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p
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p
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B
E

F
O

R
E

 T
H

E

F
ed

eral C
om

m
u

n
ication

s C
om

m
issio&

W
A

S
H

IN
G

T
O

N
, D

.C
.

)
In the M

atter of

A
pplication for T

ransfer of C
ontrol of

	

)
International S

ection 214 A
uthorizations

	

)
H

eld by C
onversent C

om
m

unications, L
L

C
, )

and C
onversent C

om
m

unications L
ong

	

)
D

istance, L
L

C
, from

 N
E

V
D

 H
oldings, L

L
C

,)
to E

lantic C
om

m
unications, Inc.

	

)

S
trem

Jin
ed

	

IT
C

-T
/C

-200004j 2-00222
cO

N
V

E
R

S
E

N
T C

O
M

M
U

N
IcA

TIO
N

S
 LLC

)

A
P

P
L

IC
A

T
IO

N
 F

O
R

 T
R

A
N

S
F

E
R

 O
F

 C
O

N
T

R
O

L

N
E

V
D

 H
oldings, L

L
C

 ("N
E

V
D

"), hereby seeks authority pursuant to S
ection 214

of the C
om

m
unications A

ct of 1934, 47 U
.S

.C
. § 214, and S

ection 63.18(e)(3) of the

C
om

m
ission's R

ules, 47 C
.F

.R
. § 63. 18(e)(3), to transfer control of the international

S
ection 214 authorizations held by its subsidiaries C

onversent C
om

m
unications, L

L
C

("C
onversent L

E
C

"), and C
onversent C

om
m

unications L
ong D

istance, L
L

C
 ("C

onversent

L
D

," and together, "C
onversent"), to a new

 corporation, E
lantic C

om
m

unications, Inc.

("E
lantic").' In addition, control of P

ayP
hone, L

L
C

 ("P
ayP

hone"), a provider of

payphone services and a w
holly-ow

ned subsidiary of N
E

V
D

, w
ill be transferred to E

lantic.

S
im

ultaneously, the ow
nership interests of tw

o other unaffiliated com
panies, C

avalier

T
elephone C

orporation ("C
avalier"), and F

lorida D
igital N

etw
ork, Inc. ("F

D
N

"), w
ill also

be contributed to E
lantic.

T
o the extent necessary, E

lantic and N
E

V
D

 hereby also request authority to
transfer control of the dom

estic nondom
inant S

ection 214 authority held by the
subsidiaries of N

E
V

D
 to E

lantic. T
hese authorizations are held pursuant to the

C
om

m
ission's blanket w

aiver for dom
estic, non-dom

inant S
ection 214 authorizations.

010979602



I.

	

D
escrip

tion
 of th

e P
arties

A
.

N
E

V
D

 H
old

in
gs, L

L
C

N
E

V
D

 is a R
hode Island lim

ited liability com
pany. It is the holding com

pany for

C
onversent C

L
E

C
, a R

hode Island lim
ited liability com

pany; C
onversent L

D
, a N

ew

H
am

pshire lim
ited liability com

pany; and P
ayP

hone, a C
olorado lim

ited liability com
pany.

T
hrough itself and its C

L
E

C
 operating subsidiaries, C

onversent C
L

E
C

 provides (or w
ill

provide) a variety of com
m

unications services, including local exchange, long distance,

international, and data services to custom
ers in nine M

id-A
tlantic and N

ew
 E

ngland states:

M
aine, N

ew
 H

am
pshire, M

assachusetts, V
erm

ont,
R

hode Island, C
onnecticut,

P
ennsylvania, N

ew
 Y

ork, and N
ew

 Jersey. C
onversent L

D
 provides international services

in these states. P
ayP

hone provides payphone services in M
assachusetts,

R
hode Island,

N
ew

 H
am

pshire, V
erm

ont, M
aine, and C

onnecticut.

B
.

C
avalier T

elep
h

on
e C

orp
oration

C
avalier is a D

elaw
are corporation that provides local exchange services through

C
L

E
C

 operating subsidiaries in V
irginia, P

ennsylvania, and M
aryland.

C
.

F
lorid

a D
igital N

etw
ork

, In
c.

F
D

N
 is a D

elaw
are corporation that is certified to provide telecom

m
unications

services in F
lorida. F

D
N

 offers local, long distance, and Internet services in various cities

in F
lorida and holds an international S

ection 214 authorization to operate as an

international resale carrier.2
A

n application for prior C
om

m
ission approval of the

contribution of the ow
nership of F

D
N

 to E
lantic w

ill be filed separately by F
D

N
's

regulatory counsel.

