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B
efore T

he
FE

D
E

R
A

L
 C

O
M

M
U

1IT
C

A
T

IO
N

S C
O

M
M

ISSIO
N

W
ashington, D

.C
.

20554

In the M
atter of A

pplication for A
uthority to

T
ransfer C

ontrol of B
C

 T
E

L
's Section 214

A
uthorization U

nder the C
om

m
unications A

ct

	

File N
o. I.T

.C
. - 98-

of 1934 as A
m

ended, for G
lobal A

uthority to
O

perate as an International Facilities-B
ased

C
arrier

A
P

P
L

IC
A

T
IO

N
 F

O
R

 T
R

A
N

SF
E

R
 O

F
 C

O
N

T
R

O
L

 O
F

SE
C

T
IO

N
 214 A

U
T

H
O

R
IZ

A
T

IO
N

B
C

 T
E

L
, a lim

ited liability corporation ("B
C

 T
E

L
") hereby requests authority,

pursuant to Section 214 of the C
om

m
unications A

ct of 1934, as am
ended, 47 U

.S.C
. Section 214

(1982), and Section 63.18 of the C
om

m
ission's R

ules, 47 C
.F.R

. Section 63.18, to transfer

control of its authorization to provide global international facilities-based services betw
een the

U
nited States and international points to B

C
T

.T
E

L
U

S C
om

m
unications, [nc. ("B

C
T

.T
E

L
U

S").

B
C

 T
E

L
 requests stream

lined processing of this application.

I.
B

A
C

K
G

R
O

U
N

D
 A

N
D

 R
E

A
SO

N
S F

O
R

 T
H

E
 A

P
P

L
IC

A
T

IO
N

A
.

	

M
erger O

verview

B
C

 T
E

L
,a

C
anadian telecom

m
unications com

pany, is currently the largest local

exchange service provider in B
ritish C

olum
bia.'

In
addition,B

C
T

E
L

 holds Section 214

authority to provide global, facilities-based service betw
een the U

.S. and all authorized points.2

B
C

 T
E

L
 is a w

holly-ow
ned subsidiary of B

C
 T

E
L

E
C

O
M

, Inc. ("B
C

 T
E

L
E

C
O

M
"). G

T
E

'C
anada is a m

em
ber of the W

orld Trade O
rganization.

2See P
ublic N

otice,D
A

 N
o. 98-23 13, R

eport N
o. TEL

-00031 (rel. N
ov. 12, 1998)(referencing FC

C
 file

N
o. ITC

-214-19980921-00660).

- 1 -
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S
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C
orporation ("G

T
E

") ow
ns 50.8%

 of B
C

 T
E

L
E

C
O

M
 through a w

holly ow
ned subsidiary,

A
nglo-C

anadian T
elephone C

om
pany.

T
E

L
U

S C
om

m
unications Inc. ("T

E
L

U
S C

om
m

unications"), a C
anadian

telecom
m

unications com
pany that provides local phone service, long-distance, data, w

ireless,

internet,
m

ultim
edia and advertising services, is the largest local exchange service provider in

A
lberta. T

E
L

U
S

 C
om

m
unications is a w

holly ow
ned subsidiary of T

E
L

U
S

 C
orporation

("T
E

L
U

S
"). T

E
L

U
S

 C
om

m
unications and T

E
L

U
S

 do not hold S
ection 214 authorizations and

provide no service in the U
.S.

B
C

 T
E

L
E

C
O

M
 (the parent corporation of B

C
 T

E
L

) and T
E

L
U

S (the parent

corporation of T
E

L
U

S C
om

m
unications) have agreed to m

erge, creating a new
 entity to be called

B
C

T
.T

E
L

U
S

 C
om

m
unications, Inc. ("B

C
T

.T
E

L
U

S
"). B

C
 T

E
L

 and T
E

L
U

S
 w

ill becom
e w

holly

ow
ned subsidiaries of B

C
T

.T
E

L
U

S
. T

E
L

U
S

 C
om

m
unications w

ill rem
ain a w

holly ow
ned

subsidiary of T
E

L
U

S
, and B

C
 T

E
L

E
C

O
M

 w
ill cease to exist. N

ote that G
T

E
's indirect

ow
nership of B

C
 T

E
L

 w
ill drop from

50.8%
to 26.7%

 upon consum
m

ation of the m
erger. T

he

m
erger w

ill be effective at 11:59 p.m
., January 31, 1999.

