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202-756-8283

A
pril 3, 2000

V
IA

M
E

SSE
N

G
E

R

A
licia S

m
others, E

sq.
F

ederal C
om

m
unications C

om
m

ission
R

oom
 #6A

767
4
4
5

12th Street, S.W
.

W
ashington, D

C
2
0
5
5
4

R
e:

Storm
 T

elecom
m

unications L
im

ited

A
P

P
L

IC
A

T
IO

N
 F

O
R

 A
U

T
H

O
R

IT
Y

 T
O

 T
R

A
N

SF
E

R
C

O
N

T
R

O
L

D
ear M

s. Sm
others:

T
his is in follow

-up to your M
arch 31, 2000 facsim

ile to us in the above-
referenced

m
atter, in

 w
h
ich

 y
o
u
 n

o
tified

 u
s th

at S
to

rm
 T

eleco
m

m
u
n
icatio

n
s

L
im

ited's R
equest for S

pecial T
em

porary A
uthority (IT

C
-T

A
O

-200002 15-00168)
had been granted. A

lso in that facsim
ile, you requested that w

e deliver to you five
copies of S

torm
 T

elecom
m

unications L
im

ited's A
pplication for A

uthority to
T

ransfer C
ontrol of A

uthorized International F
acilities-B

ased and R
esale C

arrier.
P

ursuant to that request, five copies of that pleading are enclosed.

T
hank you for your attention to this m

atter. If you have any questions
regarding the enclosed pleading, please do not hesitate to call us.

V
ery truly yours,

C
hristine M

. G
ill

E
nclosures

bce:
A

nne T
odd (w

/o enclosures)
Stephanie L

iston (w
/o enclosures)

W
D

C
99 240101-l.055490.0010



B
efore the

F
E

D
E

R
A

L
 C

O
M

M
U

N
IC

A
T

IO
N

S C
O

M
M

ISSIO
N

W
ashington, D

.C
.

20554

In the M
atter of

ST
O

R
M

 T
E

L
E

C
O

M
M

U
N

IC
A

T
IO

N
S L

T
D

.
IT

C
 D

ocket N
o.

_
_
_
_
_
_
_
_

A
pplication for A

uthority to T
ransfer

C
ontrol of Storm

 T
elecom

m
unications L

td.,
an A

uthorized International F
acilities-B

ased
and R

esale C
arrier U

nder Section 214 of the
C

om
m

unications A
ct of 1934

A
P

P
L

IC
A

T
IO

N
 F

O
R

 A
U

T
H

O
R

IT
Y

 T
O

 T
R

A
N

S
F

E
R

C
O

N
T

R
O

L
 O

F
 A

U
T

H
O

R
IZ

E
D

 IN
T

E
R

N
A

T
IO

N
A

L
F

A
C

IL
T

IE
S

-B
A

S
E

D
A

N
D

R
E

S
A

L
E

 C
A

R
R

IE
R

S
torm

 T
elecom

m
unications L

td. ("S
torm

") hereby respectfully requests, pursuant to

S
ection 214 of the T

elecom
m

unications A
ct of 1934 and F

ederal C
om

m
unications C

om
m

ission

R
ule S

ection 63.18, that the C
om

m
ission grant authority

n
u
n
c p

ro
 tu

n
c

for T
elenor G

lobal

Services
A

S
 ("T

elen
o
r"), IX

C
 In

tern
atio

n
al. In

c. ("IX
C

"), an
d
 C

lario
n
 R

eso
u
rces

C
om

m
unications C

orporation ('C
larion R

esources") to transfer all of their interests in S
torm

(w
hich collectively constitutes 100%

 of S
torm

's ow
nership), to S

torm
 Investm

ents L
im

ited

("SIL
").

IN
T

R
O

D
U

C
T

IO
N

S
torm

 is an international telecom
m

unications com
m

on carrier based in the U
nited

K
ingdom

. It provides international sw
itched telephone, fax, and data services through facilities-

based and resale operations. It ow
ns and operates international gatew

ay sw
itching hubs in the

U
K

, G
erm

any, F
rance, T

he N
etherlands, A

ustria, and S
w

itzerland.
U

ntil F
ebruary 11, 2000

S
torm

 w
as structured as a joint venture, w

ith ow
nership split betw

een T
elenor (approxim

ately



68%
). IX

C
 (approxim

ately 19%
), and C

larion R
esources (approxim

ately 12%
). It obtained

S
ection 214 C

ertification on S
eptem

ber 2, 1999, w
ith authority to operate as both a facilities-

b
ased

 an
d
 resale carrier.'