0109796.02
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H
.

	

D
escrip

tion
 of th

e T
ran

saction

U
nder the proposed transaction, the ow

ners of N
E

V
D

 w
ill contribute their

m
em

bership interests in N
E

V
D

 to E
lantic. C

ontem
poraneously, the ow

ners of C
avalier

and F
D

N
 w

ill contribute their stock in their respective com
panies to E

lantic. F
ollow

ing

consum
m

ation of the transaction, C
avalier and F

D
N

 w
ill survive as w

holly-ow
ned

subsidiaries of E
lantic.

N
E

V
D

 w
ill cease to exist. H

ow
ever, N

E
V

D
's w

holly-ow
ned

subsidiaries, C
onversent C

L
E

C
, C

onversent L
D

, and P
ayP

hone, w
ill continue as w

holly-

ow
ned subsidiaries of E

lantic. C
onversent C

L
E

C
's operating subsidiaries w

ill also

continue as w
holly-ow

ned subsidiaries of C
onversent C

L
E

C
 and indirect w

holly-ow
ned

subsidiaries of N
E

V
D

.

Ill.

	

P
u

b
lic In

terest C
on

sid
eration

s

P
rom

pt approval of this application w
ill serve the public interest by enabling

C
onversent C

L
E

C
, C

onversent L
D

, P
ayP

hone, C
avalier, and F

D
N

 to com
bine their

netw
orks and operations, thereby enabling them

 to com
pete in the dom

estic and

international m
arketplaces in a m

ore econom
ically efficient and com

petitive m
anner. T

he

com
bination of these com

panies w
ill result in significant cost savings and business

synergies, thus strengthening the com
petitive position of the com

bined entity. F
or

exam
ple, the transaction w

ill perm
it E

lantic to expand the scope of its m
arketing efforts

throughout its com
bined service area w

hile reducing overhead and duplicative facilities.

C
onversent's international custom

ers w
ill continue to receive service from

 C
onversent

after the proposed transaction, but w
ill directly benefit from

 the efficiencies gained as

result of the proposed transaction.

3
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T
hese econom

ies w
ill be brought forth in a dom

estic and international m
arketplace

that is m
arked by substantial com

petition from
 the B

ell O
perating C

om
panies and other

incum
bent local exchange carriers, as w

ell as large long distance carriers such as A
T

&
T

and M
C

I W
orldC

om
lS

print. T
he com

bination of the assets, personnel, and relationships

of C
onversent, P

ayP
hone, C

avalier, and F
D

N
 w

ill enable E
lantic to com

pete m
ore

effectively w
ith these form

idable com
petitors.

F
or all of the above reasons, approval of this A

pplication on a stream
lined basis

w
ould plainly serve the public interest.

S
E

C
T

IO
N

 63.18
IIN

F
O

R
M

A
T

IO
N

In accordance w
ith S

ection 63.18(e)(3) of the C
om

m
ission's R

ules, N
E

V
D

 and

E
lantic provide the follow

ing inform
ation:

(a)
N

am
e, address, and telephone num

ber:

T
ransferee:

	

E
lantic C

om
m

unications, Inc.
2134 W

. L
aburnum

 A
venue

R
ichm

ond, V
A

 23227
T

el. (800)
950-7858

T
ransferor:

N
E

V
D

 H
oldings, L

L
C

313 B
oston P

ost R
oad W

est
S

uite 140
M

arlboro, M
A

 01752
T

el.
(508)

486-6300

(b)
E

lantic is a corporation organized under the law
s of D

elaw
are. N

E
V

D
 is a

lim
ited liability com

pany organized under the law
s of R

hode Island.

