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R
e:

	

A
pplication of D

irect N
et T

elecom
m

unications, a lim
ited

liability com
pany, for A

ssignm
ent of International 214

C
ertificates to D

irect N
et T

elecom
m

unications, Inc.

D
ear S

irs:

O
n behalf of D

irect N
et T

elecom
m

unications, a lim
ited liability

com
pany ('D

irect N
et") and D

irect N
et T

elecom
m

unications, Inc. ("D
irect N

et II"),
w

e hereby subm
it one original and five copies of an application requesting consent to

the assignm
ent of D

irect N
et's international S

ection 214 certificates to D
irect N

et II.

E
nclosed is a check in the am

ount of $780.00 to cover the requisite
processing fee.

A
lso enclosed is an extra copy of the instant application, m

arked
"S

&
R

". F
or our records, please date-stam

p the S
&

R
 copy, and return it to our office

in the hand-delivery envelope provided. P
lease direct all questions and

correspondence regarding this m
atter to the undersigned.

V
ery truly yours,

(1
n1,ojc

K
ira A

. M
erski

A
ttorney for

D
irect N

et T
elecom

m
unications, a lim

ited
liability com

pany
D

irect N
et T

elecom
m

unications, Inc.

E
nclosures

D
oc#: D

C
 1: 80233 1



B
efore the

F
E

D
E

R
A

L
 C

O
M

M
U

N
IC

A
T

IO
N

S C
O

M
M

ISSIO
N

W
ashington, D

.C
.

20554

In re A
pplication of

D
IR

E
C

T
 N

E
T

 T
E

L
E

C
O

M
M

U
N

IC
A

T
IO

N
S

,

	

F
ile N

o.
A

 L
IM

IT
E

D
 L

IA
B

IL
IT

Y
 C

O
M

P
A

N
Y

F
or A

uthority to A
ssign Its C

ertificates
Issued P

ursuant to S
ection 214 of the

C
om

m
unications A

ct of 1934, as A
m

ended,
to

D
irect N

et T
elecom

m
unications, Inc.

A
P

P
L

IC
A

T
IO

N

D
irect N

et T
elecom

m
unications, a lim

ited liability com
pany ("D

irect

N
et"), and D

irect N
et T

elecornm
uincations, Inc. ("D

irect N
et II") hereby request

authority for the assignm
ent to D

irect N
et II of certificates issued to D

irect N
et

pursuant to S
ection 214 of the C

om
m

unications A
ct of 1934, as am

ended, ("214

C
ertificates"), authorizing D

irect N
et to resell other carriers' public-sw

itched services

and to ow
n and operate facilities to provide a full range of international

telecom
m

unications services on both a private line and public-sw
itched basis.

In support of this request, D
irect N

et and D
irect N

et II subm
it the

follow
ing inform

ation.

I.

	

D
E

S
C

R
IP

T
IO

N
 O

F
 S

E
R

V
IC

E
.

D
irect N

et is presently authorized under S
ection 214 of the A

ct to

provide facilities-based and resold sw
itched and private lines services betw

een the

D
oc#: D

C
 1:7978 1.2



2

1/

2
/

3
/

U
nited S

tates and all international points.!' In addition, D
irect N

et holds S
ection 214

	

C
ertificates authorizing D

irect N
et to resell other carriers' public-sw

itched services'

and to ow
n and operate facilities to provide a full range of international

telecom
m

unications services on both a private line and public-sw
itched basis.'

D
irect N

et T
elecom

m
unications, A

 L
im

ited L
iability C

om
pany, F

ile N
o.

IT
C

-97-094, D
A

 97-938 (International B
ureau, M

ay 6, 1997).

D
irect N

et received a S
ection 214 certification to resell international sw

itched
telecom

m
unications betw

een the U
.S

. and various international points on
January 23, 1994. S

ee F
ile N

o. I-T
-C

-94-053, 1-6917 (C
om

m
on C

arrier B
ur.,

Jan. 26, 1994).

