
S
tream

lined

	

IT
C

-T
/C

-20000727-00498
K

D
D

 A
M

E
R

IC
A

, IN
C

.

C
a
t
e
g
o
r
i
e
s
 
o
f
 
S
e
r
v
i
c
e
s
 
f
o
r
 
2
1
4
 
A
p
p
l
i
c
a
t
i
o
n
s

(
S
t
r
e
a
m
l
i
n
e
/
N
o
n
 
-
 
s
 
t
r
e
a
.
m
l
i
n
e
)

O
L
I
M
I
T
E
D
/
G
L
O
B
A
L
 
R
E
S
A
L
E
 
S
E
R
V
I
C
E

o
L
I
M
I
T
E
D
/
G
L
O
B
A
L
 
F
A
C
I
L
I
T
I
E
S
-
B
A
S
E
D
 
S
E
R
V
I
C
E

O
L
I
M
I
T
E
D
/
G
L
O
B
A
L
 
F
A
C
I
L
I
T
I
E
S
-
B
A
S
E
D
/
R
E
S
A
L
E
 
S
E
R
V
I
C
E

O
I
N
D
I
V
I
D
U
A
L
 
F
A
C
I
L
I
T
I
E
S
-
B
A
S
E
D
 
S
E
R
V
I
C
E

O
I
N
T
E
R
C
O
N
N
E
C
T
E
D
 
P
R
I
V
A
T
E
 
L
I
N
E
 
R
E
S
A
L
E
 
S
E
R
V
I
C
E

O
I
N
M
A
R
S
A
T
 
A
N
D
 
M
O
B
I
L
E
 
S
A
T
E
L
L
I
T
E
 
S
E
R
V
I
C
E

0
I
N
T
E
R
N
A
T
I
O
N
A
L
 
S
P
E
C
I
A
L
 
P
R
O
J
E
C
T

O
S
W
I
T
C
H
E
D
 
R
E
S
A
L
E
 
S
E
R
V
I
C
E

o
T
R
A
N
S
F
E
R
 
O
F
 
C
O
N
T
R
O
L

O
A
S
S
I
G
N
M
E
N
T
 
O
F
 
L
I
C
E
N
S
E

o
P
R
O
 
F
O
R
M
A
 
T
R
A
N
S
F
E
R
/
A
S
S
I
G
N
M
E
N
T

O
S
P
E
C
I
A
L
 
T
E
M
P
O
R
A
R
Y
 
A
U
T
H
O
R
I
T
Y

0
S
U
B
M
A
R
I
N
E
 
C
A
B
L
E
 
L
A
N
D
I
N
G
 
L
I
C
E
N
S
E

D
e
s
c
r
i
p
t
i
o
n
 
o
f
 
A
p
p
l
i
c
a
t
i
o
n
:



R
E

A
D

 IN
S

T
R

U
C

T
IO

N
S

 C
A

R
E

F
U

L
L
Y

''

	

A
P

P
R

O
V

E
D

 B
Y

 0
M

B
 3

0
6
0
-0

5
8
9

R
E

F
O

R
E

 
P

R
O

C
E

E
D

I
N

G
F

E
D

E
R

A
L

C
O

M
M

U
N

IC
A

T
iO

N
S

 C
O

M
M

IS
S

IO
N

	

_
_

_
_

_
_

_
_

_
_

_
_

_
_

_
_

_
_

_
_

_
_

_
_

_
_

_
_

_

R
E

M
IT

T
A

N
C

E
A

D
V

IC
E

1

	

1

	

.

	

F
C

C
 U

S
E

 O
N

LY
358115

(1
) L

O
C

K
B

O
X

#
P

A
G

E
N

O
_
_
O

F
_
_
_

27
nnct

S
E

C
T

IO
N

 A
-P

A
Y

E
R

 IN
F

O
R

M
A

T
IO

N

	

I
(2)

P
A

Y
E

R
 N

A
M

E
 (it paying by credit card, enter nam

e exactly as it appears on your card)
(3)

T
O

T
A

L A
M

O
U

N
T

 P
A

ID
 (dollars and cents)

M
orrison &

 F
oerster L

IP
$

	

780.00
(4)

S
T

R
E

E
T

A
D

D
R

E
S

S
 LIN

E
 N

O
. 1

2000 Pennsylvania A
venue, N

.W
., Suite

5500
(5)

S
T

R
E

E
T

 A
D

D
R

E
S

S
 LIN

E
 N

O
.2

)6)
C

ITY
(7)

S
TA

TE
(8)

Z
IP

 C
O

D
E

W
ashington

D
C

20006
(9)

D
A

Y
T

IM
E

 T
E

LE
P

H
O

N
E

 N
U

M
B

E
R

 (Include area code)
(10)

C
O

U
N

T
R

Y
 C

O
D

E
 (if not in U

.S
.A

.)

