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A
pplication for authority pursuant to

S
ection 214 of the C

om
m

unications A
ct of

1934, as am
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for pro form
a

transfer of
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authorization
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A
llegiance T

elecom
 International, Inc. ("A

llegiance International" or "A
pplicant"), by its

undersigned counsel and pursuant to Section 214 of the C
om

m
unications A

ct of 1934, as am
ended,

47 U
.S.C

.A
. § 214(1999) andSection63. 1 8(e)(5) ofthe C

om
m

ission's rules, 47 C
.F.R

. §63.1 8(e)(5)

(1999), hereby requests authority necessary to com
plete a

p
ro

 fo
rm

a
reorganization.

A
s described

below
, the proposed reorganization involves only an intracorporate restructuring of the A

llegiance

com
panies and w

ill not involve a transfer of actual control of A
llegiance International.

A
ccordingly, A

pplicant respectfully subm
its that the im

m
ediate application qualifies for processing

under the C
om

m
ission's G

rant Stam
p approval process and request approval under that procedure.

I.
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A
llegiance International is a D

elaw
are corporation that m

aintains its principal place of

business at:

S
ee

P
ublic N

otice, M
im

eo
50767

(N
ov. 21, 1994).
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A
llegiance T

elecom
 International, Inc. ("A

llegiance International" or "A
pplicant"), by its

undersigned counsel and pursuant to Section 214 of the C
om

m
unications A

ct of 1934, as am
ended,

47 U
.S.C

.A
. § 214(1999) andSection63. 1 8(e)(5) ofthe C

om
m

ission's rules, 47 C
.F.R

. §63.1 8(e)(5)

(1999), hereby requests authority necessary to com
plete a

p
ro

 fo
rm

a
reorganization. A

s described

below
, the proposed reorganization involves only an intracorporate restructuring of the A

llegiance

com
panies and w

ill not involve a transfer of actual control of A
llegiance International.

A
ccordingly, A

pplicant respectfully subm
its thatthe im

m
ediate application qualifies for processing

under the C
om

m
ission's G

rant Stam
p approval process and request approval under that procedure.
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A
llegiance T

elecom
 International, Inc.

1950
Stem

m
ons Freew

ay
Suite 3026
D

allas, T
X

 75207
(214) 261-7100 (T

el)
(214) 261-7110 (Fax)

A
llegiance International is a w

holly-ow
ned operating subsidiary of A

llegiance T
elecom

, Inc.

A
llegiance T

elecom
, Inc. is a publicly traded corporation that currently is the direct and ultim

ate

parent com
pany of all of the A

llegiance operating com
panies. A

llegiance International holds global

authority to provide resold and facilities-based international telecom
m

unications services pursuant

to Section 214 of the C
om

m
unications A

ct, as am
ended.

A
llegiance International seeks approval of a

pro form
a

reorganization w
hereby all of the

stock of A
llegiance International w

ill be transferred from
 A

llegiance T
elecom

, Inc., the ultim
ate

A
llegiance holding com

pany, to A
llegiance Finance C

om
pany, Inc. ("A

llegiance Finance"), a new
ly

created holding com
pany that is also w

holly ow
ned by A

llegiance T
elecom

, Inc.
T

he net effect of

the proposed transaction w
ill be solely to interpose A

llegiance F
inance as a new

 interm
ediate

holding com
pany betw

een A
llegiance T

elecom
, Inc. and A

llegiance International.
A

llegiance

T
elecom

, Inc. w
ill rem

ain the ultim
ate holding com

pany of the A
llegiance com

panies and retain

ultim
ate corporate control of A

llegiance International.
A

llegiance International w
ill continue to

provide service to consum
ers under the sam

e rates, term
s and conditions as it currently provides

service.
T

he proposed reorganization therefore w
ill be entirely

pro form
a

in nature and w
ill be

entirely transparent to consum
ers.

A
 C

hart illustrating the corporate structure of the A
llegiance

com
panies before and after the proposed transaction is attached as E

xhibit A
.

A
llegiance T

elecom
 International, Inc.,

IT
C

-97-695 (Jan. 9, 1998).
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A
pproval of the restructuring of the A

llegiance com
panies w

ill serve the public interest in

prom
oting com

petition am
ong telecom

m
unications carriers.

In
particular the proposed

reorganization w
ill provide the A

llegiance com
panies greater access to capital and im

proved

m
arketing and adm

inistrative operations. A
llegiance International w

ill continue to provide the sam
e

high quality, affordable international telecom
m

unications services, consistent w
ith all term

s and

conditions of service set forth in A
llegiance International's tariff currently on file w

ith the

C
om

m
ission.

W
hile the

p
ro

 fo
rm

a
intracorporate reorganization w

ill allow
 the A

llegiance

com
panies to m

eet im
portant business nee,the transactions w

ill be virtually transparent to existing

and prospective custom
ers and w

ill have no im
pact on A

pplicant's services.
A

s such, this

reorganization w
ill in no w

ay disrupt service or cause custom
er inconvenience or confusion.

A
ccordingly, grant of this A

pplication is consistent w
ith the public interest because it w

ill prom
ote

com
petition am

ong international telecom
m

unications carriers and w
ill allow

 A
llegiance International

to continue to provide high quality international telecom
m

unications services

Ill.
IN

F
O

R
M

A
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E

Q
U
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E
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 SE
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 63.18

P
ursuant to S

ection
63.18(e)(5)

of the C
om

m
ission's R

ules, 47 C
.F

.R
. §

63.18(e)(5),
A

pplicant subm
its the follow

ing inform
ation:

(a)

	

N
am

e and address:

A
llegiance T

elecom
 International, Inc.