T
his m

erger is in response to recent regulatory and com
petitive developm

ents and

consolidations in the com
m

unications industry in C
anada and w

orldw
ide. T

he m
erger w

ill allow

for higher revenue grow
th, im

provem
ents in service and increased operating efficiencies,

resulting in benefits that w
ill be passed on to consum

ers. G
rant of this application w

ill facilitate

the m
erger and thereby serve the public interest, convenience, and necessity.

II.
B

C
 T

E
L

'S A
P

P
L

IC
A

T
IO

N
 P

R
E

SE
N

T
S N

O
 F

O
R

E
IG

N
 O

W
N

E
R

SH
IP

C
O

N
C

E
R

N
S

In the recent Foreign Participation O
rder, the C

om
m

ission prom
ulgated new

 rules

to liberalize foreign participation in basic telecom
m

unication services in the U
nited States.

R
eport and O

rder. M
arket E

ntry and R
egulation of Foreign-A

ffiliated E
ntities, FC

C
 N

o. 97-398

(rel.N
ov. 26, 1997) ("Foreign P

articipation O
rder" or "O

rder"). T
he C

om
m

ission adopted "a

rebuttable presum
ption that applications for Section 214 authority from

 carriers from
 W

T
O

M
em

bers do not pose concerns that w
ould justify denial of an application on com

petition

2
 -

	

S
E

A
D

O
C

S
:13395.1



grounds," j.at para.
50,

and, as a result, the C
om

m
ission anticipates denying or attaching

conditions to the authorization only under "exceptional circum
stances." jj at para.

54.

U
nder this standard, the transfer of control of B

C
 T

E
L

's Section 214 authorization

to B
C

T
.T

E
L

U
S raises no foreign ow

nership concerns. A
s an applicant from

 C
anada - a W

T
O

m
em

ber country - B
C

T
.T

E
L

U
S

 is entitled to a presum
ption of entry. S

ee F
oreign P

articipation

O
rder at

50.
T

he C
om

m
ission has already granted Section 214 authority to B

C
 T

E
L

, and the

proposed transfer of control w
ill sim

ply integrate tw
o carriers based in C

anada.
M

oreover, the

C
om

m
ission has granted Section 214 authorization to a w

holly ow
ned affiliate of T

eleglobe, a

m
onopoly provider of overseas telecom

m
unications services in C

anada, under an earlier, stricter

entry standard in place before the liberalized W
T

O
 rules w

ere im
plem

ented. M
atter of

T
eleglobe, 13 FC

C
 R

cd
2560

at para. 2 (1998). L
ike these transactions, the C

om
m

ission should

have few
 com

petitive concerns regarding the proposed transfer of control from
 B

C
 T

E
L

 to

B
C

T
.T

E
L

U
S. N

ote that B
C

 T
E

L
 w

ill still be the authorization holder of record follow
ing the

m
erger of its parent com

pany.

III.
R

E
O

U
IR

E
D

 IN
F

O
R

M
A

T
IO

N
 R

E
G

A
R

D
IN

G
 T

H
E

 T
R

A
N

SF
E

R
 O

F
 C

O
N

T
R

O
L

O
F

 SE
C

T
IO

N
 214 A

U
T

H
O

R
IZ

A
T

IO
N

 F
R

O
M

 B
C

 T
E

L
 T

O
 B

C
T

.T
E

L
U

S

A
s required by Section 63.1 8(e)(5), the applicants hereby subm

it inform
ation

required by 63.1 8(a)-(d) for both the transferee and transferor, and 63.1 8(h)-(k) for the transferee.

