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M
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S
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Federal C
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m
unications C
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m

ission
T

he Portals
445

T
w

elfth Street, S.W
.

W
ashington, D

C
 20554

R
e: Section 214 A

pplication

D
ear M

s. Salas:

O
n behalf of V

erizon Select Services Inc. (form
erly G

T
E

 C
om

m
unications C

orporation),
attached please find an original and five copies of an application for section 214 authority.

A
n

$815.00 application fee w
as paid electronically yesterday (A

udit C
ode: 167552203251414).

Please do not hesitate to contact the undersigned should you have any questions.

Sincerely,

R
E

C
E

IV
E

D

N
O

V
 2 7 2000

T
e
le

co
m

 D
ivisio

n
nternatiO

flal B
ureau

John F. Papandrea
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W
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V
erizon Select Services Inc.

(form
erly G

T
E

 C
om

m
unications C

orporation)
N

on-S
tream

lined

	

IT
C

-21 4-20001121-00683

V
E

R
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E
LE

C
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E
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V
IC

E
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C
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A
pplication for A

uthority Pursuant to
Section 214 of the C

om
m

unications A
ct of 1934,

as A
m

ended, For A
uthority to O

perate as an
International Facilities-B

ased and R
esale

C
arrier

A
P

P
L

IC
A

T
IO

N
 F

O
R

 SE
C

T
IO

N
 214 A

U
T

H
O

R
IT

Y

V
erizon Select Services Inc. ("V

SSI"), form
erly know

n as G
T

E
 C

om
m

unications

C
orporation,' hereby requests authority, pursuant to section 214 of the C

om
m

unications A
ct of

1934, as am
ended (the "A

ct"), 47 U
.S.C

.
§

214, and sections 63.18(e)(1) and 63.18(e)(2) of the

C
om

m
ission's rules, 47 C

.F.R
.

§
63.18(e)(1) and 63.18(e)(2), to provide international facilities-

based and resale services betw
een all points in M

assachusetts and international points.

Specifically, this application requests authority for V
S SI:

(1)

	

to provide global international facilities-based service betw
een all points in

M
assachusetts and all international points, except G

ibraltar and countries listed on

the C
om

m
ission's exclusion list;2

'V
SSI's affiliates, B

ell A
tlantic C

om
m

unications, Inc., d/b/a V
erizon L

ong D
istance

("V
L

D
"), N

Y
N

E
X

 L
ong D

istance C
om

pany, dlb/a V
erizon E

nterprise Solutions ("V
E

S"), and
V

erizon G
lobal Services Inc. ("V

G
SI") are filing separate applications for sim

ilar authority.

2
C

om
pania A

nonim
a N

acional T
elefonos de V

enezuela ("C
A

N
T

V
"), a carrier in

V
enezuela, is affiliated w

ith V
SSI's parent com

pany V
enzon C

om
m

unications Inc. (form
erly

know
n as B

ell A
tlantic C

orporation) as that term
 is defined in section 63.09(e) of the

C
om

m
ission's rules, 47 C

.F.R
.

§
63.09(e). T

he current settlem
ent rates that C

A
N

T
V

 charges
U

.S. international carriers to term
inate traffic in V

enezuela are not below
 the C

om
m

ission's



(2)

	

to resell international services of all authorized U
.S. carriers betw

een all points in

M
assachusetts and all international points.

T
he requested authority is sim

ilar to that granted to B
ell A

tlantic C
om

m
unications, Inc.

("B
A

d") and N
Y

N
E

X
 L

ong D
istance C

om
pany ("N

Y
N

E
X

-L
D

") contem
poraneously w

ith

approval of B
ell A

tlantic's section 271 application for N
ew

 Y
ork.

Pursuant to section 63.10 of the C
om

m
ission's rules, 47 C

.F.R
. § 63.10, V

SSI is entitled

to non-dom
inant treatm

ent for all of the above services, except for facilities-based and resale

services to or from
 V

enezuela and the D
om

inican R
epublic and resale services to or from

G
ibraltar.

