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Federal C
om

m
unications C

om
m

ission
lB

 T
elecom

m
unications D

ivision
P.O

. B
ox 358115

Pittsburgh, PA
 15251-5115

R
e:

	

A
ssignm

ent of International Section 214 A
uthority

D
ear Sir or M

adam
:

Please find enclosed an original and five (5) copies of an application requesting
FC

C
 stream

lined approval of an assignm
ent of C

om
m

unications D
esign, Inc.'s

international Section 214 global facilities-based authority to C
R

C
 C

om
m

unications of
M

aine, Inc. d/b/a Pine T
ree N

etw
orks, an indirect w

holly-ow
ned subsidiary of C

ountry
R

oad C
om

m
unications, Inc. If you have any questions concerning this subm

ission,
please contact the undersigned at (202) 429-4726 or via e-m

ail at
akronenbergw

illkie. corn.

R
espectfully subm

itted,

A
ngie K

ronenberg

E
nclosure

cc:
G

eorge L
i

C
laudia Fox

D
avid K

rech



B
E

F
O

R
E

 T
H

E

F
ed

eral C
om

m
u

n
ication

s C
om

m
ission

W
A

S
H

IN
G

T
O

N
, D

.C
.

In the M
atter of

A
ssignm

ent of C
om

m
unications D

esign, Inc.'s

	

F
ile N

o.
International S

ection 214 G
lobal F

acilities-B
ased

A
uthority to C

R
C

 C
om

m
unications of M

aine
Inc. d/b/a P

ine T
ree N

etw
orks, A

n Indirect
W

holly-O
w

ned S
ubsidiary of C

ountry R
oad

C
om

m
unications, Inc.

A
P

P
L

IC
A

T
IO

N
 T

O
 A

S
S

IG
N

 IN
T

E
R

N
A

T
IO

N
A

L
 S

E
C

T
IO

N
 214 A

U
T

H
O

R
IT

Y

P
ursuant to S

ection 214 of the C
om

m
unications A

ct of 1934, as am
ended, 47 U

.S
.C

. §

214, and S
ection 63.18 of the C

om
m

ission's rules, 47 C
.F

.R
. § 63.18, C

om
m

unications D
esign,

Inc. ("C
D

I") and C
R

C
 C

om
m

unications of M
aine, Inc. dlb/a P

ine T
ree N

etw
orks ("P

ine T
ree

N
etw

orks"), an indirect w
holly-ow

ned subsidiary of C
ountry R

oad C
om

m
unications, Inc.

("C
ountry R

oad"), hereby seek authority to assign C
D

I's international S
ection 214 global

facilities-based authority to P
ine T

ree N
etw

orks. A
s described below

, the proposed transaction

w
ill serve the public interest.

I.

	

D
E

S
C

R
IP

T
IO

N
 O

F
 T

H
E

 T
R

A
N

S
A

C
T

IO
N

O
n M

ay 21, 2001, C
D

I and its affiliated com
panies, R

ural C
ellular C

orporation and S
aco

R
iver T

elegraph and T
elephone C

om
pany ("S

R
T

&
T

"), entered into an A
sset P

urchase

A
greem

ent w
hereby C

D
I agreed to sell its long distance assets, including its custom

ers, to

C
om

m
unications D

esign A
cquisition C

orporation ("C
D

A
C

"), an indirect w
holly-ow

ned

subsidiary of C
ountry R

oad, in exchange for cash, pending governm
ental and regulatory

approvals. In addition, S
R

T
&

T
 also agreed to sell its incum

bent local exchange carrier assets in



the B
ar M

ills, W
aterboro and W

est B
uxton exchanges in the State of M

aine, in exchange for

cash, to Saco R
iver A

cquisition C
orporation ("SR

A
C

"), an indirect w
holly-ow

ned subsidiary of

C
ountry R

oad, pending governm
ental and regulatory approvals.' U

pon com
pletion of the

transaction, C
D

A
C

 w
ill enter into a services agreem

ent w
ith Pine T

ree N
etw

orks pursuant to

w
hich Pine T

ree N
etw

orks w
ill provide IX

C
 services directly to the custom

ers acquired from

C
D

I. Sim
ilarly, SR

A
C

 w
ill provide local telephone service to those custom

ers acquired from

SR
T

&
T

.

