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efo

re th
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F
E

D
E

R
A

L
 C

O
M

M
U

N
IC

A
T

IO
N

S
 C

O
M

M
IS

S
IO

N
W

ash
in

g
to

n
, D

C
2
fl&S

tream
lin

ed

	

IT
C

-T
IC

-1 9990401-00214
ST

R
A

T
O

S M
O

B
IL

E
N

E
T

W
O

R
K

S
(U

SA
),

LLC

In
 th

e M
atter o

f

S
trato

s M
o

b
ile N

etw
o

rks (U
S

A
), L

L
C

,

	

Fl
1D

B
 M

o
b

ile C
o

m
m

u
n

icatio
n

s, In
c.,

M
arin

eS
at C

o
m

m
u

n
icatio

n
s

N
etw

o
rk, In

c., M
arin

e S
atellite S

ervices,
In

c., B
C

E
 In

c., an
d

 A
tlan

ticC
o

A
p

p
licatio

n
 fo

r P
ro

 F
o

rm
a T

ran
sfer

of C
ontrol

A
P

P
L

IC
A

T
IO

N
 F

O
R

 P
R

O
 F

O
R

M
A

 T
R

A

I.

	

IN
T

R
O

D
U

C
T

IO
N

S
tratos M

obile N
etw

orks (U
S

A
), LLC

 ("S
tratos (U

S
A

)"), 1D
B

 M
obile

C
om

m
unications, Inc. ("1D

B
 M

obile"), M
arineS

at C
om

m
unications N

etw
ork, Inc.

("M
C

N
"), M

arine S
etellite S

ervices, Inc. ("M
S

S
I"), B

C
E

 Inc. ("B
C

E
") and "A

tlanticoC
o"

3595641 C
anada Inc. ("A

tlanticC
o") hereby apply, pursuant to S

ection 214 of the

C
om

m
unications A

ct of 1934, for
pro form

a
authority to transfer control of S

tratos

(U
S

A
), 1D

B
 M

obile, M
C

N
 and M

S
S

I from
 B

C
E

 to control by A
tlanticC

o, w
hich is 41.6%

held by B
C

E
 and otherw

ise w
idely held.

A
pplicants certify by their signature to this A

pplication that they w
ill com

ply

w
ith the C

om
m

ission's dom
inant carrier regulations on the U

.S
.-C

anada route.1

1
R

ules and P
olicies on F

oreign P
articipation in the U

.S
. T

elecom
m

unications
M

arket, R
eport and O

rder on R
econsideration,

F
C

C
 97-398 (rel. N

ov. 28, 1997) at
T

322; 47 C
.F

.R
.

§
63.12(c)(1)(iii).



A
dditionally, A

pplicants have affiliates in various countries, as identified in the attached

A
ppendix D

. T
hese affiliates, how

ever, control less than 50 percent of the international

transport and local access m
arkets in the relevant countries and, as such, are entitled to

a presum
ption of non-dom

inance.2

T
he proposed

pro form
a

transfer of control is in the public interest.

A
tlanticC

o w
ill provide im

proved efficiencies in the overall operation and m
anagem

ent of

the service providers, creating a platform
 for greater innovation and stronger

com
petition in the m

obile satellite services m
arketplace and enabling S

tratos (U
S

A
),

1D
B

 M
obile, M

O
N

 and M
S

S
I to offer U

.S
. consum

ers both reduced prices and increased

choices.

P
art II of this A

pplication dem
onstrates that grant of this A

pplication is in

the public interest. P
art III provides the inform

ation required by 47 C
.F

.R
.

§
63.18.

U.

	

G
R

A
N

T
 O

F
 T

H
IS

 A
P

P
L

IC
A

T
IO

N
 IS

 IN
 T

H
E

 P
U

B
L

IC
IN

T
E

R
E

S
T

S
ubject to C

om
m

ission approval, the P
arties to this proceeding have

agreed to transfer
d
e
ju

re
control of S

tratos (U
S

A
), 1D

B
 M

obile, M
O

N
 and M

S
S

I from

B
C

E
 to A

tlanticC
o, as described below

. S
tratos (U

S
A

), 1D
B

 M
obile, M

C
N

 and M
S

S
I are

currently authorized to provide a variety of international services. S
tratos (U

S
A

) is

authorized to provide international m
aritim

e satellite services, international aeronautical

satellite services, international land m
obile satellite services, and M

S
S

I is authorized to

provide international basic sw
itched and private line services to various international

2

	

C
.F

.R
.