1950
Stem

m
ons Freew

ay
Suite 3026
D

allas, T
X

75207
(214) 261-7100 (T

el)
(214) 261-71 10 (Fax)

(b)
A

llegiance International is a corporation organized under the law
s of D

elaw
are.

3



(c)

	

C
orrespondence concerning this A

pplication should be sent to:

R
ussell M

. B
lau

E
dw

ard S. Q
uill, Jr.

Sw
idler B

erlin Shereff Friedm
an, L

L
P

3000 K
 Street, N

.W
., Suite 300

W
ashington, D

.C
. 20007

(202)
424-7500

(T
el)

(202) 424-7645 (Fax)

w
ith a copy to:

R
obert M

cC
ausland

A
llegiance T

elecom
 International, Inc.

1950 Stem
m

ons Freew
ay

Suite 3026
D

allas, 1'X
 75207

(d)
A

llegiance International is authorized to provide resold and facilities-based
international telecom

m
unications services pursuant to S

ection 214 authorization
granted in FC

C
 File N

o. IT
C

-97-695. A
llegiance International's corporate parent,

A
llegiance T

elecom
, Inc. does not hold any FC

C
 authorizations. A

llegiance Finance
also holds no FC

C
 authorizations.

(e)
T

he authorization sought in this application w
ill approve

ap
ro

fo
rm

a
reorganization

of the A
llegiance com

panies, the sole effect of w
hich w

ill be to interpose an
interm

ediate holding com
pany betw

een A
llegiance International and its current

corporate parent A
llegiance T

elecom
, Inc.

T
he transaction w

ill not alter the rates,
term

s or conditions of the international service A
llegiance International provides.

(f)
N

ot applicable.

(g)
N

ot applicable.

(h)
A

pplicant is not affiliated w
ith any foreign carrier.

(i)
A

pplicant certifies that it w
ill not accept any special concessions, as defined by the

C
om

m
ission's R

ules, directly or indirectly from
 any foreign carrier or adm

inistration
w

ith respect to traffic or revenue flow
s betw

een the U
.S. and any foreign country

w
hich A

pplicant m
ay be authorized to serve.

a)
B

y the attached certification and as required by Section 63.18(j) ofthe C
om

m
ission's

rules, A
pplicant certifies that no party to this A

pplication is subject to a denial of
Federal benefits pursuant to Section 5301 of the A

nti-D
rug A

buse A
ct of 1988.
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IV
.

C
O

N
C

L
U

SIO
N

F
or the reasons stated above, A

llegiance International subm
its that the public interest,

convenience and necessity w
ould be furthered by an expedited grant of this

pro form
a

application

for consent to com
plete

ap
ro

fo
rm

a
reorganization.

R
espectfully subm

itted,

R
ussell M

. B
lau

E
dw

ard S. Q
uill, Jr.

Sw
idler B

erlin Shereff Friedm
an, L

L
P

3000 K
 Street, N

.W
., Suite 300

W
ashington, D

.C
. 20007

(202)
424-7500

(T
el)

(202) 424-7645 (Fax)

C
ounsel for A

pplicant
D

ated:
M

arch 18, 1999

	

A
llegiance T

elecom
 International, Inc.

272603.1
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Allegiance Telecom - Proposed Reorganization

Pre-Transaction Post-Transaction

1-

Allegiance
Telecom, Inc.

(Not Certificated)

Allegiance Finance
Company, Inc.
("Allegiance

Finance")
(Not Certificated)

Allegiance
Telecom, Inc.

(Not Certificated)

Allegiance Finance
Company, Inc.
("Allegiance

Finance")
(Not Certificated)

Other Allegiance
Operating

Subsidiaries
(Not Certificated)

Allegiance Teleconi
International, Inc.

("Allegiance
International")
(Certificated)

Other Allegiance
Operating

Subsidiaries
(Not Certificated)

Allegiance Telecom
International, Inc.

("Allegiance
International")
(Certificated)

26949



V
E

R
IF

IC
A

T
IO

N

I,
R

obert
W

. M
cC

ausland, hereby declare that I am
 V

ice P
resident, R

egulatory and

Interconnection of A
llegiance T

elecom
 International, Inc.; that I am

 authorized to m
ake this

V
erification on its behalf; that I have read the foregoing A

pplication and exhibit thereto. I declare

that the sam
e are true and correct to the best of m

y know
ledge, inform

ation and belief.

I further certify, in accordance w
ith Section 1.2001-1.2003 of the C

om
m

ission's R
ules, 47

C
.F

.R
. §1.2001-l.2003, that neither A

llegiance T
elecom

 International, Inc. nor any party to this

application is subject to a denial of Federal benefits that include FC
C

 benefits pursuant to Section

5301 of the A
nti-D

rug A
buse A

ct of 1998.
S

ee
21 U

.S.C
. §

853(a).

B
y
:
J

A
llegiance T

elecom
 International, Inc.

Subscribed and sw
orn to before m

e this /_C
L

 day of M
arch, 1999.

M
y C

om
m

ission expires:

JE
R

IM
.Z

IG
L

A
R

M
V

 O
M

M
SSIC

N
 EX

PIR
ES

M
ay 6, 2000