(202) 887-1500
IF

 P
A

Y
E

R
 N

A
M

E
 A

N
D

 T
H

E
 A

P
P

L
IC

A
N

T
 N

A
M

E
 A

R
E

 D
IF

F
E

R
E

N
T

, C
O

M
P

L
E

T
E

 S
E

C
T

IO
N

 B
IF

 M
O

R
E

 T
H

A
N

 O
N

E
 A

P
P

L
IC

A
N

T
, U

S
E

 C
O

N
T

IN
U

A
T

IO
N

 S
H

E
E

T
S

 (F
O

R
M

 159-C
)

I

	

SEC
TIO

N
 B

 - A
PPLIC

A
N

T IN
FO

R
M

A
TIO

N

	

I
(11)

A
P

P
LIC

A
N

T
 N

A
M

E
 (if paying by credit card, enter nam

e exactly as it appears on your card)

K
D

D
 A

m
erica, Inc.

(12) S
T

R
E

E
T

 A
D

D
R

E
S

S
 LIN

E
 N

O
.1

375
P

ark A
venue, 7th Floor

(13) S
T

R
E

E
T

 A
D

D
R

E
S

S
 LIN

E
 N

O
.2

(14)
C

ITY
(15)

S
TA

TE
(16) Z

IP
 C

O
D

E

N
ew

Y
ork

N
Y

10152
(17)

D
A

Y
T

IM
E

 T
E

LE
P

H
O

N
E

 N
U

M
B

E
R

 (Include area code)
(18)

C
O

U
N

T
R

Y
 C

O
D

E
 (if not in U

.S
.A

.)

(212) 702-3720
C

O
M

P
L

E
T

E
 S

E
C

T
IO

N
 C

 F
O

R
 E

A
C

H
 S

E
R

V
IC

E
, IF

 M
O

R
E

 B
O

X
E

S
 A

R
E

 N
E

E
D

E
D

, U
S

E
 C

O
N

T
IN

U
A

T
IO

N
 S

H
E

E
T

S
 (F

O
R

M
 159-C

)
SEC

TIO
N

 C
 - PA

YM
EN

T IN
FO

R
M

A
TIO

N

	

I
(1 9A

) F
C

C
 C

A
LL S

IG
N

/O
T

H
E

R
 ID

(20A
) P

A
Y

M
E

N
T

 T
Y

P
E

 C
O

D
E

 (P
T

C
)

(21A
) Q

U
A

N
T

IT
Y

(22.A
) F

E
E

 D
U

E
 F

O
R

 (P
T

C
) IN

 B
LO

C
K

 20A
F

C
C

 U
S

E
 O

N
LY

C
IU

IT
I

1
780.00

(23A
) F

C
C

 C
O

D
E

 I
(24A

) F
C

C
 C

O
D

E
 2

(1 9B
) F

C
C

 C
A

LL S
IG

N
/O

T
hE

R
 ID

(20B
) P

A
Y

M
E

N
T

 T
Y

P
E

 C
O

D
E

 (F
T

C
)

(218) Q
U

A
N

T
IT

Y
(2

2
B

) F
E

E
 D

U
E

 F
O

R
 (P

it) IN
 B

L
O

C
K

 2
0
B

F
C

C
 U

S
E

 O
N

LY

I
I

I
$

	

