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C

hief, P
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ranch
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ureau

F
ederal C

om
m

unications C
om

m
ission
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 S

treet, N
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.
R

oom
 800

W
ashington, D

.C
.

2
0554

R
e:

	

Interoute T
elecom

m
unications, Inc.;

A
pplication for C

onsent to T
ransfer C

ontrol

D
ear M

r. T
anner:

In response to C
om

m
ission staff inquiries, Interoute T

elecom
m

unications, Inc. (Interoute)
hereby supplem

ents and am
ends its A

pplication for C
onsent to T

ransfer C
ontrol (A

pplication),
filed S

eptem
ber 3, 1998 (but not yet placed on public notice), as follow

s:

Interoute O
w

nership

P
er your request and pursuant to S

ection 61. 18(h)(2), 47 C
.F

.R
. § 63. 18(h)(2) (1997),

the follow
ing reflects revised, current and com

plete ow
nership inform

ation w
ith respect to

Interoute.
S

pecifically, the follow
ing entities hold a ten percent (10%

) or greater ow
nership or

m
anagem

ent interest in Interoute:

N
am

e/A
ddress

	

%
 H

eld

	

C
itizenship

	

Principal B
usiness

Interoute

	

48.4%
U

.K
.

	

H
olding C

om
pany

T
elecom

m
unications plc

7 P
ortland P

lace
L

ondon W
IN

3A
A

E
ngland
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Interoute C
om

m
unications

33.1 %

	

B
aham

ian

	

H
olding C

om
pany

G
roup, L

td.1
S

uffrey S
quare, S

uite 205
B

ank L
ane

N
assau, B

aham
as

Interoute T
elecom

m
unications plc is 100%

 ow
ned by Interoute C

om
m

unications G
roup, L

td.2

T
he follow

ing entities hold a ten percent (10%
) or greater ow

nership or m
anagem

ent interest in
Interoute C

om
m

unications G
roup, L

td.:

N
am

e/A
ddress

	

%
 H

eld

	

C
itizenship

	

P
rincipal B

usiness

S
andoz F

am
ily F

oundation
50.7%

	

Sw
iss

	

T
rust

85 A
venue G

enerate G
uisan

L
ausanne, S

w
itzerland

A
n E

xecutive C
om

m
ittee is entrusted w

ith operational m
anagem

ent of the S
andoz F

am
ily

Foundation.
T

he E
xecutive C

om
m

ittee consists of the follow
ing individuals:

N
am

e/A
ddress

	

C
itizenship

	

P
rincipal B

usiness

P
ierre L

andolt

	

Sw
iss

	

C
hairm

an, E
xecutive C

om
m

ittee
do S

andoz F
am

ily F
oundation

85 A
venue G

enerate G
uisan

L
ausanne, S

w
itzerland

O
n N

ovem
ber 4, 1998, B

elgravia T
elecom

 C
orporation, L

td. sold its 33.1%
 ow

nership
interest in Interoute to B

elgravia II L
td., a B

aham
ian com

pany, created specifically for the
purpose of effectuating the transaction described in this footnote. B

elgravia II L
td. im

m
ediately

transferred the shares to Interoute C
om

m
unications G

roup, L
td.

N
o officer or director of

B
elgravia T

elecom
 C

orporation, L
td. served as a board m

em
ber or officer of Interoute. A

s such,
Interoute does not believe transfer of control authorization is necessary in connection w

ith this
particular transaction.

H
ow

ever, to the extent the C
om

m
ission m

ay deem
 it necessary, Interoute

requests transfer of control authorization for this transaction.

2
Integrated

C
om

m
unications

G
roup,

L
im

ited
ch

an
g

ed
 its

n
am

e to
 In

tero
u
te

C
om

m
unications G

roup, L
td. on July 1, 1998.
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V
ictor B

ischoff
do S

andoz F
am

ily F
oundation

85
A

venue G
enerale G

uisan
L

ausanne, S
w

itzerland

O
skar H

olenw
eger

do S
andoz F

am
ily F

oundation
85 A

venue G
enerale G

uisan
L

ausanne, S
w

itzerland

Sw
iss

Sw
iss

M
em

ber, E
xecutive C

om
m

ittee

M
em

ber, E
xecutive C

om
m

ittee

O
livier V

errey

	

Sw
iss

	

M
em

ber, E
xecutive C

om
m

ittee
do S

andoz F
am

ily F
oundation

85 A
venue G

enerale G
uisan

L
ausanne, S

w
itzerland

A
dditional Inform

ation

In response to your inquiry, the follow
ing clarification under S

ection 63. 18(h)(8), 47
C

.F
.R

. § 63.18(h)(8) (1997), is provided. A
s explained in the A

pplication, Interoute desires to
be regulated as a non-dom

inant carrier for all of the services included in its 214 A
uthorization

and destination countries, including the U
.K

., F
rance, G

erm
any, D

enm
ark, N

etherlands,
S

w
itzerland, P

ortugal and S
pain. Interoute's foreign carrier affiliates do not have the potential

to discrim
inate against unaffiliated U

.S
. carriers through such m

eans as preferential operating
agreem

ents, preferential routing of traffic, exclusive or m
ore favorable transiting agreem

ents,
or preferential dom

estic access and interconnection agreem
ents.

N
one of Interoute's foreign

affiliated carriers are m
onopoly, duopoly or oligopoly providers of services in their respective

hom
e countries.

R
ather, each of Interoute's foreign affiliated carriers are resellers w

hich
com

pete against such carriers. In addition, each of Interoute's foreign affiliated carriers control
less than 50%

 of the m
arket share in each of their respective hom

e countries.3
A

s such,
because Interoute's foreign carrier affiliates clearly do not have the potential to discrim

inate
against unaffiliated U

.S
. carriers, Interoute should be regulated as a non-dom

inant carrier.

