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V
IA

C
O

U
R

IE
R

Federal C
om

m
unications C

om
m

ission
International B

ureau, T
elecom

m
unications D

ivision
P

.O
. B

ox 358115
Pittsburgh, PA

 15251-5115
A

ttn:
R

ebecca A
rbogast, D

ivision C
hief

R
e:

Joint A
pplication for A

uthority Pursuant to Section 214 of the C
om

m
unications A

ct
of 1934, as A

m
ended, T

o T
ransfer C

ontrol of International E
xchange N

etw
orks, L

td.,
an A

uthorized International C
arrier, to G

lobal C
rossing L

td.

D
ear Sir or M

adam
:

O
n behalf of G

lobal C
rossing L

td. and [PC
 C

om
m

unications, Inc.(together, "A
pplicants"),

enclosed for filing are an original and six (6) copies of the above-referenced joint application.
A

pplicants respectfully request expedited treatm
ent of this joint application to perm

it them
 to

consum
m

ate the transfer of control described in this application as soon as possible, but no later than
M

ay
15,2000.

A
s required by the C

om
m

ission's R
ules, a check in the am

ount of $780.00 is enclosed to
cover the filing fee. P

lease date-stam
p the enclosed extra copy of this application and return it in

the self-addressed, postage paid envelope provided. Should you have any questions concerning this
application, please do not hesitate to contact the undersigned.

R
espectfully subm

itted,

H
elen E

. D
isenhaus

T
roy F. T

anner

C
ounsel for G

lobal C
rossing L

td.

E
nclosures

cc:
J.

B
reck B

lalock (FC
C

)
M

ichael J. S
hortley, Ill

R
obert A

. M
azer

B
rett P. Ferenchak
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B
efore the

F
E

D
E

R
A

L
 C

O
M

M
U

N
IC

A
T

IO
N

S C
O

M
M

ISSIO
N

W
ashington, D

.C
.

20554

)
In the M

atter of

	

)

G
lobal C

rossing L
td. and

	

)

	

F
ile N

o. IT
C

-T
/C

-20000
4-1/ -

o
ô

a ci
IP

C
 C

om
m

unications, Inc.

	

))
Joint A

pplication for authority pursuant to

	

)
Section 214 of the C

om
m

unications A
ct of 1934,

)
as am

ended, to transfer control of International

	

)
E

xchange N
etw

orks, L
td., an authorized

	

)
international carrier, to G

lobal C
rossing L

td.

	

)

JO
1T

T
 A

P
P

L
IC

A
T

IO
N

 F
O

R
 T

R
A

N
SF

E
R

 O
F

 C
O

N
T

R
O

L

G
lobal C

rossing L
td. ("G

lobal C
rossing" or "T

ransferee") and
IPC

C
om

m
unications, Inc.

("IP
C

" or "T
ransferor") (together, "A

pplicants"), by their undersigned counsel and pursuant to

Section 214 of the C
om

m
unications A

ct of 1934, as am
ended, 47 U

.S.C
. § 214 (1982) (the "A

ct"),

and Section 63.18 of the C
om

m
ission's R

ules, 47 C
.F. R

. § 63.18 (1998), hereby request approval

to transfer control of International E
xchange N

etw
orks, Inc., anon-dom

inant com
m

on carrier w
ith

international Section 214 authorization, from
 IPC

 C
om

m
unications, Inc. to G

lobal C
rossing L

td.

A
s described below

, G
lobal C

rossing w
ill acquire ultim

ate control of 1E
X

N
 through a series

of transactions w
hereby G

lobal C
rossing w

ill acquire IP
C

 and its interm
ediate subsidiaries, IIP

C

Inform
ation System

s, Inc. ("lPC
 System

s") and IX
net, Inc. ("IX

net"), through an exchange of their

respective stocks. Follow
ing consum

m
ation of the transaction, IE

X
N

 w
ill be an indirect subsidiary

of G
lobal C

rossing. A
lthough IE

X
N

 w
ill have anew

 ultim
ate corporate parent, IE

X
N

 w
ill continue

to provide services to its existing custom
ers under existing service arrangem

ents, pursuant to its



authority granted by this C
om

m
ission.

T
he proposed transaction, therefore, w

ill be virtually

transparent to IE
X

N
's custom

ers.
A

ttached hereto as E
xhibit A

 is a chart that illustrates the

corporate structure of the parties prior to and im
m

ediately follow
ing consum

m
ation of the proposed

transfer of control.

A
pplicants respectfully request expedited treatm

ent of this Joint A
pplication in order to

perm
it them

 to consum
m

ate the proposed transfer of control transaction as soon as possible, but no

later than M
ay 15, 2000. In support of this request, A

pplicants note that this A
pplication is eligible

for stream
linedprocessing pursuant to Section 63.12 of the C

om
m

ission's R
ules, 47 C

.F.R
. § 63.12,

for the reasons stated below
.

I.

	

D
E

SC
R

IP
T

IO
N

 O
F

T
IlE

 P
A

R
T

IE
S

A
.

	

G
lobal C

rossing L
td.

G
lobal C

rossing L
td. is

a
B

erm
uda com

pany w
ith holding and operating subsidiaries in

various countries, including the U
nited S

tates. T
he shares of G

lobal C
rossing L

td. are publicly

traded on the N
A

SD
A

Q
 N

ational M
arket under the sym

bol G
B

L
X

, and they are m
ajority-ow

ned

by U
nited States nationals.