(c)

	

C
orrespondence concerning this application should be addressed to:

4
010979602



F
or E

lantic:

D
avid M

ayer
V

ice P
resident

E
lantic C

om
m

unications, Inc.
222 R

ichm
ond S

treet
S

uite 206
P

rovidence, R
I 02903

T
el. (401) 490-6353

F
ax. (401) 490-9751

for N
E

V
D

:

S
cott S

aw
yer

V
ice P

resident, R
egulatory

N
E

V
D

 H
oldings, L

L
C

222 R
ichm

ond S
treet

S
uite 206

P
rovidence, R

I 02903
T

el. (401) 490-6377
F

ax (401) 272-9751

w
ith a copy to:

T
hom

as Jones
S

ophie J. K
eefer

W
ilikie, F

arr &
 G

allagher
T

hree L
afayette C

entre
1155 21st S

treet, N
W

W
ashington, D

C
 20036

T
el. (202) 328-8000

F
ax (202) 887-8979

(d)

	

T
he follow

ing international S
ection 214 authorizations are sought to be

transferred:

L
icensee

F
ile N

um
ber

T
ype of A

uthorization

C
onversent

IT
C

-96-303; IT
C

-A
SG

-
International resale of

C
om

m
unications,

19991119-00721
public sw

itched services
L
L
C

C
onversent

_
_
_

_
_
_

_
_
_

_
_

_
_
_

_
_

_
_
_

IT
C

-214-19990210-
_
_
_

_
_
_

_
_

_
_
_

_
_

_
_
_

_
_

_

International resale of
C

om
m

unications
00081

public sw
itched services

L
o
n
g
 D

is
ta

n
c
e
, L

L
C

_____________________
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_

5
0109796.02



E
lantic does not currently hold any international S

ection 214 authorizations.

(e)
N

ot applicable.

(f)
N

ot applicable.

(g)
N

ot applicable.

(h)
F

ollow
ing consum

m
ation of the transaction, E

lantics 10%
 or greater

shareholders w
ill be follow

s:

N
am

e
A

ddress
C

itizenship
P

rincipal
A

pproxim
ate

B
usiness

Interest

C
avalier Telephone

2134 W
. L

aburnum
U

SA
C

om
petitive L

ocal
36.67 %

C
orporation

A
ve., R

ichm
ond V

A
E

xchange C
arrier

23227
_

_
_

_
_

_
_

_
_

_
_

_
_

_
_

_
_

_

Florida D
igital

390 N
. O

range A
ve.,

_
_
_
_
_
_
_
_
_
_
_
_
_
_

U
SA

_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_

C
om

petitive L
ocal

_
_
_
_
_
_
_
_
_
_
_
_
_
_
_

33.33 %

N
etw

ork, Inc.
20th Floor, O

rlando
E

xchange C
arrier

FL
 32801

and Internet
Service Provider

_
_

_
_

_
_

_
_

_
_

_
_

_
_

_
_

_
_

R
obert C

. Fanch
_____________________
1873 South B

ellaire
_
_
_
_
_
_
_
_
_
_
_
_
_
_

U
SA

C
om

m
unications

_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_

23.67%
Street, Suite 1550,

_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_

D
enver,

C
O

80222
_
_
_
_
_
_
_
_
_
_
_
_
_
_

_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_

_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_

O
ther individuals and entities w

ill ow
n the rem

aining 6.33 %
 interest in E

lantic.

T
hrough C

avalier, the indirect 10%
 or greater ow

ners of E
lantic are as follow

s:

N
am

e
A

ddress
C

itizenship
P

rincipal
Interest in

B
usiness

C
avalier

M
IC

 V
enture

75 State Street, Suite
U

SA
Investm

ent Fund
32.76%

Partners IV
, L

.P.
2500, B

oston, M
A

02 109
_
_
_
_
_
_
_
_
_
_
_
_
_
_

_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_

K
D

Z
 H

oldings,
813 C

olony B
luff

_
_
_
_
_
_
_
_
_
_
_
_

U
SA

_
_
_
_
_
_
_
_
_
_
_
_
_
_
_

H
olding C

om
pany

48.4%

L
.L

.C
.

P
lace, R

ichm
ond, V

A

_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_

23233
_
_
_
_
_
_
_
_
_
_
_
_
_
_

_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_

_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_

T
hrough F

D
N

, the indirect 10%
 or greater ow

ner of E
lantic is as follow

s:

N
am

e
A

ddress
C

itizenship
P

rincipal
Interest in F

D
N

B
usiness

_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_

_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_

M
e
d
ia

l
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_

75 State Street, Suite
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_

U
SA

Investm
ent Fund

60.7%

C
om

m
unications

2500, B
oston, M

A
P

a
r
tn

e
r
s
 III,

L.P
.

02109
_
_
_
_
_
_
_
_
_
_
_
_
_

_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_

_
_
_
_
_
_
_
_
_
_
_
_
_
_

6
0
1
0
9
7
9
6
0
2



E
lantic has no interlocking directorates w

ith any foreign carrier.

