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R
E

C
E

IV
E

D

JA
N

 25 ?O
O

1
M

agalie R
om

an Salas, Secretary
F

ederal C
om

m
unications C

om
m

ission
P.O

. B
ox 358115

P
ittsburgh, P

A
 15251-5115

R
e:

Joint A
pplication of E

m
presa N

acional de T
elecom

unicaciones S.A
. and ST

E
T

 International
N

etherlands N
.y. for A

uthority Pursuant to Section 214 of the C
om

m
unications A

ct of 1934,
as A

m
ended, to T

ransfer C
ontrol of A

m
ericatel C

orporation, an authorized international
carrier, from

 E
N

T
E

L
-C

hile to ST
E

T

D
ear M

s. Salas:

O
n behalf of E

m
presa N

acional de T
elecom

unicaciones S
.A

. ('E
N

T
E

L
-C

hile") and S
T

E
T

International N
etherlands N

.y. ("ST
E

T
") (together "A

pplicants"), please find an original and six (6) copies
of an

 ap
p

lication
 for C

om
m

ission
 ap

p
roval to tran

sfer con
trol of th

e in
tern

ation
al S

ection
 214

authorization of A
m

ericatel C
orporation ("A

m
ericatel") from

 E
N

T
E

L
-C

hile to S
T

E
T

. A
 F

orm
159

and
a check in the am

ount of 815.00 to cover the filing fee are also enclosed. P
lease note that the A

pplicants
w

ill file S
T

E
T

's original certification to replace S
T

E
T

's enclosed faxed certification as soon as possible.

C
oncurrent w

ith this application, A
pplicants are also filing applications to transfer control of

A
m

ericatel's dom
estic S

ection 214 authorization and cable landing license In addition, w
ith respect to

A
m

ericatel's affiliate A
m

ericaSky C
orporation ("A

m
ericaSlcy"), A

pplicants are filing today applications to
transfer control of A

m
ericaSky's international Section 214 authorization and earth station licenses.

Please date-stam
p the enclosed extra copy of this application and return it in the envelope provided.

Please do not hesitate to contact T
roy T

anner at (202) 295-8360 or M
aria C

attafesta at (202) 424-7867 if you
have any questions regarding this application.

R
espectfully subm

itted,

T
roy F. T

anner, E
sq.

M
aria L

. C
attafesta, E

sq.

C
ounsel for

S
T

E
T

 International N
etherlands N

.y.

E
nclosures

cc:

	

G
eorge L

i (FC
C

)
C

laudia Fox (FC
C

)
IT

S
Judith L

. H
arris, E

sq.
Jam

es P
. Schulz, E

sq.
364741.1

T
eleco

m
 D

ivisio
n

h
tern

atio
n

al B
u

reau
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S C
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W
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T
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u
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In the M
atter of

A
M

E
R

IC
A

T
E

L
 C

O
R

P
O

R
A

T
IO

N
File N

o. IT
C

-T
/C

-2001

A
pplication for authority pursuant

to Section 214 of the C
om

m
unications

A
ct of 1934, as am

ended, to T
ransfer C

ontrol

of A
m

ericatel C
orporation, an authorized

international carrier, from
 E

m
presa N

acional

de T
elecom

unicaciones S.A
. to

S
T

E
T

 International N
etherlands N

.y.

A
P

P
L

IC
A

T
IO

N
 F

O
R

 T
R

A
N

SF
E

R
 O

F
 C

O
N

T
R

O
L

E
m

presa N
acional de T

elecom
unicaciones S

.A
. ("E

N
T

E
L

-C
hile") and S

T
E

T

International
N

etherlands
N

.y
. ("S

T
E

T
") (to

g
eth

er, th
e "A

p
p
lican

ts"), b
y
 th

eir

undersigned counsel and pursuant to S
ection 214 of the C

om
m

unications A
ct of 1934, as

am
ended, 47 U

.S.C
.

§
214 (the "A

ct"), and S
ection 63.18 of the C

om
m

ission's R
ules, 47

C
.F.R

.
§

63.18, hereby request approval for the transfer of control of A
m

ericatel

C
orporation, a carrier authorized to provide international telecom

m
unications services

pursuant to its Section 214 authorizations, from
 E

N
T

E
L

-C
hile to ST

E
T

.

A
s described below

, S
T

E
T

 w
ill acquire a controlling interest in E

N
T

E
L

-C
hile, a

C
hilean corporation, through a stock purchase agreem

ent (hereinafter, the "T
ransaction").

E
N

T
E

L
-C

hile holds a 100 percent ow
nership interest in E

N
T

E
L

 International B
.V

.I.

C
orporation ("E

N
T

E
L

 B
.V

.I."), a com
pany organized under the law

s of the B
ritish

V
irgin Islands.

E
N

T
E

L
 B

.V
.I., in turn, holds an 80 percent ow

nership interest in

A
m

ericatel.
A

lthough the controlling interest in A
m

ericatel's ultim
ate parent w

ill



change,
A

m
ericatel w

ill continue to provide services to its existing custom
ers under

existing service arrangem
ents, pursuant to its S

ection 214 authority granted by the

C
om

m
ission.

T
he proposed T

ransaction, therefore, w
ill be virtually transparent to

A
m

ericatel's custom
ers.