T
hrough its subsidiaries, G

lobal C
rossing is building and operating a global fiber optic

netw
ork, called the G

lobal C
rossing N

etw
ork, that w

ill perm
it the provision of a variety of advanced

data and voice transm
ission services. T

he G
lobal C

rossing N
etw

ork consists of 101,000 announced

route m
iles, serving five continents, 27 countries and m

ore than 200 m
ajor cities. W

hen com
pleted,

G
lobal C

rossing's com
m

unications netw
ork and its telecom

m
unications and Internet product

offerings
w

ill b
e av

ailab
le in

 m
ark

ets g
en

eratin
g

 o
v

er 8
0

%
 o

f th
e w

o
rld

's in
tern

atio
n

al

com
m

unications traffic. A
lthough G

lobal C
rossing does not itself hold Section 214 authorization,

2



various
G

lobal C
rossing subsidiaries hold S

ection 214 authority to provide international

telecom
m

unications services.1

B
.

	

International E
xchange N

etw
orks, Inc. and

IP
C

 C
om

m
unications, Inc.

IP
C

 is a publicly traded D
elaw

are holding corporation.
T

hrough its w
holly-ow

ned

subsidiary, ]IPC
 System

s, IPC
 is the parent of IX

net and IE
X

N
. IPC

 System
s provides integrated.

telecom
m

unications equipm
ent and services that facilitate the execution of transactions by the

w
orldw

ide financial services com
m

unity. [PC
 System

s designs, m
anufactures, installs and sew

ices

turret system
s, w

hich provide desktop access to tim
e-sensitive com

m
unications and data.

T
h
ro

u
g
h

its subsidiary, llX
net, IPC

 System
s operates a global netw

ork providing a variety of voice, data arid

content distribution services specifically designed to m
eet the specialized com

m
unicaticjns

requirem
ents of the financial services com

m
unity.

IX
net is a publicly traded D

elaw
are holding corporation that provides, through its operating

subsidiaries, interexchange and international private line and sw
itched telecom

m
unications services

to
m

em
bers of the financial com

m
unity in the U

nited S
tates and abroad. IX

net is focused on

providing a seam
less global netw

ork, offering a variety of voice, data, and content distribution

services to its custom
ers. IX

net's w
orldw

ide netw
ork is com

prised of tw
o N

etw
ork O

pration

G
lobal C

rossing M
arketing U

SA
 Inc., an indirect w

holly-ow
ned subsidiary

of G
lobal

C
rossing, w

as granted global facilities-based and res ale authority under Section 214 on June
, 1999.

Public N
otice R

eport N
o. T

E
L

-0098, D
A

 99-1152 (rel. June 11, 1999) (granting File N
o. liT

 C
-2 14-

19990412-00202 (effective June 4, 1999)). O
n S

eptem
ber 7, 1999, G

lobal C
rossing M

rketing

U
S

A
, Inc. notified the C

om
m

ission that its nam
e had changed to G

lobal C
rossing H

oldirgs U
S

A

Inc. T
hrough its m

erger w
ith Frontier C

orporation ("Frontier') and R
acal E

lectronics Plc (" liR
acal"),

G
lobal C

rossing acquired control of various Section 214 authorizations held by Frontier and R
acal 's

operating subsidiaries.
A

 list of G
lobal C

rossing's existing S
ection 214 authorizations hld by its

subsidiaries is attached as E
xhibit A

.

3



C
enters (N

ew
 Y

ork and L
ondon), three data centers, 73 points of presence, 1,450 access nodes

placed on custom
er prem

ises, and high capacity bandw
idth facilities.

IE
X

N
, a D

elaw
are corporation, is the w

holly-ow
ned operating subsidiary of IX

net authorized

by the C
om

m
ission and various states to provide telecom

m
unications services. IE

X
N

 is authorized

to provide international telecom
m

unications service pursuant to several Section 214 authorizations

granted by the C
om

m
ission. F

urther inform
ation concerning IE

X
N

's qualifications to provide

telecom
m

unications service w
as filed w

ith its S
ection 214 applications. T

hat inform
ation

is,

therefore, already a m
atter of public record at the C

om
m

ission, and A
pplicants respectfully request

that it be incorporated by reference herein.
A

lthough IE
X

N
 is not itself authorized to provide

telecom
m

unications service in any foreign country, various subsidiaries of[E
X

N
 are authorized to

provide telecom
m

unications services in foreign countries including C
anada, Japan, and the U

nited

K
ingdom

. A
ll of IE

X
N

's foreign subsidiaries are located in W
T

O
 M

em
ber C

ountries and h ave

substantially less than a 50 percent share of the international transport and local access m
arkeis in

their respective countries. A
ccordingly, [E

X
N

 is regulated as anon-dom
inant carrier ofinternati onal

telecom
m

unications services to all of these countries.

II.
D

E
SC

R
IP

T
IO

N
 O

F
T

H
E

 T
R

A
N

S
A

C
T

IO
N

G
lobal C

rossing and IE
X

N
's parents have determ

ined that they w
ill realize significant

econom
ic and m

arketing efficiencies by establishing IE
X

N
 as an indirect subsidiary of (3lobal

C
rossing.

