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B
efore th

e
F

E
D

E
R

A
L

 C
O

M
M

U
N

IC
A

T
IO

N
S C

O
M

M
ISSIO

N
W

ash
in

gton
, D

.C
. 20554

In the M
atter of

G
E

 C
ap

itaS

	

S
ervices Inc.,

G
E

 C
apital S

cenet S
ervices L

icense S
L

ib, Inc.
and G

ilat S
atellite N

etw
orks L

td,

A
pplication for A

ssigirnentof
A

uthorizations U
nder

S
ection 214 of the C

om
m

unications
A

ct of 1934, as A
m

ended

T
o: C

hief, International B
ureau

A
P

P
L

IC
A

T
IO

N

G
E

 C
apital S

pacenet S
ervices, Inc. ("S

pacenet"),
E

 C
apital S

pacenet

S
ervices L

icense S
ub, Inc. ("L

icense S
ub"), and G

ilat S
atellite N

etw
orks L

td.

("G
ilat") (jointly, the "A

pplicants"), hereby request authority of the F
ederal

C
om

m
unications C

om
m

ission ("F
C

C
" or "C

om
m

ission"), pursuant to S
ection 214 of

the C
om

m
unications A

ct of 1934, 47 U
.S

.C
. § 214, and S

ection 63.18(e)(5) of the

C
om

m
ission's R

ules, 47 C
.F

.R
. § 63.18(e)(5), for the assignm

ent of S
pacenet's tw

o

S
ection 214 authorizations from

 S
pacenet to L

icense S
ub. T

his assignm
ent w

ill

occur as part of a transaction w
hereby S

pacenet and its subsidiaries w
ill becom

e the

direct and indirect subsidiaries of G
ilat. T

he transaction is described fully below
.
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G
ran

t o
f th

is A
p

p
licatio

n
 w

ill serv
e th

e p
u
b
lic in

terest, co
n
v
en

ien
ce

an
d

 n
ecessity

. T
h
is assig

n
m

en
t w

ill allo
w

 th
e A

p
p
lican

ts to
 m

an
ag

e th
eir

teleco
m

m
u
n

icatio
n
s o

p
eratio

n
s m

o
re efficien

tly
, p

erm
ittin

g
 g

reater in
v
estm

en
t in

facilities, cu
sto

m
er serv

ices an
d
 tech

n
o
lo

g
ical in

n
o
v
atio

n
.

I.

	

T
H

E
 P

A
R

T
IE

S

A
.

	

G
E

 C
a
p

ita
l S

p
a

cen
et S

erv
ices, In

c. a
n

d
 G

E
C

a
p

ita
l S

p
a

cen
et S

erv
ices L

icen
se S

u
b

, In
c.

S
p

acen
et is a co

rp
o
ratio

n
 o

rg
an

ized
 an

d
 ex

istin
g
 u

n
d
er th

e law
s o

f th
e

S
tate o

f D
elaw

are w
ith

 its p
rin

cip
al o

ffice in
 M

cL
ean

, V
irg

in
ia. S

p
acen

et en
g
ag

es

in
 th

e p
ro

v
isio

n
 o

f satellite an
d
 teleco

m
m

u
n
icatio

n
s p

ro
d
u
cts an

d
 serv

ices.

S
p
acen

et is a w
h
o
lly

-o
w

n
ed

 su
b
sid

iary
 o

f G
E

 A
m

erican
 C

o
m

m
u
n
icatio

n
s, In

c.

("G
E

 A
m

erico
m

"). S
p
acen

et is a n
o
n
d
o
m

in
an

t carrier an
d
 h

o
ld

s an
 au

th
o
rizatio

n

u
n

d
er S

ectio
n
 2

1
4
 to

 lease ch
an

n
els fro

m
 P

an
A

m
S

at fo
r an

y
 lo

catio
n
 it is

au
th

o
rized

 to
 serv

e g
ran

ted
 in

 F
ile N

9
4
T

C
 -9

O
-

	

an
d
 to

 lease ch
an

n
els fro

m
/

In
teln

et 1
, Ip

eIn
et 2

 o
r In

tern
atio

n
al T

elev
isio

n

S
erv

ice g
ran

ted
 in

 F
ile

o. IT
C

-91-199(M
)/1/

1/

	

