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R
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FA
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SIM
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E
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B
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 C
O

U
R

IE
R

Federal C
om

m
unications C

om
m

ission
International B

ureau T
elecom

m
unications D

ivision
P.O

. B
ox 358115

P
i
t
t
s
b
u
r
g
h
,
 
P
A
 
1
5
2
5
1
-
5
1
1
5

A
ttention:

D
iane C

ornell, D
ivision C

hief

R
e:

A
p

p
licatio

n
 o

f P
h

o
n

es F
o

r A
ll, In

c. an
d

 P
referred

 C
arrier S

erv
ices, In

c., fo
r

A
uthority P

ursuant to S
ection 214 of the C

om
m

unications A
ct of1934, A

s A
m

ended,
to

 tran
sfer co

n
tro

l n
u
n
c p

ro
 tu

n
c o

f an
 au

th
o
rized

 in
tern

atio
n
al carrier.

D
ear Sir or M

adam
:

E
nclosed for filing w

ith the C
om

m
ission are an original and six (6) copies of the application

of P
hones F

or A
ll, Inc. and P

referred C
arrier S

ervices, Inc., requesting authority, pursuant to
Section 214 of the C

om
m

unications A
ct of 1934, as am

ended, to transfer control
nunc pro tunc

of
an authorized international carrier.

A
s required by the C

om
m

ission's R
ules, a check in the am

ount of $780.00 is enclosed.
P

lease date-stam
p the extra copy of this application and return it in the enclosed self-addressed,

stam
ped envelope. A

ny questions regarding the enclosed application should be addressed to the
undersigned.

R
espectfully subm

itted,

D
ana Frix

K
athleen L

. G
reenan

C
ounsel for Phones For A

ll, Inc. and Preferred
C

arrier Services, Inc.

E
nclosures

cc:

	

T
roy T

anner, C
hief, P

olicy and Facilities B
ranch, International B

ureau
Jeffrey J.

W
alker, E

sq.

S
tream

h
n

ed
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 C
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B
efore the

F
E

D
E

R
A

L
 C

O
M

M
U

N
IC

A
T

IO
N

S C
O

M
M

ISSIO
N

W
ashington, D

.C
. 20554

In the M
atter of

P
H

O
N

E
S

 F
O

R
 A

L
L

, IN
C

. and
P

R
E

FE
R

R
E

D
 C

A
R

R
IE

R
 SE

R
V

IC
E

S, IN
C

.

A
pplication for authority pursuant to

Section 214 of the C
om

m
unications A

ct
of 1934, as am

ended, to transfer
control

nun
c pro tunc

of an authorized
international carrier

A
P

P
L

IC
A

T
IO

N

Phones For A
ll, Inc. ("PFA

") (f/k/a Phones For A
ll, L

L
C

)1' and Preferred C
arrier Services,

Inc. ("Preferred C
arrier") (together the "A

pplicants"), by their undersigned counsel, hereby request

authority, pursuant to Section 214 of the C
om

m
unications A

ct of 1934, as am
ended, 47 U

.S.C
. § 214

(1982), and Section 63.18 of the C
om

m
ission's R

ules, 47 C
.F.R

. § 63.18 (1996), to authorize
nunc

pro tunc the transfer of control of Preferred C
arrier to PFA

. For exigent business reasons, the Parties

needed to quickly consum
m

ate a transaction w
hereby PFA

 acquired all of the outstanding shares of

capital stock of Preferred C
arrier and Preferred C

arrier becam
e a w

holly ow
ned subsidiary of PFA

.

A
pplicants failed to tim

ely notify the C
om

m
ission of this transaction.

A
pplicants assure the

C
om

m
ission that they w

ill, in the future, seek all necessary prior approvals in com
pliance w

ith

C
om

m
ission rules.

O
n D

ecem
ber

5,
1997, P

hones F
or A

ll, L
L

C
, a D

elaw
are lim

ited liability com
pany, m

erged into
Phones for A

ll, Inc. for the exclusive purpose of changing the business form
 of Preferred C

arrier Services, Inc.'s parent
com

pany.

File N
o.



A
pplicants respectfully request stream

lined, expedited treatm
ent of this application pursuant

to Section 63.12 of the C
om

m
ission's R

ules, 47 C
.F.R

. § 63.12 (1996). A
s fully described herein,

approval of the transfer w
ill perm

it PFA
 to realize significant econom

ic and m
arketing efficiencies

that w
ill enhance its ability to continue providing high quality, low

 cost telecom
m

unications services

and to com
pete m

ore effectively in the international telecom
m

unications m
arketplace. A

ccordingly,

grant of this application w
ill benefit the public interest.