G
lobal C

rossing w
ill acquire both IX

net and its parent com
pany, IPC

 System
s, tT

tirough

a series of transactions including: (1) the m
erger of IP

C
 and IP

C
 S

ystem
s; (2) the m

erger of IP
C

System
s and G

eorgia M
erger Sub C

orporation ("G
C

 M
erger Sub"), a w

holly-ow
ned subsi diary of

G
lobal C

rossing form
ed specifically for purposes of effectuating the transfer of control; anl (3) the

4



m
erger of IX

net and Idaho M
erger Sub C

orporation ("IPC
 M

erger Sub"), a w
holly-ow

ned subsidiary

of IPC
 System

s form
ed specifically for purposes of effectuating the transfer of control.

P
ursuant to the A

greem
ent and P

lan of M
erger, first, IP

C
 w

ill m
erge w

ith and into IP
C

S
ystem

s, w
ith IP

C
 S

ystem
s surviving the m

erger ("Intercom
pany M

erger"). E
ach issued and

outstanding share of IP
C

's C
om

m
on S

tock (that is not ow
ned by IP

C
 or any direct or indirect

w
holly-ow

ned subsidiary of IPC
, or held by IPC

 as treasury shares, or ow
ned by G

lobal C
rossing

or any direct or indirect w
holly-ow

ned subsidiary of G
lobal C

rossing) w
ill be converted into one

fully paid and nonassessable share of IPC
 System

s C
om

m
on Stock.

Im
m

ediately follow
ing the Intercom

pany M
erger, G

C
 M

erger Sub w
ill m

erge w
ith and into

IPC
 System

s, w
ith IPC

 System
s surviving the m

erger ("IPC
 M

erger"). E
ach issued and outstanding

share of IPC
 System

s's C
om

m
on Stock (that is not ow

ned by JPC
 System

s or any direct or indirect

w
holly-ow

ned subsidiary of IPC
 System

s, or held by IPC
 System

s as treasury shares, or ow
ned by

G
lobal C

rossing or any direct or indirect w
holly-ow

ned subsidiary of G
lobal C

rossing) w
ill be

converted into the right to receive from
 G

lobal C
rossing

5.417
fully paid and nonassessable shares

of G
lobal C

rossing's C
om

m
on Stock. A

s a result, IPC
 System

s w
ill be a w

holly-ow
ned subsidiary

of G
lobal C

rossing.

In the final phase, IPC
 M

erger Sub w
ill m

erge w
ith and into IX

net, w
ith IX

net surviving the

m
erger ("IX

net M
erger"). E

ach issued and outstanding share of IX
net's C

om
m

on Stock (that is riot

ow
ned by IPC

 System
s, IIX

net, or by any direct or indirect w
holly-ow

ned subsidiary ofIPC
 System

s

or IX
net, or held by IX

net as treasury shares, or ow
ned by G

lobal C
rossing or any direct or indiT

ect

w
holly-ow

ned subsidiary of G
lobal C

rossing) w
ill be converted into the right to receive from

 G
lobal

C
rossing 1.184 fully paid and nonassessable shares of G

lobal C
rossing's C

om
m

on S
tock. A

s a

5



Tel:

	

(212) 509-7888

T
ransferee:

	

G
lobal C

rossing L
td.

W
essex H

ouse
45

R
eid Street

H
am

ilton IH
[M

 12
B

erm
uda

Tel.:
(441) 296-8600

(b)

	

T
ransferor:

	

IP
C

 is a corporation organized under the law
s of the S

tate of

D
elaw

are.

T
ransferee:

G
lobal C

rossing is a corporation organized under the law
s of

B
erm

uda.

(c)
C

orrespondence concerning this application should be sent to:

H
elen B

. D
isenhaus, E

sq.
T

roy F. T
anner, E

sq.
Sw

idler, B
erlin, Shereff, Friedm

an, L
L

P

3000 K
 Street, N

.W
., Suite 300

W
ashington, D

.C
. 20007

Tel:

	

(202) 424-7500
Fax:

(202) 424-7645
C

ounsel for G
lobal C

rossing L
td.

w
ith copies to:

M
ichael J. Shortley, Ill

G
lobal C

rossing N
orth A

m
erica, Inc.

180 South C
linton A

venue
R

ochester, N
ew

 Y
ork 14646

R
obert A

. M
azer, E

sq.
M

egan H
. T

roy, E
sq.

V
inson &

 E
lkins, L

L
P

1455 Pennsylvania A
venue, N

.W
.

W
ashington, D

.C
. 20005

C
ounsel for IPC

 C
om

m
unications, Inc.

(d)

	

T
ransferor:

	

IP
C

's indirect U
.S

. subsidiary, International E
xchange N

etw
orks,

L
td., is an authorized non-dom

inant international facilities-based

and:

8



carrier and reseller of international services under Section 214 of the
A

ct.2
A

 subsidiary of IE
X

N
, S

aturn G
lobal N

etw
orks, Inc. is an

authorized non-dom
inant international facilities-based carrier and

reseller of international services under Section 214 of the A
ct.3 A

 list
of these Section 214 authorizations is attached as E

xhibit B
.

