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DATE
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B
efore the

F
E

D
E

R
A

L
 C

O
M

M
U

N
IC

A
T

IO
N

S C
O

M
M

ISSIO
N

W
ashington, D

.C
. 20554

In re A
pplication of

	

))
T

X
U

 C
O

M
M

U
N

IC
A

T
IO

N
S V

E
N

T
U

R
E

S C
O

M
PA

N
Y

 ) FC
C

 File N
o.

for authority for the transfer of control of a
com

m
on carrier holding an international

S
ection 214 authorization

A
p

p
lication

 F
or C

on
sen

t T
o T

ran
sfer O

f C
on

trol

T
X

U
 C

om
m

unications V
entures C

om
pany ("T

C
V

C
") hereby requests authority

pursuant to Section 214 of the C
om

m
unications A

ct of 1934, as am
ended, 47 U

.S.C
.

§

214, and Section 63.18(e)(3) of the C
om

m
ission's R

ules, 47 C
.F.R

.
§

63.18(e)(3), to acquire

control of Fort B
end L

ong D
istance C

om
pany ("FB

L
D

"), a com
m

on carrier holding the

follow
ing international S

ection 214 authorization:

File N
o. IT

C
-96-428 (granted Sept. 6, 1996).

T
C

V
C

 requests stream
lined processing of this application pursuant to S

ection 63.12 of

the C
om

m
ission's rules, 47 C

.F.R
.

§
63.12.

S
ubject to prior C

om
m

ission consent, the proposed transfer of control of the

licensee w
ill be accom

plished by m
eans of a corporate restructuring that w

ill, am
ong

other things, bring in additional outside financing. P
resently, F

B
L

D
 is a w

holly-ow
ned

subsidiary of F
ort B

end C
om

m
unications C

om
pany ("F

B
C

C
"), w

hich in turn is a

w
holly-ow

ned subsidiary of T
X

U
 E

nergy Industries C
om

pany ("T
X

U
 E

nergy"). A
s

part of a structured financing arrangem
ent involving T

X
U

 E
nergy and a num

ber of its

subsidiaries, FB
C

C
 w

ill becom
e a w

holly-ow
ned subsidiary of T

C
V

C
, w

hich w
ill be

w
holly-ow

ned by P
innacle O

ne P
artners, L

.P
. ("P

innacle O
ne"). T

he sole general

partner of P
innacle O

ne, in turn, w
ill be P

innacle O
ne G

P
, L

L
C

, w
hich w

ill be ow
ned 50

percent by T
X

U
 C

om
m

unications C
om

pany (a w
holly-ow

ned subsidiary of T
X

U

E
nergy) and 50 percent by Z

enith T
elecom

 T
rust, a special purpose business trust

))))
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-

created under the law
s of the S

tate of D
elaw

are. A
 diagram

 show
ing the restructuring

of the entity as it w
ill exist at closing is provided herew

ith.

T
ransfer of control of the existing Section 214 authorization to T

C
V

C
 w

ill help to

m
aintain a com

petitor in the international telecom
m

unications m
arket, w

hich w
ill

benefit consum
ers by m

aintaining dow
nw

ard price pressure on international

telecom
m

unications services. T
C

V
C

 subm
its, therefore, that grant of this application

w
ill serve the public interest, convenience and necessity.

P
ursuant to S

ection 63.18 of the C
om

m
ission's rules, T

C
V

C
 subm

its the follow
ing

inform
ation in support of the instant application:

(a)
T

he nam
e, address, and telephone num

ber of the transferor:

T
X

U
 E

nergy Industries C
om

pany
1601 B

ryan Street
D

allas, T
exas 75201

(214) 812-5565

T
he nam

e, address, and telephone num
ber of the transferee:

T
X

U
 C

om
m

unications V
entures C

om
pany

1601 B
ryan Street

D
allas, T

exas 75201
(214) 812-5565

(b)
B

oth T
X

U
 E

nergies and T
C

V
C

 are incorporated under the law
s of the

State of T
exas..

(c)
C

orrespondence relating to this application should be directed to:

For the T
ransferor:

K
irk R

. O
liver

T
reasurer and A

ssistant S
ecretary

T
X

U
 E

nergy Industries C
om

pany
1601 B

ryan Street
D

allas, T
X

 75201
(214) 812-5565



-3

For the T
ransferee:

Peter B
. T

inkham
, Secretary

T
X

U
 C

om
m

unications V
entures C

om
pany

1601 B
ryan Street

D
allas, T

X
 75201

(214) 812-5565

w
ith a copy to:

Jonathan W
iener, E

sq.
W

. K
enneth Ferree, E

sq.
G

oldberg, G
odles, W

iener &
 W

right
1229 19th Street, N

.W
.

