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June 1, 2000

Federal C
om

m
unications C

om
m

ission
International B

ureau, T
elecom

m
unications

P.O
. B

ox 358115
P
i
t
t
s
b
u
r
g
h
,
 
P
A
 
1
5
2
5
1
-
5
1
1
5

R
e:

	

A
pplication for A

uthority, Pursuant to Section 214 of the C
om

m
unications

A
ct of 1934, as A

m
ended, to T

ransfer C
ontrol of T

ele D
anm

ark U
SA

 Inc., a
C

om
pany H

olding an International Section 214 A
uthorization

D
ear Sir/M

adam
:

E
nclosed for filing please find an original and five copies of the application of SB

C
C

om
m

unications Inc. ("SB
C

") for authority pursuant to Section 214 of the C
om

m
unications A

ct,
47 U

.S.C
. § 214, and Section 63.18 of the C

om
m

ission's R
ules, 47 C

.F.R
. § 63.18, to form

ally
transfer control of the international Section 214 authorization held by T

ele D
anm

ark U
SA

 Inc.
T

his authorization w
as inadvertently om

itted from
 the transfer of control applications filed in

connection w
ith SB

C
's m

erger w
ith A

m
eritech C

orporation, w
hich the C

om
m

ission approved by
order dated O

ctober 8, 1999.

A
lso enclosed is a check payable to the Federal C

om
m

unications C
om

m
ission in the

am
ount of $780.00 for the prescribed filing fee.

A
s indicated in the application, please direct questions or correspondence concerning this

application to:

W
ayne W

atts
V

ice President and A
ssistant G

eneral C
ounsel

SB
C

 C
om

m
unications Inc.

1
7
5
 
E
.
 
H
o
u
s
t
o
n

San A
ntonio, T

X
 78205

2 10-35 1-3476 (voice)
210-35 1-3257 (facsim

ile)

T
hank you for your assistance.

Philip
W

. H
orton

E
n
c
l
o
s
u
r
e
s

P
H

IL
IP

 W
. H

O
R
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O

N
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0
2
) 9

4
2
-5

7
8
7

IN
TER

N
ET: P
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M
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W
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In the M

atter of

	

))
A

M
E

R
IT

E
C

H
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O
R

P
O

R
A

T
IO

N
,

	

)
T

ransferor,

	

))
A

nd

	

))
SB

C
 C

O
M

M
U

N
IC

A
T

IO
N

S IN
C

.,

	

)
F

ile N
o. IT

C
-________

T
ransferee.

	

))
A

pplication for A
uthority, P

ursuant to

	

)
Section 214 of the C

om
m

unications A
ct

	

)
of 1934, as A

m
ended, to T

ransfer C
ontrol

	

)
of T

ele D
anm

ark U
SA

 Inc., a C
om

pany

	

)

H
olding an International Section 214

	

)
A

uthorization

	

)

___________________________________________________________________________ )

A
P

P
L

IC
A

T
IO

N
 O

F
 SB

C
 C

O
M

M
U

N
IC

A
T

IO
N

S IN
C

.

T
O

 F
O

R
M

A
L

IZ
E

 T
R

A
N

SF
E

R
 O

F
 C

O
N

T
R

O
L

 O
F

 T
H

E

IN
T

E
R

N
A

T
IO

N
A

L
 SE

C
T

IO
N

 214 A
U

T
H

O
R

IZ
A

T
IO

N

H
E

L
D

 B
Y

 T
E

L
E

 D
A

N
M

A
R

K
 U

SA
 IN

C
.

SB
C

 C
om

m
unications Inc. ("SB

C
") hereby requests, pursuant to Section 214 of

the C
om

m
unications A

ct and Section 63.18(3)(3) of the C
om

m
ission's R

ules, that the

C
om

m
ission form

ally authorize the transfer of control to SB
C

 of an international

section 214 authorization held by T
ele D

anm
ark U

S
A

 Inc. ("T
D

-U
S

A
"). A

s set forth

below
, this authorization w

as inadvertently om
itted from

 the transfer of control

applications filed in connection w
ith SB

C
's m

erger w
ith A

m
eritech C

orporation

("A
m

eritech"), w
hich the C

om
m

ission approved by order dated O
ctober 8, 1999. S

ince



the om
ission of the T

D
-U

SA
 authorization w

as inadvertent, SB
C

 hereby requests that the

transfer of that authorization be granted as w
ell, on a nunc pro tunc basis.