T
h
e certificate in

 F
ile N

o
. IT

C
-9

0
-1

8
1
 w

as o
rig

in
ally

 g
ran

ted
 to

 C
o
n
tel

F
ed

eral S
y
stem

s. T
h
e certificate in

 F
ile N

o
. IT

C

	

(M
) w

as o
rig

in
ally

 g
ran

ted
to

 G
T

E
 jç

iit C
o
rp

. B
o
th

 c
e
rtific

a
te

s w
e
re

 a
ssig

n
e
d
 to

 S

	

u
rsu

an
t to

rn
sio

n
 au

th
o
rity

 as p
art o

f G
E

 A
m

erico
m

's acq
u

isitio
n

1
S

p
acen

et fro
m

C
o
n

tel C
o
rp

o
ratio

n
. S

ee C
o
n
tel C

o
rp

., G
E

 A
m

erican
 C

o
m

m
u
n
icatio

n
s, In

c. an
d

 G
T

E
S

pacenet C
orp., 9

F
C

C
 R

cd
5
7
7
5
 (C

C
B

 1
9
9
4
). T

h
is tran

sactio
n
 w

as co
n
su

m
m

ated
on O

ctober 21, 1&
94



L
icen

se S
u

b
 is a co

rp
o

ratio
n

 o
rg

an
ized

 an
d

 ex
istin

g
 u

n
d

er th
e law

s o
f

th
e state o

f D
elaw

are w
ith

 its p
rin

cip
al o

ffice in
 M

cL
ean

, V
irg

in
ia. L

icen
se S

u
b

cu
rren

tly
 h

o
ld

s n
o

 S
ectio

n
 2

1
4

 au
th

o
rizatio

n
s.

B
.

	

G
ila

t S
a
te

llite
 N

e
tw

o
rk

s L
td

.

G
ilat is a co

rp
o

ratio
n

 o
rg

an
ized

 u
n

d
er th

e law
s o

f Israel w
ith

 its

p
rin

cip
al o

ffice in
 P

etah
 T

ik
v

a, Israel. G
ilat's sh

ares are trad
ed

 o
n

 th
e N

A
S

D
A

Q

N
atio

n
al M

ark
et. T

h
e p

rim
ary

 b
u

sin
ess o

f G
ilat is th

e d
ev

elo
p

m
en

t, m
an

u
factu

re,

an
d
 m

ark
etin

g
 o

f v
ery

 sm
all ap

ertu
re term

in
al satellite earth

 statio
n
s an

d
 related

h
u

b
 eq

u
ip

m
en

t an
d

 so
ftw

are. G
ilat cu

rren
tly

 h
o

ld
s n

o
 S

ectio
n

 2
1

4
 au

th
o

rizatio
n

s.

II.

	

D
E

S
C

R
IP

T
IO

N
 O

F
 T

H
E

 T
R

A
N

S
A

C
T

IO
N

L
icen

se S
u

b
 is a d

irect w
h

o
lly

-o
w

n
ed

 su
b

sid
iary

 o
f S

p
acen

et, w
h

ich
 in

tu
rn

 is cu
rren

tly
 a d

irect w
h

o
lly

-o
w

n
ed

 su
b

sid
iary

 o
f G

E
 A

m
erico

rn
. H

o
w

ev
er,

u
n

d
er th

e term
s o

f an
 A

g
reem

en
t an

d
 P

lan
 o

f M
erg

er ("A
g

reem
en

t") am
o

n
g

 th
e

p
arties, th

e u
ltim

ate o
w

n
ersh

ip
 an

d
 co

n
tro

l o
f S

p
acen

et an
d

 its su
b

sid
iary

 L
icen

se

S
u

b
 w

ill ch
an

g
e.