B
C

 T
E

L
's certification is enclosed as A

ttachm
ent A

 and incorporated by reference.

A
.

	

T
ransferor (B

C
 T

E
L

)

1.
N

am
e, address, and telephone num

ber of B
C

 T
E

L

B
C

 T
E

L
L

egal D
epartm

ent
21-3777 K

ingsw
ay

B
um

aby, B
.C

. V
SH

 327

2.
G

overnm
ent under w

hich B
C

 T
E

L
 is organized

B
C

 T
E

L
 is a corporation organized under the law

s of C
anada

3
 -
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S
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3.

	

W
here to send correspondence

C
orrespondence concerning this application should be sent to:

A
ttention: M

r. M
ichel B

. B
elec, Senior C

ounsel
B

C
 T

E
L

L
egal D

epartm
ent

2 1-3777 K
ingsw

ay
B

urnaby, B
.C

. V
SH

 327
D

irect T
el. N

o.: (604) 432-2151
Fax N

o.: (604) 439-1261

- and -

B
rooks H

arlow
M

iller, N
ash, W

iener, H
ager &

 C
arisen L

L
P

4400 T
w

o U
nion Square

601 U
nion Street

Seattle,
W

A
 98109

T
el.: (206) 622-8484

Fax N
o.: (206)

622-7485

4.

	

W
hether B

C
 T

E
L

 currently has Section 214 approval

B
C

 T
E

L
 currently holds Section 214 authority.

S
ee P

ublic N
otice,D

A
 N

o. 98-

23 13, R
eport N

o. T
E

L
-00031 (rd. N

ov. 12, 1998)(referencing FC
C

 file N
o. IT

C
-214-19980921-

00660).B
.

T
ransferee (B

C
T

.T
E

L
U

S)

	

1.

	

N
am

e, address, and telephone num
ber of transferee

B
C

T
.T

E
L

U
S C

om
m

unications Inc.
C

/o M
r. M

ichel E
. B

elec
B

C
 T

E
L

L
egal D

epartm
ent

21-3777 K
ingsw

ay
B

urnaby, B
.C

. V
SH

 327
D

irect T
el. N

o.: (604) 432-2151
Fax N

o.: (604) 439-1261

B
C

T
.T

E
L

U
S w

ill be a corporation organized under the law
s of C

anada

4
 -
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S
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3
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2.

	

W
here to send correspondence

B
C

T
.T

E
L

U
S C

om
m

unications Inc.
C

/o M
r. M

ichel E
. B

elec
B

C
 T

E
L

L
egal D

epartm
ent

21-3777 K
ingsw

ay
B

urnaby, B
.C

. V
SH

 327
D

irect T
el. N

o.: (604) 432-2151
Fax N

o.: (604) 439-1261

B
rooks H

arlow
M

iller, N
ash, W

iener, H
ager &

 C
arisen L

L
P

4400 T
w

o U
nion Square

601 U
nion Street

Seattle,
W

A
 98109

T
el.: (206) 622-8484

Fax N
o.: (206) 622-7485

3.

	

W
hether B

C
T

.T
E

L
U

S currently has Section 214 approval

B
C

T
.T

E
L

U
S has not received authority previously under Section 214 of the

C
om

m
unications A

ct.

4.

	

C
ertification as to w

hether or not the transferee is a foreign carrier
(63. 18(h)(1)

Once incorporated, BCT.TELUS will be a Canadian carrier

5.

	

T
he 10%

 or greater ow
ners of B

C
T

.T
E

L
U

S follow
ing the m

erger
(63.1 8.(h)(2)

a.

	

A
nglo-C

anadian T
elei,hone C

om
pany

A
nglo-C

anadian T
elephone C

om
pany ("A

nglo-C
anadian")

1155 R
ene L

evesque B
oulevard W

est
R

oom
 3301

M
ontreal, Q

uebec
H

3B
 3T

1
C

itizenship: C
anadian

Principal business: T
elecom

m
unications

A
nglo-C

anadian w
ill hold 26.7%

 of B
C

T
.T

E
L

U
S follow

ing the
m

erger.