Interoute also w
ishes to m

odify footnote one of its A
pplication to seek authorization, nunc

pro tunc, for the pro form
a transfer of control w

hich occurred on M
ay 11, 1998. A

pplication
at 2, n. 1. A

s the footnote indicates, this transaction entailed a change in corporate nam
e as w

ell
as structure (from

 a lim
ited liability corporation to a C

 corporation), but underlying ow
nership

S
ee In R

e R
ules and P

olicies on F
oreign P

articipation in the U
.S

. T
elecom

m
unications

M
arket,

R
ep

o
rt an

d
 O

rd
er an

d
 O

rd
er o

n
 R

eco
n

sid
eratio

n
, 1

2
 F

C
C

 R
cd

. 2
3

8
9

1
, 2

3
9

9
6

(1997)(stating that there is a presum
ption that U

.S
. affiliates of foreign carriers w

ith less than
50%

 m
arket share in the relevant foreign m

arket are non-dom
inant).
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and control rem
ained the sam

e. Interoute asks that the C
om

m
ission approve this transfer, to the

extent necessary, in the context of its approval of the broader transaction.

F
inally, please note that on page four of the A

pplication it is stated that P
re-P

ay L
ong

D
istance, Inc. (P

re-P
ay) w

ill be dissolved.
A

lthough P
re-P

ay has S
ection 214 A

uthorization to
provide com

m
on carrier international telecom

m
unication services, it has not to date offered any

com
m

on carrier services under the authorization.
T

hus, S
ections 63.19 and 63.71 of the

C
om

m
ission's R

ules, 47 C
.F

.R
. § 63.19, 63.71 (1997), are inapplicable to P

re-P
ay.

P
lease file-stam

p and return the extra copy of this letter in the addressed, stam
ped

envelope provided for this purpose.
Q

uestions regarding this m
atter should be directed to the

undersigned.

T
hom

as K
. C

row
e

E
lizabeth H

olow
inski,

C
ounsel for Interoute

T
elecom

m
unications,

Inc.

cc:

	

F
rancis E

isenstein, F
C

C
R

ichard Y
oung

P
at D

ow
hie
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B
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F
ederal C
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m
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m
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International B
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T
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m
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P
.
O
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B
o
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3
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P
i
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t
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u
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h
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P
A
 
1
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2
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1
-
5
1
1
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R
e:

	

Interoute T
elecom

m
unications, Inc.

D
ear S

ir/M
adam

:

P
lease find enclosed an original and six copies of Interoute T

elecom
m

unications, Inc.'s

A
pplication for C

onsent to T
ransfer C

ontrol.

A
lso enclosed is an F

C
C

 F
orm

 159 and a check in the am
ount of $745.00 payable to the

F
ederal C

om
m

unications C
om

m
ission to cover the requisite filing fee. P

lease file-stam
p and

rem
rn the extra copy of this filing in the self-addressed, stam

ped envelope enclosed for this

purpose.Q
uestions regarding this filing should be directed to the undersigned.

Sincerely,

Z
e

T
hom

as K
. C

row
e

E
lizabeth H

olow
inski,

C
ounsel for Interoute T

elecom
m

unications,
Inc.

E
nclosures
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 C
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R
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O
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O
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B
efore the

F
E

D
E

R
A

L
C

O
M

M
U

N
IC

A
T

IO
N

S C
O

M
M

ISSIO
N

W
ash

in
gton

, D
.C

. 20554

In the M
atter of

II'T
E

R
O

U
T

E
T

E
L

E
C

O
M

M
U

N
IC

A
T

IO
N

S,
IN

C
.

A
pplication for A

uthority P
ursuant to

S
ection 214 of the C

om
m

unications A
ct

of 1934, as am
ended, to T

ransfer C
ontrol of

A
uthorized International C

arriers

A
P

P
L

IC
A

T
IO

N
 O

F
 IN

T
E

R
O

U
T

E
 T

E
L

E
C

O
M

M
IJN

T
C

A
T

IO
N

S.
IN

C
. F

O
R

 C
O

N
S

E
N

T
 T

O
 T

R
A

N
S

F
E

R
 C

O
N

T
R

O
L

P
ursuant to S

ection 214 of the C
om

m
unications A

ct of 1934, as am
ended, 47 U

.S
.C

. §

214 (1997), and S
ection 63.18 of the C

om
m

ission's R
ules, 47 C

.F
.R

. § 63.18 (1997), Interoute

T
elecom

m
unications, Inc. ("Interoute") hereby requests authority to effectuate

nunc pro tunc
the

transfer of control of three international carriers, A
T

I T
elecom

, Inc. ("A
T

I T
elecom

), A
T

I

R
entals, Inc. ("A

T
I R

entals") and P
re-P

ay L
ong D

istance, Inc. ("P
re-P

ay") (collectively, 'A
T

I

G
roup"), to Interoute, effective July 15, 1998, the date of certain transactions described herein.

B
oth Interoute and the A

T
I G

roup (collectively, "A
pplicants") are non-dom

inant carriers

separately authorized by this C
om

m
ission to provide international telecom

m
unications services.

A
s fully described herein, approval of the transfer w

ill perm
it Interoute and the A

T
I

G
roup to realize significant econom

ic and m
arketing efficiencies w

hich w
ill enhance their ability

to continue providing high quality, low
 cost telecom

m
unications services and to com

pete m
ore

effectively in the international telecom
m

unications m
arketplace.

A
ccordingly, grant of this

F
ile N

o.
_
_
_
_
_
_
_



A
pplication w

ill benefit the public interest.

fri support of this A
pplication, A

pplicants subm
it the follow

ing inform
ation:

I.

