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B
Y

 H
A

N
D

M
agalie R

om
an S

alas
S

ecretary
F

ederal C
om

m
unications C

om
m

ission
445 T

w
elfth S

treet, S
.W

., R
oom

 T
W

-B
204

W
ashington, D

.C
. 20554

R
e:

	

A
pplication for A

uthority to T
ransfer C

ontrol of D
erivative International

S
ection 214 A

uthority H
eld by G

T
E

 W
ireless S

eattle LLC
, G

T
E

W
ireless V

ictoria LLC
, G

T
E

 M
obilnet of A

ustin Lim
ited P

artnership,
G

T
E

 M
obilnet of T

exas R
S

A
 #11 Lim

ited P
artnership, G

T
E

 M
obilnet of

T
exas R

S
A

#16 Lim
ited P

artnership, and T
exas R

S
A

 10B
3 Lim

ited
P

artners hip

D
ear M

s. S
alas:

E
nclosed for filing please find an original and five paper copies of an application

seeking C
om

m
ission consent to transfer control from

 G
T

E
 W

ireless Incorporated ("G
T

E
W

ireless") to S
B

C
 C

om
m

unications Inc. of the derivative international S
ection 214

authority held by certain subsidiaries and controlled partnerships of G
T

E
 W

ireless -
specifically, G

T
E

 W
ireless S

eattle LLC
, G

T
E

 W
ireless V

ictoria LLC
, G

T
E

 M
obilnet of

A
ustin Lim

ited P
artnership, G

T
E

 M
obilnet of T

exas R
S

A
 #11 Lim

ited P
artnership, G

T
E

M
obilnet of T

exas R
S

A
 #16 Lim

ited P
artnership, and T

exas R
S

A
 1 0B

3 Lim
ited

P
artnership. T

he A
pplicants seek stream

lined processing for this application pursuant
to S

ection 63.12 of the C
om

m
ission's R

ules. T
he A

pplicants w
ill not transfer these

authorizations unless and until the C
om

m
ission grants the underlying license transfer

applications in W
T

 D
ocket N

o. 00-81.



M
agalie R

om
an S

alas
July 13, 2000
P

age 2T
he prescribed fee for the instant application is $780.00. T

his am
ount has been

paid electronically and the electronic audit code for the fee receipt is
167552201951452.

P
lease direct questions concerning the transferee's portion of the application to:

P
hilip

W
. H

orton
A

rnold &
 P

orter
5
5
5
 l2

 S
tre

e
t, N

.W
.

W
ashington, D

.C
. 20004-1202

(202) 942-5000

P
lease direct questions concerning the transferor's portion of the application to the

undersigned counsel for G
T

E
 W

ireless.

R
espectfully subm

itted,

N
ancy J. V

ictory

cc: J. B
reck B

lalock
E

lizabeth N
ightingale



B
efo

re th
e

F
E

D
E

R
A

L
 C

O
M

M
U

N
IC

A
T

IO
N

S C
O

M
M

ISSIO
N

W
ashington, D

.C
. 20554

In the M
atter of

G
T

E
 W

IR
E

L
E

S
S

 IN
C

O
R

P
O

R
A

T
E

D
T

ransferor,

and

SB
C

 C
O

M
M

U
N

IC
A

T
IO

N
S IN

C
.

	

File N
o. IT

C
-

T
ransferee.

A
pplication for A

uthority, P
ursuant to

Section 214 of the C
om

m
unications A

ct
of 1934, as A

m
ended, to T

ransfer C
ontrol

of D
erivative International Section

214 A
uthority H

eld by G
T

E
 W

ireless
Seattle L

L
C

, G
T

E
 W

ireless V
ictoria

L
L

C
, G

T
E

 M
obilnet of A

ustin L
im

ited
P

artnership, G
T

E
 M

obilnet of T
exas

R
SA

 #11 L
im

ited P
artnership, G

T
E

M
obilnet of T

exas R
SA

 #16 L
im

ited
Partnership and T

exas R
SA

 1 0B
3

L
im

ited Partnership

JO
IN

T
 A

P
P

L
IC

A
T

IO
N

 F
O

R
 T

R
A

N
SF

E
R

 O
F

 C
O

N
T

R
O

L
O

F
 SE

C
T

IO
N

 214 A
U

T
H

O
R

IT
Y

Pursuant to Section 214 of the C
om

m
unications A

ct of 1934, as am
ended,

47 U
.S.C

. § 214, and Section 63.18 of the R
ules of the Federal C

om
m

unications

C
om

m
ission ("C

om
m

ission"), 47 C
.F.R

. § 63.18, G
T

E
 W

ireless Incorporated ("G
T

E

W
ireless") and SB

C
 C

om
m

unications Inc. ("SB
C

") (collectively, "A
pplicants") hereby

request C
om

m
ission approval to transfer control to SB

C
 of the derivative international



Section 214 authority held by G
T

E
 W

ireless Seattle L
L

C
 ("Seattle L

L
C

"), G
T

E
 W

ireless

V
ictoria L

L
C

 ("V
ictoria L

L
C

"), G
T

E
 M

obilnet of A
ustin L

im
ited P

artnership ("A
ustin"),

G
T

E
 M

obilnet of T
exas R

S
A

 #11 L
im

ited P
artnership ("R

S
A

 #11"), G
T

E
 M

obilnet of

T
exas R

SA
 #16 L

im
ited P

artnership ("R
SA

 #16"), and T
exas R

SA
 10B

3 L
im

ited

P
artnership ("R

S
A

 10B
3") (collectively, the "L

icensed E
ntities"). T

he A
pplicants seek

stream
lined processing for this application pursuant to Section 63.12 of the C

om
m

ission's

R
ules.

In support of this application, the A
pplicants subm

it the follow
ing inform

ation.

I.

	

IN
T

R
O

D
U

C
T

IO
N

 A
N

D
 D

E
SC

R
IP

T
IO

N
 O

F
 T

H
E

 P
A

R
T

IE
S A

N
D

T
R

A
N

SA
C

T
IO

N

T
he L

icensed E
ntities currently possess international Section 214 authority through

the global blanket international Section 214 authorization held by their parent com
pany,

G
T

E
 W

ireless.'
T

his authorization perm
its the resale, on a non-dom

inant carrier basis, of

the international sw
itched services of authorized, unaffiliated U

nited States international

carriers for the provision of international sw
itched services originating from

 U
.S. points and

term
inating at all international points, w

ith the exception of the D
om

inican R
epublic and

V
enezuela. T

he transfer of the derivative Section 214 authority held by the L
icensed

E
ntities is part of a transaction in w

hich G
T

E
 W

ireless is transferring control of certain

cellular and P
C

S system
s, and their corresponding FC

C
 authorizations, to SB

C
.2 T

his

'F
ile N

o. IT
C

-95-561.
2A

pplications to transfer control of these T
itle III licenses w

ere filed on July 6, 2000.

2



transaction, w
hich is being undertaken to im

plem
ent divestitures required as a result of the

m
erger of G

T
E

 and B
ell A

tlantic C
orporation ("B

ell A
tlantic"), w

ill allow
 SB

C
, one of the

nation's leading C
M

R
S providers, to expand its cellular footprint to better serve its

custom
ers. T

he A
pplicants, the transaction into w

hich they propose to enter, and the

derivative international Section 214 authority to be transferred, are sum
m

arized below
. A

s

dem
onstrated herein, the proposed transfer of control w

ill serve the public interest,

convenience and necessity.

A
.