5
 -

	

5
E

A
D

O
C

5
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3
3

9
5

.1



b.
G

T
E

 C
orporation

1
Stanford Forum

Stanford, C
T

 06904
C

itizenship: U
SA

Principal business: T
elecom

m
unications

G
T

E
 w

ill ow
n 26.7%

 of B
C

T
.T

E
L

U
S indirectly through its w

holly
ow

ned subsidary A
nglo-C

anadian.

6.
Interlocking D

irectorates (63.1 8(h)(2))

A
t this tim

e, the parties intend that B
C

T
.T

E
L

U
S w

ill not have any interlocking

directorates but agree to supplem
ent this notification in the event of a change.

7.

	

W
orld T

rade O
rganization m

em
bership

(63.18(h)(5)

O
nce incorporated, B

C
T

.T
E

L
U

S w
ill be a C

anadian carrier. C
anada is a m

em
ber

of the W
orld T

rade O
rganization.

8.

	

Special C
oncessions

B
C

 T
E

L
 certifies that it has not agreed and w

ill not agree in the future to accept

any direct or indirect special concessions from
 a foreign carrier or adm

inistration w
ith regards to

traffic or revenue flow
s betw

een the U
nited States and any foreign countries the com

pany is

authorized to serve.

9.

	

A
nti-D

rug A
buse A

ct

B
C

 T
E

L
 certifies that no party to this application has been denied federal benefits

pursuant to Section 5301 of the
A

nti-D
rug A

buse A
ct of 1988. O

nce incorporated, B
C

T
.T

E
L

U
S

w
ill also m

ake this certification.

10.

	

B
C

T
.T

E
L

U
S is entitled to non-dom

inant regulation (63.1 8(h)(8))

A
t this tim

e, B
C

 T
E

L
 is regulated as non-dom

inant. B
C

 T
E

L
 requests continuted

non-dom
inant treatm

ent after the m
erger for the reasons outlined in B

C
 T

E
L

's January 13, 1999

letter to the C
om

m
ission, enclosed as A

ttachm
ent B

 and incorporated herein by reference.

11.

	

Stream
lined processing (63.18(k))

B
C

 T
E

L
 requests stream

lined processing of this application under

Section 63.12(c)(1) of the rules, w
hich perm

its stream
lined processing if a carrier qualifies for a

presum
ption of non-dom

inance under Section 63.1 0(a)(3). T
hat section provides that a carrier is

- 6 -

	

S
E

A
D

O
C

S
:13395.1



presum
ed non-dom

inant if it lacks
50%

m
arket share in the "international transport and the local

access m
arkets on the foreign end of the route." H

ere, as explained in B
C

 T
E

L
's letter of

January 13, 1999 (A
ttachm

ent B
), B

C
T

.T
E

L
U

S w
ill not have

50%
of the m

arket share in

C
anada. A

lthough B
C

T
.T

E
L

U
S w

ill be a "m
onopoly provider" in B

ritish C
olum

bia and A
lberta,

these regions are not large enough to total
50%

m
arket share. A

s a result, stream
lined processing

is appropriate.

IV
.

C
O

N
C

L
U

S
IO

N

In conclusion, B
C

 T
E

L
 certifies that all inform

ation in this application is accurate

and correct. For these reasons, B
C

 T
E

L
 respectfully requests that the C

om
m

ission grant this

application.

R
espectfully subm

itted,

M
IL

L
E

R
, N

A
SH

, W
IE

N
E

R
, H

A
G

E
R

 &
 C

4R
L

SE
N

 L
L

P

B
rooks E

. H
arlow

M
iller, N

ash, W
iener, H

ager &
 C

arlsen L
L

P
4400 T

w
o U

nion Square
601 U

nion Street
Seattle,

W
ashington 98 101-2352

A
ttorneys for B

C
 T

E
L

/
/
/

/
/

D
ate:

	

-
_

_
_

_
_
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B
C

T
E

L
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E
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U
_
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 M
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J-
IL

...
4391261

	

i015/02O
f4

.'i9

A
ttaclurient A

The
undsigued ceres that th infoniiation contained in the foregoing application

is

true and correct.

