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T

elecom
m
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xessa and LS
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unications, Inc.
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T
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B
E

F
O

R
E

 T
H

E

F
ed

eral C
o

m
m

u
n

icatio
n

s C
o

m
m

issio
n

W
A

S
H

IN
G

T
O

N
, D

.C
.

In the M
atter of

C
olum

bia T
elecom

m
unications, Inc. d/b/a A

xessa
and its S

hareholders,
T

ransferors,

and

	

)

	

F
ile N

o.

LS
 C

om
m

unications, Inc.
and its S

hareholders,
T

ransferees.

A
pplication for consent to the

transfer of control of a business w
hich has

S
ection 214 International M

essage
T

oll S
ervice authorization

To:
T

he C
om

m
ission

A
P

P
LIC

A
T

IO
N

 F
O

R
 C

O
N

S
E

N
T

 T
O

 T
R

A
N

S
F

E
R

 O
F

 C
O

N
T

R
O

L

C
olum

bia T
elecom

m
unications, Inc. d/b/a A

xessa ("A
xessa") and its shareholders

and LS
 C

om
m

unications, Inc. ("LS
") and its shareholders, pursuant to S

ection 214 of the

C
om

m
unications A

ct of 1934, as am
ended, and S

ection 63.18(e)(5) of the C
om

m
ission's

R
u
le

s, h
e
re

b
y a

p
p
ly fo

r co
n
se

n
t to

 th
e
 tra

n
sfe

r o
f co

n
tro

l o
f A

xe
ssa

, a
 h

o
ld

e
r o

f a
n

International M
essage T

oll S
ervice ("IM

T
S

") authorization (the "C
ertificate") in F

ile N
o. IT

C
-

214-19981 005-00677, to LS
. T

he C
ertificate authorizes A

xessa to provide global facilities

based services. A
pproval of the proposed transfer w

ill perm
it A

xessa to com
pete m

ore



effectively in the international voice service m
arketplace and, as a result, w

ill benefit the

public interest. In accordance w
ith 47 C

.F
.R

. § 63.12, the parties request stream
lined

processing of this application.

I.
T

H
E

 P
A

R
T

IE
S

A
xessa is a privately held D

elaw
are corporation w

ith principal offices located at 1340

P
oydras S

treet, S
uite 350, N

ew
 O

rleans, Louisiana 70112. A
xessa is a non-dom

inant

ca
rrie

r th
a
t p

ro
vid

e
s in

tra
sta

te
, in

te
rsta

te
 a

n
d
 in

te
rn

a
tio

n
a
l lo

n
g
 d

ista
n
ce

 a
n
d
 lo

ca
l

exchange services. A
xessa is authorized by the F

C
C

 to provide interstate and international

services as a non-dom
inant carrier as w

ell as local and intrastate interexchange service,

pursuant to certification, registration or tariff requirem
ents in nine (9) states.

LS is a privately held Delaware corporation with principal offices located at 3003

L
a
k
e
l
a
n
d
 
C
o
v
e
,
 
S
u
i
t
e
 
C
,
 
J
a
c
k
s
o
n
,
 
M
i
s
s
i
s
s
i
p
p
i
 
3
9
2
0
8
.
 
L
S
 
d
o
e
s
 
n
o
t
 
p
o
s
s
e
s
s
 
a
n
y
 
f
e
d
e
r
a
l

o
r
 
s
t
a
t
e
 
a
u
t
h
o
r
i
z
a
t
i
o
n
s
 
t
o
 
p
r
o
v
i
d
e
 
t
e
l
e
c
o
m
m
u
n
i
c
a
t
i
o
n
s
 
s
e
r
v
i
c
e
s
.

I
I
.

T
H
E
 
P
R
O
P
O
S
E
D
 
T
R
A
N
S
A
C
T
I
O
N

A
xessa and LS

 have entered into an A
cquisition A

greem
ent (the "A

greem
ent")

w
hereby A

xessa w
ill becom

e a w
holly ow

ned subsidiary of LS
.1 T

he transaction w
ill result

in
all

e
xistin

g
 sh

a
re

s o
f issu

e
d
 a

n
d
 o

u
tsta

n
d
in

g
 A

xe
ssa

 sto
ck w

ill b
e
 ca

n
ce

lle
d
 a

n
d

ow
nership of the business of and corporation know

n as A
xessa w

ill be transferred to LS

and LS
 w

ill becom
e the sole shareholder of A

xessa.2 A
fter the transaction, A

xessa w
ill

1

	

C
o
n
su

m
m

a
tio

n
 o

f th
is tra

n
sa

ctio
n
 is co

n
tin

g
e
n
t u

p
o
n
 th

e
 a

p
p
ro

va
l o

f th
e
 U

n
ite

d
S

ta
te

s B
a
n
kru

p
tcy C

o
u
rt, E

a
ste

rn
 D

istrict o
f L

o
u
isia

n
a
, C

a
se

 N
o
. 0

0
-1

5
0
3
3
.