A
ttached hereto as E

xhibit A
 is a chart that illustrates the

corporate structure of the parties im
m

ediately follow
ing consum

m
ation of the proposed

transfer of control.

A
p

p
lican

ts resp
ectfu

lly
 req

u
est stream

lin
ed

, ex
p

ed
ited

 treatm
en

t o
f th

is

application pursuant to S
ection 63.12 of the C

om
m

ission's R
ules, 47 C

.F
.R

. § 63.12, for

the reasons stated below
.

A
s a result of the transaction, A

m
ericatel w

ill becom
e affiliated, w

ithin the

m
eaning of S

ection 63.09(e) of the C
om

m
ission's R

ules, 47 C
.F

.R
. § 63.09(e), w

ith

several foreign carriers authorized to provide telecom
m

unications services, including

T
elecom

 Italia, T
elecom

 A
rgentina S

.A
. ("T

elecom
 A

rgentina"), T
elekom

 A
ustria A

.G
.

("T
elekom

 A
ustria"), B

rasil T
elecom

 P
articipacoes S

.A
. (form

erly, T
ele C

entro S
ul

P
articipacoes S

.A
.) ("B

rasil T
elecom

"), E
ntel S

.A
. ("E

ntel-B
olivia"), E

m
presa de

T
elecom

unicaciones de C
uba S

.A
. ("E

m
presa de T

elecom
unicaciones de C

uba"),

Intelcom
 S

an M
arino S

.p.A
. ("Intelcom

 S
an M

arino"), and T
elekom

 S
erbia A

.D
.

("T
elekom

 Serbia").
G

iven that Intelcom
 S

an M
arino and T

elekom
 S

erbia are dom
inant

carriers in countries that are not M
em

bers of the W
orld T

rade O
rganization ("W

T
O

"),

A
m

ericatel w
ill discontinue offering service on the U

S
-S

an M
arino and U

S
-F

ederal

R
epublic of Y

ugoslavia (S
erbia and M

ontenegro) routes.
A

m
ericatel reserves the right

later to seek approval to provide service on these routes.
H

ow
ever, because T

elecom

Italia, T
elecom

 A
rgentina, T

elekom
 A

ustria, B
rasil T

elecom
, E

ntel-B
olivia, and E

m
presa



de T
elecom

unicaciones de C
uba are dom

inant carriers in countries that are M
em

bers of

the
W

T
O

, A
m

ericatel accepts dom
inant carrier classification w

ith respect o the U
S

-Italy,

U
S-A

rgentina,
U

S-A
ustria,

U
S-B

razil,
U

S
-B

o
liv

ia an
d

 U
S

-C
u

b
a ro

u
tes, w

ith
o

u
t

prejudice to its right to petition for reclassification at a later date.
A

m
ericatel also w

ill

acquire several other foreign affiliates as a result of the T
ransaction,' but none of them

are d
o

m
in

an
t p

ro
v

id
ers o

f teleco
m

m
u

n
icatio

n
s serv

ices in
 a relev

an
t m

ark
et in

 a

destination country.
T

herefore, A
m

ericatel lacks sufficient m
arket pow

er on the foreign

end of these routes to affect com
petition adversely in the U

.S
. telecom

m
unications

m
arket.

A
ccordingly, given that A

m
ericatel: (1) w

ill discontinue offering international

service on the U
S

-S
an M

arino and U
S

-F
ederal R

epublic of Y
ugoslavia (S

erbia and

M
ontenegro) routes; (2) accepts dom

inant carrier classification on the U
S

-Italy, U
S

-

A
rgentina, U

S
-A

ustria, U
S

-B
razil, U

S
-B

olivia and U
S

-C
uba routes; and (3) qualifies for

the presum
ption of non-dom

inance under Section 63.1O
(a)(3) of the C

om
m

ission's R
ules,

47 C
.F

.R
. § 63.1O

(a)(3), w
ith respect to its other potential foreign affiliates, this

application is eligible for stream
lined processing.

I.

	

T
H

E
 P

A
R

T
IE

S

A
.

	

E
m

presa N
acional de T

elecom
unicaciones S.A

.

E
N

T
E

L
-C

hile,
a

corporation organized under the law
s of C

hile w
ith headquarters

in Santiago, C
hile, is one of the largest long distance carriers in C

hile and a pioneer in the

privatization of L
atin A

m
erica's telecom

m
unications industry.

E
N

T
E

L
-C

hile holds a

100 percent ow
nership interest in E

N
T

E
L

 International B
.V

.I. C
orp., w

hich in turn holds

an 80 percent ow
nership interest in A

m
ericatel. E

N
T

E
L

-C
hile is not a dom

inant carrier.

S
ee

E
xhibit B

.

-3-



In fact, the C
om

m
ission has expressly determ

ined that "E
N

T
E

L
-C

hile has no control

over bottleneck services or facilities that can be used to discrim
inate against unaffihiated

U
.S. carriers term

inating traffic in C
hile."

(S
ee

FC
C

 File N
o. ISP-96-002 at ¶ 11.)

