
S
W

ID
L

E
R

 B
E

R
L

IN
 S

H
E

R
E

F
F

 F
R

IE
D

M
A

N
,

L
L

P

V
IA

 C
O

U
R

IE
R

M
agalie R

om
an Salas, Secretary

F
ederal C

om
m

unications C
om

m
ission

P.O
. B

ox 358115
Pittsburgh, PA

 15251-5 115

R
e:

Joint
A

p
p
licatio

n
 o

f C
o
rp

o
rate N

etw
o
rk

s In
tern

atio
n
al, In

c. an
d

W
estcom

C
orporation for A

uthority P
ursuant to S

ection 214 of the C
om

m
unications A

ct of
1934, as A

m
ended, to T

ransfer C
ontrol of C

orporate N
etw

orks International, Inc. to
W

estcom
 C

orporation

D
ear M

s. Salas:

T
ran

sm
itted

 h
erew

ith
, o

n
 b

eh
alf o

f C
o
rp

o
rate N

etw
o
rk

s In
tern

atio
n
al, In

c. ("C
N

I') an
d

W
estcom

 C
orporation ("W

estcom
"), are an original and six (6) copies of an application under Section 214

of the C
om

m
unications A

ct for C
om

m
ission approval of transfer of control of C

N
I to W

estcom
. A

 Form
 159

and check for the am
ount of the required filing fee for this application are also enclosed. A

dditionally, please
also find a m

arked copy of our application, w
hich w

e w
ould ask you to date-stam

p and return to us in the
addressed envelope provided.

W
e ask for expedited consideration and grant of this application.

A
pproval of the proposed

acquisition
w

ill fu
rth

er th
e C

o
m

m
issio

n
's p

u
b
lic in

terest g
o
al o

f p
ro

m
o
tin

g
 co

m
p
etitio

n
 in

 th
e

telecom
m

unications industry and allow
 W

estcom
to bring the com

petitive benefits of the acquisition to U
.S.

consum
ers as soon as possible.

Should you have any questions concerning these applications, please do not hesitate to contact the
undersigned.

H
elen E

. D
isenhaus

Jennifer A
. Schneider

Sw
idler B

erlin Shereff Friedm
an, L

L
P

3000 K
 Street, N

W
Suite 300
W

ashington, D
C

 20007
(202)

4
2
4
-7

5
0
0

C
ounsel for

C
orporate N

etw
orks International, Inc. and

W
estcom

 C
orporation

3000 K
 S

T
R

E
E

T
, N

W
, S

uiT
 300

\V
A

S
H

IN
G

T
O

N
, D

C
 20007-5116

T
E

L
E

PH
O

N
E

 (202)424-7500
FA

C
SIM

IL
E

 (202) 424-7645

D
ecem

ber 22, 2000

N
E

W
 Y

O
R

K
 O

FFIC
E

405 L
E

X
IN

G
T

O
N

 A
V

E
.

N
E

w
 Y

O
R

K
, N

Y
 10174

362044. 1



B
efore the

F
E

D
E

R
A

L
 C

O
M

M
U

N
IC

A
T

IO
N

S C
O

M
M

ISSIO
N

W
ashington, D

.C
. 20554

)
In the M

atter of

	

IT
C

T
/C

2
0

0
0

1
 2

2
6

-0
0
7

5
9

)

C
O

R
P

O
R

A
T

E
 N

E
T

W
O

R
K

S
IN

T
E

R
N

A
T

IO
N

A
L

, IN
C

.
)))

W
E

ST
C

O
M

 C
O

R
P

O
R

A
T

IO
N

	

))
A

pplication for A
uthority Pursuant to

	

)
Section 214 of the C

om
m

unications A
ct

	

)
of 1934, as A

m
ended, to T

ransfer C
ontrol of

	

)
C

orporate N
etw

orks International, Inc.,

	

)
an A

uthorized U
.S. International C

arrier,

	

)
to

W
estcom

 C
orporation

	

)

JO
IN

T
 A

P
P

L
IC

A
T

IO
N

 F
O

R
 T

R
A

N
SF

E
R

 O
F

 C
O

N
T

R
O

L

C
orporate N

etw
orks International, Inc. ("C

N
I") and W

estcom
 C

orporation ("W
estcom

")

(together, "the A
pplicants"), by their undersigned counsel, and pursuant to S

ection 214 of the

C
om

m
unications A

ct of 1934, as am
ended, 47 U

.S
.C

. § 214 (1982) (the "A
ct"), and S

ection

63.18 of the C
om

m
ission's R

ules, 47 C
.F

.R
. § 63.18 (1999), hereby request approval to transfer

control of C
N

I, a non-dom
inant U

.S. carrier holding Section 214 authorization, to W
estcom

.