Im
m

ed
iately

 p
rio

r to
 clo

sin
g

, S
p

acen
et w

ill assig
n

 all o
f its F

C
C

au
th

o
rizatio

n
s to

 L
icen

se S
u

b
. S

p
acen

et w
ill th

en
 m

erg
e in

to
 Jo

n
ah

 A
cq

u
isitio

n

7
 -

C
o

rp
o

ratio
n

 ("M
erg

er S
u

b
"), a w

h
o

lly
-o

w
n

ed
 su

b
sid

iary

3
o
rate ex

isten
ce o

f M
erg

er S
u
b
 w

ill cease, an
d
 S

p
acen

efill co
n
tin

u
e as th

e

su
rv

iv
in

g
 co

rp
o

ratio
n

 an
d

 a w
h

o
lly

-o
w

n
ed

 su
b

sid
iary

 o
f G

ilat. L
icen

se S
u

b
 in

 tu
rn

w
ill co

n
tin

u
e as a w

h
o

lly
-o

w
n

ed
 su

b
sid

iary
 o

f S
p

acen
et an

d
 w

ill b
eco

m
e an

 in
d

irect

3



w
h

o
lly

-o
w

n
ed

 su
b

sid
iary

 o
f G

ilat. T
h

u
s, u

p
o

n
 co

n
su

m
m

atio
n

 o
f th

e m
erg

er, L
icen

se

S
u

b
 w

ill h
o

ld
 all th

e F
C

C
 licen

ses an
d

 au
th

o
rizatio

n
s p

rev
io

u
sly

 h
eld

 b
y

 S
p

acen
et.

G
ilat w

ill o
w

n
 all th

e sto
ck

 o
f S

p
acen

et, w
h

ich
 w

ill in
 tu

rn
 o

w
n

 all th
e sto

ck
 o

f

L
icense S

ub.In
 ex

ch
an

g
e fo

r th
e sto

ck
 o

f S
p

acen
et, G

E
 A

m
erico

m
 w

ill receiv
e sto

ck

of G
ilat.

A
s a resu

lt, u
p

o
n

 co
n

su
m

m
atio

n
 o

f th
e tran

sactio
n

 G
E

 A
m

erico
m

 w
ill o

w
n

ap
p

ro
x

im
ately

 3
0

%
 o

f th
e sto

ck
 o

f G
ilat. G

E
 A

m
erico

m
 w

ill also
 h

av
e th

e rig
h

t to

elect tw
o

 o
f th

e sev
en

 m
em

b
ers o

f G
ilat's b

o
ard

.

III.

	

R
E

Q
U

E
S

T
 F

O
R

 A
S

S
IG

N
M

E
N

T
 O

F
 A

U
T

H
O

R
IZ

A
T

IO
N

S

P
u

rsu
an

t to
 S

ectio
n

 6
3

.1
8

(e)(5
) o

f th
e C

o
m

m
issio

n
's R

u
les, th

e

A
p

p
lican

ts set fo
rth

 th
e fo

llo
w

in
g

 in
fo

rm
atio

n
:

(a)
T

h
e n

am
e, ad

d
ress an

d
 telep

h
o

n
e n

u
m

b
er o

f A
p

p
lican

ts are:

G
E

 C
ap

ital S
p

acen
et S

erv
ices, In

c. &
G

E
 C

ap
ital S

p
acen

et S
erv

ices L
icen

se S
u

b
, In

c.
1750 O

ld M
eadow

 R
oad

M
cL

ean
, V

A
 2

2
1

0
2

T
el: (703) 848-1151

G
ilat S

atellite N
etw

o
rk

s L
td

.
Y

eg
ia K

ap
ay

im
 S

t., K
iry

at A
ry

e
P

etah
 T

ik
v

a, Israel 4
9

1
3

0
T

el: 972-3-925-2171

(b)
S

p
acen

et an
d

 L
icen

se S
u

b
 are co

rp
o

ratio
n

s o
rg

an
ized

 an
d

 ex
istin

g
u

n
d

er th
e law

s o
f th

e S
tate o

f D
elaw

are.

G
ilat is a co

rp
o

ratio
n

 o
rg

an
ized

 an
d

 ex
istin

g
 u

n
d

er th
e law

s o
f th

e
Israel.

