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P
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J
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O655L.



B
efore th

e
F

E
D

E
R

A
L

 C
O

M
M

u
N

IC
A

T
IO

N
S

 C
O

M
M

IS
S

IO
N

W
ash

in
gton

, D
.C

. 20554

In the M
atter of

	

))
ST

 L
O

N
G

 D
IST

A
N

C
E

, IN
C

.

	

)
File N

o. ITC
-

)
A

pplication for Prior C
onsent to T

ransfer

	

)
C

ontrol of E
xisting Stream

lined

	

)
International Section 214 A

uthorization

	

)

A
P

P
L

IC
A

T
IO

N
 F

O
R

 C
O

N
S

E
N

T
 T

O
 T

R
A

N
S

F
E

R
 O

F
 C

O
N

T
R

O
L

O
F

 S
T

R
E

A
M

L
IN

E
D

 IN
T

E
R

N
A

T
IO

N
A

L
 S

E
C

T
IO

N
 214 A

U
T

H
O

R
IZ

A
T

IO
N

S
T

 L
ong D

istance, Inc. ("S
T

L
D

"), M
JD

 C
om

m
unications, Inc. ("M

JD
"), and T

hom
as H

.

L
ee E

quity F
und IV

, L
.P

. ("T
H

L
"), pursuant to S

ection 214 of the C
om

m
unications A

ct of 1934,

as am
ended, and S

ection 63. 18 of the C
om

m
issions R

ules, respectfully request C
om

m
ission

consent to the proposed transfer of control of S
T

L
D

 and its existing S
tream

lined International

S
ection 214 A

uthorization, as w
ell as S

T
L

D
' s ultim

ate parent com
pany M

iD
, from

 the existing

com
m

on stockholders of M
JD

 to T
F

IL
.

In
trod

u
ction

S
T

L
D

 resells sw
itched international telecom

m
unications services pursuant to a stream

lined

International S
ection 214 A

uthorization granted by the C
om

m
ission under F

ile N
o. IT

C
-96-620

(now
 IT

C
-214-19961118-00578), granted January 8, 1997; and under subsequent transfers of

control authorized under F
ile N

o. IT
C

-97-284-T
C

, granted July 14, 1997, and under F
ile N

o.

IT
C

-98-194-T
C

, granted M
arch 19, 1998.

S
T

L
D

, a D
elaw

are corporation, is a w
holly-ow

ned subsidiary of S
T

 E
nterprises, L

td.

1



("ST
E

"), also a D
elaw

are corporation. In turn, ST
E

 is a w
holly-ow

ned subsidiary of M
JD

.

T
H

L
 and related funds presently ow

n non-voting, preferred stock com
prising a 43.3

percent equity interest in M
JD

. U
pon receipt of C

om
m

ission approval of this application and

applications for transfer of control of other C
om

m
ission authorizations, T

H
L

 and related funds

w
ill convert their preferred stock into com

m
on stock com

prising a 47.2 percent voting interest in

M
JD

. A
t that point, T

FIL
 w

ill be M
ilD

's largest stockholder and its principal source of future

additional equity funding. In other w
ords, T

H
L

 w
ill obtain and exercise 4 facto control of M

iD

and its subsidiaries, including ST
L

D
, at the tim

e of conversion and for the foreseeable future

thereafter. It is likely that T
H

L
's com

m
on stock interest in M

iD
 w

ill grow
 to exceed the 50.0

percent de jjj control boundary at som
e point during the next year or tw

o.

T
he proposed transfer of control of M

JD
 and its subsidiaries, including ST

L
D

, to T
H

L

w
ill serve the public interest by allow

ing ST
L

D
 to draw

 upon the financial and adm
inistrative

resources of T
IlL

 and M
JD

 as it continues to resell and m
arket its international

telecom
m

unications services in highly com
petitive m

arkets.

G
rant of this application w

ill serve the public interest, convenience and necessity and in

support thereof, the follow
ing inform

ation is subm
itted pursuant to Section 63.18 of the

C
om

m
ission's R

ules:

a)

	

N
am

es, addresses, and telephone num
bers of the applicants are:

A
u

th
o
riza

tio
n

 H
o

ld
er:

S
T

 L
o

n
g

 D
istan

ce, In
c.

521 E
ast M

orehead Street (Suite 250)
C

harlotte, N
orth C

arolina 28202
T

elephone: (704) 344-8150
F

acsim
ile: (704) 344-8121

2



Seller:
M

JD
 C

om
m

unications, Inc.
521 E

ast M
orehead S

treet (S
uite 250)

C
harlotte, N

orth C
arolina 28202

T
elephone: (704) 344-8150

F
acsim

ile:
(704) 344-8121

B
u

yer:
T

hom
as H

. L
ee E

quity F
und IV

, L
.P

.
75 S

tate S
treet

B
oston, M

assachusetts 02109
T

elephone: (617) 227-1050
F

acsim
ile:

(617) 227-3514

b)
T

he A
pplicants are organized under the law

s of:

S
T

 L
ong D

istance, Inc.: D
elaw

are

M
iD

 C
om

m
unications, Inc.: D

elaw
are

T
hom

as H
. L

ee E
quity F

und IV
, L

.P
.: D

elaw
are

c)
C

orrespondence concerning the application should be addressed to:

A
u

th
orization

 H
old

er an
d

 S
eller:

E
ugene B

. Johnson, E
xecutive V

ice P
resident

M
iD

 C
om

m
unications, Inc.