U
nder F

ile N
o. I-T

-C
-94-140-A

L
, D

irect N
et received an authorization to

establish and operate up to 90 circuits via Intersputnik for the provision of
private-line services betw

een the U
nited S

tates and the S
oviet U

nion and to
establish and operate up to 60 circuits via Intersputnik for the provision of
public sw

itched services betw
een the U

nited S
tates and the R

ussian F
ederation

by assignm
ent from

 D
irect N

et L
td, w

hich had received such authorization by
assignm

ent from
 M

iralite C
om

m
unications, Inc., under F

ile N
o. I-T

-C
-93-1 19-

A
L

.
M

iralite had received these authorizations under F
ile N

o.
I-T

-C
-91-056,

M
iralite C

om
m

unications, Inc., 6 F
C

C
 R

cd 5040 (1991) (authorization to
establish and operate up to 90 circuits via Intersputnik for the provision of
private-line services betw

een the U
nited S

tates and the S
oviet U

nion) and
under F

ile N
o. I-T

-C
-91-153, A

m
erican T

elephone and T
elegraph C

om
pany, 8

F
C

C
 R

cd 2668 (1993) (authorization to establish and operate up to 60 circuits
via Intersputnik for the provision of public sw

itched services betw
een the

U
nited S

tates and the R
ussian F

ederation).

U
nder F

ile N
o. I-T

-C
-95-132, D

irect N
et received an authorization to establish

and operate three E
- 1 circuits in the C

A
N

U
S

- 1 cable system
 betw

een the
U

nited S
tates and C

anada, and a one-half interest in three E
-1 circuits in the

C
A

N
T

A
T

-Ill C
able S

ystem
 betw

een C
anada and D

enm
ark, for the provision

of authorized services -- on both a public-sw
itched and private line basis --

betw
een the U

nited S
tates and various points in E

urope and A
sia.

D
irect N

et
T

elecom
m

unications, a L
im

ited L
iability C

om
pany, 10 F

C
C

 R
cd

6560
(1995).

U
nder F

ile N
o. I-T

-C
-95-478, D

irect N
et received an authorization to lease

(continued...)

r
,r

1
.1

O
7
Q

1
',



3

II.
T

H
E

 T
R

A
N

S
A

C
T

IO
N

.

A
s part of an internal corporate reorganization and recapitalization

(w
hich involves bringing in new

 equity holders), D
irect N

et w
ill transfer all of its

assets, including the 214 C
ertificates, to D

irect N
et II, a corporation to be form

ed in

D
elaw

are.
A

ll current subsidiaries of D
irect N

et w
ill becom

e subsidiaries of D
irect

N
et II.

M
any of the current officers and directors of D

irect N
et w

ill becom
e officers

and directors of D
irect N

et II.
A

ll of the current equity holders of D
irect N

et w
ill

becom
e shareholders of D

irect N
et

II.

III.
P

U
B

L
IC

 IN
T

E
R

E
S

T
 C

O
N

S
ID

E
R

A
T

IO
N

S
.

B
y virtue of its prior grant of the subject 214 C

ertificates to D
irect N

et,

the C
om

m
ission has found that the provision of the services authorized by the 214

C
ertificates is in the public interest.

T
ransferring the assets to D

irect N
et II w

ill

allow
 current ow

ners of D
irect N

et to obtain additional resources for the provision of

an array of international telecom
m

unications services.
T

he sam
e custom

er needs that

w
arranted the grant of the 214 C

ertificates w
ill be served by D

irect N
et II, a result

that is consistent w
ith the public interest.

3
/

(...continued)
and operate a one-half interest in one E

-1 circuit in the H
G

P
T

, A
P

C
 and T

P
C

-
4 C

able S
ystem

s, for the provision of authorized services -- on both a public-
sw

itched and private line basis -- betw
een the U

nited S
tates and the

P
hilippines.

D
irect N

et T
elecom

m
unications, a L

im
ited L

iability C
om

pany,
10 F

C
C

 R
cd 12604

(1995).

D
o
c#

:D
C

1
:7

9
7
8
1
.2
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IV
.

