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R
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E
D
 
G
L
O
B
A
L
 
F
A
C
I
L
I
T
I
E
S
-
B
A
S
E
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E
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R
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N
D
 
M
O
B
I
L
E
 
S
A
T
E
L
L
I
T
E
 
S
E
R
V
I
C
E

LI
S
W
I
T
C
H
E
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R
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R
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R
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p
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p
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S
W

ID
L

E
R

 B
E

R
L

IN
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H
E

R
E

F
F

 F
R

IE
D

M
A

N
,

L
L

P

W
A

SH
IN

G
T

O
N

 O
FFIC

E

3000 K
 S

T
R

E
E

T
, N

W
, S

U
F

L
E

 300

W
A

S
H

IN
G

T
O

N
, D

C
 20007-5116

T
E

L
E

P
H

O
N

E
 (202) 424-7500

FA
C

SIM
IL

E
 (202) 424-7647

Septem
ber 16, 1998

N
E

W
 Y

oR
E

 O
FFIC

E

919 T
H

IR
D

 A
V

E
N

U
E

N
E

W
 Y

O
R

K
, N

Y
 10022-9998

T
E

L
E

P
H

O
N

E
 (212) 758-9500

F
A

C
S

IM
IL

E
 (212) 758-9526

V
IA

F
E

D
E

R
A

L
 E

X
P

R
E

SS

F
ederal C

om
m

unications C
om

m
ission

International B
ureau T

elecom
m

unications D
ivision

P
.O

. B
ox 358115

P
ittsburgh, P

A
 15251-5115

R
e:

	

A
pplication for A

uthority P
ursuant to Section 214 of the C

om
m

unications A
ct

of 1934, as A
m

ended, to T
ransfer C

ontrol
nunc pro tunc

of International
A

uthorization

D
ear S

ir or M
adam

:

O
n behalf of N

A
C

T
 T

elecom
m

unications, Inc. ("A
pplicant"), enclosed for filing are an

original and six (6) copies of the above-referenced application.
A

pplicant respectfully requests
expedited treatm

ent of this application.

A
s required by the C

om
m

ission's R
ules, a check in the am

ount of $780.00 is enclosed to
cover the filing fee. P

lease date-stam
p the enclosed extra copy of this application and return it

in the self-addressed, postage paid envelope provided. Should you have any questions concerning
this application, please do not hesitate to contact us.

R
espectfully subm

itted,

S
tream

lin
ed

	

ITC
-TIC

-1 9980917-00672
N

A
C

T
 T

E
LE

C
O

M
M

U
N

iC
A

T
IO

N
S

, IN
C

.

C

C
a
n

e
 W

a
Je

	

bbons

C
ounsel for N

A
C

T
 T

elecom
m

unications, Inc.
E

nclosures

cc:

	

T
roy T

anner
(FC

C
)

Joanna L
ow

ry (F
C

C
)

W
alter S

. S
aguibo

M
ark

A
.

G
ergel

2.51210.1



B
efore the

F
E

D
E

R
A

L
 C

O
M

M
U

N
IC

A
T

IO
N

S C
O

M
M

ISSIO
N

W
ashington, D

.C
.

2
0

5
5

4

)
In the M

atter of

	

))
N

A
C

T
 T

E
L

E
C

O
M

M
U

N
IC

A
T

IO
N

S, IN
C

.

	

))
A

pplication for A
uthority

	

)
P

ursuant to Section 214 of the C
om

m
unications

	

)
A

ct, as am
ended, to T

ransfer C
ontrol of N

A
C

T
)

T
elecom

m
unications, Inc.

	

)

File N
o. I-T

-C
-97-167

-rc
/rC

-
i

	

c
9
i7

-

	

-
'
-
-

A
P

P
L

IC
A

T
IO

N

N
A

C
T

 T
elecom

m
unications, Inc. ("N

A
C

T
"), by its undersigned counsel, hereby requests

authority pursuant to S
ection 214 of the C

om
m

unications A
ct of 1934, as am

ended, 47 U
.S

.C
.