S
to

rm
 h

as o
n
e su

b
sid

iary
 in

 th
e U

n
ited

 S
tates, S

to
rm

T
elecom

m
unications, Inc.

T
hat subsidiary is incorporated in D

elaw
are.

S
torm

 Investm
ents L

im
ited is registered in E

ngland and W
ales. It is structured as a joint

venture w
ith ow

nership split betw
een Q

uantum
 Industrial P

artners L
D

C
 ("Q

uantum
")

(93.5%
);

SFM
 D

om
estic Investm

ents. L
.L

.C
. ("SFM

") (1.5%
); and nine individual persons2 (collectively a

total of
5%

).
O

f the nine individuals, eight have been actively involved in the m
anagem

ent of

S
torm

 under the previous ow
nership structure, and w

ill continue to do so under the current

ow
nership configuration.

Q
uantum

 is an operating subsidiary of Q
uantum

 Industrial H
oldings

L
td., an investm

ent fund, and its place of organization is the B
ritish V

irgin Islands. S
F

M
 is

affiliated w
ith Soros Fund M

anagem
ent L

L
C

 and is incorporated in D
elaw

are.

T
elenor, IX

C
, and C

larion R
esources sold all their interests in S

torm
 to S

IL
 through a

transaction w
hich closed on F

ebruary 11, 2000.
A

ccordingly, ow
nership of S

torm
 now

 rests

w
ith S

IL
. T

im
e-sensitive financial and corporate considerations required the execution of the

transaction prior to filing this application.
A

ccordingly, S
torm

 respectfully requests
n
u
n
c p

ro

tunc approval of the transfer.

T
he transaction described in the preceding paragraph changed S

torm
's ow

nership

structure, but w
ill have no im

m
ediate effect on its operations.

T
hus, this transfer w

ill not create

confusion or inconvenience for S
torm

's existing custom
ers or otherw

ise adversely affect S
torm

's

'International A
uthorizations G

ranted, IT
C

-214-19990805-00481,
P

ublic N
otice,

D
A

 N
o. 99-1782 (Sept.

2, 1999).
2Thom

as John Stephen C
arroll, C

herise A
nn E

m
erson, G

eraldine A
nne G

ilgallon, M
anish V

inayakrai
Joshi, Paul Stuart M

ayho, Stephen Sanderson, M
ark Julien Stew

art, L
inda A

nne T
odd, A

ndrew
C

ohn W
ood.

2



operations.
A

m
ong its other current operations. S

torm
 intends to continue to com

pete w
ith other

carriers providing international sw
itched service to foreign points by obtaining capacity from

facilities-based carriers authorized to provide international services betw
een the U

nited S
tates

and foreign points.
S

torm
 believes that its continued presence in the international resale

m
arketplace and the ongoing im

plem
entation of its global netw

ork w
ill spur greater com

petition

am
ong and betw

een facilities-based international com
m

on carriers and international resellers.

C
ontinuation of S

torm
's current services is in the public interest, convenience, and

necessity. It w
ill prevent disruption of service to S

torm
's existing custom

ers and confer further

benefits upon consum
ers of U

nited S
tates-overseas long distance services.

T
hese benefits

include com
petitive pricing, increased availability of service options,

and increased variety of

service options.
T

he C
om

m
ission previously determ

ined that S
torm

's provision of global

facilities-based and resale service offerings are in the public interest.
U

nder the ow
nership of

S
IL

, S
torm

 plans to provide the sam
e services it provided previously and w

ill be as w
ell

p
o
sitio

n
ed

, if n
o
t b

etter p
o
sitio

n
ed

, to
 o

ffer co
m

p
etitiv

ely
-p

riced
 serv

ices u
n
d
er its n

ew

ow
nership structure.

T
herefore, S

torm
 subm

its that the public interest w
ill be served by the

C
om

m
ission's approval of this transfer of control.