	

T
H

E
P

A
R

T
IE

S

A
.

	

Interoute T
elecom

m
unications, Inc.

Iriteroute is a D
elaw

are corporation w
hose principal office is located at 1 W

orld T
rade

C
enter, S

uite 4531, N
ew

 Y
ork, N

ew
 Y

ork, 10048. A
 provider of telecom

m
unications and

co
n

su
ltin

g
 serv

ices, In
tero

u
te h

as g
lo

b
al au

th
o

rity
 to

 p
ro

v
id

e reso
ld

 an
d

 facilities-b
ased

international telecom
m

unications services.'

In
tero

u
te h

as n
o
 affiliatio

n
, w

ith
in

 th
e m

ean
in

g
 o

f S
ectio

n
 6

3
.1

8
(h

)(1
)(i) o

f th
e

C
o
m

m
issio

n
's R

u
les, 4

7
 C

.F
.R

. §
 6

3
.1

8
(h

)(1
)(i) (1

9
9

7
), w

ith
 a d

o
m

in
an

t U
.S

. o
r fo

reig
n

facilities-based carrier.

Inform
ation concerning Interoute's legal, technical, and financial qualifications to provide

service w
as subm

itted w
ith Interoute's application for Section 214 authorization and is, therefore,

already a m
atter of record before the C

om
m

ission.

O
verseas C

om
m

on C
arrier S

ection 214 A
pplications A

ctions T
aken, P

ublic N
otice, IT

C

97-720 (Jan. 9, 1998). Interoute T
elecom

m
unications, L

L
C

, the original S
ection 214 licensee,

w
as m

erged w
ith a new

 corporation form
ed on M

ay 8, 1998 by Interoute T
elecom

m
unications,

L
L

C
's shareholders know

n as "Interoute T
elecom

m
unications, Inc."

T
he purpose of the m

erger,

w
h
ich

 o
ccu

rred
 o

n
 M

ay
 1

1
, 1

9
9
8

--an
d
 is a co

m
p
o
n
en

t o
f th

e tran
sactio

n
 fo

r w
h
ich

 th
is

application is subm
itted--w

as to change the com
pany's status from

 a lim
ited liability corporation

to a C
 C

orporation. C
om

m
ission authorization for a transfer of control in connection w

ith this

particular transaction is not required since no transfer of control occurred as both entities are

identically ow
ned.

A
pplicants therefore request that the C

om
m

ission's determ
ination in this

m
atter reflect

that
th

e
 tra

n
sfe

re
e
 in

 th
e
 in

sta
n
t tra

n
sfe

r o
f c

o
n
tro

l is "In
te

ro
u
te

T
elecom

m
unications, Inc." and not the original licensee, "Interoute T

elecom
m

unications, L
L

C
."

2



B
.

	

A
ll

T
elecom

, Inc.,
A

ll
R

entals, Inc.
and

P
re-P

ay L
ong D

istance, Inc.

A
T

I T
elecom

, a N
ew

 Y
ork corporation, has global authority to provide resold and

facilities-based international telecom
m

unications services 2
A

T
! R

en
tals, a N

ew
 Y

o
rk

corporation, is authorized to provide international sw
itched voice services betw

een the U
nited

S
tates and international points by the resale of international sw

itched services of existing

facilities-based carriers.3
P

re-P
ay, a D

elaw
are corporation, has authority to provide resold

international sw
itched voice services betw

een the U
nited S

tates and international points.4

A
T

! T
elecom

, A
T

! R
entals and P

re-P
ay are considered non-dom

inant carriers under the

F
C

C
's rules.

A
T

I T
elecom

, A
T

I R
entals, and P

re-P
ay have no affiliation, w

ithin the m
eaning of

S
ection 63.18(h)(1)(i) of the C

om
m

ission's R
ules, 47 C

.F
.R

. § 63.18(h)(1)(i) (1997), w
ith a

dom
inant U

.S
. or foreign facilities-based carrier.

Inform
ation concerning the A

T
! G

roups' legal, technical, and fm
ancial qualifications to

provide service w
as subm

itted w
ith the com

panies' applications for Section 214 authorization and

is,
therefore, already a m

atter of record before the C
om

m
ission.

2
O

verseas C
om

m
on C

arrier S
ection 214 A

pplications A
ctions T

aken, P
ublic N

otice, IT
C

97-589
(N

ov. 20, 1997). A
T

I T
elecom

 is also authorized to provide com
m

unications betw
een

appropriately licensed earth stations and IN
T

E
L

S
A

T
, P

anA
m

S
at, T

D
R

S
, and O

rion satellite

system
s to and from

 certain specified points, as w
ell as to com

m
unicate w

ith the transborder

satellite system
s, A

nik and M
orelos/S

olidaridad to C
anada and M

exico. In R
e A

T
! T

elecom
,

Inc.
A

pplication for authority to acquire and operate facilities for service to various overseas

points, O
rder, A

uthorization, and C
ertificate, IT

C
 95-390 (A

ug.
15,

1995).

In R
e A

T
! R

entals, Inc. A
pplication for authority to operate as an international resale

carrier,
O

rder, A
uthorization and C

ertificate, IT
C

 92-107 (A
pril 10, 1992).

O
verseas C

om
m

on C
arrier S

ection 214 A
pplication A

ctions T
aken, P

ublic N
otice, IT

C

96-283 (July 11, 1996).

3



IL
D

E
SC

R
IP

T
IO

N
 O

F
 T

R
A

N
SA

C
T

IO
N

O
n M

ay 13, 1998, Interoute and
the A

T
I G

roup entered
into a defm

itive S
hare P

urchase

A
greem

ent ("A
greem

ent1') pursuant to w
hich Interoute acquired the A

T
I G

roup by purchasing

all
of the A

T
I G

roups'
outstanding shares from

 the A
ll

G
roup shareholders.