A
m

ericatel, E
N

T
E

L
-C

hile's indirect subsidiary, is a corporation organized under

the law
s of the S

tate of D
elaw

are w
ith offices at

4045
N

W
A

venue, M
iam

i, F
lorida

33178. S
erving the needs of custom

ers w
ith connections to the L

atin A
m

erican and

C
aribbean regions,

A
m

ericatel provides international and dom
estic long distance

services, including casual calling (i.e., "dial around") service, prepaid calling card service

and Internet services.
A

m
ericatel is authorized to provide U

.S
. international service

pursuant to its S
ection 214 authorization. In addition, A

m
ericatel provides dom

estic

interexchange service pursuant to blanket S
ection 214 authority and provides dom

estic

intrastate service pursuant to its various state authorizations.

B
.

	

ST
E

T
 International N

etherlands N
.y.

S
T

E
T

 is a corporation organized under the law
s of T

he N
etherlands w

ith offices

at S
traw

inskylaan A
trium

 6 F
loor, 1077 Z

X
 A

m
sterdam

, T
he N

etherlands. S
T

E
T

 is a

w
holly ow

ned subsidiary of T
elecom

 Italia S
.p.A

. ("T
elecom

 Italia"), one of the w
orld's

largest
fixed telecom

m
unications operators, w

hich is incorporated as a joint stock

com
pany under the law

s of Italy. In addition to its w
ireline operations, T

elecom
 Italia,

through its subsidiary T
elecom

 Italia M
obile S

.p.A
., is also one of the largest m

obile

telecom
m

unications
operators

in
E

urope.
W

ith
significant

international

telecom
m

unications investm
ents in E

urope and L
atin A

m
erica, T

elecom
 Itahia and its

subsidiaries also provide data services, satellite telecom
m

unications services, and

inform
ation technology softw

are and services.
T

elecom
 Italia indirectly holds S

ection



214 authorization through tw
o affiliates: T

elecom
 Italia of N

orth A
m

erica, Inc.
(S

ee
FC

C

F
ile

N
o.

IT
C

-214-20000523-00313)
and

T
elem

edia International
U

S
A

, In
c.

("T
elem

edia")
(S

ee
FC

C
 File N

os. IT
C

-214-19991227-00818, IT
C

-95-587).

II.
T

H
E

 T
R

A
N

SA
C

T
IO

N

A
m

ericatel is a subsidiary of E
N

T
E

L
 B

.V
.I., a com

pany organized under the law
s

of the B
ritish V

irgin Islands, w
hich in turn, is a w

holly-ow
ned subsidiary of E

N
T

E
L

-

C
hile, a dom

estic and international long distance carrier in C
hile organized under the

law
s of C

hile.

T
hrough a stock purchase agreem

ent, S
T

E
T

, w
hich currently ow

ns a 26.16

percent voting interest in E
N

T
E

L
-C

hile, w
ill acquire an additional

25.63
percent voting

interest in E
N

T
E

L
-C

hile from
 C

hilquinta T
elecom

unicaciones S
.A

. (10.62 percent) and

C
hilquinta S

.A
. (15.01 percent).

S
T

E
T

 also w
ill acquire 2.9789 percent of E

N
T

E
L

-

C
hile's shares from

 som
e of the m

inority shareholders. A
s a result of the T

ransaction,

S
T

E
T

 w
ill hold a controlling interest of

54.76
percent in E

N
T

E
L

-C
hile.

T
herefore,

S
T

E
T

 w
ill acquire an indirect controlling interest in A

m
ericatel once the T

ransaction is

consum
m

ated. A
ccordingly, A

pplicants request authority for this transfer of control.

III.
P

U
B

L
IC

 IN
T

E
R

E
ST

 C
O

N
SID

E
R

A
T

IO
N

S

A
pproval of the proposed T

ransaction w
ill serve the public interest. A

s a result of

the proposed T
ransaction, A

m
ericatel w

ill be backed by an entity (T
elecom

 Italia) that

has the m
anagem

ent experience, w
orkforce and m

eans that w
ill strengthen A

m
ericatel's

ability to bring com
petitive integrated telecom

m
unications services to consum

ers in the

U
nited S

tates.
T

h
e p

ro
p

o
sed

 T
ran

sactio
n

 w
ill allo

w
 A

m
ericatel to

 m
an

ag
e its

telecom
m

unications operations m
ore efficiently, thereby perm

itting greater investm
ent in



facilities, custom
er service and tecim

ological innovation.
A

s a result, the T
ransaction

w
ill result in a com

pany better equipped to accelerate its grow
th as a com

petitive

telecom
m

unications service provider.
In addition, the proposed T

ransaction w
ill be

consum
m

ated in a seam
less fashion, w

ill be transparent to custom
ers and w

ill not in any

w
ay inconvenience or cause harm

 to any of A
m

ericatel's custom
ers.

IV
.