521 E
ast M

orehead S
treet (S

uite 250)
C

harlotte, N
orth C

arolina 28202
T

elephones (704) 344-8150
Facsim

iles
(704) 344-8121

3



w
ith copies to legal counsel:

G
erard J. D

uffy, E
squire

B
looston, M

ordkofsky, Jackson and D
ickens

2120 L
 S

treet, N
W

. (S
uite 300)

W
ashington, D

.C
. 20037

T
elephone: (202) 659-0830

F
acsim

ile: (202) 828-5568

B
u

yer:
A

nthony J. D
iN

ovi
T

hom
as H

. L
ee E

quity F
und IV

, L
.P

75
S

tate S
treet

B
oston, M

assachusetts 02109
T

elephone: (617) 227-1050
F

acsim
ile: (6

1
7
) 2

2
7
-3

5
1
4

w
ith copies to legal counsel:

M
itchell F

. H
ertz, E

squire
K

irkland &
 E

llis
655

F
ifteenth S

treet, N
.W

. (S
uite 1200)

W
ashington, D

.C
. 20005

T
elephone: (202) 879-5000

F
acsim

ile: (2
0
2
) 8

7
9
-5

2
0
0

d)
S

T
L

D
 w

as granted a stream
lined International S

ection 214 A
uthorization to resell

sw
itched international telecom

m
unications services under F

ile N
o. IT

C
-96-620

(now
 IT

C
-214-19961 118-00578), granted January 8, 1997. A

pplications for

transfer of control of S
T

L
D

 w
ere previously granted under F

ile N
o. IT

C
-97-284

and F
ile N

o. IT
C

-98-194-T
C

.

e)
A

pplicants are requesting prior C
om

m
ission consent to the transfer of control of

S
T

L
D

 and its existing international S
ection 214 A

uthorizations from
 the current

stockholders of M
JD

 to T
H

IL
.

4



C
E

R
T

IF
IC

A
T

IO
N

S

A
ffiliations

ST
L

D
, M

iD
 and T

H
L

 each certifies that it is not a foreign carrier, and that it does not

have an affiliation w
ith any foreign carrier.

ST
L

D
, M

iD
 and T

H
L

 each certifies that it
does

not have an a.ffihiation w
ith any of the

U
.S. carriers w

hose facilities-based international services ST
L

D
 resells and proposes to continue

to resell.A
fter com

pletion of the proposed transaction, the nam
e, citizenship and principal business

of the only entity w
ith a ten percent (10%

) or greater interest in ST
L

D
 w

ill continue to be:

N
am

e/A
ddress

	

O
w

n
ed

 C
itizen

	

P
rincipal B

usiness
ST

 E
nterprises, L

td.

	

100%

	

D
E

	

T
elecom

m
unications

521 E
. M

orehead St.

	

C
orp.

C
harlotte, N

C
 28202

5



S
T

E
 is a holding com

pany w
hich ow

ns rural telephone and other telecom
m

unications

interests. In turn, the nam
e, address, citizenship and principal business of the only entity having a

ten percent (10%
) or greater interest in S

T
E

 w
ill continue to be:

%
N

am
e/A

d
d

ress

	

O
w

n
ed

 C
itizen

	

P
rin

cip
al B

u
sin

ess
M

iD
 C

om
m

unications, Inc.

	

100.0%
D

E

	

T
elecom

m
unications

521 E
. M

orehead S
t.

	

C
orp.

	

H
olding C

om
pany

C
harlotte, N

C
 28202

M
iD

 C
om

m
unications, Inc. is a holding com

pany w
hich ow

ns rural telephone and other

telecom
m

unications interests. T
he nam

es, addresses, citizenship and principal businesses of the

entities having a ten percent (10%
) or greater voting interest in M

ID
 C

om
m

unications, Inc. w
ill

be:

%
N

am
e/A

d
d

ress

	

O
w

n
ed

C
itizen

P
rin

cip
al B

u
sin

ess
T

hom
as

H
.

L
ee E

quity

	

47.20%
D

E
L

.P
.

Investm
ents

F
und IV

,
L

.P.
75 S

tate S
treet

B
oston, M

A
 02109

T
he general partner of T

hom
as H

. L
ee E

quity F
und IV

, L
.P

. is T
H

L
 E

quity A
dvisors, IV

, L
L

C
.