T
he A

pplicants subm
it the follow

ing inform
ation in support of this application:

I.

	

T
H

E
 P

A
R

T
IE

S

A
.

P
hones F

or A
ll Inc.

P
hones F

or A
ll, Inc. is a privately held D

elaw
are corporation w

hose principal offices are

located at 14681 M
idw

ay R
oad, Suite

105,D
allas, T

exas
75244.

PFA
 is not a Section 214 licensed

carrier.
P

FA
 is a non-dom

inant, dom
estic carrier under the FC

C
 rules and provides interstate and

intrastate telecom
m

unications services in the U
nited S

tates. B
y the transaction described herein,

P
F

A
 acquired a S

ection 214 licensed telecom
m

unications carrier that follow
ing the transaction

continues to m
aintain the necessary legal, technical, and financial qualifications to provide

international service.
P

F
A

 and P
referred C

arrier file this application to obtain approval of the

transaction
n
u
n
c p

ro
 tu

n
c

and to update the inform
ation, including the individuals ow

ning ten

percent (10%
) or greater ow

nership in the Preferred C
arrier, on file w

ith the FC
C

.

B
.

	

P
referred C

arrier Services, Inc.

P
rior to the transactions described herein, P

referred C
arrier's sole shareholder w

as Jam
ie

T
hibodeaux. P

referred C
arrier's previous address w

as 500 G
rapevine H

ighw
ay, Suite 300, H

urst,

2



T
exas

76054.
Since the transaction, Preferred C

arrier is now
 a w

holly ow
ned subsidiary of PFA

.

P
referred C

arrier currently holds S
ection 214 authority to provide resold international sw

itched

services.
P

referred C
arrier S

ervice, Inc., IT
C

-96-186 (released M
ay 16, 1996). Inform

ation

concerning P
referred C

arrier's legal, technical, and financial qualifications to provide service w
as

subm
itted w

ith its application for initial Section 214 authorization and is, therefore, already a m
atter

of record at the C
om

m
ission. T

his inform
ation is being updated by this application.

II.
T

H
E

 T
R

A
N

SA
C

T
IO

N

PFA
 and Preferred C

arrier have determ
ined that they w

ill realize significant econom
ic and

m
arketing efficiencies by establishing P

referred C
arrier as a w

holly ow
ned subsidiary of P

F
A

.

A
ccordingly, P

referred C
arrier and P

F
A

 have consum
m

ated a S
tock P

urchase A
greem

ent

("A
greem

ent") in w
hich PFA

 purchased 100%
 of the stock of Preferred C

arrier and Preferred C
arrier

becam
e a w

holly ow
ned subsidiary ofPFA

. A
pproval is requested

nunc pro tunc
for this transaction.

A
 grant of the relief requested herein w

ill enable Preferred C
arrier to provide international

services m
ore effectively and efficiently. T

he m
anagem

ent and operations team
 now

 overseeing the

day-to-day operations of P
referred C

arrier has extensive experience in the telecom
m

unications

industry.
T

hus, P
referred C

arrier w
ill continue to provide high quality, affordable services. T

he

proposed transaction has sim
ply resulted in a change in control of P

referred C
arrier. A

s such, the

transaction has not and w
ill not cause inconvenience or confusion to P

referred C
arrier custom

ers.

Indeed, the transaction has been and w
ill continue to be virtually transparent to P

referred C
arrier

custom
ers in term

s of the services that they receive. Preferred C
arrier's custom

ers rely on Preferred

3



C
arrier for high quality, affordable international service, and an interruption in its ability to provide

such services w
ill have a severe adverse im

pact on those custom
ers.

III.
P

U
B

L
IC

 IN
T

E
R

E
ST

 C
O

N
SID

E
R

A
T

IO
N

S

A
pproval of the proposed transaction w

ill serve the public interest in prom
oting com

petition

am
ong operating international carriers by providing P

referred C
arrier and P

FA
 the opportunity to

strengthen their com
petitive positions w

ith greater financial resources. B
ecause the transfer of

control of P
referred C

arrier to P
F

A
 involves tw

o sm
all, non-dom

inant telecom
m

unications

carriers operating in a com
petitive international telecom

m
unications m

arketplace, the transfer of

control w
ill not lessen com

petition or raise antitrust issuesY
T

he transaction w
ill invigorate

com
petition in the international services m

arket by enabling P
referred C

arrier and P
FA

 to pursue

their m
arketing and business plans m

ore effectively. M
oreover, P

referred C
arrier and P

FA
 expect

to continue to rely on their existing m
anagem

ent and operations staffs to provide service. T
he

acquisition, therefore, w
ill benefit the public interest by enhancing P

referred C
arrier's and P

F
A

's

flexibility and efficiency as w
ell as their financial viability.