M
ichelE

. B
Ièc, S

enior
B

C
 T

E
L

L
egal D

e
p
a
tn

e
n
t

21-3777
K

ln
g
w

ay
B

im
iaby, B

.C
. V

S
H

327
D

irect T
el.N

o.:
(604) 432-2151

F
ax N

o.: (604) 439-1261.
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A
ttachm

ent B
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o
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M
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M
ILLE

R
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A
S

H
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IE
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E
R

. H
A

G
E

R
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 C
A

R
LS

E
N

 LLP

N
A

S
H

A
T

T
O

R
N

E
Y

S
 A

T
 L

A
W

M
iller, N

ash
, W

ien
er,

H
ag

er &
 C

artsen
 L

L
P

4400 T
w

o U
nion S

quare

601 U
nion S

treet

S
eattle,

W
A

 98101-2352

(206) 622-8484

(206) 622-7485 fax

3500 u.s. B
ancorp

Tow
er

111 S
.W

. Fifth A
venue

P
oflfand, O

R
 97204-3699

(503) 224-5858

(503) 224-0155 fax

w
w

w
.m

illernash.com

B
rook

s E
. H

arlow
harlow

@
m

illernash.com
(206) 777-7406 direct tine

January 13, 1999

M
agalie R

om
an S alas

Secretary
Federal C

om
m

unications C
om

m
ission

445
T

w
elfth Street, S.W

.
W

ashington, D
.C

.
20554

R
e:

	

A
ddendum

 to the Section 63.11 N
otification L

etter of B
C

 T
E

L
 dated

D
ecem

ber 18, 1998

D
ear M

s. Salas:Pursuant to Section 63.11 of the C
om

m
issionts rules, B

C
 T

E
L

 files this addendum
to its notification letter dated D

ecem
ber 18 regarding the proposed m

erger of B
C

 T
E

L
's parent

corporation B
C

 T
E

L
E

C
O

M
 Inc. ("B

C
 T

E
L

E
C

O
M

") w
ith T

E
L

U
S C

orporation ("T
E

L
U

S") to
form

 a new
 entity called B

C
T

.T
E

L
U

S C
om

m
unications, Inc. ("B

C
T

.T
E

L
U

S"). In the
D

ecem
ber 18 letter, B

C
 T

E
L

 prom
ised to provide data to support its request for continued non-

dom
inant treatm

ent follow
ing the m

erger, w
hich w

ill result in a transfer of control of B
C

 T
E

L
's

S
ection 214 authorization to B

C
T

.T
E

L
U

S
.' T

his inform
ation is provided below

. A
dditionally,

this letter requests a w
aiver of the sixty day notification requirem

ent under Section 63.11(a) of
the C

om
m

ission's rules and changes inform
ation about the m

erger as reported in the D
ecem

ber
18th letter.2

C
arrier C

lassification

Section 63.10 of the C
om

m
ission's rules addresses w

hether a carrier is classified
as dom

inant or non-dom
inant. Section 63.10(a)(2) provides that if a carrier is a m

onopoly in the
destination country, the carrier is presum

ptively classified as dom
inant. In order to overcom

e
dom

inant treatm
ent, the carrier has the burden of proof to show

 that it lacks m
arket pow

er in the
destination m

arket. 47 C
.F.R

. § 63.10(b). Section 63.10(a)(3) provides that if a carrier is not a
m

onopoly provider, it also bears the burden of dem
onstrating that it lacks m

arket pow
er to affect

com
petition adversely in the U

.S. m
arket. H

ow
ever, such a carrier is presum

ptively non-
dom

inant if it lacks
50%

m
arket share in relevant m

arkets.

N
ote that B

C
 TEL

 w
ill continue to be the authorization holder of record.

2B
C

 TEL
's certification is enclosed as A

ttachm
ent B

.



