
C
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B
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F
E

D
E
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A

L
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O
M

M
U

N
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A
T

IO
N

S
 C

O
M

M
I$IO

N
eaU

W
ashington, D

.C
. 20554

	

e
fl'°

'

In the M
atter of A

pplication of
SO

N
E

R
A

 C
O

R
PO

R
A

T
IO

N
 U

.S.
for authority pursuant
to Section 214 of the
C

om
m

unications A
ct of 1934,

as am
ended, for global authority

to operate as an international
facilities-based and resale carrier

A
PPL

IC
A

T
IO

N
 FO

R
 SE

C
T

IO
N

 214 A
U

T
H

O
R

IT
Y

Sonera C
orporation U

.S. ("Sonera U
S") hereby requests authority, pursuant to Section 214 of the

C
om

m
unications A

ct of 1934, as am
ended, 47 U

.S.C
. Section 214 (1982), and Section 63.18 of

the C
om

m
ission's R

ules, 47 C
.F.R

. Section 63.18, to provide global international facilities-based

and resale services betw
een the U

nited S
tates and various international points, as perm

itted

under Sections 63.18 (e)(1) and (2) of the C
om

m
ission's R

ules.

L
 B

A
C

K
G

R
O

U
N

D

1.
S

onera U
S

 is a S
tate of D

elaw
are corporation organized to provide,

am
ong other

activities, international telecom
m

unications services. Sonera U
S is a w

holly-ow
ned subsidiary of

S
onera C

orporation, a F
innish lim

ited liability com
pany. S

onera U
S

 expects to serve certain

custom
ers, including other telecom

m
unications carriers, w

ith international telecom
m

unications

services throughout the U
nited States.

2.

	

B
y granting this application, the C

om
m

ission w
ill serve the public interest, convenience

and necessity by prom
oting com

petition in the international services m
arket. C

om
petition w

ill

S
trea

rn
in

d
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benefit U
.S. users of international telecom

m
unications services by increasing service options and

low
ering prices. T

hus, the public interest w
ill be served by the grant of the requested Section 214

authority to Sonera U
S.

II.
IN

F
O

R
M

A
T

IO
N

R
E

Q
U

IR
E

D
 B

Y
 SE

C
T

IO
N

 63.18 O
F

T
H

E
C

O
M

M
IS

S
IO

N
'S

 R
U

L
E

S

3.

	

T
h

e fo
llo

w
in

g
 in

fo
rm

atio
n

 is su
b

m
itted

, as req
u

ired
 b

y
 S

ectio
n

 6
3

.1
8

 o
f th

e

C
om

m
ission's

R
ules, in support of the Sonera U

S request for Section 214 authority.

(a)
Sonera C

orporation U
.S.

890 W
inter Street

Suite 310
W

altham
, M

A
 02451

(781) 839-7100

(b)
Sonera U

S is a corporation organized under the law
s of the State of D

elaw
are.

(c)
C

orrespondence concerning this application should be sent to:

M
r. R

alph K
irkpatrick, D

irector
Sonera C

orporation U
.S.

5219 B
altim

ore A
ve.

B
ethesda, M

aryland 20816
(301) 792-6854

and

M
r. 0111 T

uohim
aa, G

eneral C
ounsel

	

Paul C
. B

esozzi, E
sq.

Sonera C
orporation U

.S.

	

Patton B
oggs L

L
P

2550 M
 Street, N

.W
.

	

2550 M
 Street, N

.W
.

W
ashington, D

.C
. 20037

	

W
ashington, D

.C
. 20037

(202) 466-3270

	

(202) 457-5292

(d)
Sonera U

S has not received authority previously under Section 214 of the

C
om

m
unications A

ct.

(e)
Sonera U

S requests global facilities-based and resale authority pursuant
to

the term
s and

conditions of Section 63.18(e)(1) and (e)(2) of the C
om

m
ission's R

ules. Sonera U
S w

ill
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C
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com
ply w

ith the term
s and conditions contained in Sections 63.21 through 63.23 of the

C
om

m
ission's R

ules as they relate to such authority.