IV
.

E
L

IG
IB

IL
IT

Y
 F

O
R

 ST
R

E
A

M
L

IN
E

D
 P

R
O

C
E

SSIN
G

P
ursuant to S

ection 63.12 of the C
om

m
ission's R

ules, 47 C
.F

.R
. §

63.12
(1996), this

application is eligible for stream
lined processing. A

pplicants subm
it the follow

ing inform
ation in

2See In re A
pplications ofN

Y
N

E
X

C
orp., T

ransferor and B
ellA

tlantic C
orp. T

ransferee, for
C

onsent to T
ransfer C

ontrol ofN
Y

N
E

X
 C

orp. and Its Subsidiaries,
File N

o. N
SD

-L
-96-1O

 (adopted
A

ugust 14, 1997) (applying the D
epartm

ent of Justice and Federal T
rade C

om
m

ission 1992 M
erger

G
uidelines for evaluating the likely com

petitive effects of the m
erger).

4



support of their request for stream
lined processing of this transfer of the Section 214 authorization

n
u
n

c p
ro

 tu
n

c.

(a)
A

pplicants are nondom
inant resellers;

(b)
A

pplicants do not have an affiliation w
ith U

.S
. facilities-based carriers w

hose

services they are authorized to resell;

(c)
A

s defined in Section 63.18(h) of the FC
C

 rules, §63.18(h) C
.F.R

., A
pplicants are

not affiliated w
ith a foreign carrier.

V
.

IN
F

O
R

M
A

T
IO

N
 R

E
Q

U
IR

E
D

 B
Y

 SE
C

T
IO

N
 63.18

P
ursuant to S

ection 63.18 of the C
om

m
issions R

ules, 47 C
.F

.R
. § 63.18, the A

pplicants

subm
it the follow

ing inform
ation:

(a)
N

am
e and address of A

pplicants are:

Phones For A
ll, Inc.

14681 M
idw

ay R
oad, Suite

105
D

allas, T
exas 75244

P
hone: (972) 503-3388

Fax:

	

(972) 503-3385

Preferred C
arrier Services, Inc.*

14681 M
idw

ay R
oad, Suite 105

D
allas, T

exas 75244
P

hone: (972) 503-3388
Fax:

	

(972) 503-3385

*previously located at: 500 G
rapevine H

ighw
ay, Suite 300

H
urst, T

exas 76054,

(b)
P

referred C
arrier is a corporation organized under the law

s of T
exas. P

F
A

 is a
corporation organized under the law

s of D
elaw

are.

5



(c)

	

C
orrespondence concerning this application should be sent to:

D
ana Frix, E

sq.
K

athleen L
. G

reenan, E
sq.

Sw
idler &

 B
erlin, C

hartered
3000 K

 Street, N
.W

., Suite 300
W

ashington, D
.C

. 20007
(202)

424-7500
(telephone)

(202)
424-7645

(facsim
ile)

w
ith a copy to:

Jeffrey J.
W

alker, E
sq.

G
eneral C

ounsel
P

hones For A
ll, Inc.

14681 M
idw

ay R
oad, Suite 105

D
allas, T

exas 75244
(972) 503-3388 (facsim

ile)
(972) 503-3385 (facsim

ile)

(d)
Preferred C

arrier currently operates as a nondom
inant international carrier pursuant

to the Section 214 authority released on M
ay 16, 1996.

S
ee

F
C

C
 F

ile N
o. IT

C
-96-

186.

P
FA

 does not have Section 214 authority.

(e)(5)
T

he authorization sought in this application w
ill approve a transaction w

hich w
ould

perm
it P

F
A

 to acquire one hundred percent of the outstanding shares of P
referred

C
arrier and operate P

referred C
arrier as a w

holly ow
ned subsidiary of P

FA
.

(f)
N

ot applicable.

(g)
N

ot applicable.

(h)
A

s defined in S
ection 63.18(h) of the F

C
C

 rules, §63.18(h) C
.F

.R
., A

pplicants are
not affiliated w

ith a foreign carrier. P
referred C

arrier and P
F

A
 attached hereto an

updated ow
nership report providing the nam

e, address, citizenship and principal
businesses of P

FA
's ten percent or greater direct and indirect shareholders or other

equity holders and the identity of any interlocking directorates.