R
U

L
E

 63.18
SH

O
W

IN
G

In support of Storm
's request for consent to the transfer of control described above, Storm

subm
its the follow

ing inform
ation pursuant to FC

C
 R

ule 63.18:

(a)

	

N
am

e, address, and telephone num
ber of T

ransferors:

T
elenor G

lobal Services A
S

P
.O

. B
ox

6701
St.O

lavs plass. N
-0130

O
slo, N

orw
ay

44-22-77-89-00 (T
elephone)

3



IX
C

 International. Inc.
1122 C

apital of T
exas H

ighw
ay South

A
ustin, T

X
 78746-6426

512-328-1112

C
larion R

esources C
om

m
unications C

orporation
100 G

alleria Parkw
ay, N

.W
.

Suite 1650
A

tlanta, G
A

 30339
770-690-9080

N
am

e, address, and telephone num
bers of T

ransferee:

Storm
 Investm

ents L
im

ited
87 C

heapside
L

ondon E
C

2V
 6E

B
E

ngland, U
nited K

ingdom
44-171-776-0000 (T

elephone)

N
am

e, address, and telephone num
ber of A

pplicant:

Storm
 T

elecom
m

unications L
im

ited
87 C

heapside
L

ondon E
C

2V
 6E

B
E

ngland, U
nited K

ingdom
44-171-776-0000 (T

elephone)

(b)

	

T
ransferor T

elenor G
lobal Services A

S is a N
orw

egian com
pany.

T
ransferor IX

C
 International, Inc. is a corporation form

ed under the law
s of

D
elaw

are.

T
ransferor C

larion R
esources C

om
m

unications C
orporation is a corporation

form
ed under the law

s of D
elaw

are.
T

ransferee Storm
 Investm

ents L
im

ited is incorporated in E
ngland and W

ales.

A
pplicant Storm

 T
elecom

m
unications L

im
ited is organized under the law

s of
E

ngland.

4



(c)

	

C
orrespondence concerning this application should be directed to the follow

ing
contact points:

L
inda A

nne T
odd

G
eneral C

ounsel and Secretary
Storm

 T
elecom

m
unications L

im
ited

87 C
heapside

L
ondon E

C
2V

 6E
B

E
ngland, U

nited K
ingdom

44-171-776-0033 (T
elephone)

and

C
hristine M

. G
ill, E

sq.
M

cD
erm

ott, W
ill &

 E
m

ery
600 13th Street, N

W
W

ashington. D
C

 20005
202-756-8283

(d)
Storm

 T
elecom

m
unications L

im
ited and the transferors (through their ow

nership
in Storm

 T
elecom

m
unications L

im
ited), have previously received authority to

provide global facilities-based and resale services (IT
C

-2 14-19990805-00481)
under Section 214 of the C

om
m

unications A
ct.

Storm
 Investm

ents L
im

ited has not previously been authorized to provide service
under Section 214 of the C

om
m

unications A
ct and does not seek international

authority under Section 214 except to the extent that it seeks a controlling equity
interest in Storm

 T
elecom

m
unications L

im
ited.

(e)
T

his is a transfer of control. A
 narrative describing the m

eans by w
hich the

transfer took place is set forth in the preceding section of this pleading.

(0

	

N
o response required.

(g)
N

ot applicable.

(h)
A

pplicant Storm
 T

elecom
m

unications L
im

ited:

100%
 ow

ned by Storm
 Investm

ents L
im

ited, 87 C
heapside, L

ondon E
C

2V
6E

B
, E

ngland, U
nited K

ingdom
.

-

	

S
torm

 Investm
ents L

im
ited is organized under the law

s of
E

ngland and W
ales. Its principal business is the ow

nership of
Storm

 T
elecom

m
unications L

im
ited.

5



T
ransferee Storm

 Investm
ents L

im
ited:

93.5%
of equity ow

ned by Q
uantum

 Industrial P
artners L

D
C

, K
aya

Flam
bovan 9. W

illenstad. C
uracao. N

etherlands A
ntilles.

Q
uantum

 Industrial P
artners L

D
C

 m
aintains a registered office

in the N
etherlands A

ntilles and its place of organization is the
B

ritish V
irgin Islands. Its principal business is investing in

securities.

A
pplicant Storm

 T
elecom

m
unications L

im
ited is a foreign carrier based in the

U
nited K

ingdom
. It is not affiliated w

ith any other foreign carriers. H
ow

ever,
Storm

 T
elecom

m
unications L

im
ited w

ould note that it also has branches, ow
ns

sw
itches, and provides facilities-based and resale services from

 G
erm

any,
France,

T
he N

etherlands, A
ustria, and Sw

itzerland.