4



(c)
C

orrespondence concerning this A
pplication should be addressed to:

F
or S

pacenet and L
icense S

ub:

M
ark B

resnahan
G

E
 C

apital S
pacenet S

ervices, Inc.
1750 O

ld M
eadow

 R
oad

M
cL

ean,V
A

 22102
T
e
l
:
 
7
0
3
-
8
4
8
-
1
1
5
1

w
ith a copy to:

P
eter A

. R
ohrbach

K
aris A

. H
astings

H
ogan &

 H
artson L

L
P

555 T
hirteenth S

treet, N
.W

.
W

ashington, D
.C

. 20004-1109
T

el: 202-637-5600

F
or G

ilat:

Joann B
lasberg, E

sq.
V

ice P
resident and G

eneral C
ounsel

G
ilat S

atellite N
etw

orks L
td.

Y
egia K

apayim
 S

t., K
iryat A

rye
P

etah T
ikva, Israel 49130

T
el: 972-3-925-2171

w
ith a copy to:

R
ichard A

. H
indm

an, E
sq.

S
kadden, A

rps, S
late, M

eagher &
 F

lom
, L

L
P

1440 N
ew

 Y
ork A

venue, N
.W

.
W

ashington, D
.C

. 20005
T

el: 202-371-7205

(d) S
pacenet, a w

holly-ow
ned subsidiary of G

E
 A

m
ericom

, is
authorized to lease channels from

 P
anA

m
S

at for any location it is
authorized to serve granted in F

ile N
o. IT

C
-90-181 and to lease

channels from
 Intelsat for the provision of IB

S
, Intelnet 1, Intelnet

2 or International T
elevision S

ervice granted in F
ile N

o. IT
C

-91-
199(M

). U
nder the term

s of the A
greem

ent, these authorizations
w

ill be assigned to L
icense S

ub, w
hich currently holds no

S
ection 214 authorizations.5



G
ilat cu

rren
tly

 h
o
ld

s n
o
 S

ectio
n
 2

1
4
 au

th
o
rizatio

n
s.

(e)(5)
A

p
p

lican
ts req

u
est au

th
o
rity

 p
u
rsu

an
t to

 th
e term

s an
d

conditions of § 63. 18(e)(5) of the C
om

m
ission's R

ules for the
assig

n
m

en
t o

f S
p
acen

et's in
tern

atio
n
al S

ectio
n
 2

1
4
 au

th
o
rizatio

n
s

to
 L

icen
se S

u
b
 as p

art o
f th

e tran
sactio

n
 d

escrib
ed

 ab
o
v
e in

 w
h
ich

G
ilat w

ill acq
u
ire in

d
irect o

w
n
ersh

ip
 an

d
 co

n
tro

l o
f L

icen
se S

u
b

.

(f)
N

o
 resp

o
n
se req

u
ired

.

(g)
N

o
 resp

o
n
se req

u
ired

.

(h)(1)
G

ilat h
ereb

y
 certifies th

at it d
o
es n

o
t h

av
e an

 affiliatio
n
 w

ith
 a

foreign carrier w
ithin the m

eaning of § 63. 18(h)(1) of the
C

om
m

ission's R
ules.

(2
) In

fo
rm

atio
n
 reg

ard
in

g
 th

e p
rin

cip
al sh

areh
o
ld

ers o
f G

ilat is
p
ro

v
id

ed
 in

 E
x
h
ib

it A
, attach

ed
.

(i)
G

ilat h
ereb

y
 certifies th

at it h
as n

o
t ag

reed
 to

 accep
t sp

ecial
co

n
cessio

n
s d

irectly
 o

r in
d
irectly

 fro
m

 an
y
 fo

reig
n
 carrier w

ith
resp

ect to
 an

y
 U

.S
. in

tern
atio

n
al ro

u
te w

h
ere th

e fo
reig

n
 carrier

p
o
ssesses su

fficien
t m

ark
et p

o
w

er o
n
 th

e fo
reig

n
 en

d
 o

f th
e ro

u
te to

affect co
m

p
etitio

n
 ad

v
ersely

 in
 th

e U
.S

. m
ark

et an
d
 w

ill n
o
t en

ter
in

to
 su

ch
 ag

reem
en

ts in
 th

e fu
tu

re.