II.
D

E
SC

R
IP

T
IO

N
 O

F
 T

H
E

 P
A

R
T

IE
S

C
D

I is an interexchange carrier incorporated in the State of M
aine. C

D
I is a w

holly-

ow
ned subsidiary of Saco R

iver C
om

m
unications C

orporation w
hich is an indirect, w

holly-

ow
ned subsidiary of R

ural C
ellular C

orporation ("R
C

C
"). A

s described above, C
D

I is selling its

interexchange assets, and SR
T

&
T

, a w
holly-ow

ned subsidiary of R
C

C
,

is selling its local

exchange assets, to C
ountry R

oad's indirect w
holly-ow

ned subsidiaries
C

D
A

C
and SR

A
C

,

respectively.

C
ountry R

oad is based in N
ew

 Jersey and w
holly-ow

ns tw
o rural local exchange

com
panies -- Pine T

ree T
elephone &

 T
elegraph C

om
pany in G

ray, M
aine and W

ar T
elephone

C
om

pany in W
ar, W

est V
irginia. C

ountry R
oad has FC

C
 approval to purchase control of E

vans

T
elephone C

om
pany w

hich serves the T
urlock area in the C

entral V
alley area of C

alifornia and

is currently aw
aiting approval from

 the C
alifornia Public U

tilities C
om

m
ission to close that

transaction.

A
nother w

holly-ow
ned subsidiary of C

ountry R
oad C

om
m

unications, Inc., Saco R
iver A

cquisition
C

orporation, w
ill be acquiring the local exchange carrier facilities from

 SR
T

&
T

.
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In addition, C
ountry R

oad, through its w
holly-ow

ned subsidiary C
R

C
 C

om
m

unications.

Inc.,
w

holly-ow
ns P

ine T
ree N

etw
orks. P

ine T
ree N

etw
orks is a com

petitive local exchange

carrier in M
aine and offers interexchange carrier services. O

n A
ugust

30,
2000, the FC

C
 granted

Pine T
ree N

etw
orks an international Section 214 to provide global resale services.2 T

hrough this

application, it seeks to obtain C
D

I's international Section 214 global facilities-based authority.

LII.
P

U
B

L
IC

 IN
T

E
R

E
ST

 C
O

N
SiD

E
R

A
T

IO
N

S

C
ountry R

oad, through its w
holly-ow

ned subsidiaries, seeks to becom
e a leading

telecom
m

unications provider in com
m

unities that lie outside of m
ajor m

etropolitan areas. T
o

m
eet its objectives, it seeks to acquire rural telephone com

panies or their assets. It intends to

provide new
, enhanced com

m
unications services, including high-speed broadband services, to its

custom
ers. Indeed, C

ountry R
oad is com

m
itted to providing the latest technology and system

s

support to its acquired com
panies. T

hrough the efficiency and proxim
ity of its facilities in rural

areas, C
ountry R

oad then intends to im
plem

ent a com
petitive local exchange carrier build-out in

adjacent urban areas. P
ine T

ree N
etw

orks is an integral part of C
ountry R

oad's build-out plans.

W
ith the assignm

ent of C
D

I's custom
ers and its international Section 214 global facilities-based

authority, Pine T
ree N

etw
orks w

ill be able to provide consum
ers facilities-based IX

C
 services.

A
s such, it is in the public interest for the

FC
C

to grant the instant application.

S
ee InternationalA

uthorizations G
ranted; S

ection 214 A
pplications, P

ublic N
otice,

D
A

 00-2003 (rd. A
ug.

31, 2000).
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IN
F

O
R

M
A

T
IO

N
 R

E
Q

U
IR

E
D

 B
Y

 S
E

C
T

IO
N

 63.18

In accordance w
ith S

ection
63.

18(e)(3) of the C
om

m
ission's R

ules, the A
pplicants

subm
it the follow

ing inform
ation in support of this A

pplication.

C
D

I --
A

ssi2
n
o

r

(a)
N

am
e, A

ddress, and T
elephone N

um
ber of C

D
I is:

C
om

m
unications D

esign, Inc.
P

.O
.

B
ox 48

B
ar M

ills, M
E

 04004-0048
(207) 929-99 1 1

(b)
C

D
I is a com

pany form
ed under the law

s of the S
tate of M

aine.