O
n routes to or from

 G
ibraltar, the D

om
inican R

epublic, and V
enezuela, V

SSI

certifies that it w
ill com

ply w
ith the C

om
m

ission's dom
inant carrier regulations. V

SSI also is

entitled to non-dom
inant treatm

ent on the U
.S.-G

ibraltar, U
.S.-D

om
inican R

epublic, and U
.S.-

V
enezuela routes to the extent that it serves those routes by reselling the international services of

unaffihiated U
.S. facilities-based carriers.3

T
his application is integrally related to the pending application of V

SSI's affiliates, V
L

D

and yE
S, to provide in-region, interL

A
T

A
 services in M

assachusetts, pursuant to section 271 of

the A
ct, 47 C

.F.R
. § 271.

T
hat application w

as filed on Septem
ber 22, 2000 and m

ust be acted

upon by D
ecem

ber 21, 2000. V
SSI provides calling card services and m

ay provide dom
estic and

relevant benchm
arks adopted in T

B
 D

ocket N
o. 96-26 1, but w

ill m
eet the benchm

ark on January
1, 2001. A

ccordingly, V
SSI requests that the present request autom

atically extend to facilities-
based service betw

een the U
nited States and V

enezuela once C
A

N
T

V
's settlem

ent rates m
eet the

relevant benchm
ark.

47 C
.F.R

. § 63.10(a)(4).

A
pplication by V

erizon N
ew

 E
ngland Inc., B

ell A
tlantic C

om
m

unications, Inc. (d/b/a
V

erizon L
ong D

istance), N
Y

N
E

X
 L

ong D
istance (d/b/a V

erizon E
nterprise S

olutions), and
V

erizon G
lobal N

etw
orks Inc., for A

uthorization to P
rovide In -R

egion, InterL
A

T
A

 S
ervices in

M
assachusetts, C

C
 D

ocket N
o. 00-176 (filed Sept. 22, 2000).

2



international telecom
m

unications services to large business custom
ers. In order not to delay

V
SSI's ability to offer custom

ers in M
assachusetts a full com

plem
ent of interL

A
T

A
 services,

V
SSI m

ust obtain authority to provide the requested international services no later than the date

of approval of its pending section 271 application for M
assachusetts.5

A
ccordingly, V

SSI

requests prom
pt action on the instant application.

D
escription of A

pplicant

V
SSI is an indirect, w

holly-ow
ned subsidiary of V

erizon C
om

m
unications Inc. (form

erly

know
n as B

ell A
tlantic C

orporation) ("V
erizon") and is a corporation organized under the law

s

of the State of D
elaw

are. V
SSI is currently authorized to provide resold and facilities-based

international telecom
m

unications services originating outside of B
ell A

tlantic's in-region states

other than N
ew

 Y
ork.6

V
erizon, V

SSI's parent com
pany, has ow

nership interests in several foreign carriers, as

the term
 "foreign carrier" is defined in section 63.09(d) of the C

om
m

ission's rules, 47 C
.F.R

.

§ 63.09(d). T
hrough som

e of these interests, V
SSI is "affiliated" w

ith foreign carriers w
ithin the

Issues relating to w
hether V

erizon should receive interL
A

T
A

 authority are not relevant
to this application, but w

ill be considered in proceedings dealing w
ith section 271 applications

filed by V
erizon's local operating com

panies.

V
erizon's "in-region" states are the states form

erly served by B
ell A

tlantic's local
operating telephone com

panies. T
hese states are M

aine, N
ew

 H
am

pshire, V
erm

ont,
M

assachusetts, C
onnecticut, R

hode Island, N
ew

 Y
ork, N

ew
 Jersey, Pennsylvania, D

elaw
are,

M
aryland, the D

istrict of C
olum

bia, V
irginia, and W

est V
irginia.