1
(238) F

C
C

 C
O

D
E

 I
(24B

) F
C

C
 C

O
D

E
 2

(19C
) F

C
C

 C
A

LL S
IG

N
/O

T
H

E
R

 ID
(20C

) P
A

Y
M

E
N

T
 T

Y
P

E
 C

O
D

E
 (P

T
C

)
(21C

) Q
U

A
N

T
IT

Y
(22C

) F
E

E
 D

U
E

 F
O

R
 (P

T
C

) IN
 B

LO
C

K
 20C

F
C

C
 U

S
E

 O
N

LY

I
I

$

)23C
) F

C
C

 C
O

D
E

 1
(24C

) F
C

C
 C

O
D

E
 2

(1 9D
) F

C
C

 C
A

LL S
IG

N
/O

T
H

E
R

 ID
(20D

) P
A

Y
M

E
N

T
 T

Y
P

E
 C

O
D

E
 (P

T
C

)
(21 D

) Q
U

A
N

TITY
(22D

) F
E

E
 D

U
E

 F
O

R
 (P

T
C

) IN
 B

LO
C

K
 20D

F
C

C
 U

S
E

 O
N

LY

I
$

(230) F
C

C
 C

O
D

E
 I

(24D
) F

C
C

 C
O

D
E

 2

S
E

C
T

IO
N

 D
 - T

A
X

P
A

Y
E

R
 IN

F
O

R
M

A
T

IO
N

 (R
E

Q
U

IR
E

D
)

(25)

	

_________________________________________________

	

(26) C
O

M
PLETE ThIS BLO

C
K O

N
LY IF ,APPLIC

N
4T N

AM
E IN

 B-il IS D
IFFER

EN
T FR

O
M

 PAYER
 N

AM
E IN

 A-2)

P
A

Y
E

R
T

IN

	

101914
lo

16191712 Ii
Jo

	

A
P

P
L
IC

A
N

T
T

IN

	

oh

	

13 1315
1
2
1
2
1
6
1
6
1
2

SEC
TIO

N
 E - C

ER
TIFIC

A
TIO

N

	

I
(27)

C
E

R
T

IF
IC

A
T

IO
N

 S
T

A
T

E
M

E
N

T

I,

	

,C
ertify u

n
d

er p
en

alty o
f p

erju
ry th

at th
e fo

reg
o

in
g

 an
d

 su
p

p
o

rtin
g

 in
fo

rm
atio

n
(P

R
IN

T
 N

A
M

E
)

are tru
e an

d
 co

rrect to
 th

e b
est o

f m
y kn

o
w

led
g

e, in
fo

m
atio

n
 an

d
 b

elief.

	

S
IG

N
A

TU
R

E
 ______________________________________

SEC
TIO

N
 F - C

R
ED

IT C
A

R
D

 PA
YM

EN
T IN

FO
R

M
A

TIO
N

(28)

	

M
A

S
T

E
R

C
A

R
D

N
IS

A
 A

C
C

O
U

N
T

 N
U

M
B

E
R

:

	

E
X

P
IR

A
T

IO
N

 D
A

T
E

:

IM
A

S
T

E
R

C
A

R
D

	

I

	

I
M

O
N

TH

	

Y
E

A
R

V
IS

A
I hereby authonze the FC

C
 to cherge rsy ViSA er M

ASTER
C

AR
D

A
U

T
H

O
R

IZ
E

D
 S

IG
N

A
11JR

E

	

D
A

TE

fo the serce)s)/authoiization)s) heren descobed.

SEE PU
B

LIC
 B

U
R

D
EN

 ESTIM
A

TE O
N

 R
EVER

SE

	

F
C

C
 F

O
R

M
 159 JU

L
Y

 1997 (R
E

V
IS

E
D

)



M
O

R
R

IS
O

N
&

F
O

E
R

S
T

E
R

L
L

P

S
A

N
 F

R
A

N
C

IS
C

O

	

A
T

FO
R

N
E

Y
S A

T
 L

A
W

	

N
E

W
 Y

O
R

K

L
O

S
 A

N
G

E
L

E
S

	

B
U

E
N

O
S A

IR
E

S

P
A

L
O

 A
L

T
O

	

2000 P
E

N
N

S
Y

L
V

A
N

IA
 A

V
E

N
U

E
, N

W

	

L
O

N
D

O
N

W
A

L
N

U
T

 C
R

E
E

K

	

W
A

S
H

IN
G

T
O

N
, D

.C
. 20006-1888

	

B
R

U
SSE

L
S

S
A

C
R

A
M

E
N

T
O

	

T
E

L
E

P
H

O
N

E
 (202) 887-1500

	

B
E

IJIN
G

O
R

A
N

G
E

 C
O

U
N

T
Y

	

T
E

L
E

F
A

C
S

IM
IL

E
 (202) 887-0763

	

H
O

N
G

 K
O

N
G

S
A

N
 D

IE
G

O

	

S
IN

G
A

P
O

R
E

D
E

N
V

E
R

	