T
ransferee:

G
lobal

C
rossing's

w
holly-ow

ned subsidiary
G

lobal
C

rossing
H

oldings U
S

A
 Inc., has received authority under S

ection 214 as a
non-dom

inant international facilities-based carrier and reseller. In
addition, various subsidiaries of F

rontier C
orporation and R

acal
T

elecom
m

unications, Inc. hold Section 214 authorizations. A
 list of

G
lobal C

rossing's Section 214 authorizations, including those held
in the nam

e of Frontier's subsidiaries and R
acal T

elecom
m

unications,
Inc., is attached as E

xhibit B
.

(e)(3)
B

y this application, A
pplicants seek authority to transfer control of IE

X
N

, a
non-dom

inant com
m

on carrier holding international Section 214 authority, to G
lobal

C
rossing, the parent of non-dom

inant carriers holding several international Section
214 authorizations.

2
S

ee
FC

C
 File N

o. IT
C

-96-383, Public N
otice, R

ep. N
o. 1-8198, 11 FC

C
 R

cd. 10080
(eff.

A
ug. 23, 1996) (global facilities-basedlglobal resale); F

C
C

 F
ile N

o. IT
C

-06-096, O
rder

A
uthorization and C

ertificate (rel. June 14, 1996) (resale of international private lines betw
een the

U
nited States and the U

nited K
ingdom

 and betw
een the U

nited States and C
anada that are connected

to the public sw
itched netw

ork in the U
nited State or the U

nited K
ingdom

 or both, and in the U
nited

State or C
anada or both); FC

C
 File N

o. IT
C

-93-319, O
rder and C

ertification (rel. Feb.
25,

1994)
(resale of sw

itched services and international private lines not interconnectedto the public sw
itched

netw
ork for the provision of international private line services betw

een the U
nited S

tates and
A

ustralia, B
razil, C

anada, D
enm

ark, F
rance, G

erm
any, H

ong K
ong, Italy, Japan, K

orea, the
N

etherlands, Singapore, Sw
eden, Sw

itzerland, T
aiw

an, andthe U
nited K

ingdom
). T

he C
om

m
ission

also authorized the transfer of control of IE
X

N
 from

 IPC
 System

s to C
able System

s H
olding, L

L
C

.
SeeFC

C
 FileN

o. IT
C

-T
/C

-199803 18-00195(oldfilenum
berlT

C
-98-223-T

C
)(eff. A

pr. 24, 1998).

S
ee

FC
C

 File N
o. IT

C
-97-003, Public N

otice, R
ep. N

o. 1-8228 (eff Feb. 12, 1997)
(facilities-based carrier and reseller betw

een the U
nited States and the follow

ing destinations: Spain,
Ireland, Sw

itzerland, B
elgium

, A
ustralia, H

ong K
ong, Italy, and G

erm
any); FC

C
 File N

o. IT
C

-96-
549

(eff
N

ov. 22, 1996) (facilities-based carrier and reseller excluding the U
nited K

ingdom
,

G
ibraltar, Spain, R

ussia, N
orthern Ireland, France, Sw

itzerland, the N
etherlands, B

elgium
, A

ustralia,
H

ong K
ong, Italy, G

erm
any and countries not eligible under the C

om
m

ission's exclusion list). T
he

C
om

m
ission also authorized the transfer of control of Saturn G

lobal N
etw

ork, Inc. to IE
X

N
.

S
ee

FC
C

 File N
o. IT

C
-T

/C
-19980810-00550, R

eport N
o. T

E
L

-00016 (O
ct. 8, 1998).

9



(0(g)

N
ot applicable. T

his application for transfer of control is eligible for stream
lined

processing under § 63.12, 47 C
.F.R

. 63.12 (1999).

N
ot applicable.

(h)
A

fter com
pletion of the transactions, the follow

ing persons or entities w
ill hold aten

percent (10%
) or greater, direct or indirect, ow

nership in
International E

xchange
N

etw
orks, L

td.

N
am

e/A
ddress

	

%
 H

eld

	

C
itizenship

Principal B
usiness

IX
net, Inc.

	

100%

	

U
.S.

	

T
elecom

m
unications

88 Pine Street
N

ew
 Y

ork, N
Y

 10005

T
he follow

ing persons or entities w
ill hold a ten percent (10%

) or greater, direct or
indirect ow

nership in
IX

net, Inc.:

N
am

e/A
ddress

	

%
 H

eld

	

C
itizenship

Principal B
usiness

IPC
Inform

ation

	

100%

	

U
.S.

System
s, Inc.

88 Pine Street
N

ew
 Y

ork, N
Y

 10005

T
he follow

ing persons or entities w
ill hold a ten percent (10%

) or greater, direct or
indirect ow

nership in
IP

C
Inform

ation S
ystem

s,Inc.:

N
am

e/A
ddress

	

%
 H

eld

	

C
itizenship

Principal B
usiness

G
lobal C

rossing L
td.

	

100%

	

B
erm

uda

	

H
olding C

om
pany

W
essex H

ouse
45

R
eid Street

H
am

ilton H
M

 12
B

erm
uda

10



T
he follow

ing persons or entities hold a ten percent (10%
) or greater, direct or

indirect ow
nership in

G
lobal C

rossing L
td.:

N
am

e/A
ddress

	

%
 H

eld

	

C
itizenship

Principal B
usiness

Pacific C
apital G

roup, Inc.
12.98

	

U
.S.