See
47 U

.S.C
. § 27 1(i);

see
also B

ell A
tlantic C

om
m

unications, Inc. A
pplication for G

lobal A
uthority to P

rovide Facilities-
based Sw

itched, P
rivate L

ine, and D
ata Services betw

een the U
nited States and International

P
oints,

12 FC
C

 R
cd 1880 (1997)

("Facilities O
rder"); A

pplication of G
T

E
 C

O
R

PO
R

A
T

IO
N

,
T

ransferor, and B
E

L
L

 A
T

L
A

N
T

IC
 C

O
R

PO
R

A
T

IO
N

, T
ransferee For C

onsent to T
ransfer

C
ontrol of D

om
estic and International Sections 214 and 310 A

uthorizations and A
pplication to

T
ransfer C

ontrol of a Subm
arine C

able L
anding L

icense,
FC

C
 00-221 (June 16, 2000), C

C
D

ocket N
o.

98-184
("M

erger O
rder")

at ¶ 401.
N

Y
N

E
X

L
ong D

istance C
om

pany A
pplication for

A
uthority to P

rovide International Services from
 C

ertain P
arts of the U

nited States to
International P

oints through the R
esale of International Sw

itched Services,
11 FC

C
 R

cd 8685
(1996)

("R
esale O

rder").
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m
eaning of section 63.09(e) of the C

om
m

ission's rules, 47 C
.F.R

. § 63.09(e). T
hese entities are

described fully in the response to section 63,18(i) below
.

E
ligibility for N

on-D
om

inant T
reatm

ent

V
SSI is entitled to non-dom

inant treatm
ent for all facilities-based authority applied for

herein, except U
.S.-V

enezuela and U
.S-D

om
inican R

epublic routes. V
SSI agrees to accept

regulation as a dom
inant carrier on the routes betw

een the U
nited States and V

enezuela and the

D
om

inican R
epublic, and is not seeking to serve G

ibraltar on a facilities basis.7

In addition, V
SSI plainly qualifies as a non-dom

inant carrier for resale authority to or

from
 all countries except G

ibraltar, the D
om

inican R
epublic, and V

enezuela. V
SSI requests

authority to resell international services of all authorized U
.S. carriers, betw

een all points in

M
assachusetts and all international points, except those countries on the C

om
m

ission's exclusion

list.
T

he C
om

m
ission already has classified V

SSI as non-dom
inant in the provision of

international services originating in the State of N
ew

 Y
ork as w

ell as in out-of-region states on

all routes except U
.S.-D

om
inican R

epublic, U
.S. - G

ibraltar, and U
.S.-V

enezuela. T
his reflects

the fact that the agency has classified B
O

C
 interL

A
T

A
 affiliates as non-dom

inant in the

provision of in-region, international services.8 A
ccordingly, V

SSI should be classified as a non-

dom
inant reseller for its services on all routes except U

.S.-G
ibraltar, U

.S.-D
om

inican R
epublic,

and U
.S.-V

enezuela.9

47 C
.F.R

. § 63.10(e).

R
egulato,y T

reatm
ent of L

E
C

 P
rovision of Interexchange S

ervices O
riginating in the

L
E

C
 's L

ocal E
xchange A

rea and P
olicy and R

ules C
oncerning the Interstate, Interexchange

M
arketplace, 7 C

om
m

. R
eg. (P

&
F) 768 (1997). T

he C
om

m
ission w

ithheld non-dom
inant

classification from
 B

O
C

 interL
A

T
A

 affiliates that are affiliated w
ith foreign carriers, as defined

in C
om

m
ission rules, that have the ability to discrim

inate against com
petitors through control of

bottleneck facilities or services in foreign destination m
arkets.

V
SSI notes that it is not subject to dom

inant carrier obligations on the U
.S.-G

ibraltar,

4



P
ublic Interest

G
rant of this application w

ill serve the public interest, convenience, and necessity by

enabling V
SSI to offer to custom

ers in M
assachusetts international sw

itched, private line,

business, data, and all other authorized services, along w
ith dom

estic interstate and intrastate

long distance services, in com
petition w

ith incum
bent long distance carriers. T

he entry of V
SSI

into the M
assachusetts international services m

arket w
ill benefit consum

ers in that state by

increasing com
petition, low

ering prices, expanding available service options, and prom
oting

m
ore efficient use of existing international facilities.