A
pplicants respectfully request stream

lined treatm
ent of this A

pplication pursuant to

S
ection 63.12 of the C

om
m

ission's R
ules, 47

C
.F

.R
.

§ 63.12
(1999).

N
either C

N
I nor

W
estcom

 is a foreign carrier or affiliated w
ith a foreign carrier that possesses sufficient m

arket

pow
er in the destination country to affect com

petition in the U
nited S

tates adversely.
N

or is

either of the A
pplicants affiliated w

ith a U
.S

. carrier w
hose international sw

itched or private

line services it seeks to resell. A
ccordingly, given that the A

pplicants qualify for a presum
ption

C
O

R
P

O
R

A
T

E
N

E
T

W
O

R
K

S
 IN

T
E

R
N

A
T

IO
N

A
L

 IN
C

.



of non-dom
inance for a provision of international com

m
unications services pursuant to S

ection

63.10(a)(1) of the C
om

m
ission's R

ules, 47 C
.F

.R
. § 63.10 (a)(1) (1999), this A

pplication is

eligible for stream
lined processing, pursuant to S

ection 63.12 of the C
om

m
ission's R

ules, 47

C
.F

.R
. §63.12 (1999).

I.

	

T
H

E
 P

A
R

T
IE

S

A
.

C
orporate N

etw
orks International, Inc.

C
N

I is
a

corporation organized under the law
s of State of D

elaw
are and is authorized to

provide resold U
.S. international service pursuant to its Section 214 authorization. C

N
I offers a

specialized private line service to custom
ers, m

ostly brokerage firm
s, w

hich connects custom
ers'

offices w
ith "alw

ays open" dedicated voice circuits.

B
.

W
estcom

 C
orporation

W
estcom

 is a privately-held corporation organized under the law
s of the State of N

ew

Y
ork. It does not have authorizations under Section 214.

II.
D

E
SC

R
IP

T
IO

N
 O

F
 T

H
E

 T
R

A
N

SA
C

T
IO

N

C
N

I and W
estcom

 have determ
ined that they w

ill realize significant econom
ic and

m
arketing benefits by establishing C

N
I as a subsidiary of W

estcom
. T

o that end, the C
N

I

shareholders and W
estcom

 intend to enter into a S
tock P

urchase A
greem

ent w
hereby W

estcom

w
ill purchase 100 percent of the stock of C

N
I in a stock for cash transaction. A

s a result, C
N

I

w
ill becom

e a w
holly-ow

ned subsidiary of W
estcom

.

III.
P

U
B

L
IC

 IN
T

E
R

E
ST

 ST
A

T
E

M
E

N
T

C
N

I and W
estcom

 have determ
ined that the proposed transfer of control w

ill enable the

com
bined com

pany to enhance the range of services and choices available to its custom
ers. It

also
w

ill prom
ote operational and adm

inistrative efficiencies that w
ill enable the m

erged

com
pany to com

pete m
ore effectively in the telecom

m
unications m

arket to the ultim
ate benefit



of consum
ers. F

inally, the proposed transaction w
ill be consum

m
ated in a seam

less fashion, w
ill

b
e tran

sp
aren

t to
 C

N
I's cu

sto
m

ers an
d
 w

ill n
o
t in

 an
y
 w

ay
 in

co
n
v
en

ien
ce o

r cau
se h

arm
 to

 an
y

of C
N

I's custom
ers.

LV
.

IN
F

O
R

M
A

T
IO

N
 R

E
Q

U
IR

E
D

 B
Y

 S
E

C
T

IO
N

 63.18

(a)
N

am
e, address and telephone num

ber:

T
ransferor:

	

C
orporate N

etw
orks International, Inc.

29 R
oute 34 N

orth
S

uite 105
C

olts N
eck, N

ew
 Jersey 07722

T
el: (732) 308-9123

F
ax

: (7
3
2
)

308-9195

T
ransferee:

W
estcom

 C
orporation

152
W

est 57th S
treet

N
ew

 Y
ork, N

ew
 Y

ork 10019
T

el: (2
1
2
)

586-7500
F

ax: (212) 586-2666

(b)
T

ransferor:

	

C
N

I is organized under the law
s of the S

tate of D
elaw

are.
T

ransferee:
W

estcom
 is organized under the law

s of the S
tate of N

ew
 Y

ork.