U
nder the

term
s

of the A
greem

ent, shareholders of the A
ll

G
roup

received a cash paym
ent in addition to a 10%

interest in Interoute
and Integrated C

om
m

unications G
roup L

im
ited, a B

aham
ian holding-

com
pany affiliated w

ith Interoute.
E

ssentially,
the acquisition of the A

T
I G

roup by Interoute

resulted in a transfer of control of the A
T

I G
roup to Interoute.

S
ubject to the approval of the C

om
m

ission, various state authorities and other custom
ary

conditions, the transaction w
as consum

m
ated on July 15, 1998, w

hen Interoute acquired 100%

of the A
T

I G
roup's outstanding shares.

U
nder the term

s of the A
greem

ent, A
T

I T
elecom

 and A
T

I R
entals w

ill continue to

operate as w
holly ow

ned subsidiaries of Interoute. T
he term

s of the A
greem

ent require that P
re-

P
ay be dissolved.

A
fter its dissolution, all of P

re-P
ay's custom

ers w
ill be served by A

T
I

T
elecom

.A
pplicants expect that for the foreseeable future A

T
I T

elecom
 and A

T
I R

entals w
ill

continue operating under their current nam
es and no certificate holder nam

e w
ill change.

M
oreover, the A

pplicants w
ill continue to provide high quality, affordable telecom

m
unications

services to the public.
A

s such, the A
greem

ent w
ill not in any w

ay disrupt service nor cause

inconvenience or confusion to the custom
ers of Interoute or A

T
I T

elecom
 and A

T
I R

entals.

A
pplicants request C

om
m

ission approval,
n
u
n
c p

ro
 tu

n
c,

for authority to effectuate this

transaction, thereby transferring control of the A
T

I G
roup to Interoute, effective July

15,
1998.

4



It has only recently com
e to the attention of the A

pplicants that they w
ere required to receive

prior C
om

m
ission approval. A

pplicants regret this oversight and request grant of this application

n
u

n
c p

ro tu
n

c
to conform

 the A
pplicants' operations to C

om
m

ission requirem
ents.

A
pplicants respectfully subm

it that their tem
porary noncom

pliance w
ith the C

om
m

ission's

rules is m
itigated by the follow

ing factors. F
irst, A

pplicants have voluntarily com
e forw

ard to

correct
their ow

nership status before the C
om

m
ission. S

econd, upon learning the need for

C
om

m
ission approval in connection w

ith this transaction, A
pplicants have acted expeditiously

in seeking C
om

m
ission approval.

T
hird, approval w

ill perm
it A

pplicants to continue m
aking

efforts to enhance their provision of high quality, cost effective services, and thus is in the

public interest.

Ill.
P

U
B

L
IC

IN
T

E
R

E
S

T

T
he transfer of control of the A

T
I G

roup, through the sale and purchase of its shares,

w
ill serve the public interest by perm

itting the A
T

I G
roup and Interoute to com

pete m
ore

effectively in the international sw
itched services m

arket.
T

his transaction creates access, by the

A
T

I G
roup, to the larger capital base of Interoute, as its new

 parent com
pany.

T
he A

T
I

G
ro

u
p

's o
p

eratio
n

s w
ill m

o
re read

ily
 in

crease in
 size an

d
 p

ro
fitab

ility
, d

u
e to

 en
h

an
ced

econom
ies of scale. In addition, the access to capital resources stem

m
ing from

 the proposed

transaction w
ill enhance the A

T
I G

roup's potential for grow
th.

A
ccordingly,

the proposed

acquisition w
ill benefit consum

ers through im
proved services and low

er rates, thereby prom
oting

com
petition in the international telecom

m
unications m

arket.

5



T
he C

om
m

ission recognizes that the international m
arket for sw

itched voice services is

becom
ing increasingly com

petitive in nature and that such com
petition benefits consum

ers.5

G
iven the C

om
m

ission's desire to foster com
petition in the international sw

itched voice m
arket,

grant of the proposed transaction is in the public interest.

IV
.

S
P

E
C

IF
IC

 P
A

R
T

 63 iN
F

O
R

M
A

T
IO

N

A
s req

u
ired

 b
y

 S
ectio

n
 6

3
.1

8
 o

f th
e C

o
m

m
issio

n
's R

u
les, A

p
p

lican
ts su

b
m

it th
e

follow
ing inform

ation:

(a)

	

N
am

e and address of applicants:

T
ransferee:

Interoute T
elecom

m
unications, Inc.

1
W

orld T
rade C

enter
Suite 4531
N

ew
 Y

ork, N
ew

 Y
ork 10048

(212) 488-1113

T
ransferors:

A
T

I T
elecom

, Inc.
110-72 C

orona A
venue

Q
ueens, N

ew
 Y

ork 11368
(718) 271-4300

A
T

I R
entals, Inc.

110-72 C
orona A

venue
Q

ueens, N
ew

 Y
ork 11368

(718) 271-4300

In R
e R

ules and P
olicies on F

oreign P
articipation in the U

.S
. T

elecom
m

unications

M
arket; M

arket E
ntry and R

egulation of F
oreign-A

ffiliated E
ntities, R

eport and O
rder and O

rder

on R
econsideration in lB

 D
ocket N

os. 97-142 and 95-22, F
C

C
 97-398, ¶ 1 (N

ov. 26, 1997).

6



P
re-P

ay L
ong D

istance, Inc.
110-72 C

orona A
venue

Q
ueens, N

ew
 Y

ork 11368
(718) 271-4300

(b)
Interoute is a corporation organized under the law

s of the S
tate of D

elaw
are.