2

	

A
ll e

xistin
g
 sh

a
re

s o
f issu

e
d
 a

n
d
 o

u
tsta

n
d
in

g
 A

xe
ssa

 sto
ck w

ill b
e
 ca

n
ce

lle
d
 a

n
d

n
e
w

 sh
a
re

s w
ill b

e
 issu

e
d
 in

 th
e
 n

a
m

e
 o

f L
S

.

P
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continue to operate as it currently operates, but w
ill becom

e a w
holly ow

ned subsidiary of

[S
. T

he technical, m
anagerial and financial personnel of LS

, in addition to various current

A
xe

ssa
 e

m
p
lo

ye
e
s, w

ill b
e
co

m
e
 th

e
 te

ch
n
ica

l, m
a
n
a
g
e
ria

l a
n
d
 fin

a
n
cia

l p
e
rso

n
n
e
l o

f

A
xessa after this transaction. A

xessa w
ill continue to provide service under its present

operating authorities, certifications and tariffs.

A
xessa w

ill continue to provide IM
T

S
 service under A

xessa's present S
ection 214

A
uthority. A

xessa w
ill continue to operate as a non-dom

inant com
m

on carrier w
ith regard

to the provision of international resale services to foreign points in accordance w
ith the

C
om

m
ission's International C

om
petitive C

arrier policies.

III.

	

T
H

E
 P

U
B

L
IC

IN
T

E
R

E
S

T

T
he transfer of control of A

xessa, through the acquisition by LS
, w

ill serve the public

interest by perm
itting A

xessa to com
pete m

ore effectively in the IM
T

S
 m

arket. A
xessa w

ill

b
e
 w

h
o
lly o

w
n
e
d
 b

y a
 la

rg
e
r p

a
re

n
t o

p
e
ra

tio
n
, th

e
re

b
y in

cre
a
sin

g
 a

cce
ss to

 ca
p
ita

l.

A
xessa's operations w

ill m
ore readily increase in size and profitability due to enhanced

econom
ies of scale. A

s a result, A
xessa w

ill be able to offer better service to its custom
ers

at com
petitive rates.

T
he C

om
m

ission recognizes that the international m
arket for resold services is

becom
ing increasingly com

petitive in nature and that such com
petition benefits consum

ers.

G
iven the C

om
m

ission's desire to foster com
petition in the IM

T
S

 resale m
arket, grant of

the proposed transaction is in the public interest.

P
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IV
.

IN
F

O
R

M
A

T
IO

N
 R

E
Q

U
IR

E
D

 B
Y

 S
E

C
T

IO
N

 6
3
.1

8
 O

F
 T

H
E

 C
O

M
M

IS
S

IO
N

'S
R

U
L

E
S

(a)
T

h
e
 n

a
m

e
, a

d
d
re

ss a
n
d
 te

le
p
h
o
n
e
 n

u
m

b
e
r o

f th
e
 tra

n
sfe

ro
r a

n
d

transferee.

T
ransferor:

C
olum

bia T
elecom

m
unications , Inc. d/b/a A

xessa
T

om
 N

olan
11715 B

ricksom
e, S

uiteA
6

B
aton R

ouge, LA
 70816

(225) 297-2500

T
ransferee:

LS
 S

ervices, Inc.
E

ric Lindstrom
3003 Lakeland C

ove, S
uite C

Jackson, M
S

 39208
(601) 664-2000

(b)
T

he state of incorporation of transferor and transferee.

-

	

T
ransferor, A

xessa, is a corporation organized under the law
s

of the S
tate of D

elaw
are.

-

	

T
ransferee, LS

, is a corporation organized under the law
s of

the S
tate of D

elaw
are.

(c)
C

orrespondence concerning this A
pplication should be addressed to:

E
llenA

nn G
. S

ands
N

ow
alsky, B

ronston &
 G

othard
A

 P
rofessional Lim

ited Liability C
om

pany
3500 N

. C
ausew

ay B
oulevard, S

uite 1442
M

etairie, Louisiana 70002
(504) 832-1984

(d)
P

revious authority under S
ection 214 of the A

ct.

A
pplicant/transferor, A

xessa, is presently (and w
ill rem

ain after
the transaction) a non-dom

inant carrier subject to S
ection 214

of the C
om

m
unications A

ct of 1934, as am
ended. 47 U

.S
.C

.
§

2
1
4
. A

xe
ssa

 is a
n
 a

u
th

o
rize

d
 p

ro
vid

e
r o

f in
te

rn
a
tio

n
a
l

resale services betw
een the U

nited S
tates and all international

p
o
in

ts cu
rre

n
tly se

rve
d
 b

y a
u
th

o
rize

d
 ca

rrie
rs.

A
xessa

P
a
g
e
4
o
f 7



received its International S
ection 214 A

uthority in F
ile N

o. IT
C

-
214-19981005-00677 (effective N

ovem
ber 20, 1998) w

hich
m

ay be found in R
eport # T

el-00034, D
A

 98-2396,
_
_
_
_
_
_

dated N
ovem

ber 25, 1998.