§ 214 (1982), and S
ection 63.18 of the C

om
m

ission's R
ules, 47 C

.F
.R

. § 63.18 (1996), to

transfer control of N
A

C
T

 and its Section 214 authorization in connection w
ith the sale of N

A
C

T

stock by N
A

C
T

's m
ajority shareholder, G

S
T

 T
elecom

m
unications, Inc. ("G

S
T

") to W
orld

A
ccess, Inc. ("W

A
I"). B

ecause the sale of G
ST

's stock w
as consum

m
ated on February 27, 1998,

N
A

C
T

 herein respectfully requests that authority be granted
n

u
n

c p
ro

 tu
n

c.1
1

T
he P

arties also seek herein special tem
porary authority ("ST

A
") for this transfer as m

ay
be necessary w

hile this regular application is pending.
N

A
C

T
's international operations are

relatively sm
all com

pared to N
A

C
T

's non-carrier operations.
A

ccordingly, the P
arties

inadvertently did not file for C
om

m
ission approval prior to com

pleting the transaction.
N

A
C

T
w

ill m
ake every effort to m

ake tim
ely filings in the future, and regrets any inconvenience caused

to C
om

m
ission staff.



I.

	

T
H

E
 P

A
R

T
IE

S

A
.

N
A

C
T

 T
E

L
E

C
O

M
M

U
N

IC
A

T
IO

N
S, IN

C
.

N
A

C
T

 is a publicly held D
elaw

are corporation engaged in diversified telecom
m

unications

activities, including the m
anufacture of telecom

m
unications sw

itching equipm
ent.

N
A

C
T

 also

provides certain international telecom
m

unications services pursuant to C
om

m
ission authority

granted under Section 214 of the C
om

m
unications A

ct on June 2, 1997. P
rior to the T

ransaction

described below
, G

ST
 ow

ned the m
ajority of N

A
C

T
's outstanding stock (approxim

ately 63%
) and

W
A

I ow
ned a m

inority (less than
5%

)
of N

A
C

T
 stock.

B
.

W
O

R
L

D
 A

C
C

E
S

S
, IN

C
.

W
A

I is a publicly held D
elaw

are corporation w
hose principal business is the m

anufacture

of telecom
m

unications sw
itching products. W

A
I is not itself a com

m
on carrier and does not hold

C
om

m
ission authority.

W
A

I's ow
nership is described on page

5
herein.

A
s described herein,

W
A

I is legally, financially and m
anagerially qualified to acquire ow

nership control of N
A

C
T

.

II.
D

E
SC

R
IP

T
IO

N
 O

F
 T

H
E

 T
R

A
N

SA
C

T
IO

N

T
his application seeks authority

nunc pro tunc
for a transfer of control effected by a sale

of N
A

C
T

 stock from
 G

S
T

 and its subsidiary, G
S

T
 U

S
A

, Inc., to W
A

I on F
ebruary 27, 1998.

W
A

I paid
$
1
7
.5

0
per share for the N

A
C

T
 stock, w

ith
$59.6

m
illion to be paid in cash and $12.2

m
illion in W

A
I com

m
on stock. W

A
I also has an option to buy the rem

aining shares of N
A

C
T

.continued)
w

ill m
ake every effort to m

ake tim
ely filings in the future, and regrets any inconvenience caused

to C
om

m
ission staff.

2



stock held by G
S

T
. A

s a result of this T
ransaction, G

S
T

 and G
S

T
 U

S
A

 no longer hold any

interest in N
A

C
T

, and W
A

I now
 holds a controlling 68%

 interest in N
A

C
T

. F
ollow

ing this

T
ransaction, N

A
C

T
 w

ill operate as a subsidiary com
pany of W

A
I. T

he stock transfer w
ill not

affect
N

A
C

T
's operations, and N

A
C

T
 w

ill continue to provide high-quality, affordable

telecom
m

unications services to the public consistent w
ith the authorizations it has received from

the C
om

m
ission. T

he T
ransaction did not effect any change in the nam

e of, or services provided

by, any certificated entity.
A

s such, this T
ransaction has not and w

ill not in any w
ay disrupt

service, nor w
ill it cause inconvenience or confusion to custom

ers. Indeed, the T
ransaction w

ill

be com
pletely transparent to custom

ers in term
s of the services they w

ill receive.