	

T
he P

arties

G
T

E
 W

ireless is the parent of num
erous subsidiaries and affiliated partnerships

licensed to provide a variety of w
ireless services to the public. A

m
ong these are w

holly

ow
ned subsidiaries, Seattle L

L
C

 and V
ictoria L

L
C

, and controlled partnerships, A
ustin,

R
SA

 #11, R
SA

 #16 and R
SA

1O
B

3. Seattle L
L

C
's business consists prim

arily of the

provision of w
ireless services in the Seattle and Spokane-B

illings, W
ashington M

T
A

s and

the Y
akim

a, W
ashington B

T
A

. V
ictoria L

L
C

's business consists prim
arily of the provision

of w
ireless services in the V

ictoria, T
exas M

S
A

. A
ustin's business consists prim

arily of the

provision of w
ireless services in the A

ustin, T
exas M

S
A

. R
S

A
 #11's business consists

prim
arily of the provision of w

ireless services in T
exas R

S
A

 11B
1. R

S
A

 #16's business

consists prim
arily of the provision of w

ireless services in T
exas R

S
A

 16. R
S

A
 10B

3's

business consists prim
arily of the provision of w

ireless services in T
exas R

SA
 10B

3. A
s

part of their w
ireless service offerings, these licensees provide resold international

com
m

unications services to their w
ireless custom

ers.

3



SB
C

's principal businesses consist of local exchange, w
ireless and directory

publishing services provided by operating subsidiaries of SB
C

. SB
C

 has foreign affiliations

w
ithin the m

eaning of Section 63.09(e) of the C
om

m
ission's R

ules3 w
ith carriers in South

A
frica, Sw

itzerland, H
ungary, N

orw
ay, the N

etherlands, D
enm

ark, G
erm

any, C
anada,

L
ithuania and B

elgium
. S

B
C

's subsidiaries hold a num
ber of international S

ection 214

authorizations, w
hich are described m

ore fully below
.

B
.

	

T
he T

ransaction

G
T

E
 W

ireless and SB
C

 have entered into an agreem
ent under w

hich G
T

E
 W

ireless

w
ill transfer control of the L

icensed E
ntities to SB

C
. Follow

ing consum
m

ation of the

transaction, the L
icensed E

ntities w
ill be w

holly-ow
ned subsidiaries of or partnerships

controlled by S
B

C
. T

he proposed transaction is described in detail in E
xhibit i.

II.
P

U
B

L
IC

 IN
T

E
R

E
ST

 C
O

N
SID

E
R

A
T

IO
N

S

T
he A

pplicants believe that the proposed transfer of control w
ill serve the public

interest, convenience and necessity. A
s described fully in E

xhibit 1, the proposed transfer of

the w
ireless properties to SB

C
 w

ill plainly result in public interest benefits and w
ill not

trigger anti-com
petitive effects in any m

arket.
M

oreover, SB
C

 is highly qualified to be in

ultim
ate control of these authorizations. T

he transfer of control of the derivative

See,
47 C

.F.R
. § 63.09(e).

E
xhibit 1 is the D

escription of the T
ransaction, P

ublic Interest Show
ing and R

elated
D

em
onstrations filed w

ith the C
om

m
ission on July 6, 2000 in connection w

ith the transfer of
the T

itle III licenses held by the L
icensed E

ntities.

4



international Section 214 authority held by the L
icensed E

ntities is incidental to this larger

transaction.
N

evertheless, grant of the instant application is essential to preserve

international calling capabilities in the affected m
arkets upon transfer. Failure to grant this

request w
ould not only deprive custom

ers in these m
arkets of critical calling capabilities on

w
hich they have com

e to rely, but it w
ould also reduce the ability of these system

s to

com
pete fully and fairly in the com

m
unications m

arketplace.

B
ecause the proposed transfer of control is in the public interest, convenience and

necessity and otherw
ise com

plies w
ith applicable law

 and regulations, the A
pplicants

respectfully request that the C
om

m
ission grant this A

pplication expeditiously.

III.
O

T
H

E
R

 IN
F

O
R

M
A

T
IO

N
 P

R
O

V
ID

E
D

 P
U

R
SU

A
N

T
 T

O
 SE

C
T

IO
N

 63.18
O

F
 T

H
E

 C
O

M
M

ISSIO
N

'S R
U

L
E

S

T
he A

pplicants hereby subm
it the inform

ation required under Section 63.18 of the

C
om

m
ission's R

ules, 47 C
.F

.R
. § 63.18(a)-(p), and in support of the A

pplicants' request.

T
he inform

ation set forth below
 is labeled according to the corresponding rule section to

w
hich it is responsive.

S
ection

 63.18(a)
Id

en
tify

in
g

In
form

ation
.

T
he nam

es, addresses and telephone

num
bers of the A

pplicants are:

G
T

E
 W

ireless Incorporated
O

ne G
T

E
 Place

A
ipharetta, G

A
 30004

678-339-427l

T
he addresses and phone num

bers of the L
icensed E

ntities are identical to that of G
T

E
\V

ireless.

5



SB
C

 C
om

m
unications Inc.

175
E.

H
ouston Street

San A
ntonio, T

X
 78205

210-351-3476

Section 63.18 (b) State of O
rganization.

G
T

E
 W

ireless is a corporation organized

under the law
s of the S

tate of D
elaw

are. S
B

C
 is a corporation organized under the law

s of

the State of D
elaw

are.

Section 63.18 (c) C
ontact Inforniation.

A
ll correspondence concerning this

application should be addressed to:

F
or G

T
E

 W
ireless:

M
ike M

ott
M

anager, R
egulatory M

atters
G

T
E

 W
ireless Incorporated

O
ne G

T
E

 Place
A

ipharetta, G
A

 30004

687-339-4268 (voice)
678-339-8551 (facsim

ile)

w
ith

 a co
p

y
 to

N
ancy J. V

ictory
W

iley, R
ein &

 Fielding
1776 K

 Street, N
.W

.
W

ashington, D
.C

. 20006

202-7 1 9-73 88 (voice)
202-719-7049 (facsim

ile)

6



F
or SB

C
:

W
ayne W

atts
V

.P
. &

 A
ssistant G

eneral C
ounsel

SB
C

 C
om

m
unications Inc.

175 E
. H

ouston Street
San A

ntonio, T
X

 78205

210-351-3476
(voice)

210-351-3257
(facsim

ile)

w
ith a copy to

P
hilip H

orton
A

rnold &
 Porter

555
12th Street, N

.W
.

W
ashington, D

C
 20004

(202) 942-5787 (voice)
(202) 942-5999 (facsim

ile)

S
ectio

n
 6

3
.1

8
(d

) E
x

istin
g

 A
u

th
o

riza
tio

n
s.

1.

	

SB
C

's subsidiaries currently hold the follow
ing international Section 214

authorizations to provide both resold and facilities-based sw
itched (voice and data) and

private line international services:

a.
FC

C
 File N

o. IT
C

-214-19960418-00152 (A
m

eritech M
obile) (public

notice of approval, R
eport N

o. 1-8 180, D
A

 96-933, June 13, 1996; effective

June 10, 1996).

6T
his international section 214 authorization is the subject of a pending transfer of control

application filed w
ith the C

om
m

ission on M
ay 4, 2000, to transfer control of this

authorization to A
lloy L

L
C

, a joint venture betw
een SB

C
 and B

ellSouth C
orporation.

7



b.
FC

C
 File N

o. IT
C

-94-100 (C
C

P
R

 Services) (public notice of

approval, R
eport N

o. 1-6941, M
arch 16, 1994; effective M

arch 13, 1994).

c.
FC

C
 File N

o. IT
C

-93-128 (U
SV

I C
ellular) (public notice of approval,

R
eport N

o. 1-6796, M
ay 12, 1993; effective M

ay 8,
1993).8

d.
Southw

estern B
ell C

om
m

unications Services-M
assachusetts, Inc.,

FC
C

 File N
o. IT

C
-96-496 (O

ct.
25,

1996) (public notice of approval, D
A

 96-

1796, O
ct. 31, 1996; effective O

ct.
25,

1996).

e.
Southw

estern B
ell C

om
m

unications Services-M
aryland, Inc., FC

C

File N
o. IT

C
-96-498 (public notice of approval, D

A
 96-1796, O

ct. 31, 1996;

effective O
ct.