T
he instant application requests section 214 authority sim

ilar to that granted to B
ell

A
tlantic C

om
m

unications, Inc. ("B
A

d") and N
Y

N
E

X
 L

ong D
istance C

om
pany ("N

Y
N

E
X

-

L
D

") contem
poraneously w

ith approval of B
ell A

tlantic's section 271 application for N
ew

 Y
ork.

T
he C

om
m

ission found those requests to be in the public interest and granted section 214

authority.'0
G

iven the sim
ilarity of these filings to the instant application, the sam

e result is

plainly w
arranted here.

In order not to delay V
SSI's ability to offer custom

ers in M
assachusetts a full

com
plem

ent of interL
A

T
A

 services, V
SSI m

ust obtain authority to provide the requested

international services no later than the date of approval of its pending section 271 application.

A
ny other outcom

e w
ould deny consum

ers the full benefits of com
petition set forth above, and

thus w
ould clearly

not
serve the public interest.

U
.S-D

om
inican R

epublic, and U
.S.-V

enezuela routes to the extent that it serves those routes by
reselling the international sw

itched services of unaffihiated U
.S. facilities-based carriers. 47

C
.F.R

. § 63.1O
(a)(4).

A
pplication by B

ell A
tlantic N

ew
 Y

ork for A
uthorization U

nder S
ection 271 of the

C
om

m
unications A

ct T
o P

rovide In -R
egion, InterL

A
T

A
 S

ervice in the S
tate of N

ew
 Y

ork,
1999

F
C

C
 L

E
X

IS
6564

(rd
. D

ec. 2
2
, 1

9
9
9
)

("N
ew

 Y
ork 214 O

rder")
at ¶ 2.

5



Section 63.18 Inform
ation

In support of this application, V
SSI subm

its the follow
ing inform

ation in accordance w
ith

section 63.18 of the C
om

m
ission's rules:

(a)
T

he nam
e, address and telephone num

ber of the applicant is:

V
erizon Select Services Inc.

6665
N

. M
acA

rthur B
lvd.

Irving, T
X

75039
(972) 465-4000

(b)
V

SSI is incorporated under the law
s of the State of D

elaw
are.

(c)
C

orrespondence concerning this application should be addressed to:

Paul Fuglie
V

ice President - R
egulatory A

ffairs
V

erizon Select Services Inc.
6665

N
. M

acA
rthur B

lvd.
Irving, T

X
 75039

T
elephone: (972) 465-4000

F
acsim

ile: (972)
465-5025

w
ith copies to:

N
ancy J. V

ictory
W

iley, R
ein &

 Fielding
1776 K

 Street, N
.W

.
W

ashington, D
C

 20006
T

elephone: (202) 719-7388
Facsim

ile: (202) 719-7049

(d)
V

SSI is authorized as a non-dom
inant carrier to resell basic international sw

itched

services originating from
 the State of N

ew
 Y

ork and all out-of-region states to all international

points except G
ibraltar, V

enezuela, and the D
om

inican R
epublic, all of w

hich it serves as a

dom
inant carrier.' In addition, V

SSI is authorized as a non-dom
inant carrier to provide

'
In the O

rder approving the B
ell A

tlantic/G
T

E
 m

erger, the C
om

m
ission im

posed
dom

inant carrier regulation of V
erizon affiliates on the U

.S.-G
ibraltar, U

.S.-D
om

inican
R

epublic, and U
.S-V

enezuela routes. See A
pplication of G

T
E

 C
O

R
P

O
R

A
T

IO
N

, T
ransferor, and

6



facilities-based international sw
itched, private line, and data services from

 the U
nited States,

except calls originating in in-region states other than N
ew

 Y
ork, to all international points except

G
ibraltar and countries listed on the C

om
m

ission's exclusion list. V
SSI serves the D

om
inican

R
epublic and V

enezuela as a dom
inant carrier.'2

(e)

	

Pursuant to the term
s and conditions of section 63.18(e)(1) and 63.18(e)(2) of the

C
om

m
ission's rules, 47 C

.F.R
. § 63.18(e)(1) and 63.18(e)(2), V

SSI requests authority:

(1)
to provide global international facilities-based service betw

een all points in

M
assachusetts and all international points, except G

ibraltar and countries listed on

the C
om

m
ission's exclusion list;'3 and

(2)
to resell international services of all authorized U

.S. carriers betw
een all points in

M
assachusetts and all international points, except those countries on the

C
om

m
ission's exclusion list.

