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G
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T
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D
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elecom

m
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F
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m
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m
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F
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N
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(202) 418-2824

F
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T
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T
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G
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A
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u
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S
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d
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T
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R
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A
pplication of Ione T

elecom
m

ti:L
icatipn, Inç for S

ection 214 A
tiitiorityio T

rs1er C
ontrol of

O
perating S

tbsjciries
T

h1dingction 214 A
uthorization

M
essage:G

eorge,

A
s G

race has discusied w
ith you, w

e w
ould greatly appreciate it if the attached application could be placed on

P
ublic N

otice this W
ednesday, S

eptem
ber 2th.

T
his w

ill m
ake it possible for our client to

m
eet their closing

deadline of T
hursday, O

ctober
5th.

A
 courier w

ill be on its w
ay to M

ellon B
ank this afternoon to file the original application. F

orm
159

and the tiling
fee oclay P

lease let us know
 if you have any questions.

T
hank you for your assistance.

T
roy and G

race

If there
is

aprobkrn w
ith this transm

ission, pkise contact: M
ichele S

in
ìth

a: (202) 424-7560.
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V
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 C
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m
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m
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International B
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m
unicatiors D
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o

x
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5
8
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1

5
P

ittsburgh, P
A

 15251-5115
A

ftn:
G
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R
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P
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D
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ST
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Q
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D

A
pplication of lonex T

elccom
inunIcatious, Inc for A

uthority
P

ursuant to Section 214 cf the C
om

m
unications A

ct of 1934, as A
m

ended,
T

o T
ransfer C

ontrol of it; A
utltonzed Jnternational C

arrier Subsidiaries

D
ear Sir or M

adam
:

O
n behalf of lonex T

elecom
m

unications, Inc. ("lonex"), enclosed for filing arc an original
and six (6) copies of the above-referenced application Jonex respectfully requests expedited
treatm

ent of this application to perm
it it io consum

m
ate the transfer of control described therein as

soon as possible, but no later than Septem
ber 30, 2000

A
s required by the C

om
m

ission's rules, the onginal application, FC
C

 Form
 159, and a check

in the am
ount of $815 00 are being sent ;ia courier for delivery today to the FC

C
, do M

ellon B
ank,

Pittsburgh, Pennsylvania. Please date-stam
p the enclosed extra copy of this application and return

it to the courier in the self-addressed envelope provided Should you have any questions concerning
this filing, please do not hesitate to cont;:L

ct m
e.R

espectfully subm
itted,

C
ounsel for lonex T

elecom
m

unications, Inc

E
nclosures

cc:

	

Sue E
. W

eiske (T
onex)

A
ndrew

 D
. L

ipm
an (w

o!enci)
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B
efore

the
F

E
D

E
R

A
L

 C
O

W
IIJN

IC
A

T
IO

N
S C

O
M

M
ISSIO

N
W

ashington, D
C

.

In the M
atter of

IQ
N

E
X

 T
E

L
E

C
O

M
M

U
N

IC
A

T
IO

N
S,

IN
C

.

A
pplication for A

uthority Pursuant to

	

File N
o. IT

C
-T

/C
-2000

Section 214 of the C
om

m
unications A

ct
of 1934, as am

ended, to T
ransfer C

ontrol
of O

perating Subsidiaries H
olding

Section 214 A
uthorizations

P
P

L
IC

A
T

IO
N

Jonex T
elecom

m
unications, Inc. (" Jonex T

elecom
" or "A

pplicant") hereby requests authority,

pursuant to S
ection 214 of the C

om
m

unications A
ct of 1934, as am

ended, 47 U
 S

 C
 § 214, and

Section 63.18 of the C
om

m
ission's R

ules, 47
C

 F.R
.

§ 63.18, to transfer control of itS w
holly ow

ned

subsidiaries, w
hich are com

m
on carriers h lding international Section 214 authorizations as set forth

in Section 1(d) of this A
pplication, below

' lonex T
elecom

 is a privately held telecom
m

unications

com
pany, w

hose present m
ajority and con ro1ling shareholder is G

ilbert G
lobal E

quity Partners, L
 P.

("G
ilbert'1), a private equity investm

ent partnership.
Jonex T

elecom
 respecthtlly requests

stream
lined treatm

ent of this A
pplication pursuant to 47 C

F
.R

 §
63.12.