IN
F

O
R

M
A

T
IO

N
 R

E
Q

U
IR

E
D

 B
Y

 SE
C

T
IO

N
 63.18

P
u

rsu
an

t to
 S

ectio
n

 6
3

.1
8

 o
f th

e C
o

m
m

issio
n

's R
u

les, 4
7

 C
.F

.R
. §

 6
3

.1
8

,

A
m

ericatel and ST
E

T
 subm

it the follow
ing inform

ation:

(a)
N

am
es, addresses and telephone num

bers:

L
icensee:

	

A
m

ericatel C
orporation

4
0

4
5

N
orth W

est 97th A
venue

M
iam

i, F
lorida 33178

(305)
717-0200

T
ransferor:

	

E
m

presa N
acional de T

elecom
unicaciones S.A

.
A

v. A
ndres B

ello 2687
Piso 14, E

dificio Palacio
L

as C
ondes, Santiago

C
hile

(562)
360-2200

T
ransferee:

	

S
T

E
T

 International N
etherlands N

.y.
S

traw
inskylaan A

trium
 6thi F

loor
1077 Z

X
 A

m
sterdam

T
he N

etherlands
+31 20 3010950

(b)

	

L
icensee:

	

A
m

ericatel is a corporation organized under the law
s of the

State of D
elaw

are.

T
ransferor:

	

E
N

T
E

L
-C

hile is a corporation organized under the law
s of

C
hile.

T
ransferee:

	

S
T

E
T

 is a corporation organized under the law
s of T

he
N

etherlands.

(c)
C

orrespondence concerning this application should be sent to:

-6-



-
For the T

ransferee:

T
roy F. T

anner, E
sq.

M
aria L

. C
attafesta, E

sq.
SW

ID
LER

 B
ER

LIN
 SH

ER
EFF FR

IED
M

A
N

, LLP
3000 K

 S
treet, N

.W
., S

uite 300
W

ashington, D
.C

. 20007
T

el:

	

(202)
424-7500

Fax:
(202)

424-7645

For the L
icensee and the T

ransferor:

Judith L
. H

arris, E
sq.

Jam
es P

. S
chulz, E

sq.
R

E
E

D
 SM

IT
H

 L
L

P
1301 K

 Street, N
.W

., E
ast T

ow
er

Suite 1100
W

ashington, D
.C

. 20005-33 17
T

el:

	

(202) 414-9276
Fax:

(202) 414-9299

(d)
L

icensee:
A

m
ericatel has received authority under S

ection 214 of the
A

ct as a non-dom
inant international facilities-based carrier

and reseller.
(S

ee
F

C
C

 F
ile N

os. IT
C

-214-19970312-
00146, IT

C
-2 14-19970421-00220, IT

C
-96-263, IT

C
-94-

514, IT
C

-94-321, IT
C

-93-160-T
C

, IT
C

-92-166, and IT
C

-
92-165.)

T
ransferor:

	

E
N

T
E

L
-C

hile has not previously received authority under
Section 214 of the A

ct.

T
ransferee:

S
T

E
T

 has not previously received authority under S
ection

214 of the A
ct. H

ow
ever, tw

o of S
T

E
T

's affiliates have
received authority under S

ection 214 of the A
ct. T

hey
include T

elecom
 Italia N

orth A
m

erica, Inc. ("T
IN

A
")

(S
ee

F
C

C
 F

ile N
o. IT

C
-214-20000523-00313.) and T

elem
edia

International U
S

A
, Inc. ("T

elem
edia")

(S
ee

F
C

C
 F

ile N
os.

IT
C

-214-19991227-00818 and
IT

C
-95-587.)

B
y this A

pplication, A
pplicants seek authority to transfer control of

A
m

ericatel, a non-dom
inant com

m
on carrier holding international Section

214 authority, from
 E

N
T

E
L

-C
hile to ST

E
T

.

N
ot applicable.

T
his application is eligible for stream

lined processing
under S

ection 63.12 of the C
om

m
ission's R

ules, 47 C
.F

.R
. § 63.12, as

discussed below
 in Section

(1).

(e)

(f)



(g)
-

N
ot applicable.

(h)
A

fier
the

com
pletion of the T

ransaction, the follow
ing entities w

ill hold a
ten percent (10%

) or greater direct or indirect ow
nership interest in

A
m

ericatel C
orporation.

N
am

e/A
ddress

	

%
 H

eld

	

C
itizenship

	

P
rincipal B

usiness

E
N

T
E

L
International

	

80%

	

B
ritish V

irgin

	

Investm
ent

B
.V

.I. C
orporation

	

Islands
A

v. A
ndres B

ello 2687
Piso 14, E

dificio Palacio
L

as C
ondes, Santiago

C
hile

T
he follow

ing entities w
ill hold a ten percent (10%

) or greater ow
nership interest in

E
N

T
E

L
 International B

.V
.I C

orporation:

N
am

e/A
ddress

	

%
 H

eld

	

C
itizenship

	

Principal B
usiness

E
m

presa N
acional

	

100%

	

C
hile

	

T
elecom

m
unications

de T
elecom

unicaciones S.A
.

A
v. A

ndres B
ello 2687

P
iso 14, E

dificio P
alacio

L
as C

ondes, Santiago
C

hile

T
he follow

ing entities w
ill hold a ten percent (10%

) or greater ow
nership interest in

E
m

presa N
acional de T

elecom
unicaciones S.A

.:

N
am

e/A
ddress

	

%
 H

eld

	

C
itizenship

	

Principal B
usiness

ST
E

T
 International

	

54.76%

	

T
he N

etherlands

	

Investm
ent

N
etherlands N

.V
.