D
IS

C
U

S
S

IO
N

O
n July 24, 1998, SB

C
 and A

m
eritech filed a num

ber of applications seeking

perm
ission to transfer control of the FC

C
 authorizations controlled by A

m
eritech to SB

C
.

T
hose applications w

ere intended to cover all of A
m

eritech's authorizations then in

existence, as w
ell as any authorizations subsequently acquired. T

he applications included

an application pursuant to 47 U
.S.C

. § 214 and 47 C
.F.R

. § 63.18 to transfer control of

several international section 214 authorizations controlled by subsidiaries of A
m

eritech.1

O
n O

ctober 8, 1999, the C
om

m
ission released an order2 approving the

SB
C

/A
m

eritech m
erger and granting the transfer of control applications, including the

application to transfer control of A
m

eritech's section 214 international authorizations.

T
he m

erger w
as consum

m
ated shortly thereafter, w

ith the result that SB
C

 now
 controls

all of the FC
C

 authorizations form
erly controlled by

A
m

eritech.

SB
C

 has recently learned that an international section 214 authorization w
as

inadvertently om
itted from

 the application to transfer control of all such authorizations

held by A
m

eritech. T
hat authorization (F

ile N
o. IT

C
-98-241) is held by T

D
-U

S
A

 and

w
as granted by P

ublic N
otice effective M

ay 6, 1998, shortly before the SB
C

/A
m

eritech

1
A

 copy of the portions of that application containing the inform
ation required by

Section 63.18 of the C
om

m
ission's rules (as of the tim

e that the application w
as

originally filed) is attached hereto and is hereby incorporated by reference.

2
In re A

pplications ofA
m

eritech C
orp. and SB

C
 C

om
m

unications Inc., M
em

orandum

O
pinion and O

rder, 14 FC
C

 R
cd. 14712 (rel. O

ct. 8, 1999) (the "SB
C

/A
m

eritech O
rder").



transfer of control applications w
ere filed.3 T

D
-U

SA
 is an affiliate of T

ele D
anm

ark A
/S

("T
ele D

anm
ark"), a D

anish carrier controlled by A
m

eritech.4

Since the om
ission of the T

D
-U

SA
 section 214 authorization w

as inadvertent,

SB
C

 hereby requests that the C
om

m
ission form

ally authorize the transfer of that

authorization as w
ell, effective as of the date of the SB

C
/A

m
eritech O

rder.5

R
espectfully subm

itted,

SB
C

 C
O

M
M

U
N

IC
A

T
IO

N
S IN

C
.

D
A

T
E

D
: M

ay 24, 2000

B
y:

O
verseas C

om
m

on C
arrier Section 214 A

pplications A
ctions T

aken, P
ublic N

otice,
13 FC

C
 R

cd. 9402 (M
ay 7, 1998) ("Public N

otice").

A
m

eritech's control over T
ele D

anm
ark is discussed at ¶J

534-36
of the

SB
 C

/A
m

eritech O
rder.

Since there w
as no show

ing in the original international section 214 transfer of control
applications that T

ele D
anm

ark lacked sufficient m
arket pow

er in D
enm

ark to affect
com

petition adversely in the U
nited States, the C

om
m

ission am
ended certain of SB

C
's

section 214 international authorizations to apply dom
inant carrier regulation to their

provision of service on the U
.S.-D

enm
ark route. SB

C
/A

m
eritech O

rder, ¶
536.

A
s set

forth in the P
ublic N

otice granting T
D

-U
SA

's application, T
D

-U
SA

 has previously
agreed to dom

inant carrier regulation on that route. S
Public N

otice, 13 FC
C

 R
cd.

at 9402.
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C
E

R
T

IF
IC

A
T

IO
N

 P
U

R
SU

A
N

T
 T

O
SE

C
T

IO
N

S 1.2001-1.2003 O
F

 T
H

E
 C

O
M

M
ISSIO

N
'S R

U
L

E
S

P
ursuant to Sections 1.2001-1.2003 of the C

om
m

ission's R
ules, 47 C

.F.R
.

§
1.2001-1.2003, SB

C
 hereby certifies that neither it, nor any of its officers or directors,

nor any of the shareholders holding
5

percent or m
ore of the outstanding stock or shares

(voting and/or non-voting) of SB
C

 is subject to a denial of federal benefits that includes

FC
C

 benefits pursuant to Section 5301 of the Federal A
nti-D

rug A
buse A

ct of 1988, 21

U
.S.C

. § 862.