(c)
C

orrespondence concerning C
D

I should be sent to:3

D
avid L

. N
ace

L
ukas N

ace G
utierrez &

 S
achs, C

htd.
1111 19th S

t., N
W

.
S

uite 1200
W

ashington, D
.C

. 20036
(202) 828-9469

(d)
C

D
I has the follow

ing authority pursuant to S
ection 214 of the C

om
m

unications
A

ct: (i) global facilities-based authority pursuant to S
ection 63. 1 8(e)( 1) of the

F
C

C
's rules, 47 C

.F
.R

. § 63.18 (e)(1), to acquire ow
nership interests in U

.S
.-

licensed facilities, other than those excluded by the E
xclusion L

ist, to provide
international telecom

m
unications services betw

een the U
nited S

tates and all non-
excluded international points; and (ii) authority pursuant to S

ection 63. 18 (e)(2) of
the F

C
C

's rules,
47

C
.F

.R
. § 63.18(e)(2), to resell international sw

itched services
of all authorized carriers, other than affiliated carriers w

ith m
arket pow

er on the
proposed route, to provide international sw

itched services betw
een the U

nited
S

tates and all international points served by those carriers.

P
in

e T
ree N

etw
ork

s -- A
ssi2n

ee

(a)

	

N
am

e, address, and telephone num
ber of P

ine T
ree N

etw
orks is:

C
orrespondence concerning the A

pplication should be sent to those parties listed for both C
D

I and Pine
Tree N

etw
orks.

-4
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4

C
R

C
 C

om
m

unications of M
aine, Inc. d/b/a Pine T

ree N
etw

orks
35 A

irport R
oad

Suite 120
M

orristow
n, N

J 07960
(973) 656-0616

(b)
Pine T

ree N
etw

orks is a corporation form
ed under the law

s of the State of
D

elaw
are.

(c)
C

orrespondence concerning Pine T
ree N

etw
orks should be sent to:

M
ichael G

. Jones
A

ngie K
ronenberg

W
illkie Farr &

 G
allagher

T
hree L

afayette C
entre

1155 21st St., N
.W

., Suite 600
W

ashington, D
.C

. 20036
202-328-8000

(d)
Pine T

ree N
etw

orks has received authority pursuant to Section 214 of the
C

om
m

unications A
ct to provide international telecom

m
unications services on a

resale basis.4

C
ountry R

oad's affiliate, Pine T
ree T

elephone &
 T

elegraph C
o. currently

provides local exchange services in G
ray, M

aine. A
s explained above, C

ountry
R

oad, through its w
holly-ow

ned subsidiary, SR
A

C
, is acquiring assets from

 the
separate affiliate of C

D
I, SR

T
&

T
, and w

ill provide local exchange services in the
B

ar M
ills, W

aterboro and W
est B

uxton exchanges in the State of M
aine. C

ountry
R

oad intends for its interexchange ("IX
C

")services to be structurally separate
from

 its local exchange ("L
E

C
") services as defined in the FC

C
's

F
ifth R

eport &
O

rder in the
C

om
petitive C

arrier
proceeding.5 In particular, C

ountry R
oad w

ill
keep separate books of account for its IX

C
 and L

E
C

 affiliates, w
ill not jointly

ow
n transm

ission and sw
itching facilities betw

een its IX
C

 and L
E

C
 affiliates, and

its IX
C

 affiliates w
ill acquire any L

E
C

 services from
 its L

E
C

 affiliates only
pursuant to tariff.

A
ccordingly, upon grant of this application, Pine T

ree
N

etw
orks w

ill becom
e an authorized non-dom

inant facilities-based carrier subject
to Section 214 of the C

om
m

unications A
ct and the C

om
m

ission's rules. P
ine

T
ree N

etw
orks lacks the m

arket pow
er that w

ould allow
 it to control prices to the

detrim
ent of m

arket com
petition.

S
ee InternationalA

uthorizations G
ranted; S

ection 214 A
pplications, P

ublic N
otice.

D
A

 00-2003 (ret. A
ug.

31, 2000).

In re P
olicy and R

ules C
oncerning R

ates for C
om

petitive C
om

m
on C

arrier S
ervices and F

acilities
A

uthorizations T
herefore, F

fth R
eport &

 O
rder,

98 FC
C

 2d 1191 (1984).

-5



(e)

	

T
his application seeks authority for C

D
I to assign its international 214 global

facilities-based authority to Pine T
ree N

etw
orks.

(t)

	

N
ot applicable.

(g)
N

ot applicable.

