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B
efore the

F
E

D
E
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A
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O
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S C
O

M
M

ISSIO
N

W
ashington, D

C
 20554

In the M
atter of

N
ational T

elephone E
xchange, Inc.

and T
eleB

eam
, Incorporated,

A
pplication for A

ssignm
ent of

A
uthorization U

nder
Section 214 of the C

om
m

unications
A

ct of 1934, as A
m

ended

T
o: C

hief, International B
ureau

A
P

P
L

IC
A

T
IO

N

N
ational T

elephone E
xchange, Inc. ("N

T
E

") and T
eleB

eam
, Incorporated ("T

eleB
eam

")

(jointly, the "A
pplicants"), hereby request authority of the Federal C

om
m

unications C
om

m
ission

("FC
C

" or "C
om

m
ission"), pursuant to Section 214 of the C

om
m

unications A
ct of 1934, 47

U
.S

.C
. § 214, and S

ection
63.18(e)(5)

of the C
om

m
ission's R

ules, 47 C
.F.R

. §
63.18(e)(5),for

the assignm
ent of N

T
E

's S
ection 214 authorization from

 N
T

E
 to T

eleB
eam

. T
his assignm

ent

w
ill occur as part of a transaction w

hereby T
eleB

eam
 is purchasing the assets of N

T
E

. T
he

transaction is described fully below
.

G
rant of this A

pplication w
ill serve the public interest, convenience and necessity. T

his

assignm
ent w

ill allow
 the A

pplicants to m
anage their telecom

m
unications operation m

ore

efficiently, perm
itting greater investm

ent in facilities, custom
er services and technological

innovation.

)

File N
o.

D
S

H
:

14720.1



I.

	

T
H

E
 P

A
R

T
IE

S

A
.

N
ational T

elephone E
xchange, Inc.

N
T

E
 is a corporation organized and existing under the law

s of the C
om

m
onw

ealth of

P
ennsylvania w

ith its principal office in H
arrisburg, P

ennsylvania. N
T

E
 engages in the

provision of telecom
m

unications products and services. N
T

E
 is a nondom

inant carrier and holds

an authorization under Section 214 to provide international sw
itched voice service by the resale

of the international sw
itched voice service set forth in A

T
&

T
's T

ariffs FC
C

 N
os. 1 and 2, R

C
I's

T
ariff FC

C
 N

o. 1, U
S Sprint's T

ariffs FC
C

 N
os. 1 and 2 and M

etrom
edia's T

ariff FC
C

 N
o. 2

betw
een the U

.S. and international points listed in those tariffs as granted in File N
o. IT

C
-92-

267.

B
.

T
eleB

eam
, Incorporated

T
eleB

eam
 is a corporation organized and existing under the law

s of the state of D
elaw

are

w
ith its principal office in State C

ollege, P
ennsylvania. T

eleB
eam

 currently holds no Section

214 authorizations.

II.
D

E
S

C
R

IP
T

IO
N

O
F

 T
H

E
T

R
A

N
S

A
C

T
IO

N

P
ursuant to an A

sset P
urchase A

greem
ent ('A

greem
ent") dated January 6, 1999, and

executed by both T
eleB

eam
 and N

T
E

, N
T

E
 agreed to convey and T

eleB
eam

 agreed to acquire

all of N
T

E
's assets w

ith the exception of certain excluded assets including certain N
T

E

corporate records, accounts receivable and tax records and obligations, as specifically set forth in

the A
greem

ent.

D
uring the pendency of this application, N

T
E

's custom
ers w

ill continue to be served by

N
T

E
 under its tariffed rates. U

pon C
om

m
ission approval of the A

pplication, T
eleB

eam
 w

ill
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com
m

ence the provision of service to N
T

E
's custom

ers, but w
ill continue to charge these

custom
ers N

T
E

's present rates. U
pon C

om
m

ission approval of this application, N
T

E
 w

ill

abandon its provision of public utility service.