V
SSI certifies that it w

ill com
ply w

ith the term
s and conditions contained in section 63.21,

63.22, and 63.23 of the C
om

m
ission's rules, 47 U

.S.C
. § 63.21, 63.22, and 63.23.

(1)

	

N
ot applicable.

B
E

L
L

 A
T

L
A

N
T

IC
 C

O
R

PO
R

A
T

IO
N

, T
ransferee For C

onsent to T
ransfer C

ontrol of D
om

estic
and International Sections 214 and 310 A

uthorizations and A
pplication to T

ransfer C
ontrol of a

Subm
arine C

able L
andingL

icense, FC
C

 00-221 (June 16, 2000), C
C

 D
ocket N

o. 98-184
("M

erger O
rder")

at ¶J 402-424.

p-
See, generally,

M
erger O

rder; F
acilities O

rder; N
Y

N
E

X
 G

ibraltar O
rder.

13V
SSI requests authority to offer sw

itched services over private lines to and from
 those

m
arkets for w

hich the C
om

m
ission has already approved or later approves such services. In

addition, as stated above, because the current settlem
ent rates that C

A
N

T
V

 charges U
.S.

international carriers to term
inate traffic in V

enezuela are not below
 the C

om
m

ission's relevant
benchm

arks adopted in lB
 D

ocket N
o. 96-261, V

SSI requests that the present request
autom

atically extend to facilities-based service betw
een the U

nited States and V
enezuela as of

January 1, 2001, w
hen C

A
N

T
V

's settlem
ent rates m

eet the relevant benchm
ark.

7



(g)
N

ot applicable.

(h)
V

SSI certifies that it is an indirect, w
holly-ow

ned subsidiary of V
erizon

C
om

m
unications Inc. (form

erly know
n as B

ell A
tlantic C

orporation) ("V
erizon"), a D

elaw
are

corporation w
ith offices at 1095 A

venue of the A
m

ericas, N
ew

 Y
ork, N

ew
 Y

ork 10036.

V
er-izon's principal business is the provision of telecom

m
unications services to the public. N

o

single shareholder holds m
ore than 10 percent of V

erizon's equity.

V
SSI also certifies that it has no directors in com

m
on w

ith any foreign carrier.

(i)
V

SSI is affiliated, as that term
 is defined in section 63.09 of the C

om
m

ission's

rules, 47 C
.F.R

. § 63.09, w
ith the follow

ing foreign carriers:

(1)
lusacell: V

erizon also indirectly ow
ns approxim

ately 37%
 of G

rupo lusacell, S.A
.

de C
.V

., w
hich, through subsidiaries, provides dom

estic cellular

telecom
m

unications and international telecom
m

unications services in M
exico

("lusacell"). lusacell itself ow
ns no international facilities and holds a sm

all share

of the international sw
itched services resale m

arket in M
exico. Its dom

estic

cellular facilities and international services are offered in addition to the existing

facilities and services of other providers. T
he C

om
m

ission already has ruled that

lusacell does not control bottleneck services or facilities and that, therefore,

lusacell lacks the ability to discrim
inate against unaffiliated U

.S. carriers

term
inating traffic in M

exico.14

(2)
T

E
L

U
S C

orporation, Q
uebec T

elephone, and C
learnet C

om
m

unications Inc.:

T
hrough its subsidiary G

T
E

, V
erizon ow

ns 26.7 %
 of T

E
L

U
S C

orporation

("T
E

L
U

S"), w
hich provides telecom

m
unications services w

ithin its certificated

'
F

a
c
ilitie

s O
rd

e
r,

1
2

 F
C

C
 R

cd
 at 1

8
8

9
.8



territory in the P
rovinces of A

lberta and B
ritish C

olum
bia, and

48.85%
of Q

uebec

T
elephone ("Q

uebec T
el") w

hich provides telecom
m

unications service w
ithin its

certificated territory in the P
rovince of Q

uebec. T
he agency already has found

that G
T

E
 is non-dom

inant on the U
.S

-C
anada route.'5

T
E

L
U

S
 recently acquired a 98%

 stake in C
learnet C

om
m

unications Inc.