IN
F

O
R

M
A

T
IO

N
 R

E
Q

U
IR

E
D

 B
Y

 S
E

C
T

IO
N

 63.18.

P
ursuant to S

ection 63. 18(e)(5) of the C
om

m
ission's R

ules, 47 C
.F

.R
.

§ 63. 18(e)(5), A
pplicants subm

it the follow
ing inform

ation:

(a)
N

am
e and address of A

ssignor:

D
irect N

et T
elecom

m
unications, a lim

ited-liability com
pany

4400 M
acA

rthur B
lvd., S

te. 410
N

ew
port B

each, C
A

 92660
(949) 474-1001

N
am

e and address of A
ssignee:

D
irect N

et T
elecom

m
unications, Inc.

4400 M
acA

rthur B
lvd., S

te. 410
N

ew
port B

each, C
A

 92660
(949) 474-1001

(b)
D

irect N
et is a privately held lim

ited liability com
pany organized under

the law
s of the S

tate of N
evada.

D
irect N

et II w
ill be a privately held corporation organized under the

law
s of the S

tate of D
elaw

are.

(c)
C

orrespondence concerning this A
pplication should be sent to:

F
or D

irect N
et:

M
r. D

an G
ee

C
.E

.O
.

D
irect N

et T
elecom

m
unications, a lim

ited-liability com
pany

4400 M
acA

rthur B
lvd., S

te. 410
N

ew
port B

each, C
A

 92660
(949) 474-1001

D
o
c#

:D
C

1
:7

9
7
8
1
.2
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W
ith a copy to:

Jeffrey H
. O

lson, E
sq.

P
aul,

W
eiss, R

ifkind,
W

harton &
 G

arrison
1615 L

 S
treet, N

.W
., S

uite 1300
W

ashington, D
.C

. 20036
(202) 223-7300

F
or D

irect N
et II:

M
r. D

an G
ee

C
.E

.O
.

D
irect N

et T
elecom

m
unications, Inc.

4400 M
acA

rthur B
lvd., S

te. 410
N

ew
port B

each, C
A

 92660
(949) 474-1001

W
ith a copy to:

Jeffrey H
. O

lson, E
sq.

P
aul,

W
eiss, R

ifkind,
W

harton &
 G

arrison
1615 L

 S
treet, N

.W
., S

uite 1300
W

ashington, D
.C

. 20036
(202) 223-7300

(d)
D

irect N
et is currently authorized to resell other carriers' public-

sw
itched services and to ow

n and operate facilities to provide a full

range of international telecom
m

unications services on both a private

line basis and a public-sw
itched basis under the 214 C

ertificates

detailed above.
D

irect N
et II does not hold any S

ection 214

C
ertificates.

(e)
T

his application seeks authority for the assignm
ent of the 214

C
ertificates from

 D
irect N

et to D
irect N

et II.

(0

	

N
ot applicable.

fln
d

llD
C

1
 7

9
7
X

1
 1
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(g)
N

ot applicable.

(h)

	

(1)

	

T
he foreign carriers listed below

 are currently w
holly-ow

ned

subsidiaries of D
irect N

et and w
ill becom

e w
holly-ow

ned

subsidiaries of D
irect N

et II.

•
Z

A
O

 D
irect N

et, a R
ussian Joint S

tock C
om

pany providing
teleconim

unications services to retail clients including voice,
data and value added services.

•

	

D
irect N

et T
elecom

m
unications U

K
, L

td., a U
nited K

ingdom
private lim

ited com
pany preparing w

holesale carrier services.

•

	

D
irect N

et T
elecom

m
unications S

.R
.O

., a C
zech R

epublic
lim

ited liability com
pany that is a holding com

pany for D
irect

N
et-E

O
S

 S
.R

.O
.

T
he foreign carrier listed below

 is 89%
 ow

ned by D
irect N

et

T
elecom

m
unications S

.R
.O

., a w
holly-ow

ned subsidiary of D
irect N

et:

•

	

D
irect N

et-E
O

S
 S

.R
.O

., a C
zech R

epublic lim
ited liability

com
pany providing telecom

m
unications services to retail clients

including voice, data and value added services.