	

Investm
ent C

om
pany

("PC
G

")
360 N

orth C
rescent D

rive
B

everly H
ills, C

A
 90210

T
he follow

ing persons or entities w
ill hold a ten percent (10%

) or greater, direct or
indirect ow

nership in
P

C
G

:

N
am

e/A
ddress

	

%
 H

eld

	

C
itizenship

Principal B
usiness

G
ary W

innick

	

100%

	

U
.S.

	

Individual
(as ow

ner and trustee)
360 N

orth C
rescent D

rive
B

everly H
ills, C

A
 90210

W
ith the possible exception of directors and officers of G

lobal C
rossing L

td. that
serve as directors and officers of certain other entities under its control, G

lobal
C

rossing L
td. does not have interlocking directorates w

ith a foreign carrier.

(i)
G

lobal C
rossing certifies that it is not a foreign carrier w

ithin the m
eaning of Section

63.09(d) of the C
om

m
ission's R

ules, but that G
lobal C

rossing has subsidiaries that
are foreign carriers and, therefore, G

lobal C
rossing is affiliated w

ithin the m
eaning

of Section 63.09(e) of the C
om

m
ission's R

ules w
ith foreign carriers in the follow

ing
countries:

A
rgentina, B

elgium
, D

enm
ark, France, G

erm
any, H

ong K
ong, Ireland, Italy,

Japan, the N
etherlands, S

pain, S
w

eden, S
w

itzerland,
and the U

nited
K

ingdom
.

International E
xchange N

etw
orks, L

td. is a foreign carrier orhas subsidiaries that are
foreign carriers in the follow

ing countries:

Includes the holdings of G
K

W
 U

nified H
oldings, L

L
C

, a com
pany form

ed for the
benefit of G

ary W
innick and m

em
bers of his fam

ily, w
hich is m

anaged by PC
G

. G
ary W

innick, as
ow

ner and trustee, is the sole shareholder of PC
G

. PC
G

's percentage held also includes its interest
in com

m
on stock issuable upon the exercise of certain w

arrants.

11



C
anada, Japan, and the U

nited K
ingdom

.

A
ttached hereto as A

ttachm
ent C

, is G
lobal C

rossing's F
oreign A

ffiliation
N

otification for those entities G
lobal C

rossing w
ill be affiliated w

ith follow
ing the

transaction proposed herein.

(j)(1)
G

lobal
C

ro
ssin

g
 certifies th

at it d
o
es n

o
t seek

 to
 p

ro
v
id

e in
tern

atio
n

al
telecom

m
unications services to any destination country w

here G
lobal C

rossing itself
is a foreign carrier in that country.

(j)(2)
G

lobal C
rossing certifies that it provides international telecom

m
unications services

to countries w
here G

lobal C
rossing controls a foreign carrier in that country. G

lobal
C

rossing is affiliated w
ithin the m

eaning of S
ection 63.09(e) w

ith the follow
ing

foreign carriers in the follow
ing countries:

C
ountry

	

C
arrier(s)

A
rgentina

	

G
C

 SA
C

 A
rgentina

S,R
.L.

B
elgium

	

G
C

 Pan E
uropean C

rossing B
elgie s.p.r.l./b.v.b.a

D
enm

ark

	

G
C

 Pan E
uropean C

rossing D
anm

ark A
pS

France

	

G
C

 Pan E
uropean C

rossing France S.A
.R

.L
.

G
erm

any

	

G
lobal T

elesystem
s G

m
bH

G
C

 Pan E
uropean C

rossing D
eutschland G

m
bH

H
ong K

ong

	

A
sia G

lobal C
rossing H

ong K
ong L

td.
H

utchison C
om

m
unications L

im
ited

Ireland

	

G
lobal C

rossing Ireland Ltd.

Italy

	

G
O

 Pan E
uropean C

rossing Italia s.r.l.

Japan

	

G
lobal C

rossing Japan K
.K

.
G

lobal A
ccess Ltd.

The N
etherlands

	

G
T N

etherlands B
.V

.
G

O
 Pan European C

rossing N
ederland B

.V
.

Spain

	

G
C

 Pan European C
rossing Espafia, S.L.

Sw
eden

	

G
O

 Pan European C
rossing Sverige A

B

Sw
itzerland

	

G
C

 Pan European C
rossing Sw

itzerland G
m

bH

12



C
ountry

	

C
arrier(s)

The U
nited K

ingdom
G

T U
.K

. Ltd.
G

C
 Pan European C

rossing U
K

 L
im

ited
G

lobal C
rossing (U

K
) Telecom

m
unications L

im
ited

(form
erly know

n as R
acal Telecom

m
unications, Inc.)

Frontel C
om

m
unications L

td.

G
lobal

C
ro

ssin
g

 certifies th
at it d

o
es n

o
t seek

 to
 p

ro
v
id

e in
tern

atio
n

al
telecom

m
unications services to any destination country w

here any entity that ow
ns

m
ore than

25
percent of G

lobal C
rossing, or that controls G

lobal C
rossing, controls

a foreign carrier in that country.