T
ransferee S

torm
 Investm

ents L
im

ited is not a foreign carrier. It is affiliated w
ith

Storm
 T

elecom
m

unications L
im

ited to the extent that its ow
ns 100%

 of the equity
of S

torm
 T

elecom
m

unications L
im

ited. It is not affiliated w
ith any other foreign

carriers.

Storm
 T

elecom
m

unications L
im

ited certifies that the U
nited K

ingdom
 is a

destination country to w
hich it seeks to provide international telecom

m
unications

services and in w
hich it is a foreign carrier. S

torm
 T

elecom
m

unications L
im

ited
also certifies that G

erm
any, France, T

he N
etherlands, A

ustria, and Sw
itzerland

are destination countries to w
hich it seeks to provide international

telecom
m

unications services and in w
hich it has branches, ow

ns sw
itches, and

provides facilities-based and resale services.

T
ransferee Storm

 Investm
ents L

im
ited certifies that it does not seek to provide

telecom
m

unications services to any destination countries except to the extent that
it ow

ns 100%
 of the equity of Storm

 T
elecom

m
unications L

im
ited.

Q
uantum

 Industrial P
artners L

D
C

 ow
ns

93.5%
of the equity of Storm

 Investm
ents

L
im

ited. Q
uantum

 Industrial P
artners

L
D

C
has investm

ents in a num
ber of

com
panies providing telecom

m
unications services in foreign countries, how

ever
it does not control either of the follow

ing: (1) any dom
inant foreign carriers; or

(2) foreign carriers that have sufficient m
arket pow

er on the foreign ends of routes
betw

een their countries and the U
nited States to affect com

petition adversely in
the U

nited States m
arket.

(k)

	

T
he destination countries listed in response to R

ule Section 63.18(j) are
all

M
em

bers of the W
orld T

rade O
rganization.

(1)
Storm

 T
elecom

m
unications L

im
ited proposes to resell the international

sw
itched services of an unaffihiated U

.S. carrier for the purpose of providing
international telecom

m
unications services to countries w

here it is a foreign

(i)

U)

6



carrier.
H

ow
ever, Storm

 T
elecom

m
unications L

im
ited certifies the follow

ing:
(1) it is non-dom

inant in all of the countries in w
hich it is a foreign carrier; (2) it

lacks sufficient m
arket pow

er on the foreign ends of all of its routes to affect
com

petition adversely in the U
nited S

tates m
arket; and (3) it lacks

50%
m

arket
share in the international transport and the local access m

arkets on the foreign
ends of all of its foreign m

arket routes.

Storm
 Investm

ents L
im

ited certifies that it does not seek to provide
telecom

m
unications services except to the extent that it ow

ns 100%
 of the equity

of S
torm

 T
elecom

m
unications L

im
ited. In accordance therew

ith, S
torm

Investm
ents L

im
ited certifies that all the statem

ents in the im
m

ediately preceding
paragraph are true w

ith regard to it as w
ell as Storm

 T
elecom

m
unications

L
im

ited.

(m
)

Storm
 T

elecom
m

unications L
im

ited is a foreign carrier in the U
nited K

ingdom
and has branches in, ow

ns sw
itches, and provides facilities-based and resale

services in G
erm

any, France, T
he N

etherlands, A
ustria, and Sw

itzerland.
Storm

 T
elecom

m
unications L

im
ited desires to be regulated as non-dom

inant for
the provision of telecom

m
unications services to all those countries. In connection

therew
ith, Storm

 T
elecom

m
unications L

im
ited certifies that it is non-dom

inant in
all those countries and that it lacks sufficient m

arket pow
er on the foreign ends of

its routes betw
een those countries and the U

nited States to affect com
petition

adversely in the U
nited S

tates m
arket. S

torm
 T

elecom
m

unications L
im

ited
further certifies that it lacks

50%
m

arket share in the international transport and
the local access m

arkets on the foreign ends of its routes betw
een those countries

and the U
nited States.