Straw
inskylaan A

trium
6
th

F
loor

1077 Z
X

 A
m

sterdam
T

he N
etherlands

m
v. H

idrosur L
T

D
A

E
nrique Foster Sur 20

Piso 14
L

as C
ondes, Santiago

C
hile

13.68%

	

C
hile

Investm
ent



T
he follow

ing entities w
ill hold a ten percent (10%

) or greater ow
nership interest in

m
v. H

idrosur L
T

D
A

:

N
am

e/A
ddress

	

%
 H

eld

	

C
itizenship

	

Principal B
usiness

Inversiones R
io G

rande S.A
.

	

99.98%

	

C
hile

	

Investm
ent

E
nrique Foster

S
ur

20
Piso 14
L

as C
ondes, Santiago,

C
hile

T
he follow

ing entities w
ill hold a ten percent (10%

) or greater ow
nership interest in

Inversiones
R

io
G

rande S.A
.:

N
am

e/A
ddress

	

%
 H

eld

	

C
itizenship

	

Principal B
usiness

Q
uinenco S.A

.

	

100%

	

C
hile

H
olding C

om
pany

E
nrique Foster Sur 20

Piso 14
L

as C
ondes, Santiago,

C
hile

T
he follow

ing entities w
ill hold a ten percent (10%

) or greater ow
nership interest in

ST
E

T
 International N

etherlands
N

.y.:

N
am

e/A
ddress

	

%
 H

eld

	

C
itizenship

Principal B
usiness

T
elecom

 Italia S.p.A
.

	

100%

	

Italy

	

T
elecom

m
unications

V
ia B

ertola
34 - 10122 (T

urin)
Italy

T
he follow

ing entities w
ill hold a ten percent (10%

)
or

greater ow
nership interest in

T
elecom

 Italia S.p.A
.:

N
am

e/A
ddress

	

%
 H

eld

	

C
itizenship

Principal B
usiness

O
livetti S

.p.A
.

	

54.20%

	

Italy

	

H
olding C

om
pany

V
ia Jervis, 77

10015 Ivrea (T
urin)

Italy

N
o other shareholder of T

elecom
 Italia S

.p.A
. w

ill hold a 10%
 or greater indirect

ow
nership interest in A

m
ericatel.



T
he follow

ing entities w
ill hold a ten percent (10%

) or greater ow
nership interest in

O
livetti S

.p
.A

.:

N
am

e/A
ddress

	

%
 H

eld

	

C
itizenship

P
rincipal B

usiness

B
ell S

.A
.

	

19.65%

	

L
uxem

bourg
H

olding com
pany

7
V

al S
te C

roix
L

uxem
bourg

N
o single shareholder of B

ell S
.A

. is a controlling shareholder or holds a
5

0
percent

o
r g

reater in
terest in

 B
ell S

. A
.

A
cco

rd
in

g
ly

, n
o
 B

ell S
. A

. sh
areh

o
ld

er w
ill h

o
ld

 a
10 percent or greater indirect ow

nership interest in A
m

ericatel.

S
T

E
T

's interlocking officers and directors w
ith foreign carriers are as follow

s:

N
am

e
of O

fficer/D
irector

C
om

pany
P

osition

D
r. M

assim
o S

. B
runelli

T
elecom

 Italia M
obile S.p.A

.
D

irector

Ing. O
scare C

icchetti
E

T
E

C
 S.A

. C
uba

D
irector

T
elecom

 A
rgentina S.A

.
V

ice P
resident

T
elekom

 A
ustria A

G
M

em
ber of Supervisory B

oard

D
r. G

iulia N
obili

E
T

E
C

 S.A
. C

uba

______________________________

D
irector

T
elekom

 A
ustria A

G
M

em
ber of Supervisory B

oard

S
T

E
T

 certifies th
at it is n

o
t a fo

reig
n

 carrier w
ith

in
 th

e m
ean

in
g

 o
f

6
3
.0

9
(d

) o
f th

e C
o
m

m
issio

n
's R

u
les. H

o
w

ev
er, S

T
E

T
 is affiliated

 w
ith

in
the m

eaning of S
ection 63.09 (e) of the C

om
m

ission's R
ules w

ith several
foreign carriers.

S
ection

(1)
o
f th

is A
p
p
licatio

n
 p

ro
v
id

es th
e co

u
n
tries in

w
h
ich

 S
T

E
T

 h
as a d

o
m

in
an

t teleco
m

m
u
n
icatio

n
s fo

reig
n
 affiliate, an

d
E

x
h

ib
it B

 p
ro

v
id

es th
e co

u
n

tries in
 w

h
ich

 S
T

E
T

 h
as a n

o
n

-d
o

m
in

an
t

foreign affiliate.

S
T

E
T

 certifies th
at it, th

ro
u
g
h
 A

m
ericatel, seek

s to
 p

ro
v
id

e in
tern

atio
n
al

teleco
m

m
u

n
icatio

n
s serv

ices to
 sev

eral co
u

n
tries in

 w
h

ich
 it h

as an
affiliatio

n
 w

ith
 a fo

reig
n
 carrier as d

escrib
ed

 in
 S

ectio
n
 6

3
.1

 8
(j) o

f th
e

C
om

m
ission's R

ules. S
ection

(1)
of this A

pplication provides the countries
in

 w
h
ich

 S
T

E
T

 h
as a d

o
m

in
an

t teleco
m

m
u
n
icatio

n
s fo

reig
n
 affiliate, an

d
E

x
h

ib
it B

 p
ro

v
id

es th
e co

u
n

tries in
 w

h
ich

 S
T

E
T

 h
as a n

o
n

-d
o

m
in

an
t

foreign affiliate.