§
63.12(c)(1)(i).

2



points on both facilities and resale bases. 1D
B

 M
obile is also authorized to provide

various international m
obile satellite services, and M

O
N

 is authorized to provide a

variety of m
aritim

e services utilizing Inm
arsat facilities. C

urrent authorizations are listed

in the attached A
ppendix A

.

T
he instant transfer is illustrated in the attached A

ppendix C
. C

urrently,

S
tratos U

S
A

, 1D
B

 M
obile, M

O
N

 and M
S

S
I are controlled by S

tratos G
lobal C

orp., w
hich

is controlled by N
ew

T
el E

nterprises Lim
ited ("N

ew
T

el") through an approxim
ately 60%

interest in S
tratos G

lobal C
orp.3 B

C
E

, in turn, holds a 54.9%
 interest in N

ew
T

eI, giving

itde jure
control over S

tratos U
S

A
, 1D

B
 M

obile, M
O

N
 and M

S
S

I. B
y the change

proposed by this
pro form

a
A

pplication, N
ew

T
el, as w

ell as the other interests identified

in A
ppendix D

, w
ould be consolidated in a new

ly form
ed entity called A

tlanticC
o, 41 .6%

ow
ned by B

C
E

.4 T
he rem

aining ow
nership of A

tlanticC
o w

ill be w
idely held. F

or the

reasons set forth below
, the A

pplicants request that the C
om

m
ission expeditiously find

that it is in the public interest to transfer
d
e
ju

re
control of N

ew
T

el and the subsidiary

U
.S

. licensees from
 B

C
E

 to
d
e
ju

re
control by A

tlanticC
o on a

pro form
a

basis.

S
ee O

rder and A
uthorization, D

A
 98-1 538 (released A

ugust 5, 1 998)
(authorizing S

tratos U
S

A
 to transfer control of S

ection 214 authorizations to N
ew

T
eI).

S
ee also A

ttachm
ent B

.

S
ee N

ew
s R

elease of M
arch 22, 1999 announcing the creation of

A
tlanticC

o by the m
erger of B

runcor Inc., Island T
elecom

 Inc., M
aritim

e T
elegraph and

T
elephone C

om
pany Lim

ited, and N
ew

T
el E

nterprises Lim
ited. A

tlanticC
o has been

created and exists as a law
ful entity in C

anada. T
he m

erger of the constituent
com

panies under A
tlanticC

o is expected to occur by M
ay 31, 1999.

3



III.

	

IN
F

O
R

M
A

T
IO

N
 R

E
Q

U
IR

E
D

 B
Y

 S
E

C
T

IO
N

 6
3
.1

8

T
he follow

ing inform
ation is provided in com

pliance w
ith 47 C

.F
.R

.
§

63.18:

a.

	

T
he nam

es, addresses and telephone num
bers of the proposed applicants

are:

S
tratos M

obile N
etw

orks (U
S

A
), LLC

6903 R
ockledge D

rive, S
uite 500

W
est B

ethesda, M
aryland 20817

(301) 214-8700

1D
B

 M
obile C

om
m

unications, Inc.
6903 R

ockledge D
rive, S

uite 500
W

est B
ethesda, M

aryland 20817
(301) 214-8726

M
arineS

at C
om

m
unications N

etw
ork, Inc.

3300 C
orporate A

ve., S
uite 108

W
eston, F

L 33331
(954) 217-2256

M
arine S

atellite S
ervices, Inc.

6903 R
ockledge D

rive, S
uite 500

W
est B

ethesda, M
aryland 20817

(301) 214-8700

T
he nam

e, address and telephone num
ber of the proposed transferor is:

B
C

E
 Inc.