Storm
 Investm

ents L
im

ited, through Storm
 T

elecom
m

unications L
im

ited and as
the ow

ner thereof, certifies that all the statem
ents in the im

m
ediately preceding

paragraph are true w
ith regard to it as w

ell as Storm
 T

elecom
m

unications
L

im
ited.

(n)
Storm

 T
elecom

m
unications L

im
ited and Storm

 Investm
ents L

im
ited certify that

they have not agreed to accept special concessions directly or indirectly from
 any

foreign carrier w
ith respect to any U

.S. international route w
here the foreign

carrier possesses m
arket pow

er on the foreign end of the route. Storm
T

elecom
m

unications L
im

ited and Storm
 Investm

ents L
im

ited A
pplicant further

certify that they w
ill not enter into any such agreem

ents in the future.

(o)
Storm

 T
elecom

m
unications L

im
ited and Storm

 Investm
ents L

im
ited certify

pursuant to F
C

C
 R

ule § 1.2001 through 1.2003 that they are not subject to a
denial of F

ederal benefits pursuant to S
ection 5301 of the A

nti-D
rug A

buse A
ct of

1988. -

(p)
Storm

 T
elecom

m
unications L

im
ited desires stream

lined processing pursuant to
FC

C
 R

ule § 63.12 because although it is foreign carrier in the U
nited K

ingdom
and has branches in, ow

ns sw
itches, and provides facilities-based and resale

services in G
erm

any, France, T
he N

etherlands, A
ustria, and Sw

itzerland, it
7



certifies that it is non-dom
inant in all those countries and that it lacks sufficient

m
arket pow

er on the foreign ends of its routes betw
een those countries and the

U
nited States routes to affect com

petition adversely in the U
nited States m

arket.
Storm

 T
elecom

m
unications L

im
ited ftirther certifies that it lacks

50%
m

arket
share in the international transport and the local access m

arkets on the foreign
ends of its routes betw

een those countries and the U
nited States.

Storm
 T

elecom
m

unications L
im

ited w
ould also note that its initial Section 214

certificate w
as granted ursuant to stream

lined processing, w
ith the exception of

its
U

.S.- N
orw

ay route.
T

he U
.S.-N

orw
ay route, how

ever, is no longer pertinent
for stream

lined processing purposes because Storm
 is no longer affiliated w

ith a
dom

inant foreign carrier in N
orw

ay, as it w
as at the tim

e its initial Section 214
certificate w

as granted.

Storm
 Investm

ents L
im

ited, through Storm
 T

elecom
m

unications L
im

ited and as
the ow

ner thereof, certifies that all the statem
ents in the tw

o im
m

ediately
preceding paragraphs are true w

ith regard to it as w
ell as Storm

T
elecom

m
unications L

im
ited.

C
O

N
C

L
U

SIO
N

S
torm

 certifies that all of the inform
ation provided in this application is accurate and

correct,
and subm

its that the public interest, convenience, and necessity w
ould be served by the

C
om

m
ission's approval of the transfer of control described herein.

3 International A
uthorizations G

ranted, ITC
-214-l9990805-00481,

P
ublic N

otice,
D

A
 N

o. 99-1782 (Sept.
2, 1999).

8



W
H

E
R

E
F

O
R

E
, S

torm
 and S

IL
 respectfully request that the C

om
m

ission grant S
torm

 the
authority to transfer control of S

torm
 to S

IL
, and allow

 S
torm

 to continue to provide facilities-
based and resold international telecom

m
unications services under its new

 ow
nership structure.

R
espectfully subm

itted,

L
'?tha A

nne T
odd

	

--
G

eneral C
ounsel and Secretary

Storm
 T

elecom
m

unications L
im

ited
87 C

heapside
L

ondon E
C

2V
 6E

B
44-171-776-0033 (T

elephone)

a
A

im
e T

odd
D

irector of L
egal &

 R
egulatory and

C
om

pany Secretary
Storm

 Investm
ents L

im
ited

87 C
heapside

L
ondon E

C
2V

 6E
B

44-171-776-0000 (T
elephone)

C
hristine M

. G
ill

John R
. D

elm
ore

M
cD

erm
ott, W

ill &
 E

m
ery

600
13th

Street, N
.W

.
W

ashington, D
.C

. 20005-3096
202-756-8000

A
ttorneys for S

torm
 T

elecom
m

unications L
im

ited

D
ated:

M
arch

	

2000
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