25,
1996).

f.
Southw

estern B
ell C

om
m

unications Services-N
ew

 Y
ork, Inc., FC

C

File N
o. IT

C
-96-499 (public notice of approval, D

A
 96-1796, O

ct. 31, 1996;

effective O
ct.

25,
1996).

g.
Southw

estern B
ell C

om
m

unications Services-Illinois, Inc., FC
C

 File

N
o. IT

C
-96-500 (O

ct.
2

5
,

1996) (public notice of approval, D
A

 96-1796, O
ct.

31, 1996; effective O
ct. 25, 1996).

T
his international section 214 authorization is the subject of a pending transfer of control

application filed w
ith the C

om
m

ission on M
ay 4, 2000, to transfer control of this

authorization to A
lloy L

L
C

, a joint venture betw
een SB

C
 and B

ellSouth C
orporation.

T
his international section 214 authorization is the subject of a pending transfer of control

application filed w
ith the C

om
m

ission on M
ay 4, 2000, to transfer control of this

authorization to A
lloy L

L
C

, a joint venture betw
een SB

C
 and B

ellSouth C
orporation.

8



h.
Southw

estern B
ell C

om
m

unications Services, Inc., FC
C

 File N
o.

IT
C

-96-497 (public notice of approval, D
A

 96-1796, O
ct. 31, 1996; effective

O
ct.

25,
1996).

i.
Southw

estern B
ell C

om
m

unications Services, Inc., FC
C

 File N
o.

IT
C

-214-19971 108-00689 (public notice, D
A

 99-1613, released A
ugust 13,

1999).

j.
P

acific B
ell C

om
m

unications, FC
C

 File N
o. IT

C
-96-689 (public

notice of approval, D
A

 97-327, Feb. 13, 1997; effective Feb. 7, 1997).

k.
SB

C
 G

lobal C
om

m
unications, Inc., FC

C
 File N

o. IT
C

-96-692 (order,

authorization and certificate, D
A

 97-1928, Sept. 9, 1997; effective Sept. 5,

1997).

1.

	

SN
E

T
 A

m
erica, Inc., FC

C
 File N

os. IT
C

-93 -256 (public notice of

approval, R
eport N

o. 1-6858, Sept.
15,

1993), IT
C

-95-145 (public notice of

approval, R
eport N

o. 1-8030, M
ar. 22, 1995; effective M

ar. 17,
1995)

and

IT
C

-96-172 (public notice of approval, R
eport N

o. 1-8171, D
A

 96-668, M
ay

2, 1996; effective A
pr. 26, 1996).

m
.

SN
E

T
 D

iversified G
roup, Inc., FC

C
 File N

o. IT
C

-96-538 (public

notice of approval, R
eport N

o. 1-8218, D
A

 96-1988, N
ov. 27, 1996; effective

N
ov. 22, 1996).

n.
A

m
eritech C

om
m

unications, Inc., FC
C

 File N
o. IT

C
-96-272 (order,

authorization and certificate, D
A

 96-1169, 11 FC
C

 R
cd. 8685, July 24, 1996;

9



effective July 19, 1996; m
em

orandum
, opinion and order rem

oving interim

separation safeguards, D
A

 97-1662, 12 FC
C

 R
cd. 11654, A

ugust 4, 1997).

o.
A

m
eritech C

om
m

unications, Inc., FC
C

 File N
o. IT

C
-96-441 (public

notice of approval, R
eport N

o. 1-8202, D
A

 96-1551, Sept. 19, 1996; effective

Sept. 13, 1996).

p.
A

m
eritech C

om
m

unications, Inc., FC
C

 File N
o. IT

C
-97-289 (public

notice of approval, R
eport N

o. 1-8251, D
A

 97-1442, July 10, 1997; effective

July 9, 1997).

q.
Southw

estern B
ell C

om
m

unications Services, Inc., FC
C

 file N
o. IT

C
-

214-20000301-00125 (public notice of approval, R
eport N

o. T
E

L
-00212, D

A

00-768, A
pril 6, 2000; effective M

arch 31, 2000).

r.
Southw

estern B
ell C

om
m

unications Services, Inc. FC
C

 file N
o. IT

C
-

2 14-20000127-00027 (public notice of approval, D
A

 00-1474, June 30, 2000,

effective June 30, 2000).

2.

	

SB
C

's subsidiaries have applied for the follow
ing international Section 214

authorizations to provide global international resale services:

a.
P

acific T
elesis M

obile Services has an application pending before the

C
om

m
ission requesting authority to provide global international resale

services. F
C

C
 file N

o. IT
C

-214-20000516-00368.

b.
SN

E
T

 M
obility, Inc. has an application pending before the

C
om

m
ission requesting authority to provide global international resale

services.
FC

C
 file N

o. IT
C

-214-20000516-00367.

10



c.
SN

E
T

 C
ellular, Inc. has an application pending before the

C
om

m
ission requesting authority to provide global international resale

services. T
his application w

as filed on M
ay 16, 2000.

d.
R

adiofone, Inc. has an application pending before the C
om

m
ission

requesting authority to provide global international resale services. T
his

application w
as filed on M

ay 16, 2000.

e.
SB

C
 W

ireless, Inc. has an application pending before the C
om

m
ission

requesting authority to provide global international resale services. T
his

application w
as filed on M

ay 16, 2000.

3.

	

G
T

E
 W

ireless holds only the international Section 214 authorization referenced

above from
 w

hich the authority to be transferred is derived.

S
ection

 63.18(e) A
u

th
ority R

eq
u

ested
.

SB
C

 is applying for authority under Section

63.18(e)(3), 47 C
.F.R

. § 63.18(e) of the C
om

m
ission's R

ules, to transfer control of com
m

on

carriers (the L
icensed E

ntities) authorizedto provide global international resale services

derived from
 the global blanket international Section 214 authorization held by G

T
E

W
ireless.Section 63.18(1) Separate A

pplications.
N

o response required.

Section 63.18(g) C
ategorical E

xclusioi, of F
acilities-B

ased O
perations.

T
he

A
pplicants are not seeking facilities-based authority under Section 63.1 8(e)(4) of the

11



C
om

m
ission's R

ules. 47 C
.F

.R
. § 63.18(e)(4). T

herefore, and in accord w
ith S

ection

63.18(e)(3), Section 63.18(g) requires no response from
 the A

pplicants.9

Section 63.18(h) T
ransfrree O

w
nership.

N
o entity or person ow

ns m
ore than 10

percent of SB
C

.

Section 63.18(i) F
oreign C

arrier A
ffiliations.

SB
C

 hereby certifies that it is not a

foreign carrier. SB
C

 hereby certifies that it is affiliated w
ith foreign carriers in South A

frica,

Sw
itzerland, H

ungary, N
orw

ay, the N
etherlands, D

enm
ark, G

erm
any, C

anada, L
ithuania and

B
elgium

. T
he identity of the specific foreign carriers, the country in w

hich each operates,

the services provided by each, and the indirect equity interest SB
C

 holds in each (if

applicable) are set forth below
:

1.
T

elkom
 S

outh A
frica L

td. ("T
elkom

 S
.A

.") (S
outh A

frica). A
 consortium

form
ed betw

een T
elekom

 M
alaysia B

erhad and SB
C

 (of w
hich SB

C
 ow

ns 60

percent) ow
ns 30 percent of T

elkom
 S.A

. B
efore the acquisition by this

consortium
, T

elkom
 S

.A
. w

as a com
pletely state-ow

ned com
pany. T

elkom
 S

.A
.

is the incum
bent telecom

m
unications carrier in South A

frica.

2. diA
x H

olding A
G

 ("diA
x") (S

w
itzerland). S

B
C

, through a joint venture, ow
ns

an indirect 40 percent interest in diA
x, a new

, full-service Sw
iss

telecom
m

unications carrier, w
ith far less than 50 percent m

arket share in the

international transport and local access m
arkets in Sw

itzerland. In the

SB
C

/A
m

eritech O
rder,'° the C

om
m

ission determ
ined that diA

x lacks m
arket

pow
er in Sw

itzerland, and that SB
C

 and its subsidiaries are entitled to non-

dom
inant carrier treatm

ent on the U
.S.-Sw

itzerland route.