1000, rue de La G
auchetiere S

treet W
est

B
ureau 3700

M
ontreal, Q

uebec
C

a
n
a
d
a
 H

3
B

4
Y

7
(514) 397-7076

T
he nam

e, address and telephone num
ber of the proposed transferee is:

-4
-



	

"A
tlanticC

o"
3595641 C

anada Inc.
d
o

B
lake, C

assels &
 G

raydon
B

ox 25, C
om

m
erce C

ourt W
est

T
oronto, O

ntario M
5L 1A

9
A

ttn: J. D
avid A

. Jackson
(416) 863-2636

b.
1D

B
 M

obile, S
tratos (U

S
A

), M
C

N
 and M

S
S

I are D
elaw

are corporations.

B
C

E
, A

tlanticC
o and N

ew
T

el are C
anadian corporations.

c.

	

C
orrespondence concerning this A

pplication should be directed to:

B
C

E
 Inc.

1000, rue de La G
auchetiere S

treet W
est

B
ureau 3700

M
ontreal, Q

uebec
C

anada H
3B

 4Y
7

	

"A
tlanticC

o"
3595641 C

anada Inc.
do B

lake, C
assels &

 G
raydon

B
ox 25, C

om
m

erce C
ourt W

est
T

oronto, O
ntario M

5L 1A
9

A
ttn: J. D

avid A
. Jackson

S
tratos M

obile N
etw

orks (U
S

A
), LLC

6903 R
ockledge D

rive, S
uite 500

W
est B

ethesda, M
aryland 20817

(301) 214-8700

1D
B

 M
obile C

om
m

unications, Inc.
6903 R

ockledge D
rive, S

uite 500
W

est B
ethesda, M

aryland 20817
(301) 214-8726

M
arineS

at C
om

m
unications N

etw
ork, Inc.

3300 C
orporate A

ve., S
uite 108

W
eston, F

L 33331
(954) 217-2256

-5



M
arine S

atellite S
ervices, Inc.

6903 R
ockledge D

rive, S
uite 500

W
est B

ethesda, M
aryland 20817

(301) 214-8700

w
ith copies to:

A
lfred M

. M
am

let
Jam

es M
. T

alens
S

teptoe &
 Johnson, LLP

1330 C
onnecticut A

venue, N
.W

.
W

ashington, D
.C

. 20036-1795
(202) 429-3000

d.
A

s detailed in the attached A
ppendix A

, S
tratos (U

S
A

) is currently

authorized to provide international m
aritim

e satellite services, international aeronautical

satellite services, international land m
obile satellite services, and international basic

sw
itched and private line services to various international points on both facilities and

resale bases. S
tratos (U

S
A

) also has several applications for S
ection 214 authority

pending. 1D
B

 M
obile, M

C
N

 and M
S

S
I are authorized to provide certain international

m
obile satellite services.

e.
N

ot A
pplicable.

f.
N

ot A
pplicable.

g.
N

ot A
pplicable.

h.
(1)

	

1D
B

 M
obile certifies, by its signature to this A

pplication, that it is

affiliated w
ith the follow

ing foreign carriers in C
anada. 1D

B
 M

obile is affiliated w
ith

S
tratos M

obile N
etw

orks, Inc. ("S
tratos M

obile"), a C
anadian carrier and the w

holly-

ow
ned telecom

m
unications operating subsidiary of S

tratos W
ireless, Inc. ("S

tratos

6



W
ireless").5 S

tratos M
obile is authorized w

ithin C
anada to provide international

telecom
m

unications services. A
lso, lO

B
 M

obile, S
tratos (U

S
A

), M
O

N
 and M

S
S

I are

affiliated w
ith a num

ber of C
anadian and other foreign carriers through the ow

nership

interests of N
ew

T
el and B

C
E

, w
hich are C

anadian holding com
panies. T

hese

affiliations listed in A
ttachm

ent D
.