T
O

K
Y

O

July 27, 2000

W
r
i
t
e
r
'
s
 
D
i
r
e
c
t
 
D
i
a
l
 
N
u
m
b
e
r

(202) 887-1510
ctritt@
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ofo corn

M
agalie R

om
an Salas, Secretary

Federal C
om

m
unications C

om
m

ission
445

12th Street, S.W
., T

W
-A

325
W

ashington, D
.C

.
20554

R
e: A

pplication for C
om

m
ission C

onsent to T
ransfer of C

ontrol of S
ection

214 A
uthorizations of K

D
D

 A
m

erica, Inc. to D
D

I C
orporation

D
ear M

s. Salas:

E
nclosed for filing on behalf of K

D
D

 A
m

erica, Inc. ("K
D

D
") are an original and five

copies of an application seeking C
om

m
ission consent to the transfer of control of the Section 214

authorizations of K
D

D
 to and D

D
I C

orporation. A
lso enclosed are checks payable to the "FC

C
"

to cover the prescribed filing fees. K
D

D
 w

ill subm
it the original signature pages to the

C
om

m
ission w

ithin the next few
 business days.

Please stam
p the enclosed duplicate copy as received and return it for our records in the

attached envelope.

R
espectfully subm

itted,

C
heryl A

. T
ritt

C
ounsel for K

D
D

 A
m

erica, Inc.

E
nclosures
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B
efore the

F
E

D
E

R
A

L
 C

O
M

M
U

N
IC

A
T

IO
N

S C
O

M
M

ISSIO
N

W
ashington, D

.C
. 20554

In the M
atter of

K
D

D
 A

M
E

R
IC

A
, IN

C
.

A
pplication for A

uthority U
nder

	

File N
o. IT

C
-214-2000

Section 214 of the C
om

m
unications A

ct
of 1934, as A

m
ended, for T

ransfer of
C

ontrol to D
D

I C
orporation

A
P

P
L

IC
A

T
IO

N
 F

O
R

 T
R

A
N

SF
E

R
 O

F
 C

O
N

T
R

O
L

K
D

D
 A

m
erica, Inc. ("K

D
D

A
") and D

D
I C

orporation ("D
D

I") (collectively, the

"A
pplicants") hereby request authority for transfer of control of the Section 214 authorizations of

K
D

D
A

 to D
D

I, pursuant to Section 214 of the C
om

m
unications A

ct of 1934, as am
ended

("C
om

m
unications A

ct"), 47 U
.S.C

. § 214, and Section 63.18 of the rules of the Federal

C
om

m
unications C

om
m

ission ("FC
C

" or "C
om

m
ission"), 47 C

.F.R
. §63.18.'

A
s discussed below

, the proposed transfer of control is part of a three-w
ay m

erger am
ong

D
D

I, K
D

D
 C

orporation ("K
D

D
"), the parent com

pany of K
D

D
A

, and ID
O

 C
orporation ("ID

O
").

A
pproval of the transfer w

ill perm
it K

D
D

A
 and D

D
I to realize significant revenue enhancem

ents

and operating synergies that w
ill enhance their ability to continue providing high quality, low

cost telecom
m

unications services and to com
pete m

ore effectively in the international

telecom
m

unications m
arketplace. A

ccordingly, grant of this A
pplication w

ill serve the public

interest.

A
pplicants also are filing contem

poraneously herew
ith an application seeking C

om
m

ission consent to the transfer
of control of a cable landing license held by K

D
D

A
 as w

ell as a notification of foreign carrier affiliation pursuant to
Section 63.11 of the C

om
m

ission's rules.



K
D

D
A

 currently qualifies for a presum
ption of nondom

inance under Section 63.1 O
(a)(3)

of the C
om

m
ission's rules, on all routes except to Japan. A

s a result of the transfer of control,

K
D

D
A

 w
ill acquire additional affiliations w

ith D
D

I's foreign carrier affiliates in B
razil,

P
araguay, and A

ustralia. A
ll of D

D
I's affiliates, how

ever, lack sufficient m
arket pow

er to affect

com
petition adversely in the U

.S. m
arket. T

herefore, K
D

D
A

 w
ill continue to qualify for a

presum
ption of nondom

inance on the B
razil, Paraguay and A

ustralia routes.