3.
M

A
T

A
V

 R
t (H

ungary). M
agyarC

om
, a consortium

 form
ed indirectly

betw
een A

m
eritech C

orporation, a w
holly-ow

ned subsidiary of SB
C

("A
m

eritech"), and D
eutsche T

elekom
 ow

ns approxim
ately 60 percent of

See,
47 C

.F
.R

. § 63.18(e)(3) &
 63.18(g).

10
In re A

m
eritech C

orp. and SB
C

 C
om

m
unications Inc., 14 FC

C
 R

cd. 14,712 (O
ct. 8, 1999)

("SB
C

/A
m

eritech O
rder").

Id. at
533.

12



M
A

T
A

V
 R

t., the incum
bent telecom

m
unications operator in H

ungary. T
hrough

its interest in M
agyarC

om
, A

m
eritech, and therefore SB

C
, holds a non-

controlling, 29.8 percent interest in M
A

T
A

V
.

4.
B

E
N

 N
etherlands B

.V
. ("B

E
N

 N
etherland") (the N

etherlands). T
hrough its

interests in T
ele D

anm
ark and B

elgacom
 S.A

., A
m

eritech ow
ns an indirect, non-

controlling interest in B
E

N
 N

etherland. B
E

N
 N

etherland provides G
SM

 1800

w
ireless services in the N

etherlands, and has far less than a 50 percent m
arket

share in the international transport and local access m
arkets in the N

etherlands.

In the SB
C

/A
m

eritech O
rder, the C

om
m

ission held that B
E

N
 N

etherland does

not possess m
arket pow

er in the N
etherlands, and that SB

C
 subsidiaries are

entitled to non-dom
inant regulation on the U

.S.-N
etherlands route.'2

5.
T

ele D
anm

ark A
/S ("T

ele D
anm

ark") (D
enm

ark). T
hrough an indirect

subsidiary,
A

m
eritech indirectly holds a 41.6 percent,

d
efacto

controlling

interest in T
ele D

anm
ark. T

ele D
anm

ark is a full service telecom
m

unications

carrier in D
enm

ark authorized to provide, am
ong other services, local exchange

and international telecom
m

unications services to the public.

6.
N

etC
om

 G
SM

 ("N
etC

om
") (N

orw
ay).

A
m

eritech ow
ns a 19.6 percent

interest in N
etC

om
. T

ele D
anm

ark ow
ns 20.4 percent of N

etC
om

. T
herefore,

A
m

eritech has an effective interest of approxim
ately 28.1 percent in N

etC
om

.

N
etC

om
 is a w

ireless carrier w
ith less than 50 percent m

arket share of the local

access and transport m
arkets in N

orw
ay.

7.
T

alkline G
m

bH
 ("T

alkline") (G
erm

any and the N
etherlands). T

alkline is

w
holly ow

ned by T
ele D

anm
ark. C

onsequently,
A

m
eritech holds an indirect

controlling interest in T
alkline. T

alkline is authorized to provide m
obile

com
m

unications services in G
erm

any and resold cellular service in the

N
etherlands. T

alkline has far less than a 50 percent m
arket share of the

international transport and local access m
arkets in G

erm
any and the N

etherlands.

In the SB
C

/A
m

eritech O
rder, the C

om
m

ission held that T
alkline lacks m

arket

pow
er in G

erm
any and the N

etherlands, and that SB
C

 subsidiaries are entitled to

regulation as non-dom
inant carriers along the U

.S.-G
erm

any and U
.S.-

N
etherlands routes.'3

8.
U

A
B

 M
obilios T

elekom
unikacijos ("B

ite") (L
ithuania). B

ite is a w
holly-

ow
ned subsidiary of T

ele D
anm

ark. C
onsequently,

A
m

eritech holds an indirect,

controlling interest in B
ite. B

ite is authorized to provide w
ireless services in

2
j

atlJ
5
3
7
.

13
Id.
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and SB
C

 is entitled to a presum
ption of non-dom

inance along the U
.S.-N

orw
ay

route.'8

11. B
elgacom

 S.A
. ("B

elgacom
") (B

elgium
). SB

C
, through its subsidiary

A
m

eritech, indirectly has an affiliation w
ith B

elgacom
.'9 B

elgacom
 is the

incum
bent telecom

m
unications carrier in B

elgium
.

Section 63.18(j) D
estination M

arkets.
SB

C
 certifies that the L

icensed E
ntities w

ill

provide international telecom
m

unications services to the follow
ing destination m

arkets

identified in response to Section 63.18(i) above in w
hich it currently holds controlling

ow
nership interests in their foreign carrier affiliates:

1.
D

enm
ark (T

ele D
anm

ark);

2.
G

erm
any (T

alkline);

3.
N

etherlands (T
alkline);

4.
L

ithuania (B
ite);

5.
C

anada (A
C

II);

6.
N

orw
ay (E

T
O

);

Section 63.18(k) W
T

O
 M

em
bership/M

arket P
ow

er.
P

ursuant to Section 63.18(k) of

the C
om

m
ission's rules, 47 C

.F.R
. § 63.18(k), for each of the destination countries listed in

subsection (j) of this application, SB
C

 provides the follow
ing inform

ation.

(1)
T

ele D
anm

ark (D
enm

ark). D
enm

ark is a m
em

ber of the W
orld T

rade
O

rganization.

(2)

	

T
alkline (G

erm
any and the N

etherlands). B
oth G

erm
any and the

N
etherlands are m

em
bers of the W

orld T
rade O

rganization. T
alkline has far

less than
50

percent m
arket share of the international transport and local

1
8

j
at4-5.

In T
he M

atter of Southw
estern B

ell C
om

m
unications Services. Inc., D

A
 00-1474 (June 30,

2O
0O

)J 21.

15



access m
arkets in G

erm
any and the N

etherlands, and therefore is presum
ed

not to have m
arket pow

er in G
erm

any and the N
etherlands.20 A

dditionally, as
noted above, the C

om
m

ission has already concluded that T
alkline lacks

m
arket pow

er in G
erm

any and the N
etherlands.21

(3)
B

ite (L
ithuania). L

ithuania is not a m
em

ber of the W
orld T

rade
O

rganization.
H

ow
ever, B

ite has far less than a
50

percent m
arket share in

the international transport and local access m
arkets in L

ithuania, and
therefore is presum

ed not to possess m
arket pow

er in any relevant m
arket on

the U
.S.-L

ithuania route.22 For this reason, the C
om

m
ission has already

concluded that B
ite lacks sufficient m

arket pow
er to affect com

petition
adversely in the U

nited States.23

(4)

	

A
C

II (C
anada). C

anada is a m
em

ber of the W
orld T

rade
O

rganization.
A

C
II is a nascent carrier w

ith far less than
50

percent of the
international transport and local access m

arkets in C
anada, and therefore is

presum
ed not to possess m

arket pow
er in any relevant m

arket on the U
.S.-

C
anada route.24 In addition, as noted in Section (i)(8) of this application, the

C
om

m
ission apparently already has concluded that A

C
II lacks m

arket pow
er

in C
anada.

(5)
E

T
O

 (N
orw

ay). N
orw

ay is a m
em

ber of the W
orld T

rade
O

rganization. E
T

O
 is a nascent carrier w

ith a m
iniscule share of the

international transport and local access m
arkets in N

orw
ay, and therefore is

presum
ed not to possess m

arket pow
er in any relevant m

arket on the U
.S.-

N
orw

ay route.2'

Section 63.18(1) International Sw
itched R

esale C
ondition.