D
irect N

et II certifies that it w
ill not have any affiliation w

ith a foreign

carrier other than those listed above.
E

ach of the above carriers lacks

the ability to discrim
inate against unaffiliated U

.S
. carriers through

direct or indirect control of bottleneck facilities or facilities in the

destination countries.
D

irect N
et II therefore w

ill be a non-dom
inant

carrier on routes applicable to its affiliations.
D

irect N
et II w

ill have

n
.
n
r
1
.
7
c
r
7
g
1



7

4
/

som
e interlocking directorates, but none (except those w

ith its

subsidiaries listed above) w
ill involve foreign

	

.

(2)

	

T
he 10%

 or greater equity ow
ners of D

irect N
et are as follow

s:

D
irect N

et T
elecom

m
unications L

td.
4040 M

acA
rthur B

lvd., S
uite 307

N
ew

port B
each, C

A
 92660

N
evada corporation

P
rincipal business: telecom

m
unications

T
elecom

 Investm
ent G

roup, Inc.
25200 L

aP
az R

oad, S
uite 210

L
aguana H

ills, C
A

92653
C

alifornia corporation
P

rincipal business: telecom
m

unications

S
ector C

apital F
und, L

td.
6 K

rasnopresnenskaya N
ab.

123100 M
oscow

, R
ussia

C
yprus L

L
C

P
rincipal business: financial services

T
he 10%

 or greater indirect shareholders of D
irect N

et are as

follow
s:

F
rederick F

ourcher
4041 M

acA
rthur B

lvd., S
te. 490

N
ew

port B
each, C

A
 92660

C
itizen of the U

nited S
tates

P
rincipal business: telecom

m
unications

C
ertain of D

irect N
et II's outside directors, w

hose prim
ary affiliation is w

ith a
financial institution w

ith w
hich D

irect N
et II has a relationship, serve from

tim
e to tim

e, on the boards of other carriers w
hich also have financial

relationships w
ith those institutions.

T
o the best of D

irect N
et II's know

ledge,
each of these other carriers lacks the ability to discrim

inate against unaffiliated
U

.S
. carriers through direct or indirect control of bottleneck facilities or

facilities in their destination countries.

D
o

c#
:D

C
I:7

9
7

8
1

.2
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F
rederick A

ndersen
4400 M

acA
rthur B

lvd., S
te. 410

N
ew

port B
each, C

A
 92660

C
itizen of the U

nited S
tates

P
rincipal business: telecom

m
unications

H
on F

am
ily T

rust
B

arry G
. ion, T

rustee
25200 L

aP
az R

oad, S
te. 210

L
aguna H

ills, C
A

92653
P

rincipal business of trustee: real estate

T
he 10%

 or greater equity ow
ners of D

irect N
et II w

ill be as

follow
s:

S
ector C

apital F
und, L

td.
6 K

rasnopresnenskaya N
ab.

123100 M
oscow

, R
ussia

C
yprus L

L
C

P
rincipal business: financial services

M
ichael Scheele

1258 V
alencia

S
an F

rancisco, C
A

 94110
C

itizen of the U
nited S

tates
P

rincipal business: telecom
m

unications

R
ichard C

. G
range

1600 Jackson S
t., S

te. 300
G

olden, C
O

 80401
C

itizen of the U
nited S

tates
P

rincipal business: telecom
m

unications

S
pectrum

 E
quity Investors II, L

.P
.

O
ne International P

lace, 29th F
loor

B
oston,

M
A

 02110
D

elaw
are lim

ited partnership
P

rincipal business: financial services

S
pectrum

 E
quity Investors II, L

.P
. ultim

ately w
ill be controlled

by the follow
ing three individuals:

D
oc#: D

C
 1:7978 1.2
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W
illiam

 C
ollatos

O
ne International P

lace, 29th F
loor

B
oston,

M
A

 02110
C

itizen of the U
nited S

tates
P

rincipal business: financial services

B
ryon A

pplegate
O

ne International P
lace, 29th F

loor
B

oston,
M

A
 02110

C
itizen of the U

nited S
tates

P
rincipal business: financial services

K
evin M

aroni
O

ne International P
lace, 29th F

loor
B

oston,
M

A
 02110

C
itizen of the U

nited S
tates

P
rincipal business: financial services

(3)

	

D
irect N

et II certifies that it is not and w
ill not be affiliated w

ith

any U
.S

. carriers w
hose facilities-based services it proposes to

resell.

