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Y
ukon-W

altz C
om

m
unications, Inc.

R
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on
se to Q

u
estion

 10:

Y
ukon-W

altz C
om

m
unications, Inc. ("Y

W
C

I") respectfully subm
its that the public

interest w
ould be served by a grant of this S

pecial T
em

porary A
uthority ("S

T
A

") pending

grant of its application for S
ection 63A

8(e)(2) (global resale authority) filed
sim

ultaneously herew
ith. A

 grant of this S
T

A
 w

ill allow
 Y

W
C

I to continue to provide

resold international long distance service until such tim
e as its application for perm

anent

S
ection 63.18(e)(2) is granted. T

hus, prom
pt action granting this S

T
A

 w
ill allow

Y
W

C
I's custom

ers to continue to utilize the international long distance service offered by

Y
W

C
I.

T
hrough an apparent oversight as described below

, Y
C

W
I had not obtained the necessary

global resale authority w
hen it began operations in 1997. Y

W
C

I regrets its oversight and

is now
 trying to correct it. D

uring the tim
e required by Y

W
C

I to correct this situation,

Y
W

C
T

 respectfully subm
its that its custom

ers should not be adversely affected. A
lthough

the level of billed international long distance traffic for recent years has been less than

$1,000 on an annual basis, the public interest w
ould be served by avoiding the

inconvenience to Y
W

C
I's custom

ers that w
ould result should this S

T
A

 not be granted

prom
ptly.

A
s explained inform

ally to the C
om

m
ission S

taff, Y
C

W
I is a w

holly-ow
ned subsidiary of

Y
ukon-W

altz T
elephone C

om
pany, Inc. ("Y

ukon"). Y
ukon has entered into a stock

purchase agreem
ent w

ith L
aurel H

ighland T
otal C

om
m

unications, Inc. ("L
H

T
C

") w
hich,

w
hen consunm

iated, w
ould result in Y

ukon and Y
W

C
I becom

ing controlled by L
H

T
C

.

C
onsum

m
ation of the Y

ukon and L
H

T
C

 transaction is subject to the receipt of all

necessary approvals.
A

s part of the due diligence process arising from
 this proposed

transaction, it w
as discovered that Y

W
C

I did not have the necessary C
om

m
ission

authority to provide international resale long distance service. P
rior to this discovery,

Y
ukon's current shareholders believed in good faith that Y

W
C

I w
as operating w

ith all

necessary C
om

m
ission authorizations. C

om
plicating the ability of the shareholders of

Y
ukon (and thus Y

W
C

J) to uncover how
 this could have occurred is the fact that one of

its shareholders, John S
. R

ocker, has died. It w
as M

r. R
ocker w

ho, prior to his death,

oversaw
 the day-to-day operations of Y

ukon and of Y
C

W
I since its inception. O

nce the

lack of international S
ection 214 authority w

as uncovered and actions taken to verify the

fact that such authority did not exist, Y
W

C
I brought this m

atter to the C
om

m
ission's

attention and proceeded to file the necessary applications to rectify this situation.

U
nder these circum

stances and coupled w
ith the consum

er inconvenience that w
ould

result absent a grant of this request, Y
C

W
I respectftilly subm

its that the public interest

w
ould be served by a prom

pt grant of this S
T

A
.
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