III.
P

U
B

L
IC

 IN
T

E
R

E
ST

 C
O

N
SID

E
R

A
T

IO
N

S

T
h

e T
ran

sactio
n

 w
ill serv

e th
e p

u
b

lic in
terest in

 p
ro

m
o

tin
g

 co
m

p
etitio

n
 am

o
n

g

telecom
m

unications carriers.
T

he T
ransaction w

ill provide N
A

C
T

 w
ith the opportunity to

strengthen its com
petitive position w

ith greater financial resources that allow
 for greater flexibility

to im
prove and expand its business. F

urtherm
ore, the T

ransaction w
ill benefit consum

ers by

increasing the breadth and scope of telecom
m

unications services m
ade available through the

planned expansion of N
A

C
T

's operations and international netw
ork.

G
reater access to capital

enhances N
A

C
T

's ability to bring com
petitive services to consum

ers in the U
.S

. international

telecom
m

unications m
arket. B

ecause N
A

C
T

 is a sm
all, nondom

inant, international carrier, the

transaction w
ill not lessen com

petition, and w
ill raise no antitrust concerns.

3



IV
.

IN
F

O
R

M
A

T
IO

N
R

E
Q

U
IR

E
D

U
N

L
)E

R
 SE

C
T

IO
N

 63.18

A
s required by S

ection 63.18 of the C
om

m
ission's R

ules, N
A

C
T

 subm
its the follow

ing

inform
ation:

(a)
N

am
e, address and telephone num

ber of the applicant:

N
A

C
T

 T
elecom

m
unications, Inc.

191
W

est 5200 N
orth

P
rovo, U

T
 84604

T
elephone:

	

801-802-3000
Facsim

ile:

	

801-802-2005

N
am

e, address and telephone num
ber of the transferee:

W
orld A

ccess, Inc.
945 E

ast P
aces F

erry R
oad

Suite 2240
A

tlanta, G
A

 30326
T

elephone:
404-231-2025

Facsim
ile:

	

404-262-2598

(b)
N

A
C

T
 is a publicly held corporation organized under the law

s of the S
tate of

D
elaw

are.

W
orld A

ccess is a publicly held corporation organized under the law
s of the State

of D
elaw

are.

(c)
C

orrespondence concerning this application should be sent to:

C
atherine W

ang
Jean G

ibbons
S

w
idler B

erlin S
hereff F

riedm
an, L

L
P

3000 K
 S

t., N
.W

.
Suite 300
W

ashington, D
C

 20007-5116
T

elephone:
202-424-7500

Facsim
ile:

	

202-424-7645

4



w
ith copies to:

W
alter S. Saguibo

A
ssistant C

ontroller
N

A
C

T
 T

elecom
m

unications, Inc.
191

W
est 5200 N

orth
P

rovo, U
T

 84604
T

elephone:

	

801-802-3000
Facsim

ile:

	

801-802-2005

and

M
ark A

. G
ergel

E
xecutive V

ice P
resident &

 C
hief Financial O

fficer
W

orld A
ccess, Inc.

945
E

ast P
aces F

erry R
oad

Suite 2240
A

tlanta, G
A

 30326
T

elephone:
404-231-2025

Facsim
ile:

	

404-262-2598

(d)
A

pplicant holds authority to operate as a nondom
inant international facilities-based

an
d

 resale carrier w
ith

 g
lo

b
al au

th
o

rity
 p

u
rsu

an
t to

 S
ectio

n
 2

1
4

 o
f •th

e
C

o
m

m
u

n
icatio

n
s A

ct o
f 1

9
3

4
, as am

en
d

ed
, an

d
 th

e C
o

m
m

issio
n

's R
u

les.
Specifically, A

pplicant holds the follow
ing certification:

N
A

 C
T

 T
elecom

m
unications, Inc.,

FC
C

 File N
o. IT

C
-97- 167 (effective June

2, 1997), P
ublic N

otice R
eport N

o. I8241 (rel. M
ay 8, 1997) (authority

to operate as a nondom
inant international facilities-based and resale carrier

w
ith global authority)

as am
ended,

filing dated A
pr.