(i)
D

irect N
et II hereby certifies, under penalty of perjury, that it has not

agreed to accept -- nor w
ill it accept -- special concessions directly or

indirectly from
 any foreign carrier or adm

inistration w
ith respect to

traffic or revenue flow
s betw

een the U
.S

. and any foreign country that

D
irect N

et II m
ay serve under the authority granted pursuant to P

art 47

of the R
ules.

(j)
P

ursuant to S
ections 1.2001 through 1.2003 of the R

ules, by

certification attached hereto, D
irect N

et II certifies that no party to this

application is subject to a denial of F
ederal benefits that includes F

C
C

benefits pursuant to section 5301 of the A
nti-D

rug A
buse A

ct of 1988.

D
o
c#

:D
C

1
 :7

9
7
8
1
.2



1
1
/0

2
/9

8
2
0
:5

5

	

2
2
3
7
4
2
2
 -, J

 F
l! M

IO
N

O
.384

P
811/019

10

V
.

	

C
E

R
T

IF
IC

A
T

IO
N

.

D
irect N

et and D
irect N

et II certify that the inform
ation provided

herein is correct to the best of their know
ledge and belief, and that it is provided in

good faith.

R
espectfully subm

itted,

D
L

R
E

C
T

 N
E

T
 T

E
L

E
C

O
M

M
U

N
IC

A
T

IO
N

S
, A

L
IM

IT
E

D
 L

IA
B

IL
IT

Y
 C

O
M

P
A

N
Y

B
y:

D
aniel S

. G
ee

C
hief E

xecutive O
fficer

D
IR

E
C

T
 N

E
T

 T
E

L
E

C
O

M
M

U
N

IC
A

T
IO

N
S

,

IN
C

.

B
y:

D
aniel S

. G
ee

C
hief E

xecutive O
fficer

D
ate:

	

.

	

,
1998

O
f C

ounsel

Jeffrey
 H

. O
lso

n
 E

sq
.

K
ira A

. M
erski, E

sq.
P

aul,
W

eiss, R
itlcind,

W
harton &

 G
arrison

1615 L
 S

treet, N
.W

., S
uite 1300

W
ashington, D

.C
. 20036

(202) 223-7300



1
1
/
8
2
/
9
8

2
8
:
5

	

2
2
3
7
4
2
2
 
-
*
 
I
 
F
i
t
 
M
I
O

N
o
.
3
8
4

P
0
1
2
/
0
1
9

B
efore the

F
E

D
E

R
A

L
C

O
M

M
U

N
IC

A
T

IO
N

S C
O

M
[IISSIO

1
W

ashington, D
.C

.
20554

In re A
pplication of

D
IR

E
C

T
 N

E
T

 T
E

L
E

C
O

M
M

U
N

IC
A

T
IO

N
S

,
A

 L
IM

IT
E

D
 L

IA
B

iL
IT

Y
 C

O
M

P
A

N
Y

F
or A

uthority to A
ssign Its C

ertificates
Issued P

ursuant to S
ection 214 of the

C
om

m
unications A

ct of 1934, as A
m

ended,
to D

irect N
et T

elecom
m

unications, Inc.

C
E

R
T

IF
IC

A
T

IO
N

 O
F

 A
P

P
L

IC
A

N
T

I
hereby certify, under penalty of perjury, that neither the applicant nor

any party to this application is subject to a denial of F
ederal benefits that includes

F
C

C
 benefits pursuant to section 5301 of the A

nti-D
rug A

buse A
ct of 1988, 21

U
.S

.C
. S

ection
853a.