(i)

U)



(k)
-

T
he foreign carriers listed in Section

(1)
of this A

pplication and in S
ection

B
 of this A

pplication are based in countries that are M
em

bers of the W
orld

T
rade O

rganization.

(1)
S

T
E

T
, through A

m
ericatel, m

ay resell international sw
itched services of

unaffihiated U
.S

. carriers in order to provide telecom
m

unications services
to

other countries w
here S

T
E

T
 has foreign carrier affiliations.

A
s

dem
onstrated below

,
A

m
ericatel

w
ill co

m
p

ly
 w

ith
 d

o
m

in
an

t carrier
treatm

ent to those countries in w
hich it is affiliated w

ith a dom
inant

foreign carrier.

D
om

inant F
oreign A

ffiliates:
A

s
a

result of this transaction, A
m

ericatel w
ill becom

e affiliated w
ith the

follow
ing dom

inant foreign carriers:
A

rgentina:
T

elecom
 A

rgentina

A
ustria:

	

T
elekom

 A
ustria

B
razil:

	

B
rasil T

elecom

B
olivia:

	

E
ntel

C
uba:

	

E
m

presa de T
elecom

m
unicaciones de C

uba

Italy:

	

T
elecom

 Italia

A
m

ericatel also w
ill becom

e affiliated w
ith Intelcom

 S
an M

arino, the dom
inant

carrier operating in S
an M

arino and T
elekom

 S
erbia, the dom

inant carrier
operating in the F

ederal R
epublic of Y

ugoslavia (S
erbia and M

ontenegro).
B

ecause Intelcom
 S

an M
arino and T

elekom
 S

erbia are the current incum
bents in

non-W
T

O
 M

em
ber countries, A

m
ericatel does not seek to provide international

service on the U
S

-S
an M

arino and U
S

-F
ederal R

epublic of Y
ugoslavia (S

erbia
and M

ontenegro) routes. H
ow

ever, A
m

ericatel reserves the right to seek such
authorization from

 the C
om

m
ission in the future.

S
T

E
T

 subm
its that B

rasil T
elecom

 is dom
inant w

ith respect to the local and long
distance sector in S

outhern B
razil. W

ith the exception of B
rasil T

elecom
, the

C
om

m
issio

n's L
ist of F

o
reign T

elecom
m

unications C
arriers that are P

resum
ed to

P
ossess

M
ark

et P
o
w

er in
 F

o
reig

n
 T

eleco
m

m
u
n
icatio

n
s M

ark
ets,

released June
18, 1999, deem

s the foreign carriers listed above as dom
inant foreign carriers.

A
ccordingly, ST

E
T

 agrees to have A
m

ericatel classified as dom
inant w

ith respect
to the U

S-A
rgentina, U

S-A
ustria, U

S-B
razil, U

S-B
olivia, U

S-C
uba and U

S-
Italy routes, w

ithout prejudice to its right to petition for reclassification at a later
date.

A
ccordingly,

A
m

ericatel,
w

ill file quarterly traffic reports pursuant to
Section 43.61(c) of the C

om
m

ission's R
ules w

ith respect to these routes.



O
ther F

oreign A
ffiliations:

W
ith the exception of the U

S-A
rgentina, U

S-A
ustria, U

S-B
razil, U

S-B
olivia, U

S-
C

uba, U
S

-Italy, U
S

-S
an M

arino, U
S

-F
ederal R

epublic of Y
ugoslavia (S

erbia and
M

ontenegro) routes, S
T

E
T

 subm
its that A

m
ericatel should be classified as non-

dom
inant pursuant to S

ection 63.10(a)(3) of the C
om

m
ission's R

ules.
N

one of
the S

T
E

T
 affiliates identified in E

xhibit B
, nor A

m
ericatel's existing foreign

carrier
affiliates,

are
listed

o
n
 th

e C
o
m

m
issio

n
's

L
ist

o
f

F
o
reig

n
T

eleco
m

m
u
n
icatio

n
s C

arriers th
at are P

resu
m

ed
 to

 P
o
ssess M

ark
et P

o
w

er in
F

oreign T
elecom

m
unications M

arkets, released June 18, 1999. In addition, these
fo

reig
n

 affiliates are relativ
ely

 n
ew

m
ark

et en
tran

ts o
fferin

g
 serv

ices in
com

petition w
ith dom

inant foreign carriers and others.
A

t th
is tim

e, th
ese

A
m

ericatel foreign affiliates each hold significantly less than a 50 percent m
arket

share in the international transport and local access m
arkets in the countries w

here
they operate.