15,
1997 (providing

additional inform
ation regarding

N
A

C
T

's lack
 o

f fo
reig

n
 carrier

affiliation).

W
A

I holds no authorizations from
 the C

om
m

ission.

(e)(5)
T

his application seeks C
om

m
ission consent to the transfer of control of N

A
C

T
's

authorization listed above in paragraph (d).
T

he authorization sought in this
application

w
ill approve a transfer of control w

hereby N
A

C
T

 w
ill becom

e
controlled by W

orld A
ccess, Inc. N

A
C

T
 w

ill continue to provide the services it
currently is authorized to provide in com

pliance w
ith the C

om
m

ission's rules and
the term

s of its authorization.

(f)

	

N
ot applicable.

5



(g)
N

ot applicable.

(h)
A

pplicant certifies that, under Section 63. 18(h)(1)(i) of the C
om

m
ission's R

ules,
47 C

.F
.R

. § 63.18(h)(1)(i), neither N
A

C
T

 nor its new
 m

ajority ow
ner, W

A
I, is

affiliated w
ith any foreign carriers or U

.S. carriers w
hose facilities-based services

N
A

C
T

 proposes to resell.

A
fter the T

ransaction, the follow
ing entity holds a ten percent (10%

) or greater
ow

nership interest in N
A

C
T

:

N
am

e/A
ddress

	

C
itizenship

	

...%...

	

Principal B
usiness

W
orld A

ccess, Inc.

	

U
.S.

	

68%
T

elecom
m

unications
945

E
ast P

aces F
erry R

oad
Suite 2240
A

tlanta, G
A

 30326
T

elephone:
404-231-2025

Facsim
ile:

	

404-262-2598

N
o single entity or person holds a ten percent (10%

) or greater ow
nership or

m
anagem

ent interest in W
orld A

ccess, Inc.

Inform
ation regarding the interlocking directorates of N

A
C

T
 (post-T

ransaction) is
attached hereto as A

ttachm
ent A

 of this application.

A
s required by Section 63.18 (i) of the C

om
m

ission's R
ules, 47 C

.F.R
. § 63.18(i),

N
A

C
T

 and W
orld A

ccess certify that they have not agreed to accept nor w
ill they

accept in the future any special concessions, as defined by the C
om

m
ission's

R
ules, directly or indirectly from

 any foreign carrier or adm
inistration w

ith respect
to traffic or revenue flow

s betw
een the U

.S
. and any foreign country for w

hich
N

A
C

T
 m

ay be authorized to serve, except such concessions as m
ay be perm

itted
under the F

oreign P
articipation O

rder.

N
A

C
T

 and W
orld A

ccess are not subject to a denial of F
ederal benefits pursuant

to Section 5301 of the A
nti-D

rug A
buse A

ct of 1988. N
A

C
T

's and W
orld A

ccess'
certifications pursuant to Section 1.2002 of the C

om
m

ission's R
ules (im

plem
enting

the A
nti-D

rug A
buse A

ct of 1988, 21 U
.S

.C
. § 3301) are attached.

F
oreign P

articipation in the U
.S

. T
elecom

m
unications m

arket,
lB

 D
ocket N

o. 96-111,
R

eport and O
rder, F

C
C

 97-298 (rd. N
ov. 26, 1997)

("F
oreign P

articipation O
rder").

(i)(j)

-6
-



V
.

C
O

N
C

L
U

SIO
N

F
or the reasons stated above, N

A
C

T
 T

elecom
m

unications respectfully subm
its that the

public interest, convenience, and necessity w
ould be furthered by a grant of this application for

consent to the transfer of control of A
pplicant's S

ection 214 authorization.

R
espectfully subm

itted,

N
A

C
T

 T
elecom

m
unications, Inc.