A
T

! T
elecom

 is a corporation organized under the law
s of the S

tate of N
ew

 Y
ork.

A
T

! R
entals is a corporation organized under the law

s of the S
tate of N

ew
 Y

ork.
P

re-P
ay is a corporation organized under the law

s of the S
tate of D

elaw
are.

(c)
C

orrespondence concerning this application should be sent to:

T
hom

as K
. C

row
e

E
lizabeth H

olow
inski

L
aw

 O
ffices of T

hom
as K

. C
row

e, P
.C

.
2300 M

 S
treet, N

.W
., S

uite 800
W

ashington, D
.C

. 20037
(202) 973-2890

w
ith a copy to:

N
ick R

azey
C

hief E
xecutive O

fficer
Interoute T

elecom
m

unications,
me.

1
W

orld T
rade C

enter
Suite 4531
N

ew
 Y

ork, N
ew

 Y
ork 10048

(212) 488-1113

and

P
atricia D

ow
hie

Secretary
A

T
I T

elecom
, Inc.

110-72 C
orona A

venue
Q

ueens, N
Y

 11368
(718) 271-4300

7



(d)
A

s discussed above, Interoute previously received authority from
 the C

om
m

ission
to provide global facilities-based and resale services

6
A

T
I T

elecom
 received

au
th

o
rity

 u
n
d

er S
ectio

n
 2

1
4

 o
f th

e C
o

m
m

u
n

icatio
n

s A
ct to

 p
ro

v
id

e g
lo

b
al

facilities-based and resale services.7
A

T
I R

en
tals an

d
 P

re-P
ay

 h
av

e 2
1

4
authorizations to provide resold international sw

itched services.8

(e)
P

ursuant to this A
pplication, Interoute requests transfer of control authority to

acquire A
T

I T
elecom

, A
T

I R
entals, and P

re-P
ay.

(f)
N

ot applicable.

(g)
N

ot applicable.

(h)
(1)

In
tero

u
te h

as affiliatio
n
s w

ith
 fo

reig
n
 carriers in

 th
e U

.K
., F

ran
ce,

G
erm

any, D
enm

ark, N
etherlands, S

w
itzerland, P

ortugal and S
pain. A

 list
of the nam

es and addresses of Interoute's foreign affiliates is attached as
E

xhibit A
.

A
T

I T
elecom

, A
T

I R
entals, and P

re-P
ay are not affiliated, as

defm
ed by S

ection 63.18(h)(1)(i) of the C
om

m
ission's R

ules, 47 C
.F

.R
.

§ 63.18(h)(1)(i) (1997), w
ith any foreign carriers.

(h)

	

(2)

	

T
he follow

ing entities hold a ten percent (10%
) or greater ow

nership or
m

anagem
ent interest in Interoute:

N
am

e/A
ddress

	

%
 H

eld

	

C
itizenship

Principal B
usiness

Interoute T
elecom

m
unications

	

54.4%

	

U
.K

.

	

H
olding C

om
pany

PL
C

6 1-63 B
erners Street

L
ondon W

IT
3A

E
E

ngland
tel:

+
44 171

580
1383

6

	

ç
su

p
ra

a
tn

.1
.

supra at n.2.

8

	

supra at n.3 and n.4.

8



B
eigravia T

elecom
 C

orporation

	

37.2%

	

B
aham

ian

	

H
olding C

om
pany

L
im

ited
do M

ossack F
onseca &

 C
o. [B

aham
as] L

td.
S

affrey S
q., S

uite 205
B

anklane
P

.O
. B

ox N
-8188

N
assau, B

aham
as

A
ttn:

A
ntoinette S

tubbs
tel:

(242) 322 7601

B
o

th
 In

tero
u
te T

eleco
m

m
u
n
icatio

n
s P

L
C

 an
d
 B

eig
rav

ia T
eleco

m

C
orporation are 100%

 ow
ned by Integrated C

om
m

unications G
roup

L
im

ited, a B
aham

ian com
pany.

T
he follow

ing entities hold a ten percent (10%
) or greater ow

nership or

m
anagem

ent interest in A
ll T

elecom
:

N
am

e/A
ddress

	

%
 H

eld

	

C
itizenship

P
rincipal B

usiness

P
atricia D

ow
hie

	

20%

	

U
.S

.A
.

	

Individual

166-14th A
venue

B
eechurst, N

Y
11357

C
hris D

ow
hie

	

80%

	

U
.S

.A
.

	

Individual

166-14th A
venue

B
eechurst, N

Y
 11357T

he follow
ing entities hold a ten percent (10%

) or greater ow
nership or

m
anagem

ent interest in A
T

I R
entals:

N
am

e/A
ddress

%
 H

eld

	

C
itizenship

P
rincipal B

usiness

C
hris D

ow
hie

	

100%

	

U
.S

.A
.

	

Individual

166-14th A
venue

B
eechurst, N

Y
 11357

9



T
he follow

ing entities hold a ten percent (10%
) or greater ow

nership or

m
anagem

ent interest in P
re-P

ay:

N
am

e/A
ddress

	

%
 H

eld

	

C
itizenship

P
rincipal B

usiness

P
atricia D

ow
hie

	

75%

	

U
.S

.A
.

	

Individual

166-14th A
venue

B
eechurst, N

Y
 11357

M
artin C

iesinski

	

25%

	

U
.S

.A
.

	

Individual

22 C
ousins S

treet
F

ort S
alonga, N

Y
 11768

A
 list of the A

pplicants' interlocking directorates is attached as E
xhibit B

.

(h)

	

(3)

	

N
ot applicable.