(c)
C

orrespondence concerning this application should be sent to:

H
elen E

. D
isenhaus

Jennifer S
chneider

SW
ID

LER
 B

ER
LIN

 SH
ER

EFF FR
IED

M
A

N
, LLP

3000 K
 S

treet, N
.W

., S
uite 300

W
ashington, D

.C
. 20007

T
el:

	

(202) 424-7500
F

ax:
(202) 424-7645

w
ith a copies to:

K
enneth S

. H
iggins, Jr.

P
resident

C
orporate N

etw
orks International, Inc.

29 R
oute 34 N

orth
S

uite 105
C

olts N
eck, N

ew
 Jersey 07722

T
el: (732) 308-9123

F
ax: (732) 308-9195



and

M
ichael H

irtenstein
P

resident
W

estcorn C
orporation

152 W
est 57th S

treet
N

ew
 Y

ork, N
ew

 Y
ork 10019

T
el:

(212)
586-7500

F
ax

: (2
1
2
)

586-2666

(d)
T

ransferor:
C

N
I is an

 au
th

o
rized

 n
o

n
-d

o
m

in
an

t reseller o
f in

tern
atio

n
al

services pursuant to S
ection 214 of the A

ct.
S

ee
F

ile N
o. IT

C
-95-

225, F
C

C
 P

ublic N
otice R

eport N
o. 1-8052 (rel. M

ay 10,
1995).

T
ransferee:

	

W
estcom

 has not previously received authority under S
ection 214

of the A
ct.

(e)(3)
B

y this A
pplication, A

pplicants seek authority to transfer control of C
N

1, a non-
d

o
m

in
an

t co
m

m
o

n
 carrier h

o
ld

in
g

 in
tern

atio
n

al S
ectio

n
 2

1
4

 au
th

o
rity

, to
W

estcom
.

(f)
N

ot applicable. T
his application for transfer of control is eligible for stream

lined
p
ro

cessin
g
 u

n
d
er S

ectio
n
 6

3
.1

2
 o

f th
e C

o
m

m
issio

n
's R

u
les, 4

7
 C

.F
.R

. §
 6

3
.1

2
(1999) as discussed in S

ection (1) below
.

N
ot applicable.

A
fter co

m
p
letio

n
 o

f th
e tran

sactio
n
, th

e fo
llo

w
in

g
 p

erso
n
s o

r en
tities w

ill h
o
ld

 a
ten percent (10%

) or greater ow
nership interest in C

N
T

:

N
am

e:

	

W
estcom

 C
orporation

A
ddress:

	

152 W
est 57th S

treet
N

ew
 Y

ork, N
ew

 Y
ork 10019

C
itizenship:

	

N
ew

 Y
ork (U

S
A

)
P

ercentage O
w

ned:
100%

P
rincipal B

usiness:
T

elecom
m

unications

T
he follow

ing persons or entities w
ill hold a direct ow

nership interest in W
estcom

an
d

 a ten
 p

ercen
t (1

0
%

) o
r g

reater in
d

irect o
w

n
ersh

ip
 in

terest in
 C

N
I u

p
o

n
consum

m
ation of the proposed transaction.

N
am

e:

	

M
ichael H

irtenstein
A

ddress:

	

W
estcom

 C
orporation

152 W
est

5
7

th
S

treet
N

ew
 Y

ork, N
ew

 Y
ork 10019

P
ercentage H

eld:

	

98%



C
itizenship:

	

U
.S.A

.
Principal B

usiness:

	

Individual

N
o other person or entity holds a ten percent (10%

) or greater direct or indirect
ow

nership interest in C
N

I.

W
estcom

 currently has no interlocking directorates w
ith a foreign carrier.

W
estcom

 certifies that it is not a foreign carrier and that it is not currently
affiliated w

ith any foreign carrier.

W
e
stc

o
m

 c
e
rtifie

s th
a
t it d

o
e
s n

o
t se

e
k

 to
 p

ro
v

id
e
 in

te
rn

a
tio

n
a
l

telecom
m

unications services to any destination country w
here:

(1)
W

estcom
 is a foreign carrier in that country; or

(2)
W

estC
om

 controls a foreign carrier in that country; or
(3)

A
ny entity that ow

ns m
ore than 25 percent of W

estcom
, or that controls

W
estcom

, controls a foreign carrier in that country.
(4)

T
w

o or m
ore foreign carriers (or parties that control foreign carriers)

ow
n, in the aggregate m

ore than 25 percent of W
estcom

 and are parties
to, or the beneficiaries of, a contractual relation affecting the provision
or m

arketing or international basic telecom
m

unications services in the
U

nited States.

(k)

	

N
ot applicable.

