S

. m
arket w

ill bring greater com
petition and

services in the U
.S

. telecom
m

unications sector. A
ccordingly, a grant of this application

to transfer control of D
acom

 A
m

erica to L
G

 G
roup w

ill serve the public interest,

convenience and necessity.

R
espectfully subm

itted,

D
acom

 C
orp

oration
, on

 b
eh

alf of T
ran

sferor

Jong-S
eong Y

oon
S

enior M
anaging D

irector

L
G

 E
lectron

ics, In
c.., on

 b
eh

aff of T
ran

sferee

B
y:Jong-}Io P

ark
S

enior G
eneral M

anager

F
ebruary

	

2001

B
y:

8



C
E

R
T

IF
IC

A
T

IO
N

I, Jong-H
o P

ark, a representative of L
G

 E
lectronics, Inc., an L

G
 G

roup m
em

ber and

a 49 percent equity holder in D
acom

 C
orporation, hereby certify that:

1.

	

N
either L

G
 G

roup nor m
em

bers of the L
G

 G
roup are affiliated w

ith any foreign

carrier, other than D
acom

 C
orporation, as defined in 47 C

.F
.R

.
§

63.18(h)(l), a

telecom
m

unications carrier in the R
epublic of K

orea.

2.

	

M
em

bers of the L
G

 G
roup all are organized and existing under the law

s of the

R
epublic of K

orea and D
acom

 A
m

erica is a w
holly-ow

ned subsidiary of D
acom

C
orporation.

M
em

bers of L
G

 G
roup have no interlocking directorates w

ith foreign

telecom
m

unications com
panies.

3.

	

L
G

 G
roup and m

em
bers of the L

G
 G

roup certify that they have no affiliation, as

defined in 47 C
.F

.R
.

§
63.18(h)(3), w

ith any U
.S

. carrier w
hose services D

acom
 A

m
erica

w
ill resell.

4.

	

L
G

 G
roup and m

em
bers of the L

G
 G

roup have not agreed to accept special

concessions directly or indirectly from
 any foreign carrier w

ith respect to any U
.S

.

international route w
here the foreign carrier possesses sufficient m

arket pow
er on the

foreign end of the route to affect com
petition adversely in the U

.S
. m

arket and w
ill not

enter into such agreem
ents in the future.

5.

	

N
o party to this application is subject to a denial of F

ederal benefits pursuant to

S
ection 5301 of the A

nti-D
rug A

buse A
ct of 1998.

Jo g-H
o P

ark
S

enior G
eneral M

anager
L

O
 E

lectronics, Inc.

D
ated: F

ebruary

	

,2001

9
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