W
ashington, D

.C
. 20036

202-429-4900

(d)

	

T
C

V
C

 has not previously received S
ection 214 authority to provide

interstate or international telecom
m

unications services. H
ow

ever, in a
related transaction, T

C
V

C
 is applying for authority to assum

e control of
T

X
U

 C
om

m
unications T

elecom
 S

ervices C
om

pany, w
hich holds an

international Section 214 authorization (File N
o. I-T

-C
-92-050) and w

hich
also provides U

.S
. dom

estic long distance services under blanket dom
estic

Section 214 authority.

N
/A

N
/A

N
/A

T
C

V
C

 is a w
holly-ow

ned subsidiary of P
innacle O

ne. T
he sole general

partner of P
innacle O

ne is P
innacle O

ne G
P

 L
L

C
, w

hich w
ill be ow

ned 50
percent by T

X
U

 C
om

m
unications C

om
pany (a w

holly-ow
ned subsidiary

of .T
X

U
 E

nergy) and 50 percent by Z
enith T

elecom
 T

rust.

T
X

U
 E

nergy is a w
holly-ow

ned subsidiary of T
X

U
 C

orp., w
hich is a T

exas
corporation headquartered in D

allas, T
exas, and w

hich is a publicly held
com

pany in w
hich there are no ten percent or greater shareholders.

Z
enith T

elecom
 T

rust is a special purpose business trust that has been
created under the law

s of the S
tate of D

elaw
are as a vehicle for

contem
plated investm

ent in the com
m

unications enterprises of com
panies

(e)

(f)(g)

(h)
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currently under the T
X

U
 C

orp. um
brella. It is anticipated that, over the

next several w
eeks, and w

hile this application is pending, the identity of
such investors w

ill be determ
ined, at w

hich point the parties w
ill am

end
this application to the extent that any investor acquires (or w

ill acquire at
closing) a ten percent or greater ow

nership interest in Z
enith T

elecom
T

rust. T
he parties w

ill also report to the C
om

m
ission at such tim

e that it
is determ

ined that there w
ill be no initial ten percent or greater investors.

In m
aking the Z

enith T
elecom

 T
rust available for investm

ent, the parties
w

ill ensure that no foreign carriers, nor any affiliate of a foreign carrier,
w

ill be perm
itted to invest in Z

enith T
elecom

 T
rust.

N
either T

C
V

C
, T

X
U

 C
orp., nor Z

enith T
elecom

 T
rust has interlocking

directorates w
ith any foreign carrier.

T
C

V
C

 certifies that it is not a foreign carrier and that it has no affiliation
w

ith any foreign carrier. C
onsequently, T

C
V

C
 is presum

ptively non-
dom

inant on all international routes and this application w
arrants

stream
lined processing.

	

R
eview

 of International C
om

m
on C

arrier
R

egulations3 lB
 D

ocket N
o. 98-118 (rel. M

arch 23, 1999); 47 C
.F.R

. §
63.12(c).

T
C

V
C

 certifies that it is not seeking to provide international
telecom

m
unications services to any destination country in w

hich it is
related to a foreign carrier in any m

anner set forth in Section 63.18(j)(1)-(4)
of the C

om
m

ission's rules.

N
/A

 ( subparagraphs (i) &
 (j) above).

(1)

	

N
/A

 ( su
b
p
arag

rap
h
 (i) ab

o
v
e).

(m
)

N
/A

 ( su
b
p
ara

g
rap

h
(i)

above).

(n)

	

T
C

V
C

 certifies that it has not agreed to accept special concessions, directly
or indirectly, from

 any foreign carrier w
ith respect to any U

.S
.

international route w
here the foreign carrier possesses m

arket pow
er on

the foreign end of the route, and that it w
ill not enter into such

agreem
ents in the future.

T
C

V
C

 certifies that neither it nor any party to this application is subject to a

denial of federal benefits pursuant to Section 5301 of the A
nti-D

rug A
buse A

ct of 1988,

21 U
.S.C

. § 862.

(i)(j)(k)



-5
-

A
ccordingly, and for the reasons stated above, T

C
V

C
 subm

its that it is qualified

to provide the services for w
hich it requests authority herein, and each party subm

its

that the public interest w
ould be served by grant of this application pursuant to the

stream
lined procedures applicable to non-dom

inant carriers.
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