(1)

	

N
ot applicable.

(m
)

N
ot applicable.

(n)
W

estcom
 certifies that it has not agreed to accept special concessions, as defined

in S
ection 63. 14(b) of the C

om
m

ission's R
ules, directly or indirectly from

 any
foreign carrier w

ith respect to any U
.S

. international route w
here the foreign

carrier possesses m
arket pow

er on the foreign end of the route, and w
ill not enter

into such agreem
ents in the future.

(o)
W

estco
m

 certifies, p
u
rsu

an
t to

 S
ectio

n
s 1

.2
0
0
1
 th

ro
u
g
h
 1

.2
0
0
3
 o

f th
e

C
om

m
ission's R

ules (im
plem

enting the A
nti-D

rug A
buse A

ct of 1988, 21 U
.S

.C
.

§ 3301), that no party to its application is subject to a denial of F
ederal benefits

pursuant to Section 5301 of the A
nti-D

rug A
buse A

ct of 1988.

(p)
W

estcom
 requests stream

lined processing of this application pursuant to S
ection

6
3

.1
2

 (a-b
) o

f th
e C

o
m

m
issio

n
's R

u
les.

T
his

A
pplication qualifies for

stream
lined processing because, as set forth above, W

estcom
 has no affiliation

w
ith a foreign carrier, has no affiliation w

ith a dom
inant U

.S
. carrier w

hose
international sw

itched or private line services W
estcom

 seeks authority to resell,

(i)

(j)



and does not seek authority to provide sw
itched basic services over private lines

to
 a co

u
n

try
 fo

r w
h

ich
 th

e C
o

m
m

issio
n

 h
as n

o
t p

rev
io

u
sly

 au
th

o
rized

 th
e

provision of such services.



IV
.

C
O

N
C

L
U

S
IO

N

F
o
r th

e reaso
n
s stated

 h
erein

, C
o
rp

o
rate N

etw
o
rk

s In
tern

atio
n
al, In

c. an
d

W
estcom

C
o
rp

o
ratio

n
 resp

ectfu
lly

 su
b
m

it th
at th

e p
u
b
lic in

terest, co
n
v
en

ien
ce an

d
 n

ecessity
 w

o
u
ld

 b
e

furthered by grant of this A
pplication for consent of transfer of control of C

orporate N
etw

orks

International, Inc. to
W

estcom
 C

orporation.

R
espectfully subm

itted,

B
y:

H
elen E

. D
isenhaus, E

sq.
Jennifer A

. S
chneider, E

sq.
SW

ID
L

E
R

 B
E

R
L

IN
 SI-T

E
R

E
FF FR

IE
D

M
A

N
, L

L
P

3
0
0
0

 K
 S

treet, N
W

., S
u
ite 3

0
0

W
ash

in
g

to
n
, D

C
 2

0
0
0
7

T
el: (202) 424-7742

F
ax

: (2
0
2
)

424-7645

C
ounsel for

C
O

R
P

O
R

A
T

E
 N

E
T

W
O

R
K

S
IN

T
E

R
N

A
T

IO
N

A
L

, IN
C

.

and

W
E

S
T

C
O

M
 C

O
R

P
O

R
A

T
IO

N

D
ated:

D
ecem

ber 22, 2000



C
E

R
T

IFIC
A

T
IO

N
 O

F
C

O
R

PO
R

A
T

E
 N

E
T

 W
O

R
X

S IN
T

E
R

N
A

T
iO

N
A

L
, IN

C
.

O
n behalf

of C
orporate

N
etw

orks
International, Inc., I hereby

ccrtify that the statem
ents

in the foregoing
A

pplication
for

Section
214 authority are

true,
com

plete,
and

correct to the
best

of nty know
ledge and

are
m

ade in good
faith.

B
y:

N
am

e:

T
itle.

D
ate:



C
E

R
T

IF
IC

A
T

IO
N

 O
F

E
S

T
C

O
M

 C
O

R
P

O
R

A
T

IO
N

O
n

 b
eh

alf o
f W

estco
m

 C
o

rp
o

ratio
n

. I h
ereb

y
the statem

ents
ifl

he
fo

p
ic

a
u
o
n
 fo

r
S

e
c
to

n
2
1
4
 a

u
th

o
n
tv

 a
re

 tru
e
. c

o
m

o
le

te
. a

n
d
 c

o
rre

c
t to

 th
e
 b

e
st o

in
o
w

ie
d
g
e
 a

rid
 a

re
 m

a
d
e
 in

 g
o
o
d
 fa

ith

M
-1

T
t]e:

D
ate:

v