(h)
T

he follow
ing entity holds a ten percent (10%

) or greater equity interest in Pine
T

ree N
etw

orks:

N
am

e/A
ddress

%
 H

eld
C

itizenship
Principal B

usiness
C

R
C

100%
[IS

.
Parent com

pany
C

om
m

unications,
of C

L
E

C
Inc.

businesses in
35

A
irport R

oad
M

aine and
Suite 120

C
alifornia

M
orristow

n, N
J

0
7
9
6
0

_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_

_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_

_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_

T
he follow

ing entity holds a ten percent (10%
) or greater equity interest in C

R
C

C
om

m
unications, Inc.:

N
am

e/A
ddress

%
 H

eld
C

itizenship
Principal B

usiness
C

ountry R
oad

100%
U

.S.
Parent com

pany
C

om
m

unications,
of rural local

Inc.
exchange

35
A

irport R
oad

telephone
Suite 120

com
panies

M
orristow

n, N
J

07960
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_

_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_

_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_

6
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T
he follow

ing entities/persons hold a ten percent (10%
) or greater equity interest

in C
ountry R

oad C
om

m
unications, Inc.:

N
am

e/A
ddress

%
 H

eld
C

itizenship
Principal B

usiness

Prudential
86.5%

U
.S.

M
utual insurance

Insurance C
om

pany
com

pany,
of A

m
erica6

providing a
Four G

atew
ay

variety of services,
C

enter
including

9
th

Floor
insurance,

N
ew

ark, N
J

brokerage,
07102-4069

investm
ent

services, banking

_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_

_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_

and real estate.

Pine T
ree N

etw
orks certifies that it is not affiliated w

ith any foreign carriers.

Pine T
ree N

etw
orks certifies that it does not seek to provide international

telecom
m

unications services to any destination country w
here (i) it is a foreign

carrier in that country; (ii) it controls a foreign carrier in that country; or (iii) any
entity that ow

ns m
ore than

25%
of Pine T

ree N
etw

orks or controls Pine T
ree

N
etw

orks, controls a foreign carrier in that country. P
ine T

ree N
etw

orks also
certifies that it does not seek to provide international telecom

m
unications services

to any destination country w
here tw

o or m
ore foreign carriers (or parties that

control foreign carriers) ow
n, in the aggregate, m

ore than
25%

of Pine T
ree

N
etw

orks and are parties to, or the beneficiaries of, a contractual relation affecting
the provision or m

arketing of international basic telecom
m

unications services in
the U

nited States.

(k)

	

N
ot applicable.

(1)

	

N
ot applicable.

(m
)

N
ot applicable.

(n)
Pine T

ree N
etw

orks certifies that it has not agreed to accept special concessions
directly or indirectly from

 any foreign carrier w
ith respect to any U

.S.
international route w

here the foreign carrier possesses m
arket pow

er on the
foreign end of the route and w

ill not enter into such agreem
ents in the future.

6
Prudential holds its interest in C

ountry R
oad C

om
m

unications. Inc. through shares held in Prudential's
nam

e, shares held by Prudential's indirect w
holly-ow

ned subsidiary, Prudential Securities Incorporated.

and through tw
o investm

ent funds that also are affiliates of Prudential.

7



(o)

	

P
ine T

ree N
etw

orks certifies that, pursuant to S
ections 1.2001-1.2003 of the

C
om

m
ission's rules, it is not subject to a denial of F

ederal benefits pursuant to

S
ection 5301 of the A

nti-D
rug A

buse A
ct of 1988.

(p)
P

ine T
ree N

etw
orks requests stream

lined processing of this A
pplication. P

ine

T
ree N

etw
orks qualifies for stream

lined processing because no part of S
ection

63.12(c) applies to P
ine T

ree N
etw

orks.

8
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C
O

N
C

L
U

SIO
N

For the foregoing reasons, the A
pplicants request that the C

om
m

ission authorize the

assignm
ent of the international Section 214 global facilities-based authorization held by C

D
I to

Pine T
ree N

etw
orks.

R
espectfully Subm

itted,

C
O

U
N

T
R

Y
 R

O
A

D
 C

O
M

M
U

N
IC

A
T

IO
N

S
IN

C
.

C
R

C
 C

O
M

M
U

N
IC

A
T

IO
N

S O
F

 M
A

IN
E

,
IN

C
. d/b/a P

IN
E

 T
R

E
E

 N
E

T
W

O
R

K
S

B
y:T

hom
as M

endenhall
V

ice President - Finance, T
reasurer &

Secretary
C

ountry R
oad C

om
m

unications, Inc.
35 A

irport R
oad

Suite 120
M

orristow
n, N

J 07960
(973) 656-0616

M
ichael G

. Jones
A

ngie K
ronenberg

W
ilikie Farr &

 G
allagher

T
hree L

afayette C
entre

1155 2lstS
t.,N

.W
.

Suite 600
W

ashington, D
.C

. 20036
(202) 429-4726

C
O

M
M

U
N

IC
A

T
IO

N
S D

E
SIG

N
, IN

C
.