M
IL

L
E

R
M

ILLE
R

. N
A

S
H

. W
IE

N
E

R
. H

A
G

E
R

 &
 C

&
JR

LS
E

N
 LLP

N
A

S
H

A
T

T
O

R
N

E
Y

S
 A

T
 L

A
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January 13, 1999
P
a
g
e
 
2

T
he C

om
m

ission has stated that the relevant m
arkets for both m

onopolies and
non-m

onopolies are "international transport facilities or services, including cable landing station
access and backhaul facilities; inter-city facilities or services; and local access facilities or
services on the foreign end of a particular route." 47 C

.F.R
. § 63.10(a). "M

arket pow
er" is

defined as "a carrier's ability to raise price[s] by restricting its output of services" in relevant
m

arkets. In the M
atter of R

ules and Policies on Foreign Participation in the U
.S.

T
elecom

m
unications M

arket, FC
C

 97-398, lB
 D

ocket N
o. 97-142

(1997)("F
oreign E

ntry
O

rder"). In particular, the C
om

m
ission analyzes the carrier's control of bottleneck services and

other advantages that m
ight allow

 a carrier to "affect com
petition adversely in the U

.S.
international services m

arket."
Id.

at ¶ 144.

B
ecause B

C
T

.T
E

L
U

S w
ill be the m

onopoly local service provider in B
ritish

C
olum

bia and A
lberta but w

ill not be the m
onopoly provider for all of C

anada, this letter
analyzes B

C
T

.T
E

L
U

S as both a m
onopoly and a non-m

onopoly for the sake of com
pleteness. In

either case, the rules provide that B
C

 T
E

L
 bears the burden of dem

onstrating that its new
 parent

corporation B
C

T
.T

E
L

U
S cannot adversely affect com

petition in relevant m
arkets. If that burden

is
m

et, B
C

 T
E

L
 w

ill continue to be entitled to non-dom
inant treatm

ent.

Statistics on the C
anadian telecom

m
unications m

arket indicate that, follow
ing the

m
erger, B

C
T

.T
E

L
U

S w
ill be unable to control sufficient pow

er in relevant C
anadian m

arkets to
affect com

petition adversely in the U
.S. First, B

C
T

.T
E

L
U

S w
ill have only a sm

all portion of the
total telecom

m
unications m

arket in C
anada. A

s show
n in A

ttachm
ent A

, B
C

T
.T

E
L

U
S, the new

entity, w
ill control only 23%

 of total C
anadian telecom

m
unications revenues, w

hich includes
local, long distance, and international service. T

his is in contrast to B
ell C

anada, w
hich w

ill
control

45%
.

T
he rem

aining revenuesare divided up betw
een Stentor, C

alinet, C
antel, and

num
erous other sm

aller carriers. B
C

T
.T

E
L

U
S's non-dom

inance is also clear by exam
ining its

anticipated portion of total telecom
m

unications m
inutes per year betw

een C
anada and the U

.S.
C

urrently, the total for all C
anada/U

.S. traffic stands at three billion m
inutes. A

fter the m
erger,

B
C

T
.T

E
L

U
S w

ill control
25%

of the total m
inutes, w

ith the balance being controlled by B
ell

C
anada and others. Finally, out of the 898 m

illion m
inutes per year of non-U

S overseas traffic,
B

C
T

.T
E

L
U

S w
ill control 30%

, w
ith 60%

 controlled by B
ell C

anada and the rem
ainder handled

by T
eleglobe. T

hese statistics indicate that w
hile B

C
T

.T
E

L
U

S w
ill be a m

onopoly in its hom
e

m
arkets of B

ritish C
olum

bia and A
lberta, it w

ill only handle about
25%

of total C
anadian traffic.