SB
C

 C
O

M
M

U
N

IC
A

T
IO

N
S IN

C
.

D
A

T
E

D
: M

ay 24, 2000



A
T

T
A

C
H

M
E

N
T

B
efo

re th
e

F
E

D
E

R
A

L
 C

O
M

M
U

N
IC

A
T

IO
N

S
 C

O
M

M
IS

S
IO

N
W

ash
in

gton
, D

.C
.

20554

In the M
atter of

A
M

E
R

IT
E

C
H

 C
O

R
P

O
R

A
T

IO
N

,
T

ransferor,

and

S
B

C
 C

O
M

M
U

N
IC

A
T

IO
N

S
 IN

C
.,

T
ransferee.

A
pplication for A

uthority, P
ursuant to

S
ection 214 of the C

om
m

unications A
ct

of
1934,

as A
m

ended, to T
ransfer C

ontrol
of A

m
eritech C

orporation, a C
om

pany
C

ontrolling International S
ection 214

A
uthorizations

JO
IN

T
 A

P
P

L
IC

A
T

IO
N

 F
O

R
 A

U
T

H
O

R
IT

Y
, P

U
R

S
U

A
N

T
 T

O
 S

E
C

T
IO

N
 214 O

F
T

H
E

 C
O

M
M

U
N

IC
A

T
IO

N
S

 A
C

T
 O

F
 1934, A

S
 A

M
E

N
D

E
D

, T
O

 T
R

A
N

S
F

E
R

C
O

N
T

R
O

L
 O

F
 T

H
E

 IN
T

E
R

N
A

T
IO

N
A

L
 S

E
C

T
IO

N
 214 A

U
T

H
O

R
IZ

A
T

IO
N

S
H

E
L

D
 B

Y
 A

M
E

R
IT

E
C

H
 C

O
M

M
U

N
IC

A
T

IO
N

S
, IN

C
. A

N
D

A
M

E
R

IT
E

C
H

 M
O

B
IL

E
 C

O
M

M
U

N
IC

A
T

IO
N

S
, IN

C
.

P
ursuant to S

ection 214 of the C
om

m
unications A

ct of 1934, as am
ended,

47 U
.S.C

.
§ 214, and

Section 63.18 of the R
ules of the F

ederal
C

om
m

unications

C
om

m
ission ("C

om
m

ission"),
47

C
.F

.R
.

§
63.18,

A
m

eritech C
om

m
unications, Inc.

("A
C

!"),

A
m

eritech M
obile C

om
m

unications, Inc. ("A
m

eritech M
obile"),

A
m

eritech C
orporation

("A
m

eritech") and
SB

C
 C

om
m

unications Inc. ("SB
C

" or
"T

ransferee") (collectively,

"A
pplicants"), hereby apply for approval of the transfer of control to

SB
C

 of the

international section 214 authorizations
held by A

C
I

and A
m

eritech M
obile, both of w

hich

are w
holly ow

ned subsidiaries of
A

m
eritech.

In support of this application, the A
pplicants subm

it the follow
ing inform

ation.

C

F
ile N

o. IT
C

-

Y



I.

	

IN
T

R
O

D
U

C
T

IO
N

 A
N

D
 D

E
S

C
R

IP
T

IO
N

 O
F

 T
H

E
 P

A
R

T
IE

S
 A

N
D

T
R

A
N

S
A

C
T

IO
N

T
he A

pplicants are filing this A
pplication to request the C

om
m

ission to approve the

transfer of control of the international section 214 authorizations held by tw
o A

m
eritech

subsidiaries, A
C

I and A
m

eritech M
obile, w

hich w
ill result from

 the proposed m
erger of

S
B

C
 and A

m
eritech. A

pplicants, the transaction into w
hich they propose to enter, and the

international section 214 authorizations that are the subject of this application are

sum
m

arized below
. T

he parties are also subm
itting herew

ith as E
xhibit I a detailed

narrative describing the parties, the transaction and the reasons w
hy the m

erger serves the

public interest, convenience and necessity.

A
.

	

T
h

e P
arties

A
m

eritech's businesses consist prim
arily of the provision of local exchange and

w
ireless service through its operating subsidiaries.