C
ontrol of the [onex T

elecom
 Subsidiaries w

ill be transferred from
 G

ilbert pursuant to a

private placem
ent offering of Jonex T

ele:;om
 stock to certain new

 equity investors P
ursuant to a

Ilonex T
elecom

's subsidiai-ies that hold international Section 214 authorization are:

lonex C
om

m
unications) Inc. ("T

onex"), Ic'nex C
om

m
unications N

orth, Inc ('1lonex N
orth"), lonex

C
om

m
unications South, Inc. ("Jonex South"), and T

elecom
 R

esources, Inc. ("T
R

I") (lonex, Jonex
N

orth, lonex South, and T
R

I, co1lectivel', hereafter, the "lonex T
elecom

 Subsidiaries")

4
7
7
4
5
.3
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F-676

stock purchase agreem
ent, tw

o prim
ary investors w

ill each acquire approxim
ately 15 percent of

T
one T

elecom
. In addition, certain other investors w

ill acquire, in total, approxim
ately 18 percent

of lonex T
elecom

; how
ever, none of these other investors w

ill acquire a greater than nine (9) percent

interest in tonex T
elecom

.
A

s a result or the proposed transaction, the percentage of equitable

ow
nership in lonex T

elecom
 held by G

ilb .ert w
ill fall from

 over
50%

to below
 50%

 C
ontrol of the

lonex T
elecom

 Subsidiaries w
ill therefore be transferred from

 G
ilbert to the resulting com

bination

of new
 and existing shareholders of Ione:: T

elecom

Follow
ing consum

m
ation of the proposed transaction, the Jonex T

elecom
 Subsidiaries w

ill

continue to provide international services ic existing custom
ers under existing service arrangem

ents

and pursuant to their respective Section 214 authoriZ
ations. T

he proposed transfer of control w
ill

therefore be transparent to existing international custom
ers of the Jonex T

elecom
 Subsidiaries.

A
pproval of the proposed transfer of control w

ill serve the public interest, convenience and

necessity by providing the Jonex T
elecom

 Subsidiaries the opportunity to strengthen their respective

com
petitive positions through access to the increased financial resources of their parent, lonex

T
elecom

. T
he additional capital raised fro rn T

onex. T
elecom

's private equity offering w
ill contribute

to enhancing the operational flexibility and efficiency of the lonex T
elecom

 S
ubsidiaries

T
he

proposed transaction w
ill therefore ensure the continued provision of innovative, high quality

international telecom
m

unications servici:s to the public and should facilitate com
petition in the

telecom
m

unications service m
arket. A

c:;ordingly, grant of this A
pplication w

ill serve the public

interest,
convenience and necessity.

3
7
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4
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IN
F

O
R

M
E

T
1O

N
R

E
O

U
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E
D

 V
N

D
E

 $C
T

IO
N

 63i8 O
F

 T
H

E
 C

O
IIS

S
IO

N
'S

R
U

L
E

S

(a)
N

am
e, address, and telephone num

ber.

T
ransferor:

G
ilbert G

lobal E
quity P

an:ners, L
P

785 Sm
ith R

idge R
oad

N
ew

 C
anaan, C

T
 06840

(203) 966-6022 (T
el)

T
ransferee:

lonex T
elecom

m
unicatioii s, Inc

5710 L
B

J Freew
ay. Suite 215

D
allas, T

X
 75240

(972) 392-4601 (T
el)

(b)
State law

 under w
hich the corporation or partnership is organized:

T
ransferor:

	

D
elaw

are

T
ransferee:

	

D
elaw

are

(c)
C

orrespondence concem
ii\g this A

pplication should be addressed to.

F
or both the T

ferorand the T
ransferee:

G
race R

 C
hiu

Jeanne
W

.
Stockm

an
Sw

idler B
erlin ShereffFn edm

an, L
L

P
3000 K

 Street, N
W

Suite 300
W

ashington,D
C

. 20007
(202)

424-7500
(T

el)

3
4
7
7
4
S
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w
ith a copy to:Sue E

. W
eiske

G
eneral C

ounsel
[onex T

elecom
m

unicatioxt;, Inc.
5710

L
J F

reew
ay, S

uite 215
D

allas, T
X

 75240
(972) 392-0306 (T

el)

(d)

	

A
uthority U

nder Section 214 of the C
om

m
unications A

ct.

T
ransferor:

T
he transferor currently d:es not hold a Section 214 authorization.