A
t this tim

e, Sonera U
S seeks no other authorization available under Section 63.18(e).

N
ot applicable.

T
he nam

es, addresses, citizenship and principal business of the entities w
hich directly or

indirectly control ten percent (10%
) or m

ore of Sonera U
S are as follow

s:

D
irect O

w
nership

(1)
O

w
ner's N

am
e: Sonera C

orporation

A
ddress: T

eollisuuskatu 15
P.O

. B
ox 106,00051 Sonera, Finland

+358 2040 1

C
itizenship: Finnish L

im
ited L

iability
C

om
pany

Principal B
usiness: T

elecom
m

unications Services Provider

D
irect O

w
nership Interest: 100%

 of Sonera U
S

Interlocking D
irectorates W

ith A
pplicant: M

r. A
im

o O
lkkonen, a m

em
ber of the

B
oard of D

irectors of Sonera U
S, is also a Senior V

ice President of Sonera

C
orporation

Indirect O
w

nership

(2)
O

w
ner's N

am
e: G

overnm
ent of Finland

A
ddress: M

inistry of T
ransport and C

onim
unications

E
t elaesplandi 16

00130 H
elsinki

Finland

C
itizenship: Finland

P
rin

cip
al B

u
sin

ess: G
o

v
ern

m
en

t o
f F

in
lan

d

D
O

C
. 598456 V

2
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(f)(g)

(h)



çi)6)(k)

(1)

Indirect O
w

nership Interest: 52.8%
 through ow

nership of Sonera C
orporation

Sonera U
S is an affiliate of a foreign facilities-based carrier, Sonera C

orporation, w
hich

provides facilities-based w
ireline and w

ireless service in Finland. Sonera C
orporation also

holds a greater than 25%
, but non-controlling, ow

nership interest (1) in L
attelekom

, a

facilities-based provider of w
ireline telecom

m
unications services in L

atvia and (2) in

L
ietuvas T

elekom
as, w

hich provides sim
ilar services in L

ithuania. Sonera holds a greater

than 25%
, but non-controlling, ow

nership interest (1) in T
urkcell, a m

obile w
ireless

telecom
m

unications service provider in T
urkey and (2) in 3G

, w
hich has been selected as

the w
inning bidder for certain licenses to provide third generation m

obile w
ireless

telecom
m

unications services in G
erm

any, how
ever, these G

erm
an licenses are not yet

operational.

Sonera U
S does seek authority to provide international telecom

m
unications services to

Finland, w
here its parent entity, Sonera C

orporation is a foreign carrier.

Sonera U
S certifies that Finland is a m

em
ber of the W

orld T
rade O

rganization. S
Iiu

A
pplication of D

iG
iPH

 PC
S. Inc., D

A
-00-2757, 'W

T
B

/IB
, released D

ecem
ber 13, 2000,

atp. 7 (1f15).

N
ot applicable.

S
onera U

S
 desires to be regulated as a non-dom

inant carrier for the provision of

international telecom
m

unications services to F
inland, G

erm
any and T

urkey, each of

w
hich is a W

T
O

 M
em

ber.

S
onera U

S
 notes that the C

om
m

ission has previously determ
ined that there are no

restrictions on foreign investm
ent in telecom

m
unications enterprises in Finland. T

elecom

Finland, 12 FC
C

 R
cd 17648, 17654 (1117) (B

 1997). T
he C

om
m

ission has authorized

international sim
ple resale to F

inland and the current international settlem
ent rate for

F
inland ($.104) is w

ell below
 the F

C
C

 benchm
ark rate for that country ($.105).
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A
ccording to the Finnish M

inistiy of T
ransport and C

ornm
im

ications, there are som
e 49

different
w

ireline telecom
m

unications service providers in F
inland. A

ccording to the

M
inistry, there are 25 different providers of international netw

ork services in F
inland,

including A
T

&
T

, C
oncert and M

C
I.