M
oreover, these foreign affiliates do not have the ability to

discrim
inate against unaffihiated U

.S
. international carriers through the control of

bottleneck services or facilities to exercise m
arket pow

er in the countries w
here

they operate.
A

ccordingly, A
m

ericatel's foreign affiliates lack sufficient m
arket

pow
er on these U

.S
.-international routes to affect com

petition adversely in the
U

.S
. m

arket. T
herefore, w

ith the exception of the U
S

-Italy, U
S

-A
rgentina, U

S
-

A
ustria, U

S
-B

razil, U
S

-B
olivia, U

S
-C

uba, U
S

-S
an M

arino, U
S

-F
ederal R

epublic
of Y

ugoslavia (S
erbia and M

ontenegro) routes, S
T

E
T

 agrees that A
m

ericatel
should be presum

ptively classified as non-dom
inant carriers on all international

routes.

(m
)

Please refer to Section
(1)

above.

(n)
N

either S
T

E
T

 nor A
m

ericatel has agreed to accept special concessions, as
d

efin
ed

 in
 S

ectio
n

 6
3

.1
4

(b
) o

f th
e C

o
m

m
issio

n
's R

u
les, d

irectly
 o

r
indirectly, from

 any foreign carrier w
here the foreign carrier possesses

m
arket pow

er on the foreign end of the route and w
ill not enter into such

agreem
ents in the future.

(o)
S

T
E

T
 certifies, p

u
rsu

an
t to

 S
ectio

n
s 1

.2
0

0
1

 th
ro

u
g

h
 1

.2
0

0
3

 o
f th

e
C

om
m

ission's R
ules (im

plem
enting the A

nti-D
rug A

buse A
ct of 1988, 21

U
.S

.C
. §

8
5

3
a),

that no party to this A
pplication is subject to a denial of

F
ederal benefits pursuant to S

ection 5301 of the A
nti-D

rug A
buse A

ct of
1988.

(p)
T

his A
pplication qualifies for stream

lined processing pursuant to S
ection

63.12(c)(1)(v) of the C
om

m
ission's R

ules.
A

s set forth above in S
ection

(1),
S

T
E

T
 agrees to have A

m
ericatel classified as a dom

inant carrier w
ith

respect to the U
S

-A
rgentina, U

S
-A

ustria, U
S

-B
razil, U

S
-B

olivia, U
S

-
C

uba,
U

S
-Italy routes,

w
ith

o
u

t p
reju

d
ice to

 its rig
h

t to
 p

etitio
n

 fo
r

reclassification at a later date.
M

oreover, given that S
T

E
T

's new
 foreign

affiliates in S
an M

arino and the F
ederal R

epublic of Y
ugoslavia (S

erbia

-12-



and M
ontenegro), tw

o non-W
T

O
 M

em
ber countries, are dom

inant, S
T

E
T

agrees that A
m

ericatel w
ill not provide international service on the U

S
-

S
an

M
arin

o
 an

d
 U

S
-F

ed
eral R

ep
u

b
lic o

f Y
u

g
o

slav
ia (S

erb
ia an

d
M

ontenegro) routes upon grant of this application. In addition, A
pplicants

qualify for stream
lined processing pursuant to S

ection 63.12(c)(l)(ii) of
the

C
om

m
ission's R

ules, because, as set forth above in S
ection (1),

A
rnericatel qualifies for the presum

ption of non-dom
inance under S

ection
63.lO

(a)(3) of the C
om

m
ission's R

ules w
ith respect to its other foreign

affiliations.

V
.

C
O

N
C

L
U

SIO
N

F
or the reasons stated above, E

m
presa N

acional de T
elecom

unicaciones S
.A

. and

S
T

E
T

 International N
etherlands N

.y., respectfully subm
it that the public interest,

convenience and necessity w
ould be furthered by grant of this application for authority to

transfer indirect control of A
m

ericatel from
 E

N
T

E
L

-C
hile to ST

E
T

.



R
espectfully subm

itted,

ST
E

T
 IN

T
E

R
N

A
T

IO
N

A
L

 N
E

T
H

E
R

L
A

N
D

S
N

.y.

B
y:

T
roy F. T

anner, E
sq.

M
aria L

. C
attafesta, E

sq.
SW

ID
L

ER
 B

ER
L

IN
 SH

ER
EFF FR

IED
M

A
N

, L
L

P
3000 K

 S
treet, N

.W
., S

uite 300
W

ashington, D
.C

. 20007
Tel:

	

(202) 424-7500
Fax:

(202)
424-7645

Its C
ounsel

A
nd

E
M

P
R

E
SA

 N
A

C
IO

N
A

L
 D

E
 T

E
L

E
C

O
M

U
N

IC
A

C
IO

N
E

S S.A
.

B
y:

	

/é
L

w
t I

Judith L
. H

arris, E
sq.

Jam
es P

. S
chulz, E

sq.
R

E
E

D
 SM

IT
H

 L
L

P
1301 K

 Street, N
.W

., E
ast T

ow
er

Suite 1100
W

ashington, D
.C

.
20005-3317

Tel:

	

(202) 414-9276
Fax:

(202) 414-9299

Its C
ounsel

D
ated: January 19, 2001

3
6
4
0
7
0
.4



-

	

C
E

R
T

IF
IC

A
T

IO
N

 O
F

E
M

P
R

1SA
 N

A
C

L
O

N
A

L
 D

E
 T

E
L

E
C

O
M

U
N

IC
A

C
IO

N
E

S S.A
.