A
nnK

. N
ew

 all
E

xecutive V
ice President and

C
hief O

perating O
fficer

C
om

m
unications D

esign, Inc.
do R

ural C
ellular C

orporation
P.O

. B
ox 2000

3905
D

akota Street SW
A

lexandria, M
N

56308
(320) 630-4968

D
avid L

. N
ace

L
ukas N

ace G
utierrez &

 Sachs, C
htd.

1111 19th St., N
.W

.
Suite 1200
W

ashington, D
.C

. 20036
(202) 828-9469

D
ated:

M
ay 31, 2001



132789.2

V
.

C
O

N
C

L
U

SIO
N

For the foregoing reasons, the A
pplicants request that the C

om
m

ission authorize the

assignm
ent of the international Section 214 global facilities-based authorization held by C

D
I to

Pine T
ree N

etw
orks.

R
espectfully Subm

itted,

C
O

M
M

U
N

IC
A

T
IO

N
S D

E
SIG

N
, IN

C
.

B
y:A

nn K
. N

ew
hall

E
xecutive V

ice President and
C

hief O
perating O

fficer
C

om
m

unications D
esign, Inc.

do R
ural C

ellular C
orporation

P.O
. B

ox 2000
3905

D
akota Street SW

A
lexandria, M

N
 56308

(320) 630-4968

D
avid L

. N
ace

L
ukas N

ace G
utierrez &

 Sacks, C
htd.

1111 19th St., N
.W

.
Suite 1200
W

ashington, D
.C

. 20036
(202) 828-9469

D
ated:

M
ay31, 2001

C
O

U
N

T
R

Y
 R

O
A

D
 C

O
M

M
U

N
IC

A
T

IO
N

S
IN

C
.

C
R

C
 C

O
M

M
U

N
IC

A
T

IO
N

S O
F

 M
A

IN
E

,
IN

C
.

d/b/a
P

IN
E

 T
R

E
E

 N
E

T
W

O
R

K
S

B
y:T

hom
as M

endenhall
V

ice President - Finance, T
reasurer &

Secretary
C

ountry R
oad C

om
m

unications, Inc.
35 A

irport R
oad

Suite 120
M

orristow
n, N

J 07960
(973) 656-0616

M
ichael G

. Jones
A

ngie K
ronenberg

W
ilikie Farr &

 G
allagher

T
hree L

afayette C
entre

1155 21 S
t.,N

.W
.

Suite 600
W

ashington, D
.C

. 20036
(202) 429-4726



C
E

R
T

IF
IC

A
T

IO
N

 O
F

 A
P

P
L

IC
A

N
T

O
n behalf of C

R
C

 C
om

m
unications of M

aine, Inc. d!b/a Pine T
ree N

etw
orks ("Pine T

ree

N
etw

orks") and C
ountry R

oad C
om

m
unications, Inc. ("C

ountry R
oad"), and in accordance w

ith

S
ections 1.2001-1.2003 of the C

om
m

ission's rules, 47 C
.F

.R
. § 1.2001-1.2003,1 hereby certify

that neither Pine T
ree N

etw
orks nor C

ountry R
oad is subject to a denial of Federal benefits that

includes FC
C

 benefits pursuant to Section 5301 of the A
nti-D

rug A
buse A

ct of 1988.
S

ee
21

U
.S.C

. §
853a.

I also hereby certify that the statem
ents in the foregoing application for Section

214 authority are true, com
plete, and correct to the best of m

y know
ledge and are m

ade in good

faith.

E
xcept as perm

itted by the FC
C

's rules, neither Pine T
ree N

etw
orks nor C

ountry R
oad

has agreed to accept any concessions directly or indirectly from
 any carrier or adm

inistration

w
ith respect to traffic or revenue flow

 betw
een the U

nited States and various international points.

under the authority granted under Section 214 of the C
om

m
unications A

ct of 1934, as am
ended,

and the C
om

m
ission's rules, and they have not agreed to enter into such agreem

ents in the future.

C
O

U
N

T
R

Y
 R

O
A

D
 C

O
M

M
U

N
IC

A
T

IO
N

S, IN
C

.
C

R
C

 C
O

M
M

U
N

IC
A

T
IO

N
S O

F
 M

A
IN

E
,

IN
C

. d/b/a P
IN

E
 T

R
E

E
 N

E
T

W
O

R
K

S

B
y
7
4
t
4

/L
J

T
hom

as M
endenhall

V
ice President - Finance, T

reasurer &
Secretary
C

ountry R
oad C

om
m

unications, Inc.
35 A

irport R
oad

Suite 120
M

orristow
n, N

J 07960
(973) 656-0616

D
ated:

M
ay3l,2001