G
lobal

C
ro

ssin
g

 certifies th
at it d

o
es n

o
t seek

 to
 p

ro
v
id

e in
tern

atio
n

al
telecom

m
unications services to any destination country w

here tw
o or m

ore foreign
carriers (or parties that control foreign carriers) ow

n, in the aggregate, m
ore than

25
percent of G

lobal C
rossing and are parties to, or the beneficiaries of, a contractual

relation
affecting

the
provision

or
m

arketing
or

international
basic

telecom
m

unications services in the U
nited States.

(k)
E

ach foreign country nam
ed in (j)(l) above is a M

em
ber of the W

orld T
rade

O
rganization. F

urtherm
ore, the m

arket share of each affiliated foreign carrier of
G

lobal C
rossing in the international transport

an
d

 lo
cal access m

ark
ets is

significantly less than
50

percent.
T

herefore, G
lobal C

rossing's affiliated foreign
carriers do not possess the m

arket pow
er to discrim

inate against unaffiliated U
.S.

carriers through control of bottleneck facilities in their respective countries or
otherw

ise to affect com
petition adversely in the U

.S. m
arket.

(1)
G

lobal C
rossing m

ay resell the international sw
itched services of an unaffiliated U

.S.
carrier for the purpose of providing international telecom

m
unications services to a

country w
here it has a subsidiary that is a foreign carrier. A

s described in (p) below
,

how
ever, all of G

lobal C
rossing's subsidiaries are presum

ptively non-dom
inant as

all lack
50

percent m
arket share in the international transport and the local access

m
arkets on the foreign end of the route.

(n)
G

lobal C
rossing certifies that it has not agreed to accept special concessions, as

defined in Section 63.14(b) of the C
om

m
ission's R

ules, directly or indirectly from
any foreign carrier, as defined in Section 63.09(d) of the C

om
m

ission's R
ules, w

ith
respect to any U

.S. international route w
here the foreign carrier possesses sufficient

m
arket pow

er on the foreign end of the route to affect com
petition adversely in the

U
.S. m

arket, and w
ill not enter into such agreem

ents in the future.

(j)(3)

(j)(4)

13



(o)

	

G
lobal C

rossing certifies that it is not subject to a denial of Federal benefits pursuant
to Section

5301
of the A

nti-D
rug A

buse A
ct of 1988.

(p)
G

lobal C
rossing R

equests stream
lined processing of this application pursuant to

Section 63.12 of the C
om

m
ission's R

ules. E
xcept as set forth in Sections (i) and (j)

above, G
lobal C

rossing is not affiliated w
ith a foreign carrier in any destination

m
arket that it intends to serve. G

lobal C
rossing is presum

ptively considered non-
dom

inant for the provision of international telecom
m

unications services to all
countries except those countries in w

hich G
lobal C

rossing has affiliates. 47 C
.F.R

.
§ 63.l0(a)(1).

M
oreover, w

ith respect to those countries w
here it has affiliates,

G
lobal C

rossing qualifies for a presum
ption of non-dom

inance under S
ection

63.lO
(a)(3) of the C

om
m

ission's R
ules, 47 C

.F
.R

. § 63.lO
(a)(3). E

ach of G
lobal

C
rossing's affiliates and subsidiaries are located in aW

T
O

 M
em

ber C
ountry. A

ll of
G

lobal C
rossing's foreign affiliates have substantially less than a

50
percent share of

the international transport and local access m
arkets in their respective countries, and

thus they lack the m
arket pow

er to discrim
inate against unaffiliated U

.S
. carriers

through control of bottleneck services or facilities in the destination country or
otherw

ise to affect com
petition adversely in the U

.S
. m

arket. F
inally, G

lobal
C

rossing is not affiliated w
ith a dom

inant U
.S. carrier w

hose international sw
itched

or private line services it seeks to resell.
A

ccordingly, this Joint A
pplication is

eligible for stream
lined processing for every destination m

arket it intends to serve.5

See
47 C

.F.R
. § 63. l0(a)(l), 63.1 0(a)(3), 63. l0(a)(4), 63.12(a);

In re 1998 B
iennial

R
egulatory R

eview
-- R

eview
 oflnternational C

om
m

on C
arrierR

egulations,
R

eport and O
rder, FC

C
99-51,lB

 D
ocketN

o. 98-118 (rel. M
ar. 23, 1999), at 11 ¶22;

F
oreign P

articipation O
rder,

12 FC
C

R
cd. at 24032 ¶ 322;

S
tream

lining O
rder,

11 F
C

C
 R

cd. at 12889 ¶ 12; 47 C
.F

.R
. § 63.10, 63.12

(1998).
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C
O

N
C

L
U

S
IO

N

F
or the reasons stated above, A

pplicants respectfully subm
it that the public interest,

convenience, and necessity w
ould be furthered by grant of this application for consent to the indirect

transfer of control of IE
X

N
 to G

lobal C
rossing.

R
espectfully subm

itted,

G
L

O
B

A
L

 C
R

O
SSIN

G
 L

T
D

.
IP

C
 C

O
M

M
U

N
IC

A
T

IO
N

S, IN
C

.

B
y:

H
elen E

. D
isenhaus

T
roy F. T

anner
SW

ID
LER

 B
ER

LIN
 SH

ER
EFF FR

IED
M

A
N

, LLP
3000 K

 S
treet, N

.W
., S

uite 300
W

ashington, D
.C

. 20007
Tel:

	

(202)
424-7500

Fax:
(202) 424-7645

C
ounsel for G

lobal C
rossing L

td.