(2)

	

U
pon approval of this A

pplication, S
tratos (U

S
A

) and 1D
B

 M
obile

w
ill have the follow

ing direct and indirect 10-percent or greater

shareholders: (1) T
ll A

eronautical, Inc. ("T
IIA

"), a D
elaw

are

corporation and the holder of 100%
 of 1D

B
 M

obile's and 91%
 of

S
tratos (U

S
A

)'s shares; (2) S
tratos W

ireless, w
ith a 100%

 interest

in T
IIA

; (3) S
tratos G

lobal, a C
anadian holding com

pany w
ith a

100%
 interest in S

tratos W
ireless; (4) N

ew
T

el E
nterprises Lim

ited,

a C
anadian com

pany w
ith an approxim

ately 60%
 interest in S

tratos

G
lobal; (5) A

tlanticC
o, a C

anadian com
pany w

ith 100%
 ow

nership

of N
ew

T
el E

nterprises Lim
ited; and (6) B

C
E

 Inc., a C
anadian

holding com
pany w

ith a 41.6%
 interest in A

tlanticC
o.

M
O

N
 and

M
S

S
I have 1 direct shareholder, S

tratos H
oldings (100%

 ow
nership

of M
O

N
 and M

S
S

I); and three indirect shareholders, S
tratos G

lobal

(w
hich ow

ns 100%
 of S

tratos H
oldings, ), N

ew
T

el (w
hich ow

ns

approxim
ately 60%

 of S
tratos G

lobal), A
tlanticC

o (w
hich ow

ns

100%
 of N

ew
T

el), and B
C

E
 (w

hich ow
ns 41.6%

 of A
tlanticC

o).

S
tratos W

ireless w
holly-ow

ns S
tratos (U

S
A

) through tw
o U

.S
. subsidiaries.

7



T
he principal place of business of T

IIA
 is as follow

s:

T
Il A

eronautical, Inc.
S

uite 500
6903 R

ockledge D
rive

W
est B

ethesda, M
D

 20817

T
he principal place of business of S

tratos W
ireless is as follow

s:

S
tratos W

ireless, Inc.
P

.O
. B

ox 5933
S

t. John's, N
ew

foundland A
IC

5X
4

C
anada

T
he principal place of business of S

tratos G
lobal C

orp. is as follow
s:

S
tratos G

lobal C
orp.

S
uite 5200 - S

cotia P
laza

40 K
ing S

treet W
est

T
oronto, O

ntario M
5H

 3Y
2

C
anada

T
he principal place of business of N

ew
T

el is as follow
s:

N
ew

T
el E

nterprises, Ltd.
P

.O
. B

ox 2110
F

ort W
illiam

 B
uilding

10 F
actory Lane

S
t. John's, N

ew
foundland A

1C
5H

6
C

anada

T
he principal place of business of B

C
E

 Inc. is as follow
s:

B
C

E
 Inc.

1000, rue de La G
auchetiere S

treet W
est

B
ureau 3700

M
ontreal, Q

uebec
C

a
n
a
d
a
 H

3
B

4
Y

7

8



T
he principal place of business of A

tlanticC
o is as follow

s:

"A
tlanticC

o"
3595641 C

anada Inc.
do B

lake, C
assels &

 G
raydon

B
ox 25, C

om
m

erce C
ourt W

est
T

oronto, O
ntario M

5L 1A
9

A
ttn: J. D

avid A
. Jackson

(3)
N

ot A
pplicable.

(4)
N

ot A
pplicable: 1D

B
 M

obile, S
tratos (U

S
A

), M
C

N
 and M

S
S

I are not

seeking to provide international services by this A
pplication. N

evertheless, they

acknow
ledge that they are responsible for the continuing accuracy of their certifications

in (h)(1)-(3) above.

(5/6)
1D

B
 M

obile is applying to operate as a U
.S

. facilities-based provider

of dom
estic A

M
S

S
 services via the Inm

arsat system
.

(7)
N

ot A
pplicable.

(8)
N

ot A
pplicable.

N
ot A

pplicable. 1D
B

 M
obile is not applying for authority to provide

services on any international route.

j.

	

B
y their signatures to this A

pplication, 1D
B

 M
obile, S

tratos (U
S

A
), M

C
N

,

M
S

S
I, B

C
E

 and A
tlanticC

o certify pursuant to 47 C
.F

.R
. § 1.2002 that they are not

subject to denial of any federal benefits pursuant to S
ection 5301 of the A

nti-D
rug

A
b
u
se

A
cto

f 1
9
8
8
. S

e
e
2
l U

.S
.C

. §
 8

5
3
a
.

9
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