T
hrough the transfer of

control of the derivative international Section 214 authority held by the L
icensed E

ntities,

SB
C

, through these entities, proposes to resell the international sw
itched services of

20 Foreign Participation O
rder, supra at ¶J 150-70.

21
SB

C
/A

m
eritech O

rder, at ¶
537.

22
Foreign P

articipation O
rder, supra at ¶J 150-70.

23
SB

C
/A

m
eritech O

rder, at ¶J
534-538.

24
Foreign P

articipation O
rder, supra at¶J

150-70.
25

Id

16



unaffihiated U
.S. carriers for the purpose of providing international com

m
unications services

to perm
itted foreign countries. SB

C
 provides the follow

ing inform
ation w

ith respect to the

foreign carriers w
ith w

hich it has an affiliation and as to w
hich the L

icensed E
ntities w

ill

either satisfy S
ection 63.l0(a)(3) of the C

om
m

ission's R
ules, 47 C

.F
.R

. § 63.10(a)(3), or file

the quarterly traffic reports required by Section 43.61(c) of the C
om

m
ission's R

ules, 47

C
.F.R

. § 43.61(c):

O
n all international routes the L

icensed E
ntities w

ill provide service solely via resale

of the international sw
itched services of an unaffihiated U

.S. carrier. Since all of SB
C

's

foreign affiliated carriers, except T
elkom

 S.A
., T

ele D
anm

ark, M
A

T
A

V
 R

t and B
elgacom

lack
50

percent m
arket share in the international transport and the local access m

arkets on

the foreign end of the route, the L
icensed E

ntities w
ill satisfy Section 63.10(a)(3) of the rules

for all international com
m

unications services covered by this application, other than those to

South A
frica, D

enm
ark, H

ungary and B
elgium

.
W

ith respect to those four countries, the

L
icensed E

ntities w
ill file the quarterly traffic reports required by Section 43.6 1(c) of the

rules.

S
ectio

n
 6

3
.1

8
(in

,)
N

o
n

-D
o

m
in

a
n

t T
rea

tm
en

t.
Pursuant to Section 63.18(m

) of the

C
om

m
ission's R

ules, and in accord w
ith the standards set forth in Section 63.10 of those

R
ules, SB

C
 requests that the L

icensed E
ntities be treated as non-dom

inant for the provision

of the com
m

unications services on all U
.S. international routes for all of SB

C
's foreign

affiliations.
T

he L
icensed E

ntities should be treated as non-dom
inant on its foreign

affiliations for the follow
ing reasons:

17



1.
T

he L
icensed E

ntities w
ould satisfy Section 63.10(a)(4) for the provision of

international com
m

unications service to South A
frica through the resale of an

unaffihiated U
.S facilities-based carriers' international sw

itched services.

2.
diA

x lacks
50

percent m
arket share in the international transport and local

access m
arkets in Sw

itzerland and thus the L
icensed E

ntities w
ould satisfy

Section 63.10(a)(3) of the C
om

m
ission's R

ules for all international
com

m
unications services w

hich are covered by this application.

3.
T

he L
icensed E

ntities w
ould satisfy Section 63.10(a)(4) for the provision of

international com
m

unications service to H
ungary through the resale of an

unaffiliated U
.S facilities-based carriers' international sw

itched services.

4.
B

E
N

 lacks
50

percent m
arket share in the international transport and local

access m
arket in the N

etherlands and thus the L
icensed E

ntities w
ould satisfy

S
ection 63.l0(a)(3) of the C

om
m

ission's R
ules for all international

com
m

unications services w
hich are covered by this application.

5.
N

etC
om

 is a w
ireless carrier w

hich lacks
50

percent m
arket share in the

international transport and local access m
arket in N

orw
ay and thus the L

icensed
E

ntities w
ould satisfy Section 63.10(a)(3) of the C

om
m

ission's R
ules for all

international com
m

unications services w
hich are covered by this application.

6.
T

he L
icensed E

ntities w
ould satisfy Section 63.10(a)(4) for the provision of

international com
m

unications service to D
enm

ark through the resale of an
unaffiliated U

.S. facilities-based carriers' international sw
itched services.

7.
T

alkline provides m
obile com

m
unications services by connecting custom

ers
to different m

obile operators' netw
orks, and has far below

50
percent of the

m
arket share of the international transport and local access m

arkets in G
erm

any
and the N

etherlands and thus the L
icensed E

ntities w
ould satisfy Section

63.10(a)(3) of the C
om

m
ission's R

ules for all international com
m

unications
services w

hich are covered by this application.

8.
B

ite provides only m
obile w

ireless com
m

unications services and lacks
50

percent m
arket share in the international transport and local access m

arkets in
L

ithuania and thus the L
icensed E

ntities w
ould satisfy Section 63.1 0(a)(3) of the

C
om

m
ission's R

ules for all international com
m

unications services w
hich are

covered by this application.

9.
A

C
II received authorization to provide international telecom

m
unications

services in C
anada last year, and therefore becam

e a foreign carrier, as that term
is defined in section 63.09. A

C
II has a m

inuscule share of the international
transport and local access m

arket in C
anada and lacks 50 percent m

arket share in

18



the international transport and local access m
arkets in C

anada and thus the
L

icensed E
ntities w

ould satisfy Section 63.10(a)(3) of the C
om

m
ission's R

ules
for all international com

m
unications services w

hich are covered by this
application.

10.E
T

O
, w

hich provides com
petitive fixed netw

ork, broadband and internet
services in N

orw
ay, has far below

 50 percent of the m
arket share of the

international transport and local access m
arkets in N

orw
ay and thus the L

icensed
E

ntities w
ould satisfy S

ection 63.l0(a)(3) of the C
om

m
ission's R

ules for all
international com

m
unications services w

hich are covered by this application.

11.T
he L

icensed E
ntities w

ould satisfy Section 63.1 0(a)(4) for the provision of
international com

m
unications service to B

elgium
 through the resale of an

unaffiliated U
.S. facilities-based carriers' international sw

itched services.

Section 63.18(n) Special C
oncessions C

ertification.
SB

C
 hereby certifies that it

has not agreed to accept special concessions directly or indirectly from
 any foreign carrier

w
ith respect to any U

.S. international route w
here the foreign carrier possesses m

arket pow
er

on the foreign end of the route and w
ill not enter into such agreem

ents in the future.

Section 63.18(o) A
nti-D

rug A
buse A

ct C
ertification.

SB
C

 is not subject to a denial

of Federal benefits pursuant to Section 5301 of the A
nti-D

rug A
buse A

ct of 1988. A
ttached

hereto is a certification, pursuant to Sections 1.2001 through 1.2003 of the C
om

m
ission's

R
ules (im

plem
enting the A

nti-D
rug A

buse A
ct of 1988,21 L

L
S.C

. § 862), of SB
C

.

S
ection

 63.18(p
) S

tream
lin

in
g.

T
he A

pplicants request stream
lined processing of

this application. T
his application qualifies for stream

lined processing pursuant to Section

63.12 of the C
om

m
ission's R

ules because, although SB
C

 is affiliated w
ith foreign carriers

w
ithin the m

eaning of Section 63.09(e) in South A
frica, Sw

itzerland, H
ungary, N

orw
ay, the

N
etherlands, D

enm
ark, G

erm
any, C

anada, and B
elgium

, these affiliated destination m
arkets

are
W

orld T
rade O

rganization m
em

ber countries and SB
C

 qualifies for a presum
ption of

19



non-dom
inance under Section 63.1 O

(a)(4) of the C
om

m
ission's R

ules as the international

service w
hich is the subject of this application w

ould be provided solely through the resale

of an unaffiliated U
.S. facilities-based carrier's international sw

itched services (either

directly or indirectly through resale of another U
.S. resale carrier's international sw

itched

services).In addition, although SB
C

 is affiliated w
ith a foreign carrier w

ithin the m
eaning of

Section 63.09(e) in L
ithuania, the C

om
m

ission has previously found that B
ite lacks m

arket

pow
er in the destination m

arket.26 For this reason, the C
om

m
ission has already concluded

that B
ite lacks sufficient m

arket pow
er to affect com

petition adversely in the U
nited States.27

27
SB

C
/A

m
eritech O

rder, at¶J
534-538.
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IV
.