T
ransferee:

T
he transferee currently does not hold a Section 214 authorization. T

he T
ransferee's

w
holly ow

ned subsidiaris, the lonex T
elecom

 S
ubsidiaries, hold S

ection 214
authorizations, as follow

s

lonex C
om

m
unicacions, Inc holds a S

ection 214 authorization to provide
global resale and L

llobal facilities-based international telecom
m

unications
seivices.

S
ee

F
ile N

o IT
C

-98-226, 13
FC

C
 K

cd
8671 (1998).

lonex C
om

m
unications N

orth, Inc. holds a S
ection 214 authorization to

provide
global

resale
and

global
facilities-based

international
telecom

m
unications services,

S
ee

File N
o. 1T

C
-98-135, 13 FC

C
 R

cd 6663,
6665 (1998)

Jonex C
om

m
unicttions S

outh, lnc holds tw
o S

ection 214 authorizations
S

ee
File N

os. IT
C

-98-244, 13 FC
C

 R
cd 9402 (1998) (global facilities-based

and global resale services) and IT
C

-89-132, 4 FC
C

 R
cd 6626 (1989) (resale

international services of A
T

&
T

, M
C

I, and Sprint).

T
elecom

 R
esource 5, [nc, holds a Section 214 authorization to provide global

resale services.
S

ee
File N

o. JT
C

-9g-256, 13 FC
C

 R
cd 9557 (1998).

(e)
A

pplicant seeks authority pursuant to Section 611 8(e)(3) ofthe C
om

m
ission's rules,

47 C
.F.R

 § 63 1 8(e)(3), t. transfer control of the lonex T
elecom

 Subsidiaries.

(t)

	

Section 63.18(f) is riot applicable to this A
pplication.
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(g)
Section 63.18(g) is not apj:dicable to this A

pplication.

(h)
P

ursuant to S
ection 63.1(h) of the C

om
m

ission's R
ules, the T

ransferee, lonex
T

elecom
m

unications, m
c, sets forth the nam

e) address, citizenship and principal
business of any person ot entity that directly or indirectly w

ill ow
n at least ten

percent of the equity of the T
ransferee, and the percentage of equity that w

ill be
ow

ned by each such person and/or entity:

IO
N

 Investors II L
L

C
do A

F
A

 IO
N

 Investors, Inc.
6
5
 E

 5
5
th

Street
N

ew
 Y

ork, N
Y

 10022
C

itizenship. U
.S.A

.
P

rincipal B
usiness: P

rivat: equity investm
ent com

pany
P

ercentage E
quity: 12 1 J

o2

V
S&

A
 Jonex L

L
C

do V
S&

A
 C

om
m

unicatio irs Partners U
I., L

.P.
350 P

ark A
venue, 7th F

lo:r
N

ew
 Y

ork, N
Y

 10022
C

itizenship: L
I. S.A

.
P

rincipal B
usiness. P

rivate equity investm
ent partnership

P
ercentage E

quity: 14 -

G
ilbert G

lobal E
quity P

aiiners, L
.P

.
785 S

m
ith R

idge R
oad

N
ew

 C
anaan, C

T
 06840

C
itizenship: U

.S.A
.

P
rincipal B

usiness: P
rivate equity investm

ent partnership
P

ercentage E
quity: 34%

2
T

he precise percentage interest (rounded to the nearest one percent) that IO
N

Investors U
 L

L
C

 w
ill hold in. the T

ransfeiee w
ill be determ

ined follow
ing receipt of coram

iunents

from
 all other investors. It is know

n that the percentage interest that IO
N

 Investors II L
L

C
 w

ill hold
w

ill bebetw
een 12 and 14 percent.

T
he precise percentage interest (rounded to the nearest one percent) that V

S&
A

lonex
L

L
C

 w
ill hold in the T

ransferee w
ill be dei.erm

ined follow
ing receipt of com

m
iunents from

 all other
investors. It is know

n that the percentage interest that V
S&

A
 lonex L

L
C

 w
ill hold w

ill be betw
een

14 and 16 percent.
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N
o other investor w

ifl ho1c. a ten percent or greater equity interest in the T
ransferee.