("C
learnet"), a nationw

ide cellular operator in C
anada. B

ecause C
learnet only

controls m
obile facilities in C

anada, it lacks the ability to discrim
inate against

unaffiliated U
.S

. carriers term
inating traffic in C

anada. T
hus, V

S
S

I should

continue to be regulated as non-dom
inant on the U

.S
.-C

anada route.'6

(3)
C

O
D

E
T

E
L

: T
hrough G

T
E

, V
erizon ow

ns 100%
 of the C

om
pania D

om
inicana de

T
elefonos ("C

O
D

E
T

E
L

"), w
hich provides dom

estic and international

telecom
m

unications services in the D
om

inican R
epublic. T

he current rates

C
O

D
E

T
E

L
 charges U

.S
. international carriers to term

inate traffic are at or below

the C
om

m
ission's relevant benchm

ark adopted in T
B

 D
ocket N

o. 96-261.

H
ow

ever, the C
om

m
ission has classified C

O
D

E
T

E
L

 as dom
inant on the U

.S
.-

D
om

inican R
epublic route.'7 T

herefore, w
ith respect to facilities-based and resale

'5
See, e.g.,

M
erger O

rder
at ¶ 4

1
8
;

Petition of G
T

E
 H

aw
aiian T

elephone C
om

pany, Inc.

for R
eclassification as a N

on-dom
inant JM

T
S

 C
arrier,

1
1
 F

C
C

 R
cd

20354,
¶ 6

3
 (1

9
9

6
).

16
C

f 47
C

.F.R
.

§ 63.12(c)(1)(iii).

In a previously-granted application, B
ell A

tlantic G
lobal N

etw
ork &

 T
ransport

S
olutions, Inc. ("G

N
T

S
"), now

 know
n as V

erizon G
lobal S

olutions, Inc., requested global

authority to provide facilities-based and resale services originating in N
ew

 Y
ork and in out-of-

region states and term
inating at all international points. In that application, G

N
T

S
 agreed to be

regulated as a dom
inant carrier on the U

.S
.-D

om
inican R

epublic, U
.S

,-G
ibraltar, and U

.S
.-

V
enezuela routes. H

ow
ever, to the extent V

S
S

I provides service on these routes through resale

of international sw
itched services of unaffiliated U

.S
. facilities-based carriers, it qualifies for

non-dom
inant treatm

ent.
See International A

uthorizations G
ranted,

A
ug. 24, 2000 (IT

C
-214-

20000720-00450);
R

esale O
rder.
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service, V
S

S
I agrees to be regulated as dom

inant on the U
.S

-D
om

inican R
epublic

route.
H

ow
ever, V

S
S

I requests to be regulated as a non-dom
inant carrier on this

route to the extent that it resells the international services of unaffihiated facilities-

based carriers.

(4)
C

A
N

T
V

: T
hrough G

T
E

, V
erizon ow

ns 28.04%
 of C

om
pania A

nonim
a N

acional

T
elefonos de V

enezuela ("C
A

N
T

V
") w

hich provides dom
estic and international

telecom
m

unications services in V
enezuela. T

he current settlem
ent rates C

A
N

T
V

charges U
.S

. international carriers to term
inate traffic are not below

 the

C
om

m
ission's relevant benchm

ark adopted in T
B

 D
ocket N

o. 96-26 1, but w
ill

m
eet the benchm

ark on January 1, 2001. T
he C

om
m

ission has classified C
A

N
T

V

as dom
inant on the U

.S
.-V

enezuela route. T
herefore, w

ith respect to facilities-

based and resale service, V
S

S
I agrees to be regulated as dom

inant on the U
.S

.-

V
enezuela route. H

ow
ever, V

S
S

I is entitled to be regulated as a non-dom
inant

carrier on this route to the extent that it resells the international sw
itched services

of unaffiliated U
.S

. facilities-based carriers. 47 C
.F

.R
. § 63.10(a)(4).