E
lantic w

ill not be affiliated w
ith any foreign carrier.

E
lantic does not seek to provide international telecom

m
unications services

to any destination country in w
hich it is a foreign carrier; controls a foreign carrier; or is

affiliated w
ith a foreign carrier.

(k)

	

N
ot applicable.

(1)

	

N
ot applicable.

(m
)

N
ot applicable.

(n)
E

lantic certifies that it agrees not to accept special concessions directly or

indirectly from
 any foreign carrier w

ith respect to any U
.S

. international route w
here the

foreign carrier possesses m
arket pow

er on the foreign end of the route and w
ill not enter

into such agreem
ents in the future.

(o)
E

lantic certifies pursuant to S
ections 1.2001 through 1.2003 of the

C
om

m
ission's R

ules, 47 C
.F

.R
. § 1.2001-1.2003, that no party to this application is

subject to a denial of F
ederal benefits pursuant to S

ection 5301 of the A
nti-D

rug A
buse

A
ct of 1988, 21 U

.S
.C

. §
853a.

(p)
T

his application qualifies for stream
lined processing under S

ection 63.12 of

the C
om

m
ission's R

ules, 47 C
.F

.R
. § 63.12, because E

lantic w
ill not be affiliated w

ith any

foreign carrier or w
ith any dom

inant U
.S

. carrier w
hose international sw

itched or private

line services E
lantic seeks to resell.

N
or does E

lantic seek to provide sw
itched basic

services over private lines to a country for w
hich the F

C
C

 has not previously authorized

the provision of sw
itched services over private lines.

(i)

(j)

0109796.02
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C
O

N
C

L
U

SIO
N

In light of the above, E
lantic and C

onversent respectfully request that the C
om

m
ission

process the instant application on a stream
lined basis and grant the authorization requested.

R
espectfully subm

itted,

D
avid M

ayer
V

ice President
E

lantic C
om

m
unications, Inc.

222 R
ichm

ond Street
Suite 206
ProviTdence

R
I 11)2903

Scott Saw
yer

V
ice P

resident, R
egu1àtry A

ffairs
N

E
V

D
 H

oldings, L
L

C
222 R

ichm
ond Street

Suite 206
P

rovidence, R
I 02903

A
pril 10, 2000

B
y:

B
y:

8

S
IG

. P
A

G
E

 - E
L

A
N

T
IC

 A
P

P
.



C
E

R
T

IF
IC

A
T

E
 O

F
 SE

R
V

IC
E

I,
Sophie J. K

eefer, hereby certify that a copy of the foregoing "A
pplication for T

ransfer of C
ontrol of

International Section 214 A
uthorizations held by C

onversent C
om

m
unications, L

L
C

, and C
onversent

C
om

m
unications L

ong D
istance, L

L
C

, from
 N

E
V

D
 H

oldings, L
L

C
, to E

lantic C
om

m
unications, Inc.", has been

served by first class m
ail, postage prepaid, unless otherw

ise indicated, to the follow
ing parties:

J.
B

reck B
lalock

C
hief

P
olicy and Facilities B

ranch
International B

ureau
F

ederal C
om

m
unications C

om
m

ission
445 12th S

t., S
W

.
W

ashington, D
C

20554

(via hand delivery)

R
ebecca A

rbogast
C

hief
T

elecom
m

unications D
ivision

International B
ureau

F
ederal C

om
m

unications C
om

m
ission

445 12th St., S.W
.

W
ashington, D

.C
. 20554

(via hand delivery)

H
on. R

ichard D
anzig

Secretary of the N
avy

O
ffice of the Secretary

D
epartm

ent of the N
avy

T
he P

entagon
W

ashington, D
.C

. 20310

A
nthonyD

. C
ina

B
ureau of International C

om
m

unications and
Inform

ation Policy
D

epartm
ent of State

R
oom

 4826
2201 C

 Street, N
.W

.
W

ashington, D
C

 20520-1428

T
atia W

illiam
s

Senior Policy A
dvisor

O
ffice of International A

ffairs
D

epartm
ent of C

om
m

erce (N
T

IA
)

R
oom

 4898
14th &

 C
onstitution A

ve., N
.W

.
W

ashington, D
C

 20230

Justin C
onnor

P
olicy and Facilities B

ranch
International B

ureau
Federal C

om
m

unications C
om

m
ission

445 12th St., S.W
.

W
ashington, D

C
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