A
nd on B

ehalf of

IPC
 C

om
m

unications, Inc.

D
ated: A

pril 11, 2000.
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C
E

R
T

IF
IC

A
T

IO
N

 O
F

 G
L

O
B

A
L

 C
R

O
SSIN

G
 L

T
D

.

O
n behalf of G

lobal C
rossing L

td., T
ransferee, I hereby certify that the statem

ents in the
foregoing Joint A

pplication for A
uthority to T

ransfer C
ontrol of an A

uthorized International
C

arrier are true, com
plete, and correct to the best of m

y know
ledge and are m

ade in good faith.

B
y:

	

/

N
am

e:

	

M
ichael J. Shortley, III

T
itle:

	

A
ssociate G

eneral C
ounsel

G
lobal C

rossing N
orth A

m
erica, Inc.

D
ate:

	

A
pril 10, 2000



E
X

H
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IT
 A
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strativ

e C
h
art o

f T
ran

sfer o
f C

o
n
tro

l
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Proposed Transfer of Control of
International Exchange Networks, Inc. to Global Crossing Ltd.

Pre-Mergers Mergers Post-Mergers

Global

Crossing Ltd.
(holding company)

IPC
Communications,

Inc.
(holding company)

Global

Crossing Ltd.
(holding company)

IPC

	

I

Communications,

Inc.
(holding company)

Global

Crossing Ltd.
(holding company)

100%100%
Intercompany
Merger 100%

Georgia
Merger Sub
Corporation

IPC
Information

Systems, Inc.

Georgia
Merger Sub
Corporation IPC Mtger

IPC
Information

Systems, Inc.

'PC
Information

Systems, Inc.

100%

Idaho
Merger Sub
Corporation

84%

IXnet, Inc.

100%

International
Exchange

Networks, Inc.
(Certificated)

Idaho
Merger Sub
Corporation

IXnet Merger

IXnet, Inc.

International
Exchange

Networks, Inc.
(Certificated)

100%

IXnet, Inc.

100%

International
Exchange

Networks, Inc.
(Certificated)

322038 3

The mergers will occur in the following order:
(1) Intercompany Merger; (2) IPC Merger; (3) IXnet Merger



E
X

H
IB

IT
 B

Section 214 A
uthorizations H

eld by International E
xchange N

etw
orks L

td.

International E
xchange N

etw
orks, L

td. currently holds the follow
ing authorizations under

Section 214 of the A
ct:

1.

	

H
older:

E
ffective D

ate:

File N
um

ber:

2.

	

H
older:

E
ffective D

ate:

File N
um

ber:

3.

	

H
older:

E
ffective D

ate:

File N
um

ber:

4.

	

H
older:

E
ffective D

ate:

File
N

um
ber:

File N
um

ber:

5.

	

H
older:

E
ffective D

ate:

File N
um

ber:

File N
um

ber:

International E
xchange N

etw
orks, L

td.

February 10, 1994

IT
C

-93-3 19

International E
xchange N

etw
orks, L

td.

June 7, 1996

IT
C

-96-096

International E
xchange N

etw
orks, L

td.

A
ugust29, 1996

IT
C

-96-383

Saturn G
lobal N

etw
orks, Inc.

N
ovem

ber 22, 1996

IT
C

-96-548

IT
C

-T
/C

-19980810-00550 (eff. O
ct. 2, 1998)

Saturn G
lobal N

etw
orks, Inc.

February 12, 1997

IT
C

-97-003

IT
C

-T
IC

-19980810-00550
(eff.

O
ct. 2, 1998)

T
he C

om
m

ission approved the transfer of control of International E
xchange N

etw
orks, L

td.

to C
able System

s H
olding, L

L
C

 in FC
C

 File N
o. IT

C
-T

/C
- 19980318-00195 (old file num

ber is IT
C

-

98-223-T
C

) (eff. A
pr. 24, 1998).

2



Section 214 A
uthorizations H

eld by G
lobal C

rossing Subsidiaries

G
lobal

C
rossing subsidiaries currently hold the follow

ing Section 214 authorizations:

1.

	

H
older:

E
ffective D

ate:

File N
um

ber:

2
.

	H
o
l
d
e
r
:

E
ffective D

ate:

File N
um

ber:

3.

	

H
older:

E
ffective D

ate:

File N
um

ber:

	

4,

	

H
older:

E
ffective D

ate:

File N
um

ber:

	

5.

	

H
older:

E
ffective D

ate:

File N
um

ber:

G
lobal C

rossing H
oldings U

SA
, Inc.

June 4, 1999

ITC-214-19990412-00202

G
lobal C

rossing T
elecom

m
unications, Inc.

f/k/a Frontier C
om

m
unications Services, Inc.

A
ugust 9,

1985

IT
C

-85-126

G
lobal C

rossing T
elecom

m
unications, Inc.

f/k/a Frontier C
om

m
unications Services, Inc.

D
ecem

ber 9, 1987

IT
C

-87-179

G
lobal C

rossing T
elecom

m
unications, Inc.

f/k/a Frontier C
om

m
unications Services, Inc.

Septem
ber 23, 1988

ITC-88- 152

G
lobal C

rossing T
elecom

m
unications, Inc.

f/k/a Frontier C
om

m
unications Services, Inc.

January25, 1988

ITC-88-O 13

6.