A
m

eritech also is engaged in the

provision of cable television service and security m
onitoring. In addition, A

m
eritech

provides facilities-based and resold international com
m

unications services through tw
o of its

subsidiaries, A
C

I and A
m

eritech M
obile. A

C
I presently holds three international section

214 authorizations w
hich allow

 it to resell international sw
itched, private line

and non-

interconnected private line com
m

unications services and to provide international facilities-

based sw
itched, private line and data services originating outside the states in w

hich

A
m

eritech provides local exchange service.
A

m
eritech M

obile holds one international

section 214 authorization, w
hich grants it the authority to resell international sw

itched

service.
A

m
eritech also has a num

ber of international interests, including investm
ents in

telecom
m

unications com
panies in B

elgium
, D

enm
ark and H

ungary.

7



S
B

C
's principal businesses consist of local exchange, w

ireless and directory

publishing services provided by operating subsidiaries of S
B

C
. S

B
C

 also has a num
ber of

international interests, including investm
ents in com

panies that offer telecom
m

unications

services in M
exico, F

rance, the U
nited K

ingdom
, C

hile, S
outh A

frica, Israel, S
outh K

orea,

T
aiw

an and S
w

itzerland. O
nly those investm

ents in C
hile, S

outh A
frica and S

w
itzerland,

how
ever, rise to the level of a foreign affiliation under the C

om
m

ission's international

section 214 regulations. S
ee 47 C

.F
.R

. § 63.18(h)(l)(i) (1998). S
B

C
's subsidiaries hold a

num
ber of international section 214 authorizations, w

hich are described m
ore fully below

.

B
.

	

T
h
e T

ran
sactio

n

S
B

C
 and A

m
eritech have entered into an A

greem
ent and P

lan of M
erger (the "P

lan")

under w
hich A

m
eritech w

ould becom
e a w

holly-ow
ned subsidiary of S

B
C

. F
ollow

ing the

m
erger, A

m
eritech w

ill continue to ow
n the stock of its subsidiaries, including A

C
I and

A
m

eritech M
obile, w

hich w
ill continue to hold all of the C

om
m

ission authorizations they

currently hold.
T

he proposed m
erger is described in detail in E

xhibit 1.

II.
P

U
B

L
IC

 IN
T

E
R

E
S

T
 C

O
N

S
ID

E
R

A
T

IO
N

S

F
or the reasons set forth in E

xhibit 1, the A
pplicants believe that the proposed

transfer of control w
ill serve the public interest, convenience and necessity.

T
he transfer of

control of the international section 214 authorizations held by A
C

I and A
m

eritech M
obile is

incidental to the m
erger. A

s set out in E
xhibit 1, how

ever, it is clear that S
B

C
 is highly

qualified to be in ultim
ate control of these authorizations and that there w

ill be no

anticom
petitive effects stem

m
ing from

 the transfer of control of the international section 214

authorizations.

3



B
ecause the proposed transfer of control is in the public interest, convenience and

necessity and othervise com
plies w

ith applicable law
 and regulations, the A

pplicants

respectfully request the C
om

m
ission to grant this A

pplication.

III.
O

T
H

E
R

 IN
F

O
R

M
A

T
IO

N
 P

R
O

V
ID

E
D

 P
U

R
S

U
A

N
T

 T
O

 S
E

C
T

IO
N

 63.18
O

F
 T

H
E

 C
O

M
M

IS
S

IO
N

'S
 R

U
L

E
S

T
he A

pplicants provide the follow
ing inform

ation in com
pliance w

ith subsections (a)

through (k) of S
ection 63.18 of the C

om
m

ission's R
ules, 47 C

.F
.R

. §S
 63.18(a)-(k) (1998),

and in support of the A
pplicants' request.

(a)
T

he nam
es, addresses and telephone num

bers of the parties to this application

A
m

eritech C
om

m
unications, Inc.

1401 H
 S

t., N
.W

., S
uite 1020

W
ashington, D

C
 20005

202-326-3800

A
m

eritech M
obile C

om
m

unications, Inc.
1401 H

 S
t., N

.W
., S

uite 1020
W

ashington,
D

C
 20005

202-326-3800

A
m

eritech C
orporation

1401 H
 St., N

.W
., Suite 1020

W
ashington, D

C
 20005

202-326-3800

SB
C

 C
om

m
unications Inc.

175
E

. H
ouston

S
an

A
ntonio, T

X
 78205

210-351-3476

are:

4



(b)
A

m
eritech, A

C
I, A

m
eritech M

obile and S
B

C
 are all corporations organized

under the law
s of the S

tate of D
elaw

are.