E
xecuted on this

	

day of N
ovem

ber, 1998.

D
IR

E
C

T
 N

E
T

 T
E

L
E

C
O

M
M

U
N

IC
A

T
IO

N
S

, IN
C

.

B
y:

D
aniel S

. G
ee

C
.E

.O
.

D
irect N

et T
elecom

m
unications, Inc.

4040 M
acA

rthur B
lvd., S

uite 307
N

ew
port B

each, C
alifornia 92660

(949) 474-1001

D
o

c
#

D
C

I7
g

7
2

1
1
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L
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IF

K
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, W

H
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R
T

O
N

 f G
A

R
R
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O

N

W
A

S
H

I
N

G
T

O
N

,
 
D

C
 
2
0
0
3
6
-
5
6
9
4

F
A

C
S

IM
IL

E
 (2

0
2
) 2

2
3
-7

4
2
0

W
R

IT
E

R
'S

 D
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E
C

T
 D
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L
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U

M
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E
R
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0
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2
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7

W
R
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E
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 D
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E
C

T
 E
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A

IL
 A

D
D

R
E

S
S

k
m

e
rs

k
ip

a
u
Iw

e
is

s
.c

o
m

W
R

IT
E

R
S

 D
IR

E
C

T
 F

A
C

S
IM

IL
E

(202) 223-7420

N
ovem

ber 23, 1998

V
ia H

and D
elivery

M
agalie R

om
an S

alas, S
ecretary

F
ederal C

om
m

unications C
om

m
ission

1919 M
 S

treet, N
.W

., R
oom

 222
W

ashington, D
C

 20054

1
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V
E
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U
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 T
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E
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E
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S
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E
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R
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0
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0
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A
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H
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H
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F
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C
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A
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A
J
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G
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0
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P
E

O
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L
E
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E
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U
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L
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 C
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T
E

L
E

P
H

O
N

E
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8
6
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0
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5
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6
2
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0
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A
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6
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R
E

C
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V
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V 23 1998

E
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u
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O
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S
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M
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S
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F O
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R
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1
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T
R
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T
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L
E

P
H
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3
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3
0
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1
3
T

H
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O
R

, H
O

N
G
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O

N
G

 C
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U
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 B
U
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IN
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3
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 C
H

A
T

E
R
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O

A
D

, C
E

N
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R
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L
H

O
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 K

O
N

G
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L
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P
H
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9
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F
A

C
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6
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R
e:

	

A
pplication O

f D
irect N

et T
elecom

m
unications, a lim

ited
liability com

pany, for A
uthority to A

ssign International
214 C

ertificates to D
irect N

et T
elecom

m
unications. Inc.

D
ear M

s. S
alas:O

n N
ovem

ber 6, 1998, D
irect N

et T
elecom

m
unications, a lim

ited
liability com

pany ("D
irect N

et I") and D
irect N

et T
elecom

m
unications, Inc. ("D

irect
N

et II") filed an application requesting C
om

m
ission consent to the assignm

ent of
D

irect N
et's S

ection 214 certificates to D
irect N

et II. In response to inform
al

C
om

m
ission staff requests for additional inform

ation regarding this application, w
e

hereby subm
it the follow

ing inform
ation.

F
ollow

ing the assignm
ent of the certificates to D

irect N
et II, the

ow
nership percentages of the 10%

 or greater equity holders of D
irect N

et II w
ill be

as follow
s: S

ector C
apital F

und, L
td. w

ill hold 13 %
; M

ichael S
cheele w

ill hold
15 %

; R
ichard C

. G
range w

ill hold 11 %
; S

pectrum
 E

quity Investors w
ill hold 25%

.

T
hank you for your assistance w

ith this m
atter.

V
ery truly yours,

/

	

.
K

ira A
. M

erski
A

ttorney for
D

irect N
et T

elecom
m

unications, a lim
ited

liability com
pany

D
irect N

et T
elecom

m
unications, Inc.

cc:

	

T
roy T

anner
S

usan O
'C

onnell

D
o

c#
:D

C
1

 :8
1

0
7

5
.1