A
 D

D
I-w

holly ow
ned subsidiary, D

D
I C

om
m

unications A
m

erica C
orporation

("D
D

IC
A

") also holds a Section 214 authorization to provide global facilities-based and resale

services.2 Follow
ing the m

erger, D
D

IC
A

 w
ill be affiliated w

ith K
D

D
, a foreign carrier and

parent com
pany of K

D
D

A
. H

ow
ever, as noted in the foreign affiliation notification being filed

concurrently, D
D

IC
A

 w
ill accept dom

inant carrier classification on the U
.S.-Japan route w

ithout

prejudice to its right to petition for reclassification at a later date. Japan, the destination country

w
here K

D
D

A
 is affiliated w

ith a foreign carrier, is a W
orld T

rade O
rganization ("W

T
O

")

m
em

ber country. A
ccordingly, the A

pplicants respectfully request that the C
om

m
ission apply

stream
lined processing to consideration of this application pursuant to Section 63.12 of the

C
om

m
ission's rules.

In support of this A
pplication, the A

pplicants subm
it the inform

ation provided below
.

I.

	

T
he A

pplicants

A
.

K
D

D
A

K
D

D
A

 is
a

N
ew

 Y
ork corporation providing both facilities-based and resold international

telecom
m

unications services to custom
ers in the U

nited States. K
D

D
A

 is
a

w
holly ow

ned

subsidiary of K
D

D
,

a
provider of international telecom

m
unications services in Japan.

2
S

ee
FC

C
 Public N

otice, IT
C

-214-19990722-00453, 1999 FC
C

 L
E

X
IS

4059
(A

ug. 26, 1999).
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B
.

D
D

I

D
D

I is a Japanese corporation providing prim
arily dom

estic long distance telephone

service
in Japan. D

D
I also

provides international telephone service, leased circuit service, and

data services such as Internet access and fram
e relay. T

hrough various subsidiaries, D
D

I offers

cellular service and personal handyphone service ("PH
S," or service for telephones that function

as cordless units at hom
e and m

obile units elsew
here).

C
.

ID
O

A
lthough not a party to this application,

D
O

is a party to the three-w
ay m

erger w
ith D

D
I

and K
D

D
. ID

O
 is a Japanese corporation providing cellular service in m

etropolitan and T
okai

areas of Japan.

II.

	

T
he P

roposed T
ransaction W

ill Serve the P
ublic Interest

O
n A

pril
5, 2000, K

D
D

, the ultim
ate corporate parent of

K
D

D
A

,D
O

 C
orporation

("D
O

"),
and

D
D

I executed a M
erger A

greem
ent ("A

greem
ent"), w

hereby each share of D
D

I

w
ill be issued to the shareholders of K

D
D

 in exchange for
92.1 shares ofK

D
D

 and
each share of

D
D

I w
ill be issued to the shareholders of ID

O
 in exchange for 2.9 shares of ID

O
. U

pon

consum
m

ation of the proposed transaction, D
D

I w
ill ow

n all of the issued and outstanding stock

of K
D

D
, w

hich in turn w
ill ow

n all of the issued and outstanding stock of K
D

D
A

.
D

D
I also w

ill

ow
n all of the issued and outstanding stock of ID

O
.

T
he proposed m

erger w
ill provide additional com

petition to N
T

T
, Japan's largest

telecom
m

unications com
pany, and perm

it the m
erged com

pany to offer seam
less m

obile,

dom
estic, and international telecom

m
unications services in Japan. T

he proposed m
erger also

w
ill enhance operating efficiencies and com

petitiveness, thus enabling the m
erged com

pany to

offer w
orld class services and aggressively expand m

arketing operations to capture the support

3



of a broad custom
er base ranging from

 individuals to m
ega-com

panies both in Japan and abroad.

T
he proposed m

erger w
ill enable D

D
I, K

D
D

, and ID
O

 to respond effectively to the changing

Japanese telecom
m

unications m
arket, w

hich is w
itnessing a rapid shift from

 voice to data

com
m

unications and from
 fixed to m

obile com
m

unications. In particular, D
D

I, K
D

D
, and ID

O

w
ill be able to pool their skills and resources to develop and expand an integrated IP

 backbone,

provide a seam
less nationw

ide m
obile telephone service, and becom

e a leading player in

developing next-generation m
obile com

m
unications services.