(5)
T

hrough G
T

E
, V

erizon ow
ns

58.95%
of C

T
I C

om
pania de T

elefonos del

Interior S
.A

. and C
T

I N
orte C

om
pania de T

elefonos del Interior S
.A

. (collectively

"C
T

I") w
hich provide m

obile telecom
m

unications services in A
rgentina. B

ecause

C
T

I controls only m
obile w

ireless facilities in A
rgentina, it lacks the ability to

discrim
inate against unaffiliated U

.S
. carriers term

inating traffic in A
rgentina.

T
hus, V

S
S

I should continue to be classified as non-dom
inant on the U

.S
.-

A
rgentina route.8

18
C

f
47 C

.F.R
.

§ 63.12(c)(1)(iii).
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(6)
FL

A
G

 T
elecom

 H
oldings L

im
ited: T

hrough its subsidiary, B
ell A

tlantic N
etw

ork

System
s C

om
pany, V

erizon holds a 29.4 1%
 interest in FL

A
G

 T
elecom

 H
oldings

L
im

ited ("FL
A

G
"). FL

A
G

 has licenses and authorizations in num
erous countries,

such as:

(i)
France: A

 FL
A

G
 subsidiary, FL

A
G

 A
tlantic France ("FA

F"), holds an

infrastructure license (L
 33.1) that authorizes it to install and operate a netw

ork in

six regions of France (B
retagne, B

asse N
orm

andie, H
aute N

orm
andie, T

ie de

France, N
ord-P

as de C
alais, and P

icardie). FA
F has a trivial m

arket share in

France and com
petes directly w

ith France T
elecom

, w
hich the C

om
m

ission has

classified as a dom
inant carrier in France. T

hus, V
SSI lacks the ability to

discrim
inate against unaffiliated U

.S. carriers term
inating traffic in France and

should, therefore, be regulated as non-dom
inant on the U

.S.-France route.

(ii) fi: F
L

A
G

's subsidiary, F
L

A
G

 T
elecom

 Ireland L
im

ited ("F
T

IL
"), has a

resale authorization in Italy. FT
IL

 controls no facilities, has a tiny m
arket share,

and com
petes w

ith T
elecom

 Italia, w
hich the C

om
m

ission has previously

classified as a dom
inant carrier in Italy. T

hus, V
SSI lacks the ability to

discrim
inate against unaffiliated U

.S. carriers term
inating traffic in Italy and

should, therefore, be regulated as non-dom
inant on the U

.S.-Italy route.

(iii)
Japan: FL

A
G

 holds a T
ype I (infrastructure and service) license in Japan.

FL
A

G
 is one of m

any T
ype I licensees, and its m

arket share in Japan is extrem
ely

sm
all.

M
oreover, it controls no bottleneck facilities and it com

petes directly w
ith

K
okusai D

enshin D
enw

a C
o., L

td. ("K
D

D
") and N

ippon T
elegraph &

 T
elephone

C
orporation ("N

T
T

"), both of w
hich the C

om
m

ission classifies as dom
inant

11



carriers.
T

hus, V
S

S
I lacks the ability to discrim

inate against unaffiliated U
.S

.

carriers term
inating traffic in Japan and should, therefore, be regulated as non-

dom
inant on the U

.S
.-Japan route.

(iv)
N

etherlands: F
T

IL
 holds a reseller license in the N

etherlands. H
ow

ever,

F
T

IL
's m

arket share in the N
etherlands is tiny, and the com

pany controls no

facilities.
M

oreover, it com
petes directly w

ith K
P

N
 T

elecom
 N

V
, an entity the

C
om

m
ission has previously classified as a dom

inant carrier in the N
etherlands.

T
hus, V

S
S

I lacks the ability to discrim
inate against unaffihiated U

.S
. carriers

term
inating traffic in the N

etherlands and should, therefore, be regulated as non-

dom
inant on the U

.S
.-N

etherlands route.