A
pproval of this transaction is in the public interest. T

here w
ill be no adverse im

pact on

existing service to subscribers. T
eleB

eam
 has a successful record of providing

telecom
m

unications services in Pennsylvania through its w
holly ow

ned subsidiaries N
orth

A
m

erican C
om

m
unications, Inc. and Sm

art C
hoice L

ong D
istance, Inc. and is in the process of

consolidating its operation of its operating subsidiaries into the parent com
pany, including

pursuing all necessary state regulatory approvals for each consolidation. T
he acquisition of N

T
E

and the assignm
ent of its Section 214 A

uthorization is a com
ponent of this general plan of

consolidation.

T
he transaction w

ill be transparent and seam
less to all affected custom

ers. T
here w

ill be

no im
pairm

ent or interruption of service to subscribers as a result of this acquisition.

III.
R

E
Q

U
E

ST
 F

O
R

 A
SSIG

N
M

E
N

T
 O

F
 A

U
T

H
O

R
IZ

A
T

IO
N

S

Pursuant to Section
63.18(e)(5)

of the C
om

m
ission's R

ules, the A
pplicants set forth the

follow
ing inform

ation:

(a)

	

T
he nam

e, address and telephone num
ber of A

pplicants are:

R
oger J.J. N

ess
N

ational T
elephone E

xchange, Inc.
2417 N

orth Front Street
H

arrisburg, PA
 17110

(717) 232-8201

A
ra M

. K
ervandjian

T
eleB

eam
, Incorporated

467 E
ast B

eaver A
venue

St. C
ollege, P

A
 16801

(814) 238-0000 Phone
(814) 234-4821 Fax
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(b)
N

T
E

 is a corporation organized and existing under the law
s of the

C
om

m
onw

ealth of Pennsylvania.

T
eleB

eam
 is a corporation organized and existing under the law

s of the State of
D

elaw
are.

(c)
C

orrespondence concerning this A
pplication should be addressed to:

For N
T

E
:

R
oger J.J. N

ess
N

ational T
elephone E

xchange, Inc.
2417 N

orth Front Street
H

arrisburg, PA
 17110

(717) 232-8201

w
ith a copy to:

John D
. Flinchbaugh, E

squire
C

ountess, G
ilbert &

 A
ndrew

s
29 N

orth D
uke Street

Y
ork, PA

 17401-1282
(717) 848-4900

For T
eleB

eam
:

A
ra M

. K
ervandjian

T
eleB

 earn, Incorporated
467 E

ast B
eaver A

venue
St. C

ollege, P
A

 16801
(814) 238-0000 Phone
(814) 234-4821 Fax

w
ith a copy to:

A
lan K

ohier, E
squire

Jeanine Schleiden, E
squire

W
olf, B

lock, Schorr and Solis-C
ohen L

L
P

212 L
ocust Street, Suite 300

Harrisburg, PA 17101
(717) 237-7160 Phone
(717) 237-7161 Fax
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(d)

	

N
T

E
 is a nondom

inant carrier and holds an authorization under Section 214 to
provide international sw

itched voice service by the resale of the international
sw

itched voice service set forth in A
T

&
T

's T
ariffs FC

C
 N

os. 1 and 2, R
C

I's
T

ariff FC
C

 N
o. 1, U

S Sprint's T
ariffs FC

C
 N

os. 1 and 2 and M
etrom

edia's T
ariff

FC
C

 N
o. 2 betw

een the U
.S. and international points listed in those tariffs as

granted in File N
o. IT

C
-92-267. U

nder the term
s of the A

greem
ent, this

authorization w
ill be assigned to T

eleB
eam

, w
hich currently holds no Section 214

authorization.

(e)(5)
A

pplicants request authority pursuant to the term
s and conditions of § 63.1 8(e)(5)

of the C
om

m
ission's R

ules for the assignm
ent of N

T
E

's international Section 214
authorization to T

eleB
 earn as part of the transaction described above in w

hich
T

eleB
earn w

ill acquire ow
nership and control of N

T
E

's assets.

N
o response required.

N
o response required.

(h)

	

(1)

	

T
eleB

eam
 hereby certifies that it does not have an affiliation w

ith a
foreign carrier w

ithin the m
eaning of 63.18(h)(1) of the C

om
m

ission's
R

ules.