T
he proposed transaction w

ill serve the public interest in prom
oting com

petition in the

U
nited States by perm

itting K
D

D
A

 and D
D

I to com
pete m

ore effectively through com
bining

their financial resources and com
plem

entary services, facilities, and expertise. Specifically, the

proposed m
erger w

ill perm
it K

D
D

A
 and D

D
I to realize significant econom

ic, m
arketing, and

technical service efficiencies that w
ill enhance K

D
D

A
's ability to provide high-quality, low

-cost,

com
petitive telecom

m
unications services.

K
D

D
A

 and D
D

I also w
ill benefit significantly from

the substantial m
anagerial, technical, and financial expertise of the com

bined com
pany's

m
anagem

ent and operations team
s. T

he com
bined com

pany w
ill offer a full range of services

and w
ill provide increased choice to consum

ers for com
petitively priced international

telecom
m

unications. B
y enhancing operating efficiencies and expanding their scope of business,

K
D

D
A

 and D
D

I w
ill be able to offer w

orld-class services and aggressively expand m
arketing

operations to capture the support of a broad custom
er base ranging from

 individuals to m
ega-

com
panies both in the U

nited States and abroad.

M
oreover, the proposed transaction w

ill accelerate com
petition in both the U

.S. dom
estic

and international m
arkets w

ithout any perceptible increase in m
arket concentration.

K
D

D
A

provides long distance services to custom
ers in the U

nited States. O
n the other hand, D

D
I

4



provides prim
arily dom

estic long distance services in Japan, w
hile ID

O
 provides cellular service

in Japan. C
onsequently, the proposed m

erger w
ill enhance com

petition, increase consum
er

choices, and stim
ulate service and tecFm

ological innovations w
ithout causing increased

concentration in any U
.S. m

arket segm
ent.

III.

	

Section 63.18 Inform
ation

In support of this application, the A
pplicants subm

it the follow
ing inform

ation pursuant

to Section 63.18 of the C
om

m
ission's rules:

(a)
N

am
e, address and telephone num

ber of A
pplicants:

K
D

D
 A

m
erica, Inc.

375 P
ark A

venue, 7th F
loor

N
ew

 Y
ork, N

ew
 Y

ork 10152
(212) 702-3720

D
D

I C
orporation

8, Ichibancho, C
hiyoda-ku

T
okyo 102-8401, Japan

(81) 3-3222-0077

(b)
K

D
D

A
 is a corporation organized under the law

s of the State of N
ew

 Y
ork. D

D
I

is a corporation organized under the law
s of Japan.

(c)
C

orrespondence concerning this A
pplication should be sent to:

For K
D

D
A

:

N
aoki K

inoto
President and C

hief E
xecutive O

fficer
K

D
D

 A
m

erica, Inc.
375 P

ark A
venue, 7th F

loor
N

ew
 Y

ork, N
ew

 Y
ork 10152

(212) 702-3720 (T
el.)

5



w
ith a copy to:

C
heryl A

. T
ritt

Joan E
. N

eal
M

orrison &
 Foerster L

L
P

2000 P
ennsylvania A

venue, N
.W

., Suite 5500
W

ashington, D
.C

. 20006
(202) 887-1500 (T

el.)

For D
D

I:

D
D

I C
orporation

P
lanning and M

arketing D
ivision, G

lobal C
om

m
unications G

roup
Shiba K

oen First B
uilding, 21st Floor

3-8-2 Shiba, M
inato-ku

T
okyo 105-8617

Japan
(81) 3-5765-3511

(T
el.)

w
ith a copy to:

T
roy F. T

anner
Sw

idler B
erlin Shereff Friedm

an, L
L

P
3000 K

 Street, N
.W

., Suite 300
W

ashington, D
.C

. 20007-5116
(202) 424-7500 (T

el.)

(d)

	

K
D

D
A

 holds various Section 214 authorizations, as specified in E
xhibit A

. D
D

I

C
om

m
unications A

m
erica C

orporation, a subsidiary of D
D

I, holds a Section 214 authorization to

provide global facilities-based and resale services.
S

ee
FC

C
 Public N

otice, IT
C

-214.-19990722-

00453, 1999 FC
C

 L
E

X
IS 4059 (A

ug. 26, 1999).

(e)(3)
A

uthority is hereby requested to transfer control of the Section 214 authorizations

of K
D

D
A

 from
 the shareholders of K

D
D

 to D
D

I pursuant to the term
s and conditions of Section

63.18(e)(3) of the C
om

m
ission's rules.