2.
A

pplicant/transferor,
A

xe
ssa

, p
re

se
n
tly re

se
lls (a

n
d
 w

ill
co

n
tin

u
e
 to

 re
se

ll a
fte

r th
e
 tra

n
sa

ctio
n
) in

te
rn

a
tio

n
a
l vo

ice
m

essage toll service provided by other authorized carriers on
a
 b

a
sis d

e
te

rm
in

e
d
 b

y th
e
 a

p
p
lica

b
le

 ra
te

s, te
rm

s a
n
d

co
n
d
itio

n
s re

fle
cte

d
 in

 A
xe

ssa
's In

te
rn

a
tio

n
a
l

M
essage

T
elecom

m
unications S

ervice T
ariff F

.C
.C

. N
o. 1 on file w

ith the
C

om
m

ission.

(e)
L
S

 s
e
e
k
s
 to

 a
c
q
u
ire

 c
o
n
tro

l o
f A

x
e
s
s
a
, th

e
 h

o
ld

e
r o

f th
e

aforem
entioned S

ection 214 authorization, and requests C
om

m
ission

approval in accordance w
ith S

ection 63.18(e)(5) of the C
om

m
ission's

regulations.

(f)
LS

 seeks no other authorizations under S
ection 63.18(e).

(g)
N

ot applicable.

(h)
[S

 certifies to the follow
ing inform

ation:

(1)
LS

 is not a foreign carrier and has no affiliation w
ith a foreign

carrier.

(2)
T

h
e
 n

a
m

e
, a

d
d
re

ss, citize
n
sh

ip
, a

n
d
 p

rin
cip

a
l p

la
ce

 o
f

business of the ow
ners of LS

, holding a 10 percent or greater
ow

nership interest, are:

N
am

e:

A
ddress

C
itizenship:

P
rincipal P

lace of B
usiness:

E
ric E

. Lindstrom
, Jr.

3 S
tonesthrow

Laurel, M
S

 39440

U
S

A
LS

 C
om

m
unications, Inc.

N
am

e:
A

ddress:

C
itizenship:

P
rincipal P

lace of B
usiness:

G
. W

ade S
pooner

100 W
oodglen P

lace
B

randon, M
S

 39047

U
S

A
LS

 C
om

m
unications, Inc.
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(3)
[S

 does not have an affiliation w
ith any U

.S
. carrier w

hose
facilities-based services w

ill be resold under A
xessa's S

ection
214 authorization.

L
S

 ce
rtifie

s th
a
t it h

a
s n

o
t a

g
re

e
d
 to

 a
cce

p
t sp

e
cia

l co
n
ce

ssio
n
s

directly or indirectly from
 any foreign carrier or adm

inistration w
ith

respect to traffic or revenue flow
s betw

een the U
nited S

tates and any
foreign countries it is authorized to serve, and w

ill not enter into such
agreem

ents in the future.

T
he parties to this application certify that they are not subject to a

denial of federal benefits pursuant to S
ection 5301 of the A

nti-D
rug

A
buse A

ct of 1988.

V
.

S
U

M
M

A
R

Y
 A

N
D

 C
O

N
C

L
U

S
IO

N

T
he public benefits and the econom

ic justification for the proposed A
greem

ent are

d
iscu

sse
d
 a

b
o
ve

 in
 S

e
ctio

n
 Ill o

f th
e
 in

sta
n
t a

p
p
lica

tio
n
. In

 su
m

m
a
ry, co

n
se

n
t to

 th
e

proposed transaction w
ill allow

 LS
 and thereby A

xessa, to realize certain econom
ies of

scale and operating efficiencies, w
hich w

ill enhance its ability to com
pete w

ith larger m
ore

experienced carriers, and w
ill increase the cost-effectiveness of its operation.

A
ccounting w

ill be in conform
ity w

ith generally accepted accounting principles.

S
ervice w

ill be provided in accordance w
ith existing tariff charges and regulations on file

w
ith the C

om
m

ission and revisions, reissues and am
endm

ents thereof.

N
o new

 construction is involved, and grant of the instant application w
ould not

constitute a
m

ajor" environm
ental action pursuant to S

ection 1.1305 of the C
om

m
ission's

R
ules.

(i)(j)
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In view
 of the foregoing, A

xessa and LS
 jointly request that the C

om
m

ission grant

the instant application for consent to the transfer of control of A
xessa, an entity w

hich has

S
ection 214 International M

essage T
oll S

ervice A
uthorization.

R
espectfully subm

itted,

E
IlenA

nn G
. S

ands
N

ow
aisky, B

ronston &
 G

othard
A

 P
rofessional Lim

ited Liability C
om

pany
3500 N

. C
ausew

ay B
oulevard

S
uite 1442

M
etairie, Louisiana 70002

T
elephone: (504) 832-1984

C
ounsel for A

xessa International C
orporation,

and its shareholders, and LS
 C

orporation, and
its shareholders

D
ecem

ber 15, 2000
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