B
y:

therine
a
g

jn
 G

ib
b

o
n

S
w

idler B
erlin S

hereff F
riedm

an, L
L

P
3000 K

 S
t., N

.W
., S

uite 300
W

ashington, D
C

 20007-5116
202-424-7500

Its
C

ounsel

D
ated: S

eptem
ber 16, 1998

2
5
0
4
4
3
.1

-7



C
E

R
T

IF
IC

A
T

IO
N

 O
F

 A
P

P
L

IC
A

N
T

O
n

 b
eh

alf o
f N

A
C

T
 T

eleco
m

m
u

n
icatio

n
s, In

c. an
d

 in
 acco

rd
an

ce w
ith

 S
ectio

n

1.2001-1.2003 of the C
om

m
ission's R

ules, 47 C
.F

.R
. § 1.2001-1.2003, I hereby certify that no

- party to this application is subject to a denial of F
ederal benefits that includes F

C
C

 benefits

pursuant to S
ection 5301 of the A

nti-D
rug A

buse A
ct of 1988.

See
21 U

.S
.C

. §
853a.

I also

hereby certify that the statem
ents in the foregoing application for Section 214 authority are true,

com
plete, and correct to the best of m

y know
ledge and are m

ade in good faith.

N
A

C
T

 T
elecom

m
unications, Inc. has not agreed to accept any concessions directly or

indirectly from
 any foreign carrier or adm

inistration w
ith respect to traffic or revenue flow

betw
een the U

nited S
tates and various international points under the authority granted under

S
ection 214 of the C

om
m

unications A
ct of 1934, as am

ended, and the C
om

m
ission's R

ules, and

has not agreed to enter into such agreem
ents in the future, except such concessions as m

ay be

perm
itted under the F

oreign P
articipation O

rder.

N
A

C
T

 T
elecom

m
unications, Inc.

B
y:

W
alter S. Saguibo

A
ssistant C

ontroller
Septem

ber
.
_
,

1998



C
E

R
T

IF
IC

A
T

IO
N

 O
F

 T
R

A
N

SF
E

R
E

E

O
n behalf of W

orld A
ccess, Inc. and in accordance w

ith S
ection 1.2001-1.2003 of

th
e C

o
m

m
issio

n
's R

u
les, 4

7
 C

.F
.R

. §
 1

.2
0

0
1

-1
.2

0
0

3
, I h

ereb
y

 certify
 th

at n
o

 p
arty

 to

- this application is subject to a denial of F
ederal benefits that includes F

C
C

 benefits pursuant

to S
ection 5301 of the A

nti-D
rug A

buse A
ct of 1988.

S
ee

21 U
.S

.C
. §

853a.
I also hereby

certify that the statem
ents in the foregoing application for S

ection 214 authority are true,

com
plete, and correct to the best of m

y know
ledge and are m

ade in good faith.

W
orld A

ccess, Inc. has not agreed to accept any concessions directly or indirectly from

any foreign carrier or adm
inistration w

ith respect to traffic or revenue flow
 betw

een the U
nited

S
tates and various international points under the authority granted under S

ection 214 of the

C
om

m
unications A

ct of 1934, as am
ended, and the C

om
m

ission's R
ules, and has not agreed to

enter into such agreem
ents in the future, except such concessions as m

ay be perm
itted under the

F
o
reig

n
 P

articip
atio

n
 O

rd
er.

W
orld A

ccess, Inc.

B
y:

M
ark A

. G
ergel

E
xecutive V

ice P
resident and

C
hief Financial O

fficer

Septem
ber

9,
1998
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A
T

T
A

C
H

M
E

N
T

 A

R
esponse to § 63.18(h)(2)

N
A

C
T

 T
elecom

m
unications, Inc. -- Interlocking D

irector/O
fficer P

ositions
(P

ost-T
ransaction)

N
A

C
T

 D
irectors

	

O
ther P

ositions H
eld

M
ark A

. G
ergel

	

E
xecutive V

ice P
resident and C

hief Financial O
fficer,

W
orld A

ccess, Inc.

S
teven A

. O
dom

	

C
hairm

an of the B
oard and C

E
O

, W
orld A

ccess, Inc.

H
ensley E

. W
est

	

D
irector,

W
orld A

ccess, Inc.

2
5
0
4
4
3
.1

A
-i