N
o response is necessary.

N
ot applicable.

(f)

(g)

6



(h)

	

D
D

I is a publicly held Japanese corporation. K
yocera C

orp. ("K
yocera"), a

Japanese corporation w
hose principal business is electronic com

ponent,

inform
ationltelecom

m
unications equipm

ent, and sem
iconductor parts m

anufacturing, currently

ow
ns 25.1G

 percent of the equity of D
D

I and is located at 6 T
akeda T

obadono-cho, Fushim
i-ku,

K
yoto 612-8501, Japan. Follow

ing the proposed m
erger, K

yocera w
ill ow

n
15.3

percent of the

equity of D
D

I, and T
oyota M

otor C
orp. ("T

oyota") w
ill ow

n 13.29 percent of the equity of D
D

I.

T
oyota is a Japanese corporation w

hose principal business is m
anufacturing and sale of

autom
obiles, trucks, and buses, and is located at 1, T

oyota-cho, T
oyota C

ity, A
ichi Prefecture

471-8571,
Japan. T

here are no other shareholders of D
D

I w
ho directly or indirectly ow

n or w
ill

ow
n im

m
ediately follow

ing the m
erger 10 percent or m

ore of the equity of D
D

I.

T
he follow

ing executive officers or directors of D
D

I hold interlocking executive officer

or directorate positions w
ith the follow

ing foreign carriers:

N
a

m
e

F
o

reig
n

 C
a

rrier
K

azuo Inam
ori

K
ansai C

ellular T
elephone

C
o. ("

K
C

T
"

), O
k

in
aw

a C
ellu

lar T
elep

h
on

e
C

o. ("
O

C
T

"
)

_
_

_
_

_
_

_
_

_
_

_
_

_
_

_
_

_
_

_

Y
usai O

kuyam
a

_
_

_
_

_
_

_
_

_
_

_
_

_
_

_
_

_
_

_

O
C

T
, T

u-ka C
ellular T

okyo, Inc.
("T

u-ka T
okyo"), D

D
I P

ocket, Inc.
("P

ocket"), H
ola P

araguay S
.A

. ("H
P

")
A

kira H
ioki

K
C

T
, Iridium

 Southeast A
sia C

o., L
td. ("ISE

A
")

T
adashi O

nodera
K

C
T

, K
yusyu C

ellular T
elephone C

o. ("Q
C

T
"), C

hugoku C
ellular

T
elephone C

o. ("C
C

T
"), T

ohoku C
ellular T

elephone C
o. ("T

C
T

"),
H

okkaido C
ellular T

elephone C
o. ("D

C
T

"), O
C

T
, T

u-ka Phone K
ansai,

Inc. ("T
u-ka K

ansai"), Pocket, D
D

I E
ngineering C

orp. ("D
D

I
E

ngineering"), G
lobal T

elecom
 S.A

. ("G
T

"), H
P

_
_
_

_
_
_

_
_

_
_

_
_
_

_
_
_

_
_

H
aruo T

aneno
Pocket, D

D
I N

etw
ork System

s C
o., L

td. ("D
N

S")
M

asahiro M
ino

K
C

T
, H

okuriku C
ellular T

elephone C
o. ("H

C
T

"), D
C

T
, Shikoku

C
ellular T

elephone C
o. ("SC

T
")

____________________
T

suneyoshi N
arahara

ISE
A

, Iridium
 South P

acific P
ty., L

td. ("ISP
")

R
yuichi K

inoshita
Pocket

N
obuhiko N

akano

_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_

Q
C

T
, C

C
T

, H
C

T
, SC

T
, T

u-ka C
ellular T

okai, Inc. ("T
u-ka T

okai"),
D

D
I E

ngineering
K

aoru T
achibana

D
D

I E
ngineering, D

N
S

H
iroshi Sakai

C
C

T
, H

C
T

, SC
T

, O
C

T
, T

u-ka T
okai, T

u-ka K
ansai, D

D
I E

ngineering
T

oshiyuki M
orita

Pocket
H

irofum
i M

orozum
i

Pocket

7



K
iyoshi Sato

T
C

T
, H

C
T

, D
C

T
, SC

T
, T

u-ka T
okyo, T

u-ka K
ansai

H
ajim

e N
om

ura
ISE

A
, ISP

Y
uji T

suda
G

T
Y

uzo Ishikaw
a

D
N

S
Y

asuo N
ishiguchi

Pocket

D
D

I currently does not have any other interlocking directorate w
ith another foreign carrier.