C
O

N
C

L
U

SIO
N

In view
 of the foregoing, the A

pplicants respectfully request the C
om

m
ission to

grant this application.

R
espectfully subm

itted,

SB
C

 C
O

M
M

U
N

IC
A

T
IO

N
S IN

C
.

B
y:

T.M
ichael P

ayne

D
A

T
E

:

21



G
T

E
 W

ireless Incorporated

B
y:

A
lan F. C

iam
porcero

D
A

T
E

: July 13, 2000
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C
E

R
T

IF
IC

A
T

IO
N

 P
U

R
SU

A
N

T
 T

O
SE

C
T

IO
N

S 1.2001-1.2003 O
F

 T
H

E
 C

O
M

M
ISSIO

N
'S R

U
L

E
S

P
ursuant to Sections 1.2001-1.2003 of the C

om
m

ission's R
ules, 47 C

.F.R
.

§S 1.2001-1.2003, SB
C

 C
om

m
unications Inc. hereby certifies that neither it, nor any of its

officers or directors, nor any of the shareholders holding
5

percent or m
ore of the

outstanding stock or shares (voting and/or non-voting) of SB
C

 C
om

m
unications Inc. is

subject to a denial of federal benefits that include FC
C

 benefits pursuant to Section 5301 of

the Federal A
nti-D

rug A
buse A

ct of 1988, 21 U
.S.C

. § 862.

SB
C

 C
O

M
M

U
N

IC
A

T
IO

N
S IN

C
.

B
y:T.

M
ichael P

ayne

D
A

T
E

:

23



214 A
pplication
E

xhibit 1
P

age 1 of9

D
E

SC
R

IP
T

IO
N

 O
F

 T
R

A
N

SA
C

T
IO

N
, P

U
B

L
IC

 IN
T

E
R

E
ST

SH
O

W
IN

G
 A

N
D

 R
E

L
A

T
E

D
 D

E
M

O
N

ST
R

A
T

IO
N

S

I.

	

IN
T

R
O

D
U

C
T

IO
N

T
hese applications seek C

om
m

ission approval for the transfer of control of

certain FC
C

 authorizations held by subsidiaries and affiliates of G
T

E
 C

orporation

("G
T

E
")' to SB

C
 C

om
m

unications Inc. ("SB
C

").2 T
he authorizations relate to P

C
S

system
s in the Seattle and Spokane-B

illings, W
ashington M

T
A

s and the Y
akim

a,

W
ashington B

T
A

, and to cellular and m
icrow

ave system
s in the A

ustin, T
exas and

V
ictoria, T

exas M
SA

s, as w
ell as to cellular system

s in T
exas R

SA
s 10B

3, 11B
1 and

16.
T

he authorizations are for cellular, PC
S and m

icrow
ave services (the "G

T
E

A
uthorizations").

A
 total of six applications are being filed.

T
his transaction, w

hich is being undertaken to im
plem

ent divestitures required

as a result of the m
erger of G

T
E

 and B
ell A

tlantic C
orporation ("B

ell A
tlantic"), w

ill

allow
 SB

C
, w

hich is one of the nation's leading C
M

R
S providers, to expand its cellular

footprint to better serve its custom
ers. T

he C
om

m
ission has repeatedly found that the

expansion of C
M

R
S system

s brings benefits to consum
ers and is pro-com

petitive, and

this transaction w
ill bring about the sam

e benefits that the C
om

m
ission has

acknow
ledged in approving sim

ilar transactions in the past. A
ccordingly, the

C
om

m
ission should approve these applications expeditiously.

O
n Friday, June 30, 2000, the m

erger of B
ell A

tlantic and G
T

E
 closed. A

s a
result, the ultim

ate parent entity of these licensees is V
erizon C

om
m

unications.
2

	

SB
C

 and G
T

E
 are jointly referred to herein as the "A

pplicants."



214 A
pplication
E

xhibit 1
Page 2 of 9

IL
T

H
E

 P
R

O
P

O
SE

D
 T

R
A

N
SA

C
T

IO
N

Pursuant to the term
s of a court-approved C

onsent D
ecree am

ong G
T

E
, B

ell

A
tlantic, V

odafone A
irT

ouch Plc and the D
epartm

ent of Justice ("D
O

J"),3 the licenses

at issue here are am
ong those required to be divested by G

T
E

 as a condition of the

m
erger of G

T
E

 and B
ell A

tlantic. S
uch divestiture is also required by the

C
om

m
ission's R

ules and the C
om

m
ission's order approving the m

erger.4 T
he proposed

sale of these properties to SB
C

 w
ill perm

it the m
erger parties to com

ply w
ith these

governm
ental directives and w

ill enable the closing of a m
erger already found to bring

substantial public benefits to consum
ers.5

T
he sale of these properties w

ill take place pursuant to a series of agreem
ents

(the "A
greem

ents") entered into betw
een G

T
E

 and SB
C

 on June 30, 2000. P
ursuant to

S
ee

Final Judgm
ent,

U
S

. v. B
ell A

tlantic C
orp.,

C
iv. N

o. 1:99C
V

01119 (L
FO

)
(D

.D
.C

. A
pr. 18, 2000).

S
ee In re A

pplication of G
T

E
 C

orporation and B
ell A

tlantic C
orporation for

C
onsent to T

ransfer of C
ontrol,

FC
C

 00-22 1 (rel. June 16, 2000).

T
he m

erger of G
T

E
 and B

ell A
tlantic w

as consum
m

ated on June 30, 2000.
P

ursuant to a w
aiver of the C

M
R

S spectrum
 cap from

 the FC
C

 and the grant by D
O

J of
the first of tw

o 30-day extensions of tim
e perm

itted under the C
onsent D

ecree to divest
the properties, the m

erged entity has been able tem
porarily to retain these properties

pending sale to S
B

C
. A

pplicants expect to receive an additional 30-day extension of
tim

e if necessary to obtain FC
C

 approval and close the deal. In the event that the
transfer to SB

C
 is not consum

m
ated w

ithin the allotted tim
e and necessary extensions

or w
aivers are not procured, G

T
E

 w
ill be required to place these properties into trust

under the direction of a D
O

J-appointed and court-approved trustee. Such authority for
transfer to the trustee, if needed, has already been received.

S
ee In re A

pplications of
G

T
E

 C
orporation, V

odafone A
irT

ouch P
lc, and B

ell A
tlantic C

orporation for C
onsent

to T
ransfer C

ontrol of or A
ssign P

roperties to D
ivestiture T

rust,
D

A
 00-14 14 (rel. June

26, 2000), L
etter to N

ancy J. V
ictory, E

sq., C
ounsel to G

T
E

 C
orporation, from

 W
illiam

W
. K

unze, D
eputy C

hief, C
om

m
ercial W

ireless D
ivision, W

ireless
T

elecom
m

unications B
ureau, FC

C
 (June 29, 2000).
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the A
greem

ents, S
B

C
 w

ill purchase G
T

E
's interest in the follow

ing entities: (1) G
T

E

W
ireless Seattle L

L
C

 ("G
T

E
 Seattle") (w

hich holds 20 M
H

z P
C

S licenses for the

Seattle and Spokane-B
illings, W

ashington M
T

A
s and the Y

akim
a B

T
A

)6; (2) G
T

E

M
obilnet of A

ustin L
im

ited P
artnership (the "A

ustin P
artnership") (w

hich holds the B

band cellular license in the A
ustin, T

exas M
SA

)7; (3) G
T

E
 W

ireless V
ictoria L

L
C

("G
T

E
 V

ictoria") (w
hich holds the B

 band cellular license in the V
ictoria, T

exas

M
SA

)8; (4) T
exas R

SA
 1 0B

3 L
im

ited Partnership (the "R
SA

 1 0B
3 Partnership")

(w
hich holds a portion of the B

 band cellular license in T
exas R

S
A

 10);
(5)

G
T

E

M
obilnet of T

exas R
SA

 #11 L
im

ited P
artnership (the "R

SA
 11 P

artnership") (w
hich

holds a portion of the B
 band cellular license in T

exas R
SA

 11)10; and (6) G
T

E

6

	

P
ursuant to a forbearance notification dated June 28, 2000, the C

om
m

ission w
as

notified of the recent p
ro

 fo
rm

a
assignm

ent of these licenses from
 G

T
E

 W
ireless of the

Pacific Incorporated to G
T

E
 Seattle.