(j)
T

h
e A

p
p
lican

ts h
ereb

y
 certify

 th
at n

o
 p

arty
 to

 th
is ap

p
licatio

n
, as

d
efin

ed
 in

 4
7

 C
.F

.R
. §

 1
.2

0
0

2
(b

), is su
b

ject to
 d

en
ial o

f F
ed

eral
b
en

efits p
u

rsu
an

t to
 S

ectio
n
 5

3
0
1
 o

f th
e A

n
ti-D

ru
g
 A

b
u
se A

ct o
f

1988, 21 U
.S

.C
. § 853(a).

(k)
T

h
e in

stan
t ap

p
licatio

n
 is elig

ib
le fo

r stream
lin

ed
 p

ro
cessin

g
p

u
rsu

an
t to

 S
ectio

n
 6

3
.1

2
, 4

7
 C

.F
.R

. §
 6

3
.1

2
 b

ecau
se G

ilat d
o
es n

o
t

h
av

e an
 affiliatio

n
 w

ith
 a fo

reig
n
 carrier w

ith
in

 th
e m

ean
in

g
 o

f
S

ection 63.18(h)(1)(i).
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O

N
C
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U

SIO
N

A
ccordingly, the A

pplicants respectfuilly request that the C
om

m
ission

perm
it the assignm

ent of authorizations described herein.

R
espectfully subm

itted,

G
E

C
A

P
IT

A
L

 S
P

A
C

E
N

E
T

SE
R

V
IC

E
S, IN

C
.

)41
I

,fr7
..(

	

/
B

y:
/

	

'

M
a
r
k
 
P
.
 
B
r
e
s
n
a
n
h
a
n

S
e
c
r
e
t
a
r
y

G
E

 C
A

P
IT

A
L

 SP
A

C
E

N
E

T
 SE

R
V

IC
E

S
L

IC
E

N
S

E
 S

U
B

, IN
C

.

B
y:

G
IL

A
T

 SA
T

E
L

L
IT

E
 N

E
T

W
O

R
K

S
L

T
D

.

B
y:

D
a
t
e
d
:

	

O
c
t
o
b
e
r
 
2
.
 
1
9
9
8



P
h
ilip

V
V

. O
te

ro

C
O

N
C

L
U

S
IO

N

A
ccordingly, the A

pplicants respectfully request that the C
om

m
ission perm

it the

assignm
ent of authorizations described herein.R

espectfully subm
itted,

G
E

C
A

P
IT

A
L

SP
A

C
E

N
E

T
 SE

R
V

IC
E

S,
IN

C
.

B
y:

G
E

C
A

P
IT

A
L

SP
A

C
E

N
E

T
S

E
R

V
IC

E
S

L
IC

E
N

SE
 SU

B
, IN

C
.

G
A

T
 S

A
T

E
L

L
IT

E
 N

E
T

W
O

R
K

S
 L

T
D

.

B
y:

D
ated

:
O

c
to

b
e
r 2

, 1
9

9
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C
O

N
C

L
U

SIO
N

For the reasons set forth above, the A
pplicants respectfully request

that the C
om

m
ission perm

it the assignm
ent of authorizations described herein.

R
espectfully subm

itted,

G
E

 C
A

P
IT

A
L

 SP
A

C
E

N
E

T
SE

R
V

IC
E

S, IT
C

.

B
y:

N
am

e:
Title:

G
E

 C
A

P
IT

A
L

 SP
A

C
E

N
E

T
SE

R
V

IC
E

S L
IC

E
N

SE
 SU

B
, IN

C
.

B
y:

N
am

e:
Title:

G
IL

A
T

 SA
T

E
L

L
IT

E
 N

E
T

W
O

R
K

S
L

T
D

.

B
y:

N
a
v

e
: fc

a
n

r R
T,(le:

D
ated:

	

/
-
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E
X

H
IB

IT
 A

U
p

o
n

 co
n

su
m

m
atio

n
 o

f th
e tran

sactio
n

 d
escrib

ed
 h

erein
, th

e ten
p

ercen
t o

r g
reater sh

areh
o

ld
ers o

f G
ilat w

ill b
e as fo

llo
w

s:

1.
G

E
 A

m
erican

 C
o

m
m

u
n

icatio
n

s, In
c.