(c)
T

he nam
e, title, address and telephone num

ber of each officer and other contact

person to w
hom

 correspondence concerning this application is to be addressed is as

follow
s:F
or A

m
eritech

, A
C

! an
d

 A
m

eritech
 M

ob
ile

L
ynn S

tarr
E

xecutive D
irector, F

ederal R
elations

A
m

eritech C
orporation

1401 H
 S

treet, N
.W

., S
uite 1020

W
ashington, D

C
 20005

202-326-3800 (voice)
202-326-3826 (facsim

ile)

w
ith

 a co
p
y
 to

A
ntoinette C

ook B
ush

S
kadden, A

rps, S
late, M

eagher &
 F

lom
1440 N

ew
 Y

ork A
venue, N

.W
.

W
ashington, D

C
 20005

202-371-7230 (voice)
202-371-7996 (facsim

ile)

F
orS

B
C

W
ayne

W
atts

G
eneral A

ttorney
SB

C
 C

om
m

unications Inc.
L

egal D
epartm

ent, Suite 1146
175 E

. H
ouston

S
an

A
ntonio, T

X
 78205

210-351-3476 (voice)
2 10-35 1-3488 (facsim

ile)

5



w
ith

 a co
p
y

 to

P
atrick J. G

rant
A

rnold &
 P

orter
555 12th S

treet, N
.W

.
W

ashington, D
C

 20004

(202) 942-6060 (voice)
(202) 942-5999 (facsim

ile)

(d)
A

C
I has previously received authority under S

ection 214 of the C
om

m
unications

A
ct, as am

ended, to: (i) resell the international sw
itched services of authorized facilities-

based international com
m

on carriers originating in the contiguous U
nited S

tates (excluding

Illinois, Indiana, M
ichigan, O

hio and W
isconsin), H

aw
aii, P

uerto R
ico and the U

.S
. V

irgin

Islands and term
inating at all international points; (ii) resell international private lines

betw
een the U

nited S
tates (excluding Illinois, Indiana, M

ichigan, O
hio and W

isconsin) and

C
anada (and other countries providing equivalent resale opportunities) in order to engage in

sw
itched hubbing to various international points; (iii) to resell non-interconnected private

line service for the provision of international private line service betw
een the U

nited S
tates

(excluding Illinois, Indiana, M
ichigan, O

hio and W
isconsin) and various international points

(excluding H
ungary); and to provide international facilities-based sw

itched, private line and

data services betw
een all points in the U

nited S
tates (excluding Illinois, Indiana, M

ichigan,

O
hio and W

isconsin) and all international points except H
ungary and those countries listed

on the C
om

m
ission's exclusion list. T

his authority w
as granted to both A

C
I and its

subsidiaries.
T

he C
om

m
ission's approvals are stated in F

C
C

 F
ile N

os. IT
C

-96-272

'A
C

I's application did not request authority to resell the private line service of any affiliated
carrier that w

as dom
inant on the route over w

hich the private line service w
ould be carried,

F
ootnote continued on next page
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(effective July 19, 1996; order released, 11 F
C

C
 R

cd. 8685, July 24, 1996); IT
C

-96-44l

(effective S
eptem

ber 13, 1996; public notice, 11 F
C

C
 R

cd.
1

1
3

0
6

,
issued S

eptem
ber 19,

1996); and IT
C

-97-289 (effective July 9, 1997; public notice, D
A

 97-1442, issued July 10,

1997).

A
m

eritech M
obile has previously received authority under S

ection 214 to resell the

international sw
itched services of authorized unaffihiated U

nited S
tates facilities-based

international carriers
fo

r
the provision of international sw

itched services (in association w
ith

the provision of international C
M

R
S

) originating in the contiguous U
nited S

tates, H
aw

aii,

P
uerto R

ico and the U
.S

. V
irgin Islands and term

inating at all international points.
T

he

C
om

m
ission's approval is stated in F

C
C

 F
ile N

o. IT
C

-96-243 (effective June 7, 1996; public

notice, D
A

 96-933, issued June 13, 1996).

A
m

eritech itself holds no international section 214 authorizations.