O
n behalf of E

m
presa N

acional de T
elecom

unicaciones S.A
., T

ransferor, I hereby

certify that the statem
ents in the foregoing

A
p
p
licatio

n
 fo

r T
ran

sfer o
f C

o
n
tro

l
are true,

com
plete, and correct to the best of m

y know
ledge and are m

ade in good faith.

E
M

P
R

E
SA

 N
A

C
IO

N
A

L
 D

E
 T

E
L

E
C

O
M

U
N

IC
A

C
IO

N
E

S S.A
.

B
y:

N
am

e:

T
itle:

D
ate:

A
1

/4
E

X
E

C
4X

F
i

J
a
n
u
a
r
y
 
1
9
,
 
2
0
0
1



C
E

R
T

IF
IC

A
T

IO
N

 O
F

T
IC

A
N

S
F

E
R

E
E

I,
A

ndrea C
am

anzi, am
 V

ice P
resident, P

ublic and R
egulatory A

ffairs of T
elecom

Italia S
pA

 ("T
clecom

 Italia").
A

s an
 o

fficer in
 th

e p
aren

t co
m

p
an

y
 o

f th
e T

ran
sferee,

S
T

E
T

 Iriterm
itio

n
al N

eth
erlan

d
s N

.y
. ("S

T
E

T
"), I am

 farm
liar w

ith
 th

e o
p
eratio

n
s o

f

S
T

E
T

. and am
 authorized to certify on S

T
E

T
's behalf that the statem

cnts in the foregoing

A
p
p
lic

a
tio

n
 fo

r T
ra

n
sfe

r o
f C

o
n
tro

l
are tru

e, co
m

p
letc, an

d
 co

rrect to
 th

e b
est o

f m
y

know
ledge and are m

ade in
good

faithT
E

L
E

C
O

M
 IT

	

S
P

A

B
y:

M
{drea C

am
2nzj

N
am

e:_7
-

	

-
V

ice President, Public and R
egulatory A

ffairs - T
elecom

 Italia

T
itle

1
9
th

Jan
u
ary

2001
D

ate:



E
X

H
IB

IT
 A

Illustrative C
hart of T

ransfer of C
ontrol



E
X

H
iB

IT
 A

ST
E

T
 - A

m
ericate Indirect T

ransfer of C
ontrol

P
ost-C

losing

B
ell S.A

.

19.65%

3
6
4
6
0
5
 I

Q
uiñenco S.A

.100%

m
v.

R
io G

rande S.A
.

99.98%

Inv. H
idrosur

L
T

D
A

O
livetti S.p.A54.20%

T
elecom

 Italial100%

ST
E

T

13 .68%
54.76%

E
N

T
E

L
-C

hile100%

E
N

T
E

L
 B

.V
.I.80%

A
m

ericatel
(L

icensee)



E
X

H
IB

IT
 B

N
on-D

om
inant F

oreign A
ffiliates of ST

E
T

S
T

E
T

's non-dom
inant foreign affiliates listed below

 are authorized to provide
telecom

m
unications services in their respective countries.'

C
O

U
N

T
R

Y
C

O
M

P
A

N
Y

A
ustria

M
obilkom

 A
ustria A

.G
.2

B
olivia

D
atacom

 S.A
.

B
razil

D
am

os Sudam
erica S.A

.

B
razil

M
axitel S.A

.

B
razil

T
ele C

elular Sul Participacoes S.A
.

B
razil

T
elepar C

elular S.A
.

B
razil

T
elesc C

elular S.A
.

B
razil

C
T

M
R

 C
elular S.A

.

B
razil

T
ele N

ordeste C
elular Participacoes S.A

.

B
razil

T
elasa C

elular S.A
.

B
razil

T
elpe C

elular S.A
.

B
razil

T
elpa C

elular S.A
.

B
razil

T
elern C

elular S.A
.

B
razil

T
eleceara C

elular S.A
.

B
razil

T
elepisa C

elular S.A
.

E
N

T
E

L
-C

hile holds a controlling interest in A
m

ericatel C
entroam

erica S
.A

.
("C

entroam
erica"), a P

anam
anian off-shore holding com

pany. E
N

T
E

L
-C

hile also holds
an

 in
d

irect co
n

tro
llin

g
 in

terest in
 O

rb
itel P

eru
 S

.A
. th

ro
u

g
h

 its su
b

sid
iary

 E
n

tel
Inversiones S

.A
.

A
m

ericatel, C
entroam

erica and O
rbitel are therefore under com

m
on

control of E
N

T
E

L
-C

hile.
C

entroam
erica is not itself a foreign carrier, how

ever,
C

entroam
erica holds controlling interests in three foreign carriers,

A
rnericatel

E
l

Salvador S.A
. de C

V
., A

m
ericatel G

uatem
ala, S.A

., and A
m

ericatel H
onduras, S.A

.
2

P
ursuant to the C

om
m

ission's recent
S

tream
lining O

rder,
affiliated carriers that

ow
n only w

ireless m
obile facilities m

ay becom
e authorized to provide international

service on a non-dom
inant basis and take advantage of stream

lined processing.
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