N
o single individual or entity holds a 10 percent or greater interest in T

H
L

 and its affiliated funds.

N
am

e/A
d

d
ress

	

O
w

n
ed

C
itizen

	

P
rin

cip
al B

u
sin

ess
K

elso investm
ent

	

40.06%
D

E
L

.P
.

Investm
ents

A
ssociates V

. L
.P

.
320 P

ark A
venue, 24th F

loor
N

ew
 Y

ork, N
Y

 10022

T
he general partner of K

elso investm
ent A

ssociates V
, L

.P
. is K

elso P
artners V

 w
hich, in turn, is

ow
ned by M

essrs G
eorge E

. M
atelich, F

rank T
. N

ickel!, Joseph S
. S

huchert, T
hom

as R
. W

all, IV
,

M
ichael B

. G
oldberg, F

rank K
. B

ynum
, Jr., and D

avid I. W
ahrhaftig, each of w

hom
 is a U

.S
.

citizen and a holder of less than a five percent general partnership interest.

6



S
T

L
D

: (1) w
ill continue to m

aintain separate books of account from
 affiliated local

exchange carriers; (2) w
ill continue not to jointly ow

n transm
ission or sw

itching facilities w
ith

affiliated local exchange carriers; and (3) w
ill continue to take any tariffed services from

 affiliated

local exchange carriers pursuant to the term
s and conditions of their generally applicable tariffs.

S
T

L
D

 w
ill continue to be treated as a nonregulated a.ffihiate for purposes of local exchange

carrier accounting under the C
om

m
ission's joint cost and affiliate transactions rules as set forth in

P
arts 32 and 64 of the C

om
m

ission's R
ules.

F
oreign

 C
on

cession
s an

d
 A

rran
gem

en
ts

S
T

L
D

, M
JD

 and T
I-IL

 each certifies that it has not agreed to accept special concessions,

directly or indirectly, from
 any foreign carrier or foreign adm

inistration w
ith respect to traffic and

revenue flow
s betw

een the U
nited S

tates and any foreign country w
hich S

T
L

D
 m

ay serve under

the authority sought; and that it w
ill not enter into such agreem

ents in the future.

A
n

ti-D
ru

g A
b

u
se A

ct C
ertification

S
T

L
D

, M
ilD

 and T
I-It each certifies that, to the best of its know

ledge and belief, no party

to the application is subject to denial of federal benefits pursuant to S
ection 53011 of the A

nti-

D
rug A

buse A
ct of 1988, 21 U

.S
.C

. 862.

7



C
O

N
C

L
U

SIO
N

In light of the foregoing, ST
L

D
, M

iD
 and T

I-IL
 respectfully subm

it that the public interest,

convenience and necessity w
ould be served by a grant of the proposed transfer of control of

ST
L

D
 and its International Section 214 A

uthorization from
 the current stockholders of M

iD
 to

T
H

L
.

R
espectfully subm

itted,
ST

 L
O

N
G

 D
IST

A
N

C
E

,
IN

C
.

B
y.

Printed

O
ffice:

D
atez

M
JD

 C
O

M
M

U
N

IC
A

T
IO

N
S, IN

C
.

B
y:

Printed N
am

e:

O
f
f
ic

e
. .:

D
ate:

	

-

T
H

O
M

A
SJI.

[E
Q

U
IT

Y
FU

N
D

:IV
,

L
.P

.
/
'
/

	

j
)/

B

	

'
/

j

Printed N
am

e

	

i
O

ffice.

	

I1I

	

v

D
ate

8



C
E

R
T

IF
IC

A
T

E
 O

F
 S

E
R

V
IC

E

I,
M

ichael B
. A

dam
s, Jr., hereby certify that I am

 an attorney w
ith the law

 firm
 of B

looston,
M

ordkofsky, Jackson &
 D

ickens and that a copy of the foregoing
"

A
p

p
lication

 for C
on

sen
t to

T
ransfer of C

ontrol of S
ection 214 A

uthority" w
as served this 24th day of F

ebruary, year 2000,
by first class m

ail as indicated, to the persons listed below
.

T
he H

onorable Jam
es B

. H
unt, Jr.

O
ffice of the G

overnor
20301 M

ail S
ervice C

enter
R

aleigh, N
C

 27699-0301

T
he H

onorable M
adeleine A

ibright
S

ecretary of S
tate

U
nited S

tates D
epartm

ent of S
tate

2201 C
 S

treet, N
.W

.
W

ashington, D
.C

. 20520

T
he H

onorable W
illiam

 S
. C

ohen
S

ecretary of D
efense

A
ttention: S

pecial A
ssistant for T

elecom
m

unications
T

he P
entagon

W
ashington, D

.C
. 20301

International T
ranscription S

ervice
1231 20th Street, N

.W
.

W
ashington, D

.C
. 20037

M
ichael B

. A
dam

s, Jr.