N
o person or entity directly or indirectly w

ill hold through IO
N

 Investors U
 L

L
C

,
V

S&
A

 Jonex L
L

C
, or G

ilbert G
lobal E

quity Partners, L
P., a ten percent or greater

equity interest in the T
ram

feree

Interlocking D
irectorates:

Steven J. G
ilbert serves as C

hairm
an of the B

oard of the G
eneral Partner of G

ilbert

G
lobal E

quity P
artners, L

 P
. and C

hairm
an of the Investm

ent C
om

m
ittee of the

G
eneral Partner for G

ilberi G
lobal E

quity Partners (B
erm

uda), L
.P. M

r. G
ilbert also

serves as a director of O
rie.T

el L
td., an A

ustralian carrier that provides m
obile

services and dom
estic and international interexchange services and as a director of

iaxis B
.V

., a B
erm

uda-ba:;ed carriers carrier supplying fiber optic bandw
idth and

value-added services to telecom
 service providers in E

urope

T
he T

ransferee certifies that it is not a foreign carrier and is not affiliated w
ith any

foreign carriers

T
he T

ransferee certifies that it, through its T
onex T

elecom
 S

ubsidiaries, does not

seek to provide international telecom
m

unications services to any destination country
w

here:

(1)
the T

ransferee is a foreign carrier in that country, or
(2)

the T
ransferee controls a foreign carrier in that country; or

(3)
A

ny
entity that

OwOS
m

ore
than

25%
of the T

ransferee, or
that controls the

T
ransferee, controls a foreign carrier in that country; or

(4)
T

w
o or m

ore foreign
carriers

(or parties that control foreign
carriers)

ow
n,

in the aggregate, niore
than

25%
 of the T

ransferee
and are

panics
to, or

the
beneficiaries

of, a contractual relation affecting the provision or m
arketing

of international ba;ic telecom
m

unications services in the U
nited States

(k)

	

T
his section is inapplicable as the T

ransferee is not a foreign carrier
and has no

foreign carrier affiliations.

(1)
T

his section is inapplicaU
e as the T

ransferee is not a foreign carrier and has no

foreign carrier affiliations.

(m
)

T
his section is inapplicable as the T

ransferee is not a foreign carrier and has no

foreign carrier affiliations.

(1)

U)
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(ri)
T

he T
ransferee certifies that it has not agreed to accept special concessions directly

or indirectly from
 any foreign carrier w

ith respect to any
U

.S.
international route

w
here the foreign carrier j:ossesses m

arket pow
er on the foreign end of the route to

affect com
petition adversely in the U

.S
. m

arket, and w
ill not enter into such

agreem
ents in the future.

(o)
P

ursuant to S
ections 1.2001 through 1.2003 of the C

om
m

ission's R
ules, the

T
ransferee certifies that n party to this A

pplication is subject to a denial of Federal
benefits pursuant to Section 5301 of the A

nti-D
rug A

buse A
ct of 198S.

(p)
T

his A
pplication qualifies for stream

lined treatm
ent pursuant to Section 63.12 of the

C
om

m
ission's rules because the proposed transfer of control w

ill not result in the
lonex T

elecom
 SubsidiarL

es having any foreign cairier a.tliliations.
A

s such, each
of the lonex T

elecom
 Subsidiaries w

ill be presum
ptively considered non-dom

inant
for the provision of international com

m
unications services pursuant to S

ection
63 10(a) of the C

om
m

ission's R
ules.

R
espectfully subm

itted

D
.

L
ipm

an
G

racè L
C

hin
L

E
R

. B
E

R
L

IN
 SH

E
R

E
FF FR

IE
D

M
A

N
, L

L
P

3000 K
 Street, N

W
Suite 300
W

ashington, D
.C

.
20007

C
ounsel to lonex T

elecom
m

unications. Inc.

D
ated: Septem

ber 18, 2000
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F
6
7
6

C
E

R
T

!F
D

I:A
T

IQ
N

 O
F

 T
R

A
N

SF
F

R
E

E

O
n behalf of fonex Telecom

m
unicauons, Inc.. Thereby certify that the statem

ents in the foregoing

A
pplication for A

uthority to Transfer C
one al of O

penìting Subsidiaries H
olding Section 214 A

uthonzation

are true, com
plete, and correct to the best of m

y know
ledge and are m

ade in good faith.

io
rx

 1
E

L
E

co
M

M
J
J
IC

A
n

O
N

s,
IN

C
.

R
. C

M
ark B

aker

C
hief E

xecutive O
fficer

Septem
ber 6, 2000

B
y:

N
am

e:

T
itle:

D
ate:

3
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7
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