F
o

u
r R

esearch
 W

ay
P

rin
ceto

n
, N

J 0
8

5
4

0
-6

6
8

4

G
E

 A
m

erico
m

 is a D
elaw

are co
rp

o
ratio

n
. Its p

rin
cip

al b
u

sin
ess is th

e p
ro

v
isio

n
o

f teleco
m

m
u

n
icatio

n
s serv

ices. S
u

b
seq

u
en

t to
 th

e tran
sactio

n
 d

escrib
ed

 h
erein

,
G

E
 A

m
erico

m
 w

ill o
w

n
 ap

p
ro

x
im

ately
 a 3

0
%

 in
terest in

 G
ilat.

2.
A

s d
escrib

ed
 in

 d
etail b

elo
w

, th
e fo

llo
w

in
g

 th
ree co

m
p

an
ies to

g
eth

er o
w

n
approxim

ately 14.3%
 of the stock of G

ilat, w
hich 14.3%

 block m
ay be

attrib
u

tab
le to

 co
m

p
an

ies co
n

tro
lled

 b
y

 th
e R

ecan
ati fam

ily
:

P
E

C
 Israel E

co
n

o
m

ic C
o

rp
o

ratio
n

5
1

1
 F

ifth
 A

v
en

u
e

N
ew

 Y
o

rk
, N

I 1
0

0
1
7

C
lal E

lectro
n

ics V
en

tu
res L

td
.

5
 D

ru
y

an
o

v
 S

treet
T

el A
v

iv
, Israel

D
IC

 C
om

m
unication &

 T
echnology L

td.
1

4
 S

im
tat B

eit H
ash

o
ev

a
T

el A
v

iv
 6

5
8

1
4

, Israel

D
IC

 C
om

m
unication and T

echnology L
td. ("D

IC
 T

echnology") is a
w

h
o

lly
-o

w
n

ed
 su

b
sid

iary
 o

f D
isco

u
n

t In
v

estm
en

t C
o

rp
o

ratio
n

 L
td

. ("D
IC

"). D
IC

,
an

 Israeli co
rp

o
ratio

n
, an

d
 P

E
C

 Israel E
co

n
o

m
ic C

o
rp

o
ratio

n
 ("P

E
C

"), a M
ain

e
corporation, are both controlled by 1D

B
 D

evelopm
ent C

orporation L
td. ("ID

B
D

").
C

o
m

p
an

ies co
n

tro
lled

 b
y

 R
ap

h
ael R

ecan
ati, E

lain
e R

ecan
ati, L

eo
n

 Y
. R

ecan
ati

an
d

 Ju
d

ith
 Y

o
v

el R
ecan

ati, to
g

eth
er b

en
eficially

 o
w

n
 ap

p
ro

x
im

ately
 5

2
.4

%
 o

f th
e

eq
u

ity
 an

d
 v

o
tin

g
 p

o
w

er in
 1

D
B

 H
o

ld
in

g
 C

o
rp

o
ratio

n
 L

td
. ("ID

B
H

"), th
e p

aren
t

of ID
B

D
.

C
lal E

lectro
n

ics V
en

tu
res L

td
. ("C

lal V
en

tu
res") is a w

h
o

lly
-o

w
n

ed
Israeli su

b
sid

iary
 o

f C
lal E

lectro
n

ics In
d

u
stries L

td
. ("C

lal E
lectro

n
ics"), an

Israeli co
rp

o
ratio

n
. C

lal E
lectro

n
ics is co

n
tro

lled
 b

y
 C

lal In
d

u
stries an

d
In

v
estm

en
ts L

td
. ("C

lal In
d

u
stries"), an

 Israeli co
rp

o
ratio

n
, w

h
ich

 is co
n

tro
lled

b
y

 C
lal (Israel) L

td
. ("C

lal Israel"). ID
B

D
, w

h
ich

 is co
n

tro
lled

 b
y

 ID
B

H
, o

w
n

s
48.4%

 of C
lal Israel.



A
dditional inform

ation about G
ilat's business and stockholders is

available upon request.
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