(2)

	

Inform
ation regarding the principal shareholders of T

eleB
eam

 is provided
in E

xhibit A
, attached.

T
eleB

eam
 hereby certifies that it has not agreed to accept special concessions

directly or indirectly from
 any foreign carrier w

ith respect to any U
.S.

international route w
here the foreign carrier possesses sufficient m

arket pow
er on

the foreign end of the route to affect com
petition adversely in the U

.S. m
arket and

w
ill not enter into such agreem

ents in the future.

T
he A

pplicants hereby certify that no party to this application, as defined in 47
C

.F.R
. § 1.2002(b), is subject to denial of Federal benefits pursuant to Section

5301
of the A

nti-D
rug A

buse A
ct of 1988, 21 U

.C
.S. §

853(a).

(k)

	

T
he instant application is eligible for stream

lined processing pursuant to Section
63.12,

47 C
.F.R

. § 63.12 because T
eleB

eam
 does not have an affiliation w

ith a
foreign carrier w

ithin the m
eaning of Section 63.1 8(h)( 1 )(i).

(f)

(g)

(i)

0)
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S

H
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C
O

N
C

L
U

S
IO

N

A
ccordingly, the A

pplicants respectfully request that the C
om

m
ission perm

it the

assignm
ent of authorization described herein.R

espectfully subm
itted,

N
A

T
IO

N
A

L
 T

E
L

E
P

H
O

N
E

E
X

C
H

A
N

G
E

, IN
C

.

B
Y

:
R

o
g
p
 JJ. N

s
N

ana1 T
elphone E

xchange, m
c,

24t'7 N
orth Front Street

H
arrisburg, PA

 17110

T
E

L
E

B
E

A
M

, IN
C

O
R

P
O

R
A

T
E

D

A
3

M
 K

e
n

d
jia

n
P

1eB
ean1ncorporated

4
6
7
 E

aeav
er A

v
en

u
e

St. C
ofl'ege, PA

 16801

D
ated:

_
_
_

_
_
_

_
_



E
X

H
IB

IT
 A

T
he ten percent or greater shareholders of T

eleB
eam

, Incorporated is as follow
s:

A
ra M

. K
ervandjian

	

29.6%
P.O

. B
ox 442

State C
ollege, PA

 16804

H
rach K

ervandjian

	

12.6%
222 H

aym
aker C

ircle
State C

ollege, PA
 16801

H
enry D

. Sahakian

	

14.9%
180 H

aym
aker C

ircle
State C

ollege, PA
 16801

A
dditional inform

ation about T
eleB

eam
's business and stockholders is available upon

request.
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February 2, 1999

V
IA

 F
A

C
SIM

IL
E

 and
O

V
E

R
N

IG
H

T
D

E
L

IV
E

R
Y

M
s. F

ran E
isenstein

F
ederal C

om
m

unications C
om

m
ission

International B
ureau T

elecom
m

unications D
ivision

2000 M
 S

treet, R
oom

 843
W

ashington, D
C

. 20036

R
E

:
A

p1ication for A
ssignm

ent of S
ection 214 A

uthodzatio
F

ile N
o. IT

C
-92-267

D
ear M

s. E
isenstein:

T
his letter is in response to our phone conversation regarding the A

pplication for
A

ssignm
ent of Section 214 A

uthorization, File N
o. IT

C
-92-267 from

 N
ational T

elephone
E

xchange, inc. ("N
T

E
") to T

eleB
eam

, Incorporated (T
eleB

eam
"). P

lease be advised that all of
the shareholders of T

eleB
eam

 (A
ra M

. K
ervaudjian, H

rach K
ervan.djian and H

enry D
. Sahakian)

are U
nited States citizens.

If you have any additional questions or require further inform
ation, please contact m

e.
T

hank you for your tim
e and assistance in this m

atter.

-
.-

f
l

u'm
itted,

en
F

or W
O

L
F

, B
L

O
C

K
S

C
H

O
R

R
 and S

O
L

IS
-C

O
H

E
N

 L
L

P
JS/j ig

cc:

	

T
roy T

anner, International B
ureau
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