S
B

C
's subsidiaries have previously received authority under S

ection 214 of the

C
om

m
unications A

ct, as am
ended, to provide both resold and facilities-based sw

itched

(voice and data) and private line international services. T
he C

om
m

ission's approvals are

stated in F
C

C
 F

ile N
os. IT

C
-96-496 (O

ct. 25, 1996), IT
C

-96-497 (O
ct. 25, 1996), IT

C
-96-

498 (O
ct.

2
5
,

1996), IT
C

-96-499 (O
ct. 25, 1996), IT

C
-96-500 (O

ct. 25, 1996), IT
C

-96-689

(F
eb. 13, 1997), IT

C
-96-692 (S

ept. 9, 1997), IT
C

-98-423 (June 11, 1998) and in T
A

O
-2623

(granted F
eb. 26, 1998; expires A

ug.
2

5
,

1998). S
B

C
's subsidiaries also have applications

pending before the C
om

m
ission requesting additional authority for resale and facilities-

based provision of international sw
itched and private line services.

T
hese applications are

F
ootnote continued from

 previous page
nor did it request authorization for the provision of private line service to any country w

here
A

C
I w

as affiliated w
ith a foreign carrier w

hich had m
arket pow

er in that country.
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contained in F
C

C
 F

ile N
os. IT

C
-97-161 (filed M

arch
3,

1997), IT
C

-97-l62 (filed M
arch

3,

1997), IT
C

-97-770 (filed D
ec. 5, 1997), IT

C
-97-776 (filed D

ec. 5, 1997) and IT
C

-97-777

(filed D
ec. 8, 1997).

U
pon approval of the transfer of control of the international section 214

authorizations attendant to the m
erger of S

B
C

 and S
N

E
T

 (and subsequent consum
m

ation of

that m
erger), S

B
C

 w
ill also obtain control of the international section 214 authorizations of

its new
 S

N
E

T
 subsidiaries.

S
N

E
T

 A
m

erica, Inc., has previously received authority under S
ection 214 of the

C
om

m
unications A

ct, as am
ended, to: resell the services of international carriers for the

purpose of providing sw
itched com

m
unications services from

 the contiguous U
nited S

tates

to m
ultiple international points; resell the services of international carriers for the purpose of

providing prepaid phone card services betw
een the U

nited S
tates arid m

ultiple international

points;
and resell private lines for services not interconnected w

ith the public sw
itched

netw
ork betw

een the U
nited S

tates and various international points and to expand its

international resale authority to resell the sw
itched services of additional international

com
m

on carriers.
T

he C
om

m
ission's approvals are stated in F

ile N
os. IT

C
-93-256 (S

ept.

15,
1993), IT

C
-95-145 (M

ay 22, 1995) and IT
C

-96-172 (M
ay 2, 1996).

S
N

E
T

 D
iversified G

roup, Inc. has previously received authority under S
ection 214 to

provide global international resale services, including authority to resell private lines

interconnected at one or both ends to the public sw
itched netw

ork from
 the contiguous

U
nited S

tates, H
aw

aii, P
uerto R

ico and the U
.S

. V
irgin Islands.

T
he C

om
m

ission's

approval is stated in F
ile N

o. IT
C

-96-538 (N
ov. 27, 1996).
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(e)
S

B
C

 is applying for authority under S
ection 63.18(e)(5) of the C

om
m

ission's

R
ules to acquire facilities through the transfer of control of com

m
on carriers (A

C
I and

A
m

eritech M
obile) holding international section 214 authorizations

(f)
N

o response required.

(g)
T

he A
pplicants are not seeking facilities-based authority under S

ection

63.18(e)(6) of the C
om

m
ission's R

ules.
T

herefore, and in accord w
ith S

ection 63.18(e)(5),

S
ection 63.18(g) requires no response from

 the A
pplicants.

(h)(1) S
B

C
 hereby certifies that it is affiliated, as that term

 is defined in S
ection

63.18(h)(1)(i) of the C
om

m
ission's R

ules, w
ith the follow

ing foreign carriers:

I.
V

T
R

 Inversiones ("V
T

R
I") (C

hile). S
B

C
 International Inc. ("S

B
C

I"), a
w

holly ow
ned subsidiary of S

B
C

, ow
ns 49.3 percent of V

T
R

I, a privately ow
ned

telecom
m

unications holding com
pany in C

hile. T
hrough its subsidiaries, V

T
R

I
provides local, long distance and cable television services in C

hile.