T
urning back to the C

om
m

ission's rules, if B
C

T
.T

E
L

U
S is considered to be a

non-m
onopoly under Section 63. 10(a)(3) based on its sm

all size relative to the total C
anadian

m
arket, these statistics qualify' it for autom

atic non-dom
inance because it controls less than

50%
of relevant m

arkets. If B
C

T
.T

E
L

U
S is considered to be a m

onopoly based on its local service
offerings in B

ritish C
olum

bia and A
lberta, then these facts should still be sufficient to

dem
onstrate that it does not control enough total traffic to adversely affect com

petition in the
U

.S. m
arket.
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January 13, 1999
Page 3

E
ssentially, B

C
T

.T
E

L
U

S w
ill sim

ply be a bigger version of B
C

 T
E

L
, w

hich the
C

om
m

ission already regulates as non-dom
inant. A

s pointed out in B
C

 T
E

L
's initial application

for Section 214 authorization, the C
om

m
ission previously determ

ined that B
C

 T
E

L
 (as it exists

before the T
E

L
U

S m
erger) has "little ability to influence Stentor [the entity that adm

inisters
settlem

ents] or otherw
ise discrim

inate against . . . U
.S. com

petitors." In the M
atter of P

etition of
G

T
E

 H
aw

aiian T
elephone C

om
pany, 11 FC

C
 R

cd. 20354 at ¶ 63 (1996). T
he C

om
m

ission also
found that B

C
 T

E
L

 "provide[sJ local exchange service in only a lim
ited portion of C

anada," jçi.
at ¶ 63, and controls no bottleneck services in relevant m

arkets. S
ee ¶ 62-63. T

his analysis
supported B

C
 T

E
L

's request for regulation as a non-dom
inant carrier in its original Section 214

application, w
hich w

as granted. T
he change in B

C
 T

E
L

's control of total C
anadian

telecom
m

unications revenues from
 about 13%

 currently to
25%

after the m
erger w

ill not alter
the basic facts underlying these conclusions. In the aggregate, all of the foregoing factors
w

arrant continuing to regulate B
C

 T
E

L
 as non-dom

inant.

W
aiver of the Sixty D

ay N
otification R

equirem
ent

B
C

 T
E

L
 requests a w

aiver of the requirem
ent to provide notification of foreign

affiliation sixty days in advance of the acquisition. 47 C
.F

.R
. § 63.11(a). B

C
 T

E
L

's 63.11(a)
notification letter w

as dated D
ecem

ber 18, 1998 and stam
ped as received by the FC

C
 on

D
ecem

ber 21. U
nder Section 63.11(a), B

C
 T

E
L

 m
ust w

ait until at least February 19, 1999 to
consum

m
ate the m

erger. H
ow

ever, due to business necessity, the m
erger m

ust be finalized at
11:59 p.m

., January 31, 1999. B
C

 T
E

L
 requests a w

aiver of Section 63.11(a) to allow
consum

m
ation of the m

erger at that tim
e.

C
hange R

egarding the M
erger

T
his letter changes certain inform

ation provided in the D
ecem

ber 18 letter.
B

C
 T

E
L

 w
ill no longer seek a pro form

a assignm
ent of its authorization to a w

holly ow
ned

subsidiary referred to in the D
ecem

ber 18 letter as N
ew

C
o U

S. A
ll other aspects of the

transaction (such as the transfer of control) w
ill rem

ain the sam
e.

If you have any questions about this letter, please contact the undersigned.

A
ttachm

ents

cc:

	

S
usan O

'C
onnell

Joanna L
ow

ry
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BCT.TELUS Share of Total
Canadian Telecommunications
Revenue5%

	

4%
6%

BELL CAN. 45%

• BCT.TELUS 23%

OSTENTOR 8%

DCALLNET 6%

•CANTEL 5%

EATT-LDS 4%

•SASK 3%

DMTS 2%

•OTHER 2%

•CLEARNET 1%

DMICROCELL <1%

I1ACC <1%
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conect

A
ttathim

en

The undersigned certifies that the inform
ation contained in the foregoing letter

is
tnxe azid

M
ichel E

 B
elec, Senior C

ounsel
B

C
T

E
L

Legal D
epathnen±

21.3 777
K

ingsw
ay

B
uznaby, B

C
. V

SH
 327

D
frect TeL

N
o.:

(604) 432-2151
:Fax

N
o.: (604) 439-1261