(h)
(4)

Interoute's affiliated carriers in the U
.K

., F
rance, G

erm
any, D

enm
ark,

N
etherlands,

Sw
itzerland,

P
ortugal

and
S

p
ain

 o
w

n
 an

d
 co

n
tro

l

telecom
m

unications facilities in each of these countries.

(h)
(5)

A
pplicants acknow

ledge that they are responsible for the continuing
accuracy of the certifications required herein, and that they w

ill notify the
C

om
m

ission of any change in substance as required by the C
om

m
ission's

rules.

(h) (6)-(7)
Interoute's affiliated carriers in the U

.K
., F

rance, G
erm

any, D
enm

ark,
N

etherlands, S
w

itzerland, P
ortugal and S

pain do not have the ability to
discrim

inate against unaffihiated U
.S. international carriers through control

of bottleneck services or facilities in any of these countries or in any other
d
estin

atio
n
 co

u
n
try

 to
 w

h
ich

 A
p
p
lican

ts w
ill p

ro
v
id

e serv
ice.

A
dditionally,

the C
om

m
ission has found the U

.K
., F

rance, G
erm

any,
D

enm
ark, and the N

etherlands to be equivalent countries.9

O
verseas C

om
m

on C
arrier S

ection 214 A
pplication A

ctions T
aken, P

ublic N
otice,

D
A

 98-1233 at G
eneral C

ondition 8 (June 25, 1998).

10



(h)
(8)

Interoute desires to be regulated as a non-dom
inant carrier for all of the

services
in

clu
d

ed
 in

 its 2
1

4
 A

u
th

o
rizatio

n
 an

d
 d

estin
atio

n
 co

u
n
tries

including
th

e U
.K

., F
ran

ce, G
erm

an
y

, D
en

m
ark

, N
eth

erlan
d

s,
S

w
itzerland, P

ortugal and S
pain. Interoute's affiliated carriers do not

have the potential to discrim
inate against unaffihiated U

.S. carriers through
such m

eans as preferential operating agreem
ents, preferential routing of

traffic, exclusive or m
ore favorable transiting agreem

ents, or preferential
dom

estic access and interconnection arrangem
ents.

(i)
A

s required by S
ection 63.18(i) of the C

om
m

ission's R
ules, 47 C

.F
.R

. § 63.18(i)

(1997),
A

pplicants certify that they have not agreed to accept nor shall they
accept in the future any special concessions, as defined by the C

om
m

ission's
R

ules, directly or indirectly from
 any foreign carrier or adm

inistration w
ith

respect to traffic or revenue flow
s betw

een the U
.S

. and any foreign country for

w
hich A

pplicants m
ay be authorized to serve.

(j)
A

pplicants are not subject to a denial of F
ederal benefits pursuant to S

ection 5301

of the A
nti-D

rug A
buse A

ct of 1988.
A

pplicants' certifications pursuant to

S
ectio

n
 1

.2
0

0
2
 o

f th
e C

o
m

m
issio

n
's R

u
les, 4

7
 C

.F
.R

. §
 1

.2
0
0
2
 (1

9
9

7
),

(im
plem

enting the A
nti-D

rug A
buse A

ct of 1988, 21 U
.S

.C
. § 3301 (1997)) are

attached.

11



V
.

C
O

N
C

L
U

S
IO

N

F
or the reasons stated herein, Interoute and the A

T
I G

roup respectfully subm
it that the

public interest, convenience and necessity w
ould be furthered by grant of this application.

R
espectfully subm

itted,

IN
T

E
R

O
U

T
E

 T
E

L
E

C
O

M
M

U
N

IC
A

T
IO

N
S

,
IN

C
.;

A
T

I
T

E
L

E
C

O
M

, IN
C

.;
A

T
I

R
E

N
T

A
L

S
, IN

C
.; A

N
D

 P
R

E
-P

A
Y

 L
O

N
G

D
IS

T
A

N
C

E
, IN

C
.

4
C

J
&

Z
A

)
L

T
horn

K
. C

row
e

E
lizabeth H

olow
inski

L
A

W
 O

F
F

IC
E

S
 O

F
 T

H
O

M
A

S
 K

. C
R

0 W
E

,
P

.C
.

2300 M
 S

treet, N
.W

.
S

uite 800
W

ashington, D
.C

. 20037
(202) 973-2890

C
O

U
N

S
E

L
 F

O
R

 IN
T

E
R

O
U

T
E

T
E

L
E

C
O

M
M

U
N

IC
A

T
IO

N
S

, IN
C

.; A
T

I
T

E
L

E
C

O
M

, IN
C

.; A
T

I R
E

N
T

A
L

S
, IN

C
.;

A
N

D
 P

R
E

-P
A

Y
 L

O
N

G
 D

IS
T

A
N

C
E

, IN
C

.

S
eptem

ber 3, 1998

B
y:12



C
E

R
T

IF
IC

A
T

IO
N

S O
F

 A
P

P
L

IC
A

N
T

O
n

behalf of Interoute T
elecom

m
unications, Inc., and in acccrdance w

ith S
ections

1.2001-1.2003 of the C
om

m
ission's R

ules, 47 C
.F

.R
. § 1.2001-1.2003 (1997), I hereby certify

that neither Interoute T
elecom

m
unications, Inc., its officers and directors, or any party w

ith a
five percent or greater interest in Interoute T

elecom
m

unications, Inc., is subject to a denial of

the F
ederal benefits requested herein pursuant to S

ection 5301 of the A
nti-D

rug A
buse A

ct of

1988.
21 U

.S
.C

. §
853(a)

(1997). I also hereby certify that the statem
ents in the foregoing

application are true, com
plete, and correct to the best of m

y know
ledge and are m

ade in good

faith.