2.
T

elkom
 S

outh A
frica L

td. ("T
elkom

 S
.A

.") (S
outh A

frica). A
 consortium

form
ed betw

een T
elekom

 M
alaysia B

erhad and S
B

C
 (of w

hich S
B

C
 ow

ns 60
percent) ow

ns 30 percent of T
elkom

 S
.A

. B
efore the acquisition by this

consortium
, T

elkom
 S

.A
. w

as a com
pletely state-ow

ned com
pany. T

elkom
 S

.A
.

is
the incum

bent telecom
m

unications carrier in S
outh A

frica.

3.
D

iax H
olding A

G
 ("D

iax") (S
w

itzerland). S
B

C
, through a joint venture, ow

ns
a 40 percent interest in D

iax, a new
 full-service S

w
iss telecom

m
unications carrier.

S
B

C
 further certifies that, except as set forth above, neither S

B
C

 nor any entity it

directly or indirectly controls or is controlled by, or that is under direct or indirect com
m

on

control w
ith it, ow

ns
25

percent or m
ore of the capital stock, or holds a controlling interest at

any level, of any other foreign carrier or in any entity that directly or indirectly controls

another foreign carrier.
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S
B

C
 hereby certifies that is not a foreign carrier in any country.

(h)(2)
N

o shareholder or other equity holder controls 10 percent or m
ore of S

B
C

.

(Ii) (3)
S

B
C

 has no affiliation, as that term
 is defined in S

ections
63.1 8(h)( I )(i) and

(h)(3) of the C
om

m
ission's R

ules, w
ith the U

.S
. carriers w

hose facilities-based services are

resold pursuant to the international section 214 authorizations held by A
C

I and A
m

eritech

M
obile.(h)(4) S

B
C

 acknow
ledges its continuing responsibility for the accuracy of the

certifications required by S
ections 63.l8(h)(1), 63.18(h)(2) and 63.18(h)(3) of the

C
om

m
ission's R

ules.

(h)(5) T
hrough its acquisition of A

m
eritech and the transfer of control of the

international section 214 authorizations held by A
C

T
 and A

m
eritech M

obile, S
B

C
 seeks to

operate as a U
.S

. facilities-based international carrier to those foreign countries allow
ed by

the international section 214 authorizations held by A
C

I and
A

m
eritech M

obile. In three of

those countries
- C

hile, S
outh A

frica and S
w

itzerland - S
B

C
 has a foreign affiliation as

that term
 is defined in S

ection 63.l8(h)(l)(i)(B
) of the C

om
m

ission's R
ules.

T
herefore,

pursuant to S
ection

63.18(h)(5)
of the C

om
m

ission's R
ules, S

B
C

 provides the follow
ing

inform
ation:1.

C
hile is a M

em
ber of the W

orld T
rade O

rganization.

2.
S

outh A
frica is a M

em
ber of the W

orld T
rade O

rganization.

3.
S

w
itzerland is a M

em
ber of the W

orld T
rade O

rganization.
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(h)(6)
T

hrough its acquisition of A
m

eritech and the transfer of control of the

international section 214 authorizations held by A
C

I and A
m

eritech M
obile, S

B
C

 proposes

to resell the international sw
itched or non-interconnected private line services of other U

.S
.

carriers for the purpose of providing international com
m

unications services to those foreign

countries allow
ed by the international section 214 authorizations held by A

C
T

 and

A
m

eritech M
obile. In three of those countries - C

hile, S
outh A

frica and S
w

itzerland -

S
B

C
 has a foreign affiliation as that term

 is defined in S
ection 63.18(h)(1)(i)(B

) of the

C
om

m
ission's R

ules. T
herefore, pursuant to S

ection
63.18(h)(6)

of the C
om

m
ission R

ules,

S
B

C
 provides the follow

ing inform
ation:

1.
C

hile is a M
em

ber of the W
orld T

rade O
rganization.

2.
S

outh A
frica is a M

em
ber of the W

orld T
rade O

rganization.

3.
S

w
itzerland is a M

em
ber of the W

orld T
rade O

rganization.