	

Holder:

E
ffective D

ate:

File N
um

ber:

G
lobal C

rossing T
elecom

m
unications, Inc.

f/ida Frontier C
om

m
unications Services, Inc.

O
ctober 27, 1989

ITC-89-l 113

3



	

7.

	

H
older:

	

G
lobal C

rossing T
elecom

m
unications, Inc.

f/k/a Frontier C
om

m
unications Services, Inc.

E
ffective D

ate:

	

June 14,
1995

File N
um

ber:

	

IT
C

-95-295

	

8.

	

H
older:

	

G
lobal C

rossing T
elecom

m
unications, Inc.

f/Ida Frontier C
om

m
unications Services, Inc.

E
ffective D

ate:

	

July 31, 1996

File N
um

ber:

	

IT
C

-96-285

	

9.

	

H
older:

	

G
lobal C

rossing T
elecom

m
unications, Inc.

f/k/a Frontier C
om

m
unications Services, Inc.

E
ffective D

ate:

	

A
ugust 8, 1996

File N
um

ber:

	

IT
C

-96-334

	

10.

	

H
older:

	

G
lobal C

rossing N
orth A

m
erican N

etw
orks, Inc.

f/k/a Frontier C
om

m
unications International, Inc.

E
ffective D

ate:

	

M
arch 10, 1995

File N
um

ber:

	

ITC
-94-3 81

	

11.

	

H
older:

	

G
lobal C

rossing N
orth A

m
erican N

etw
orks, Inc.

f/k/a Frontier C
om

m
unications International, Inc.

E
ffective D

ate:

	

Septem
ber 2, 1994

File N
um

ber:

	

IT
C

-94-320

	

12.

	

H
older:

	

G
lobal C

rossing N
orth A

m
erican N

etw
orks, Inc.

f/k/a Frontier C
om

m
unications International, Inc.

E
ffective D

ate:

	

M
arch 18, 1993

File N
um

ber:

	

IT
C

-9 1-077

	

13.

	

H
older:

	

G
lobal C

rossing N
orth A

m
erican N

etw
orks, Inc.

f/k/a Frontier C
om

m
unications International, Inc.

E
ffective D

ate:

	

A
ugust 9, 1993

File N
um

ber:

	

IT
C

-93- 1864



14.

	

H
older:

E
ffective D

ate:

File N
um

ber:

15.

	

H
older:

E
ffective D

ate:

File N
um

ber:

16.

	

H
older:

E
ffective D

ate:

File N
um

ber:

17.

	

H
older:

E
ffective D

ate:

File N
um

ber:

File N
um

ber:

G
lobal C

rossing B
andw

idth, Inc.

f/k/a Frontier C
om

m
unications of the W

est, Inc.

O
ctober 8, 1991

IT
C

-91-193

B
udget C

all L
ong D

istance, Inc.

January
5,

1994

IT
C

-94-03 I

Frontier L
ong D

istance A
m

erica, Inc.

D
ecem

ber 10, 1992

IT
C

-92-262

R
acal T

elecom
m

unications Inc.

Septem
ber 12, 1997

IT
C

-97-434

IT
C

-T
/C

-19991021-00669 (eff. N
ov. 26, 1999)

18.

	

H
older:

E
ffective D

ate:

File N
um

ber:

International O
ptical N

etw
orks, L

.L
.C

.

July 3, 1998

IT
C

-98-3 845



E
X

H
IB

IT
C

F
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ffiliation N
otification of

International E
xchange N

etw
orks, L

td.



F
oreign A

ffiliation N
otification

of International E
xchange

N
etw

orks,
L

td.

P
ursuant to Section 63.11

of the C
om

m
ission's R

ules, 31 C
.F

.R
. § 63.11 (1999), G

lobal

C
rossing L

td. ("G
lobal C

rossing") hereby subm
its inform

ation regarding the foreign affiliations

resulting
from

 the transfer of control of International E
xchange N

etw
orks, L

td. from
 IP

C

C
om

m
unications, Inc. to G

lobal C
rossing.

Inform
ation regarding G

lobal C
rossing's proposed foreign affiliations is as follow

s:

•
C

anada (W
T

O
 M

em
ber):

International E
xchange N

etw
orks, L

td. is authorized to

provide international telecom
m

unications services pursuant to its C
lass A

 license and

to provide resold telecom
m

unications services pursuant to its registration.

Japan (W
T

O
 M

em
ber): IX

net
(Japan) K

.K
. and IX

net T
elecom

m
unications are

authorized to provide telecom
m

unications services pursuant to a S
pecial T

ype II

L
icense and a T

ype I L
icense, respectively.

T
he U

nited K
ingdom

 (W
T

O
 M

em
ber):

IX
netlJK

 L
im

ited is authorizedto provide

public telecom
m

unications pursuant to its PT
O

 license.

D
espite these proposed foreign affiliations, G

lobal C
rossing still qualifies for non-dom

inant

classification for the reasons stated in Sections V
.(1) and V

.(p) of the attached Joint A
pplication.

Inform
ation regarding G

lobal C
rossing's interlocking officers and directors w

ith foreign carriers and

inform
ation regarding the entities that hold a ten percent (10%

) or greater interest in G
lobal C

rossing

is provided in Section V
.(h) of the attached Joint A

pplication.