Interoute T
elecom

m
unications, Inc. has not agreed to accept any concessions directly or

indirectly from
 any foreign carrier or adm

inistration w
ith respect to traffic or revenue flow

betw
een the U

ntied S
tates and various international points under the authority granted under

S
ection 214 of the C

om
m

unications A
ct of 1934, as am

ended, and the C
om

m
ission's R

ules, and

has not agreed to enter into such agreem
ents in the future.

P
ursuant to S

ection 63.18(h) of the C
om

m
ission's R

ules, 47 C
.F

.R
. § 63.18(h) (1997),

I
certify

that Interoute T
elecom

m
unications, Inc. has an affiliation w

ith foreign carriers in the
U

.K
., F

rance, G
erm

any, D
enm

ark, N
etherlands, P

ortugal, S
pain and S

w
itzerland. A

lthough

these affiliates ow
n and control telecom

m
unications facilities, they do not have the ability to

discrim
inate against unaffiliated U

.S
. international carriers through control of bottleneck services

or facilities in any of the aforem
entioned countries or in any of the other designation countries

covered by this application.
T

hese affiliates do not have the potential to discrim
inate against

unaffiliated U
.S

. international carriers through such m
eans as preferential operating agreem

ents,

preferential routing of traffic, exclusive or m
ore favorable transiting agreem

ents, or preferential

dom
estic access

and interconnection arrangem
ents.

I
fu

rth
er certify

 th
at In

tero
u

te

T
elecom

m
unications, Inc. does not have an affiliation w

ith any U
.S

. carrier w
hose facilities-

b
ased

 serv
ices In

tero
u
te T

eleco
m

m
u
n
icatio

n
s, In

c. p
ro

p
o
ses to

 resell, eith
er d

irectly
 o

r

indirectly.
I

also
 certify

 th
at In

tero
u

te T
eleco

m
m

u
n

icatio
n

s, In
c. is resp

o
n

sib
le fo

r th
e

continuing accuracy of all of its certifications.

IN
T

E
R

O
U

T
E

 T
E

L
E

C
O

M
M

U
N

IC
A

T
IO

N
S

, IN
C

.

B
y:

N
am

e:

T
itle:

D
ate:

/61?r,,i



C
E

R
T

IF
IC

A
T

IO
N

S O
F

 A
P

P
L

IC
A

N
T

O
n behalf of A

ll T
elecom

, Inc., in accordance w
ith S

ections 1.2001-1.2003 of the

C
om

m
ission's R

ules, 47 C
.F

.R
. § 1.2001-1.2003 (1997), I hereby certify that neither A

T
I

T
elecom

, Inc., its officers and directors, or any party w
ith a five percent or greater interest in

A
ll T

elecom
, Inc. is subject to a denial of F

ederal benefits requested herein pursuant to S
ection

5301 of the A
nti-D

rug A
buse A

ct of 1988.
2

1
 U

.S
.C

. §
 8

5
3

(a) (1
9

9
7

). I also
 h

ereb
y

certify that the statem
ents in the foregoing application are true, com

plete, and correct to the best

of m
y know

ledge and are m
ade in good faith.

A
T

I T
elecom

, Inc. has not agreed to accept any concessions directly or indirectly from
any foreign carrier or adm

inistration w
ith respect to traffic or revenue flow

 betw
een the U

ntied

States
and various international points under the authority granted under S

ection 214 of the

C
om

m
unications A

ct of 1934, as am
ended, and the C

om
m

ission's R
ules, and has not agreed to

enter into such agreem
ents in the future.

A
T

I T
E

L
E

C
O

M
, IN

C
.

y
I

B
y:

N
am

e:

T
itle:

D
ate:



C
E

R
'lIIeIC

A
T

IO
N

S O
F

 4P
P

L
IC

A
N

T

O
n

behalf of A
T

I R
entals, Inc., in accordance w

ith S
ections 1.2001-1.2003 of the

C
om

m
ission's R

ules, 47 C
.F

.R
. § 1.2001-1.2003 (1997), I hereby cehify that neither A

T
I

R
entals, Inc., its officers and directors, or any party w

ith a five percent or greater interest in

A
T

I R
entals, Inc. is subject to a denial of F

ederal benefits requested herein pursuant to S
ection

5301
of the A

nti-D
rug A

buse A
ct of 1988.

2
1

 U
.S

.C
. §

853(a)
(1997).

I
also hereby

certify that the statem
ents in the foregoing application are true, com

plete, and correct to the best

of m
y know

ledge and are m
ade in good faith.

A
T

I R
entals, Inc. has not agreed to accept any concessions directly or indirectly from

any foreign carrier or adm
inistration w

ith respect to traffic or revenue flow
 betw

een the U
ntied

States
and various international points under the authority granted under S

ection 214 of the

C
om

m
unications A

ct of 1934, as am
ended, and the C

om
m

ission's R
ules, and has not agreed to

enter into such agreem
ents in the future.

A
T

I
R

E
N

T
A

L
S

, IN
C

.

B
y:

N
am

e:

T
itle:

D
ate:



C
E

R
T

IF
IC

A
T

IO
N

S O
F

 A
P

P
L

IC
A

N
T

O
n behalf of P

re-P
ay L

ong D
istance, Inc.,

and in
accordance w

ith Sections
1.2001-

1.2003 of the
C

om
m

ission's R
ules,

47 C
.F

.R
.

§
1.2001-1.2003 (1997), I hereby

certify
that

neither P
re-P

ay
L

ong D
istance, Inc., its officers and directors, or any party w

ith a five percent
or greater interest in

P
re-P

ay L
ong D

istance, Inc. is subject to a denial of F
ederal benefits

requested herein pursuant to Section 5301
of the A

nti-D
rug A

buse A
ct of 1988.