S
ee

F
ile N

o. 0000178947. In addition, pursuant
to a forbearance notification dated June 29, 2000, the C

om
m

ission w
as notified of the

recent disaggregation of 10 M
H

z from
 the Spokane and Y

akim
a licenses and the

p
ro

form
a assignm

ent of these new
ly created 10 M

H
z licenses to an affiliated G

T
E

 entity.
S

ee
File N

o. 0000179481.
W

ith respect to the Seattle license, 10 M
H

z w
as

disaggregated from
 this license several years ago. A

ccordingly, all of the P
C

S licenses
to be transferred to SB

C
 are 20 M

H
z licenses. T

he A
pplicants note that the Y

akim
a

authorization is the subject of a pending request for w
aiver of the C

om
m

ission's five-
year construction requirem

ent.
S

ee
F

ile N
o. 0000176449. S

hould this request for
w

aiver and extension of tim
e to construct facilities be denied, how

ever, the Y
akim

a
authorization w

ill not be included as part of this transaction.

G
T

E
 has a 40%

 general partnership interest and a 21.68%
 lim

ited partnership
interest in the A

ustin Partnership.
8

	

P
ursuant to a forbearance notification dated June 22, 2000, the C

om
m

ission
w

as notified of the recentp
ro

 fo
rm

a
assignm

ent of this license from
 G

T
E

W
ireless of H

ouston Incorporated to G
T

E
 V

ictoria. See File N
o. 0000174048.

G
T

E
 has a

25%
general partnership interest and a

50%
lim

ited partnership
interest in the R

SA
 1 0B

3 Partnership.
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M
obilnet of T

exas R
SA

 # 16 L
im

ited P
artnership (the "R

SA
 16 P

artnership") (w
hich

holds the B
 band cellular license in T

exas R
S

A
 16)." T

he identity of the licensees w
ill

not change,'2 but SB
C

 w
ill control and becom

e the ultim
ate parent com

pany of the

licensees.'3

In addition to the interests that are the subject of these applications, as part of

the transaction SB
C

 w
ill purchase G

T
E

's m
inority positions in the SB

C
-controlled

partnerships that hold the B
 band cellular licenses in D

allas and San A
ntonio, and w

ill

also purchase a m
inority interest in the B

 band cellular license for T
exas R

SA
 20B

2.

Finally, SB
C

 w
ill sell to G

T
E

 its m
inority interest in the B

 band H
ouston cellular

licensee, w
hich is currently controlled by G

T
E

. T
hese portions of the transaction do

not involve the transfer of controlling interests, and thus do not require advance

C
om

m
ission approval.

III.
D

E
SC

R
IP

T
IO

N
 O

F
 T

H
E

T
R

A
N

S
F

E
R

E
E

SB
C

 is a holding com
pany w

hose affiliates provide w
ireline and w

ireless voice

and data com
m

unications, paging, high-speed Internet access and m
essaging, cable and

satellite television, security services and telecom
m

unications equipm
ent, as w

ell as

G
T

E
 has a 20%

 general partnership interest and an 8%
 lim

ited partnership
interest in the R

SA
 11 Partnership.

G
T

E
 has a 20%

 general partnership interest and a 3.2%
 lim

ited partnership
interest in the R

SA
 16 Partnership.

12

	

T
he six G

T
E

 affiliates that hold the authorizations at issue are collectively
referred to herein as the "G

T
E

 L
icensees."

U
nder the term

s of the A
greem

ents, SB
C

 m
ay assign its right to purchase the

interests being acquired to its w
holly ow

ned subsidiaries and affiliates.
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directory advertising and publishing services. In the U
nited S

tates, S
B

C
's affiliates

currently serve over 90 m
illion voice grade equivalent lines, and SB

C
's C

M
R

S

affiliates provide cellular and P
C

S service to a population of 120 m
illion persons, both

w
ithin the 13 states w

here SB
C

's affiliates are incum
bent local exchange carriers and

elsew
here. S

B
C

's C
M

R
S

 affiliates currently serve approxim
ately 11.2 m

illion cellular

and PC
S custom

ers.

IV
.

P
U

B
L

IC
 IN

T
E

R
E

ST
 ST

A
T

E
M

E
N

T

A
.

	

T
he Standard O

f R
eview

T
o approve the transfer of control of the G

T
E

 A
uthorizations to SB

C
, the

C
om

m
ission m

ust find that the transfers are consistent w
ith the public interest,

convenience and necessity.

	

47 U
.S.C

. § 3 10(d). In m
aking that finding, the

C
om

m
ission considers (1) w

hat m
arkets m

ay be affected by the transaction; (ii) w
hether

the transaction w
ill harm

 com
petition in any of those m

arkets; and (iii) w
hether the

transaction w
ill yield affirm

ative public interest benefits.14 In addition, the C
om

m
ission

m
ust determ

ine w
hether SB

C
 is qualified to hold the G

T
E

 A
uthorizations.

M
any transfer applications on their face show

 that a transaction w
ill yield

affirm
ative public interest benefits and w

ill not violate the C
om

m
unications A

ct or

C
om

m
ission R

ules, nor frustrate or underm
ine policies and enforcem

ent of the

14

	

See In re A
pplications of V

odafone A
irT

ouch, P
lc and B

ell A
tlantic C

orp.,
D

A
99-245

1,D
A

 00-721, M
em

orandum
 O

pinion and O
rder, 2000 W

L
 332670, ¶ 25

(W
T

B
/IB

 M
ar. 30, 2000)

("B
ell A

tlantic/V
odafone"); In re A

pplications ofA
erial

C
om

m
unications, Inc. and V

oiceStream
 W

ireless H
olding C

orp.,
D

A
 00-73 0,

M
em

orandum
 O

pinion and O
rder, 2000 W

L
 339806, ¶ 30 (W

T
B

/IB
 M

ar. 31, 2000)
("V

oiceStream
/A

 erial").
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C
om

m
unications A

ct by reducing com
petition or otherw

ise.13 Such applications do not

require extensive review
 and expenditures of considerable resources by the

C
om

m
ission and interested parties. A

s explained in detail below
, this is such a

transaction, and the C
om

m
ission should approve the transfer applications expeditiously.

B
.

	

T
he T

ransfer is C
onsistent w

ith the P
ublic Interest,

C
onvenience and N

ecessity

T
he C

om
m

ission should unconditionally approve the transfer of control to SB
C

of the G
T

E
 A

uthorizations because (1) the addition of those licenses to SB
C

's C
M

R
S

operations w
ill result in public interest benefits; (ii) there w

ill be no anticom
petitive

effects in any m
arket; and (iii) SB

C
 is clearly qualified to hold these licenses.

A
s the C

om
m

ission has repeatedly found, the public interest is w
ell served by

transactions like this one that expand the footprint of C
M

R
S carriers.16 T

he ability of

15

	

S
ee In re T

ele-C
om

m
unications, Inc. and A

T
&

T
 C

orp.,
M

em
orandum

 O
pinion

and O
rder, 12 F

C
C

 R
cd. 3160,

¶ 16 (1999)
(citing In re B

ourbeuse T
el. C

o. and F
idelity

T
el.