T
he latest available statistics com

piled by the

M
inistry show

 that S
onera C

orporation has only 27.1%
 of the total fixed telephone

subscriber access lines in Finland. A
ccording to the M

inistry, Sonera C
orporation's share

of total international call m
inutes in F

inland shrank from
 55.7%

 in 1998 to 5 1.5%
 in

1999.
T

he statistics for 2000 are not yet available, but a sim
ilar percentage reduction

w
ould bring S

onera C
orporation's below

 50%
 of total international call m

inutes in

Finland on all routes.

(2)
Sonera C

orporation's interests in G
erm

any and T
urkey are in w

ireless m
obile carriers.

B
oth of the w

ireless m
arkets in these countries are com

petitive. In T
urkey there are three

G
SM

 operators licensed, w
ith a fourth license aw

aiting to be aw
arded. T

here are som
e

1700 telecom
m

unications service providers in the G
erm

an m
arket including w

ireless

carriers. Sonera C
orporation's w

ireless affiliates do not have a 50%
 percent m

arket share

in the international transport and local access m
arkets in those countries. Indeed, in

G
erm

any, Sonera C
orporation holds only an interest in a non-operating licensee at this

point.

(n)
Sonera U

S certifies that
it

has not agreed and w
ill not agree in the future to accept any

direct or indirect special concessions from
 any foreign carrier or adm

inistration w
ith

regards to traffic or revenue flow
s betw

een the U
nited States and any foreign countries

that Sonera is authorized to serve, including Finland.

(0
)

S
onera U

S
 certifies, pursuant to S

ections 1.2001 through 1.2003 of the C
om

m
ission's

R
ules. C

om
plim

enting the A
nti-D

rug A
buse A

ct of 1988, 21 U
.S.C

. § 3301), that
itis not

subject to a denial of Federal benefits pursuant to Section 5301 of the A
nti-D

rug A
buse

A
ct of 1988.
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(p)
Sonera U

S desires stream
lined processing pursuant to Section 63.12 of the C

om
m

ission's

R
ules. Sonera U

S qualifies for such processing pursuant to Section 63. 12(c)(1) (ii) of the

C
om

m
ission's R

ules w
ith respect to F

inland. S
onera U

S
 qualifies for stream

lined

processing pursuant to S
ection 63.12(c)(1)(iii) w

ith respect to G
erm

any and T
urkey.

S
onera U

S
 qualifies for such processing w

ith respect to S
ection 63.12(c) (1) (v) w

ith

respect to L
atvia and L

ithuania.1III.C
O

N
C

L
U

S
IO

N

In conclusion, Sonera C
orporation U

S certifies that all of the inform
ation in this application is

accurate
and correct to the best of its know

ledge and belief. F
or these reasons, S

onera

C
orporation U

S respectfully request that the C
om

m
ission grant this application to provide the

services requested.

R
espectfully subm

itted,

S
O

N
E

R
A

 C
O

R
P

O
R

A
T

IO
N

 U
.S

.

B
y:

D
ate: M

arch 16, 2001

O
lli T

uohim
aa

Sonera C
orporation U

.S.
2550 M

 Street N
.W

.
W

ashington D
.C

. 20037
(202) 466-3270

1A
ccording to the 'W

T
O

, L
ithuania is currently an O

bservor G
overnm

ent but has com
pleted negotiations to

becom
e a full W

T
O

 m
em

ber and has com
m

itted to im
plem

ent all obligatory W
IO

 agreem
ents w

ithout any
transaction period. A

ccession to full W
T

O
 M

em
bership is expected by M

r 1,2001.
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RIGGS BANK, N.A.
PRIVATE BANKING GROUP OFFICE

WASHINGTON, DC 20006-4658
15-3/540

CHECK CtIECK
DATE NUMBER.

03/16/01 .14038

140387

CHECK AMOUNT

NOT VALID AFTER SIX MONTHS
TWO SIGNATURES REQUIRED FOR

CHECKS $5,000.00 OR MORE

PATTON bOGC L L P
25O M &reeL NW.

WashinLon, DC: .2OO37-13O

.Ei.HT HUNDRED FIFTEEN.AND 00/100 DOLLARS

AUTHOZE SIGNATURE

AUTH0R2ED SNATURE
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