(i)
B

y Paragraph (1) of the attached certification, D
D

I certifies that it is a foreign

carrier authorized in Japan to provide telecom
m

unications services. In addition, D
D

I is affiliated

w
ith various foreign carriers in Japan, B

razil, Paraguay, and A
ustralia, as identified in E

xhibit B
.

(j)
B

y Paragraph (2) of the attached certification, D
D

I certifies that, upon acquisition

of K
D

D
 and K

D
D

A
, D

D
I (through K

D
D

A
) w

ill provide international telecom
m

unications

services to Japan, w
here D

D
I is a foreign carrier in that country and w

ill control K
D

D
, another

foreign carrier in Japan. D
D

I further certifies that, upon acquisition of K
D

D
 and K

D
D

A
, D

D
I

(through K
D

D
A

), w
ill provide international telecom

m
unications services to B

razil, Paraguay,

and A
ustralia, w

here
D

D
I

has an affiliation w
ith a foreign carrier, as described in Section

63.18(j) of the C
om

m
ission's rules.

(k)
Japan, B

razil, Paraguay, and A
ustralia are W

T
O

 m
em

ber countries.

(1)

	

Follow
ing the m

erger, K
D

D
A

 w
ill continue to accept dom

inant carrier regulation

on the U
.S.-Japan route and file the quarterly traffic reports required by Section 43.6 1(c) of the

C
om

m
ission's rules, w

ithout prejudice to the A
pplicants' right to petition for reclassification at a

later date.
D

D
IC

A
 w

ill also accept dom
inant carrier regulation on the U

.S.-Japan route and file

the quarterly traffic reports required by Section 43.61(c) of the com
m

ission's rules, w
ithout

prejudice to D
D

IC
A

's right to petition for reclassification at a later date. O
n routes w

here

K
D

D
A

 w
ill be affiliated w

ith a foreign carrier -- B
razil, Paraguay, and A

ustralia -- the affiliated

foreign carrier satisfies the requirem
ents of Section 63.lO

(a)(3) of the C
om

m
ission's rules.

8



Specifically each such affiliated foreign carrier holds significantly less than a 50 percent m
arket

share in the international transport and local access m
arkets in its respective country of

operation.
N

one of these carriers has the ability to discrim
inate against unaffiliated U

.S.

international carriers through the control of bottleneck services or facilities in any destination

country.
A

ccordingly, all such affiliated foreign carriers are presum
ed to lack sufficient m

arket

pow
er on the foreign end of their respective routes to affect com

petition adversely in the U
.S.

m
arket.(m

)
A

s stated in subsection (1) above, K
D

D
A

 qualifies for nondom
inant classification

on the U
.S.-B

razil, U
.S.-Paraguay, and U

.S.-A
ustralia routes pursuant to Section 63.10 of the

C
om

m
ission's rules. In addition, follow

ing the m
erger, K

D
D

A
 w

ill continue to m
aintain, and

D
D

IC
A

 w
ill accept, dom

inant carrier regulation on the U
.S.-Japan route, w

ithout prejudice to the

A
pplicants' and D

D
IC

A
's right to petition for reclassification at a later date.

(n)
B

y Paragraph (3) of the attached certification,
D

D
I

certifies that it has not agreed

to accept special concessions, directly or indirectly from
 any foreign carrier w

ith respect to any

U
.S. international route w

here the foreign carrier possesses sufficient m
arket pow

er on the

foreign end of the route to affect com
petition adversely in the U

.S. m
arket or w

ill enter into such

agreem
ents in the future.

(o)
B

y Paragraph (4) of the attached certification, D
D

I certifies that no party to this

application is subject to a denial of federal benefits pursuant to Section 5301 of the A
nti-D

rug

A
buse A

ct of 1988.

(p)
T

he A
pplicants seek stream

lined processing of this application under Section

63.12 of the FC
C

's R
ules because after the proposed transfer of control, as to all routes except

the U
.S.-Japan, U

.S.-B
razil, U

.S.-Paraguay, and U
.S.-A

ustralia routes, (1) K
D

D
A

 w
ill not be

affiliated w
ith any foreign carrier in a destination m

arket; (2) K
D

D
A

 w
ill not be affiliated w

ith
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D
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 p
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m
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d
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reig
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