C
o.,

14 FC
C

 R
cd. 803 (1998));

In
 reA

p
p
licatio

n
s o

fA
m

eritech
 C

o
rp

. an
d
S

B
C

C
om

m
unications Inc., M

em
orandum

 O
pinion and O

rder, 14 FC
C

 R
cd. 14712, ¶

54
(1999)

("S
B

 C
/A

m
eritech").

16

	

S
ee, e.g., B

ell A
tlantic/V

odafone
¶J 32-33;

V
oiceS

tream
/A

erial ¶IJ 43-44;
In

 re
A

pplications of C
om

cast C
ellular H

oldings, C
o. and S

B
C

 C
om

m
unications Inc.,

M
em

orandum
 O

pinion and O
rder, 14 FC

C
 R

cd. 10,604, ¶ 10 (W
T

B
 1999)

("S
B

C
/

C
om

cast"); In re A
pplications of V

anguard C
ellular S

ystem
s, Inc. and W

inston, Inc.,
M

em
orandum

 O
pinion and O

rder, 14 FC
C

 R
cd. 3844, ¶J 23-24 (W

T
B

1999);
In

 re
A

pplication of 360° C
om

m
unications C

o. and A
L

L
 T

E
L

 C
orp.,

M
em

orandum
 O

pinion
and O

rder, 14 FC
C

 R
cd. 2005, ¶ 41 (W

T
B

 1998);
In re S

outhern N
ew

 E
ngland

T
elecom

m
unications C

orporation and S
B

C
 C

om
m

unications Inc.,
M

em
orandum

O
pinion and O

rder, 13 FC
C

 R
cd. 21292, ¶J 44-45 (1998)

("S
B

C
/S

N
E

T
'); In re B

ell
A

tlantic M
obile S

ystem
s, Inc. and N

Y
N

E
X

 M
obile C

om
m

unications C
o.,

M
em

orandum
O

pinion and O
rder, 10 FC

C
 R

cd. 13368, ¶J
45-46

(W
T

B
1995)

(citing
In

 re
A

pplication of C
orpus C

hristi C
ellular T

el. C
o.,

M
em

orandum
 O

pinion and O
rder, 3

FC
C

 R
cd. 1889, ¶ 19 (M

SD
 1988)).
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the com
bined com

panies to offer a larger calling scope is clearly procom
petitive

because it w
ill enhance the ability of SB

C
 to provide w

ide-area, toll-free calling scopes,

com
petitive rate plans and one-stop shopping that other C

M
R

S carriers are offering to

their custom
ers. T

he creation of integrated netw
orks w

ill also enhance S
B

C
's ability to

offer consistent features across m
arkets, so that consum

ers w
ill enjoy uniform

 service

features. In addition, the expansion of S
B

C
's footprint w

ill assist it in providing the

kind of single rate plans that consum
ers are dem

anding. T
hese are the sam

e kinds of

benefits that the C
om

m
ission has cited in approving the consolidation of other w

ireless

system
s, and the sam

e result is appropriate here.
M

oreover, the C
om

m
ission has

already ruled that the m
erger of G

T
E

 and B
ell A

tlantic serves the public interest, and

the divestiture of these authorizations is a condition of that m
erger.

M
oreover, this transaction w

ill have no anticom
petitive effects. SB

C
 and G

T
E

do not com
pete in any of the C

M
R

S m
arkets that are the subject of the applications.

R
ather, for the reasons discussed above, the transaction w

ill actually be procom
petitive.

In addition, as noted, the divestiture of the G
T

E
 A

uthorizations is necessary to com
ply

w
ith the requirem

ents of the D
O

J and the C
om

m
ission to ensure that the m

erger of

G
T

E
 and B

ell A
tlantic w

ould not have any anticom
petitive effects. Finally, there can

be no question as to the qualifications of S
B

C
. S

B
C

's qualifications are w
ell know

n to

the C
om

m
ission, w

hich has repeatedly found that it is fully qualified to control the

types of authorizations at issue here.'7 In view
 of the obvious qualifications of SB

C
, the

S
ee, e.g., International B

ureau and W
ireless T

elecom
m

unications B
ureau G

rant
C

onsent for T
ransfer of C

ontrol of L
icenses of C

ellular C
om

m
unications of P

uerto
R

ico, Inc., to S
B

C
 C

om
m

unications Inc.,
P

u
b

lic N
o

tice, 1
4

 F
C

C
 R

cd
.

13506
(W

T
B

/IB
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public interest benefits that the transaction w
ill bring, and the lack of any possible

anticom
petitive effects, the C

om
m

ission should approve this transaction expeditiously.

V
.

A
D

D
IT

IO
N

A
L

 A
U

T
H

O
R

IZ
A

T
IO

N
S

W
hile the lists of authorizations specified in the applications for approval of the

assignm
ents are intended to be com

plete, the G
T

E
 L

icensees m
ay have on file, and m

ay

file for, additional authorizations for new
 or m

odified facilities, som
e of w

hich m
ay be

granted during the pendency of the applications. A
ccordingly, A

pplicants request that

the grant of the applications include authority for SB
C

 to acquire the follow
ing item

s:

(1)
any authorization issued to any of the G

T
E

 L
icensees during the

C
om

m
ission's consideration of the applications and the period required

for consum
m

ation of the transaction follow
ing approval;

(2)
construction perm

its held by any of the G
T

E
 L

icensees that m
ature into

licenses after closing and that w
ere not included in the applications; and

(3)
any applications that have been filed by any of the G

T
E

 L
icensees and

that are pending at the tim
e of consum

m
ation of the transaction.

Such action w
ould be consistent w

ith prior decisions of the C
om

m
ission.'8

1999);
SB

 C
/A

m
eritech

¶J
568-573; SB

C
/C

om
cast¶J

4-5; SB
C

/SN
E

T
'J'J

26-27;
In re

A
pplications of P

acfic T
elesis G

roup and S
B

C
 C

om
m

unications, Inc.,
M

em
orandum

O
pinion and O

rder, 12 F
C

C
 R

cd. 2624, ¶ 11(1997)
("SB

 C
/T

elesis").
18

	

See, e.g., SB
 C

/A
 m

eritech
¶

583; SB
C

/SN
E

T
'J

49;
SB

 C
/T

elesis
¶ 93;

In re
A

pplications of C
raig 0. M

cC
aw

 and A
m

erican T
el. &

 T
el. C

o.,
FC

C
 94-238,

M
em

orandum
 O

pinion and O
rder, 9 FC

C
 R

cd.
5836,

¶ 137 n.300 (1994),
aff'd sub

nom
. SB

C
 C

om
m

unications Inc. v. FC
C

, 56
F.3d 1484 (D

.C
. C

ir.),
recons. in part,

10
FC

C
 R

cd. 11786 (1995).
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N
one of the licenses at issue w

ere obtained at auction w
ithin the past three

years; accordingly, transfer of control of the G
T

E
 A

uthorizations does not raise any

unjust enrichm
ent concerns.

O
n M

ay 4, 2000, SB
C

 and B
ellSouth C

orporation filed applications seeking

consent to transfer control of m
ost of their dom

estic m
obile w

ireless authorizations to a

new
ly created joint venture. A

ssum
ing that the transfer of control applications for the

G
T

E
 authorizations are granted, SB

C
 intends ultim

ately to contribute its interests in

those authorizations to the joint venture. In the event that the C
om

m
ission approves the

SB
C

/B
ellSouth transaction before acting on these assignm

ent applications, A
pplicants

w
ill am

end these applications in order to allow
 the joint venture to acquire control of

those authorizations and w
ill request a w

aiver of Sections 1.927(h) and 1 .929(a)(2) of

the C
om

m
ission's R

ules so that a new
 public notice w

ill not be required.

V
I.

C
O

N
C

L
U

SIO
N

For the foregoing reasons, A
pplicants respectfully request that the C

om
m

ission

conclude that this transaction serves the public interest, convenience and necessity and

that it grant the transfer applications expeditiously.