(h)(7)
T

hrough its acquisition of
A

m
eritech and the transfer of control of the

international section 214 authorizations held by A
C

I and
A

m
eritech M

obile, S
B

C
 proposes

to resell the international sw
itched services of unaffiliated U

.S
. carriers for the purpose of

providing international com
m

unications services to those foreign countries allow
ed by the

international section 214 authorizations held by A
C

T
 and A

m
eritech M

obile. In three of

those countries - C
hile, S

outh A
frica and S

w
itzerland - S

B
C

 has a foreign affiliation as

that term
 is defined by S

ection 63.18(h)(l)(i)(B
) of the C

om
m

ission's R
ules. P

ursuant to

S
ection 63.18(h)(7) of those R

ules, S
B

C
 provides the follow

ing inform
ation in order to

dem
onstrate either that it satisfies S

ection 63.1O
(a)(3) of the C

om
m

ission's R
ules or that it

11



w
ill file the quarterly traffic reports required by S

ection
43.6

1(c) of the C
om

m
ission's

R
ules:

I.
C

hile: V
T

R
I lacks 50 percent m

arket share in the international transport and
local access m

arkets in C
hile and thus satisfies the conditions of S

ection
6

3
.l0

(a)(3
)

of the C
om

m
issions R

ules.

2.
S

outh A
frica: S

B
C

 w
ill file the quarterly traffic reports required by S

ection
4
3
.6

1(c) of the C
om

m
ission's R

ules for its sw
itched resale traffic betw

een the
U

nited S
tates and S

outh A
frica.

2.
S

w
itzerland: D

iax lacks 50 percent m
arket share in the international transport

and local access m
arkets in S

w
itzerland and thus satisfies the conditions of

S
ection

6
3
.l0

(a)(3
)

of the C
om

m
ission's R

ules.

(/z)(8) P
ursuant to S

ection 63.18(h)(8) of the C
om

m
ission's R

ules, and in accord

w
ith the standards set forth in S

ection
6
3
.1

0
of those R

ules, S
B

C
 requests that it be treated

as non-dom
inant for the provision of the international com

m
unications services to C

hile,

S
outh A

frica and S
w

itzerland listed below
 for the follow

ing reasons:

1.
V

T
R

I lacks 50 percent m
arket share in the international transport and the local

access m
arkets in C

hile and thus S
B

C
 w

ould satisfy S
ection

6
3
.l0

(a)(3
)

of the
C

om
m

ission's R
ules for all international com

m
unications services w

hich are
covered by this application.

2.
S

B
C

 w
ould satisfy S

ection
6

3
.l0

(a)(4
)

for the provision of international
com

m
unications service to S

outh A
frica through the resale of unaffiliated U

.S
facilities-based carriers' sw

itched services.

3.
D

iax lacks 50 percent m
arket share in the international transport and local

access m
arkets in S

w
itzerland and thus S

B
C

 w
ould satisfy S

ection
6

3
.lO

(a)(3
)

of
the C

om
m

ission's R
ules for all international com

m
unications services w

hich are
coveredby this application.

(i)
S

B
C

 hereby certifies that it has not agreed to accept special concessions directly

or indirectly from
 any foreign carrier w

ith respect to any U
.S

. international route w
here the

foreign carrier possesses sufficient m
arket pow

er on the foreign end of the route to affect

12



com
petition adversely in the U

.S
. m

arket and w
ill not enter into such agreem

ents in the

future.

(1)
S

B
C

 is not subject to a denial of F
ederal benefits.pursuant to S

ection 5301 of the

A
nti-D

rug A
buse A

ct of 1988. A
ttached hereto is a certification, pursuant to S

ections

1.2001 through 1.2003 of the C
om

m
ission's R

ules (im
plem

enting the A
nti-D

rug A
buse A

ct

of 1988, 21 U
.S

.C
. § 862), of S

B
C

.

(k)
T

he A
pplicants do not request stream

lined processing of this application.

i
i
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IF
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A
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U
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U
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N
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0
0
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F
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H
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 C
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M
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S
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U
L

E
S

P
ursuant to S

ections 1.2001-1.2003 of the C
om

m
ission's R

ules, 47 C
.F

.R
.

§
1.2001-1.2003, S

B
C

 C
om

m
unications Inc. hereby certifies that neither it, nor any of

its officers or directors, nor any of the shareholders holding 5 percent or m
ore of the

outstanding stock or shares (voting andlor non-voting) of S
B

C
 C

om
m

unications Inc. is

subject to a denial of federal benefits that include F
C

C
 benefits pursuant to S

ection 5301

of the F
ederal A

nti-D
rug A

buse A
ct of 1988, 21 U

.S
.C

. § 862.

S
B

C
 C

O
M

M
U

N
IC

A
T

IO
N

S
 [N

C
.

D
A
T
E
:
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U
L
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