(i)
A

s required by S
ection 63.18(i) of the C

om
m

ission's R
ules, 47 C

.F
.R

. § 63.18(i),
Preferred C

arrier and PFA
 certify that they have not agreed to accept nor shall they

6



accept in the future any special concessions, as defined by the C
om

m
ission's R

ules,
directly or indirectly from

 any foreign carrier or adm
inistration w

ith respect to traffic
or revenue flow

s betw
een the U

.S
. and any foreign country for w

hich P
referred

C
arrier or PFA

 m
ay be authorized to serve.

(j)
P

F
A

 is not subject to a denial of F
ederal benefits pursuant to S

ection 5301 of the
A

nti-D
rug A

buse A
ct of 1988. PFA

's certification pursuant to Section 1.2002 of the
C

om
m

ission's R
ules (im

plem
enting the A

nti-D
rug A

buse A
ct of 1988, 21 U

.S
.C

.
§ 3301) is attached.

C
O

N
C

L
U

SIO
N

F
or the reasons stated herein, P

referred C
arrier S

ervices, Inc. and P
hones F

or A
ll, Inc.

respectfully subm
it that the public interest, convenience and necessity w

ould be furthered by a
nunc

pro tunc grant of this application for consent to the transfer of control of Preferred C
arrier Services,

Inc.

R
espectfully subm

itted,

K
athleen L

. G
reenan, E

sq.

Sw
idler B

erlin Shereff Friedm
an, L

L
P

3000 K
 Street, N

.W
., Suite 300

W
ashington, D

.C
. 20007

Phone (202) 424-7500
Facsim

ile (202)
424-7645

A
ttorneys for Preferred C

arrier
Services, Inc. and P

hones For
A

ll, Inc.

Septem
ber 22, 1998

B
y:7



C
E

R
T

IF
IC

A
T

IO
N

 O
F

 A
P

P
L

IC
A

N
T

O
n behalf of Phones For A

ll, Inc. ("PFA
") and in accordance w

ith Section

1.2001-1.2003 of the C
om

m
ission's R

ules, 47 C
.F

.R
. §1.2001-1.2003, T

hereby certify

that PFA
 is not subject to a denial of Federal benefits that includes FC

C
 benefits pursuant

to Section 5301 of the A
nti-D

rug A
buse A

ct of 1998. See 21 U
.S.C

.
§853a.

I hereby certify that the statem
ents in the foregoing application for Section 214

authority are true, com
plete, and correct to the best of m

y know
ledge and are m

ade in

good faith.

B
ra

h
il U

ô
n
c
a
lv

e
s

T
itle:

V
ic

e
 P

r
e
sid

e
n

t

D
ate:

	

9
/2

1
/9
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C
E

R
T

IF
IC

A
T

IO
N

 O
F

 A
P

P
L

IC
A

N
T

O
n behalf of Preferred C

arrier Services, Inc. ("Preferred C
arrier") and in

accordance w
ith S

ection 1.2001-1.2003 of the C
om

m
ission's R

ules, 47 C
.F

.R
. §1.2001-

1.2003, I hereby certify that Preferred C
arrier is not subject to a denial of Federal benefits

that includes FC
C

 benefits pursuant to Section 5301 of the A
nti-D

rug A
buse A

ct of 1998.

See 21 U
.S.C

.
§853a.

I
hereby certify that the statem

ents in the foregoing application for Section 214

authority are true, com
plete, and correct to the best of m

y know
ledge and are m

ade in

good faith.

P
R

E
F

E
R

R
E

D
 C

A
R

R
IE

R
 SE

R
V

IC
E

S, IN
C

.

B
y:

N
am

e:

	

i?-'

	

--
'

T
itle:

	

A
-
'7

-
-

D
ate:

	

"
'/
?
 
/
7
5
7



O
W

N
E

R
SH

IP
 R

E
P

O
R

T

B
elow

 are the nam
es and pertinent inform

ation of P
hones For A

ll's ten percent or greater
direct and indirect shareholders or other equity holders and the identity of any interlocking
directorates.

N
am

e

	

C
itizenship

	

A
ddress

Principal B
usiness

R
oberto Sidi

	

B
razil

	

14681 M
idw

ay R
oad

	

T
elecom

m
unications

D
allas, T

exas
75244

D
irk A

dam
ski

	

G
erm

any

	

Seism
ayerstrasse 4

	

R
eal E

state and
60323

Frankfurt, G
erm

any
financial consulting

H
einz-G

erd

	

G
erm

any

	

R
otbach Strasse 47

	

Financial O
fficer

Stein, Ph.D
.

	

D
inslaken, G

erm
any