21 U
.S

.C
.

§
853(a)

(1997). I also hereby certify that the statem
ents in the foregoing application are true,

com
plete,

and correct to the best of m
y know

ledge and are m
ade in good faith.

Pre-Pay
L

ong D
istance,

Inc.
has not agreed to accept any concessions directly or

indirectly from
 any foreign carrier

or
adm

inistration w
ith respect to traffic or revenue flow

betw
een the U

ntied S
tates and various international points under the authority granted under

S
ection 214 of the C

om
m

unications A
ct of 1934, as am

ended, and the C
om

m
ission's R

ules, and

has not agreed to enter into such agreem
ents in the future.

P
R

E
-P

A
Y

 L
O

N
G

 D
IST

A
N

C
E

, IN
C

.

B
y:

N
am

e:

T
itle:

D
ate:



E
X

H
IB

IT
 A

IN
T

E
R

O
U

T
E

'S F
O

R
E

IG
N

 A
F

F
IL

IA
T

E
S

Interoute D
enm

ark A
/S

S
m

edahoim
 13C

D
K

 - 2730 H
erley

D
enm

ark
tel:

+
4
5

44
53

22 00

Interoute C
om

m
unications F

rance
16 - 18 R

ue R
ivay

92300 L
evalloie - P

erret
France
tel:

+
33 1

55
46 57 00

Interoute T
elecom

 D
eutschland G

m
bH

L
yoner S

trasse 15
D

- 60528
F

rankfurt en M
ain

G
erm

any
tel:

+
49 69 66 98 38 0

Interoute N
etherlands B

V
W

orld T
rade C

enter
S

traw
inskyiaan 919

1077 X
X

A
m

sterdam
T

he N
etherlands

tel:
+

31 20 47 10 616

G
eolink

P
rm

on D
uque de S

aldanha
N

o 1 - 10 D
1050 L

isboa
P

ortugal
tel:

+
351 1 319 19 00

Interoute T
elecom

unicaciones (V
iacom

)
V

ias de C
om

unicaciones S
A

C
/A

canto, 22 14-I
28045 - M

adrid
Spain
tel:

+
34 1 467 67 51

Interoute S
A

36 A
venue C

ardinal-M
erm

illed
1227 C

arouge
Sw

itzerland
tel:

+
41 22 827 00 00

IT
S

Interoute T
elecom

m
unications S

ervices
63-65 B

erners S
t.

L
ondon W

1P
3A

E
E

ngland
tel:

+
44 171 323 4902

G
atew

ay
Interoute T

elecom
m

unications (U
.K

.) L
td.

7 P
ortland P

lace
L

ondon W
IN

3A
A

E
ngland

tel:
+

44 171 299 7000



E
X

H
IB

IT
 B

IN
T

E
R

L
O

C
K

IN
G

D
IR

E
C

T
O

R
S

A
s a result of the proposed transaction, the directors of A

ll T
elecom

, m
c, A

T
I R

entals, Inc.,

and P
re-P

ay L
ong D

istance, Inc. w
ill be as follow

s:

C
hris D

ow
hie, D

irector
P

atricia D
ow

hie, D
irector

C
hris L

ow
ery, D

irector
D

an M
cD

uffie, D
irector

John M
ittens, D

irector

A
s a result of the proposed transaction, the directors of Interoute w

hich w
ill interlock w

ith the

above-nam
ed carriers are:

D
an M

cD
uffie, D

irector
C

hris D
ow

hie, D
irector

John M
ittens, D

irector
C

hris L
ow

ery, D
irector



C
E

R
T

IF
IC

A
T

E
 O

F
 SE

R
V

IC
E

I,
M

issy S
heehy, a paralegal w

ith the L
aw

 O
ffices of T

hom
as K

. C
row

e, P
.C

., certify

that on S
eptem

ber 3, 1998, a copy of the foregoing A
pplication w

as served by first class U
.S

.

m
ail, postage prepaid, on the parties listed below

.

D
eputy A

ssistant S
ecretary of

D
efense (T

elecom
m

unications)
O

ffice of the A
ssistant S

ecretary
of D

efense
P

entagon, R
oom

 3E
160

W
ashington, D

.C
. 20401

N
ational S

ecurity A
gency

G
042, N

S
A

, E
M

C
 C

enter
R

oom
 1C

166
9800 S

avage R
oad

F
ort G

eorge M
eade, M

D
20755

U
.S

. C
oordinator and D

irector
O

ffice of International C
om

m
unications

P
olicy (E

B
-T

D
)

D
epartm

ent of S
tate

21st and C
 S

treets, N
.W

.
W

ashington, D
.C

. 20305-2000
A

ttn:
C

ode 15

C
hief R

egulatory C
ounsel

D
efense C

om
m

unications A
gency

W
ashington, D

.C
. 20305-2000

A
ttn:

C
ode 115

N
ational T

elecom
m

unications and
Inform

ation A
dm

inistration
14th &

 C
onstitution A

ve., N
.W

.
R

oom
 H

4717
W

ashington, D
.C

. 20320

T
roy T

anner
C

hief, P
olicy and F

acilities B
ranch

International
B

ureau,
T

elecom
m

unications
D

ivision
F

ederal C
om

m
unications C

om
m

ission
2000 M

 S
treet, N

.W
.

R
oom

 800
W

ashington, D
.C

. 20554

F
rancis E

isenstein
International

B
ureau,

T
elecom

m
unications

D
ivision

F
ederal C

om
m

unications C
om

m
ission

2000 M
 S

treet, N
.W

.
R

oom
 843

W
ashington, D

.C
. 20554