(v)
S

ingapore: A
 F

L
A

G
 subsidiary, F

L
A

G
 T

elecom
 S

ingapore ("F
T

S
"), holds a

facilities-based operator license in S
ingapore.

H
ow

ever, because F
T

S
 has an

extrem
ely sm

all m
arket share and com

petes directly w
ith S

ingapore T
elecom

,

V
S

S
I lacks the ability to discrim

inate against unaffiliated U
.S

. carriers

term
inating traffic in S

ingapore and should, therefore, be regulated as non-

dom
inant on the U

.S
.-S

ingapore route.

(vi)
U

nited K
ingdom

: F
T

IL
 holds a public telecom

m
unications operator

(infrastructure and service) license in the U
nited K

ingdom
. H

ow
ever, because

F
T

IL
 has an extrem

ely sm
all m

arket share in the U
K

 and com
petes directly w

ith

B
ritish T

elecom
, V

S
S

I lacks the ability to discrim
inate against unaffiliated U

.S
.

carriers term
inating traffic in the U

nited K
ingdom

 and should, therefore, be

regulated as non-dom
inant on the U

.S
.-L

T
K

 route.

12



(7)
G

T
E

FE
: T

hrough V
erizon H

aw
aii Inc. ("V

H
I"), V

erizon is affiliated w
ith G

T
E

Far E
ast (Services) L

im
ited ("G

T
E

FE
"), a w

holly-ow
ned subsidiary of V

H
I.

G
T

E
FE

 is one of the hundreds of entities that have Special T
ype II licenses in

Japan.
G

T
E

FE
 has a tiny m

arket share in Japan and com
petes w

ith K
D

D
 and

N
T

T
, both of w

hich the C
om

m
ission classifies as dom

inant carriers. T
he

C
om

m
ission has determ

ined that G
T

E
FE

 lacks m
arket pow

er in Japan.

T
herefore, V

SSI plainly lacks the ability to discrim
inate against unaffiliated U

.S.

carriers term
inating traffic in Japan and should, therefore, be regulated as non-

dom
inant on the U

.S.-Japan route.

(8)
G

ibraltar N
Y

N
E

X
 C

om
m

unications L
td. ("G

ibraltar N
Y

N
E

X
": V

SSI is affiliated

w
ith G

ibraltar N
Y

N
E

X
, a V

erizon subsidiary that is authorized to provide

dom
estic w

ireline com
m

unications in G
ibraltar and international

telecom
m

unications services betw
een G

ibraltar and Spain. T
he C

om
m

ission

previously determ
ined that G

ibraltar N
Y

N
E

X
 w

as a dom
inant carrier in

G
ibraltar.2°

V
SSI does not seek to serve G

ibraltar on a facilities basis.

(j)

	

V
SSI certifies that:

(1)
it

does not seek to provide international telecom
m

unications services to

any destination country in w
hich V

SSI is a foreign carrier or controls a foreign carrier;

(2)
no foreign carriers ow

n m
ore than

25
percent of V

SSI;

(3)
it seeks to serve certain destination countries in w

hich V
erizon, V

SSI's

parent corporation, controls foreign carriers. T
hese foreign carriers and destination countries are:

M
e
rg

e
r O

rd
e
r

at ¶ 421.

201d.
at ¶ 415.
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lusacell (M
exico); T

E
L

U
S

, Q
uebec T

el, and C
leam

et (C
anada); C

O
D

E
T

E
L

 (D
om

inican

R
epublic); C

A
N

T
V

 (V
enezuela); C

T
I (A

rgentina); F
L

A
G

 (F
rance, Italy, Japan, N

etherlands,

S
ingapore, and the U

nited K
ingdom

); G
T

E
F

E
 (Japan); and G

ibraltar N
Y

N
E

X
 (G

ibraltar).

(4) other than V
erizon

(see
paragraph (j)(3) above), no foreign carrier, and no

party that controls a foreign carrier, controls m
ore than

25
percent of V

S
S

I.

(k)

	

A
ll of the countries listed in paragraph (j)(3) above are treated as m

em
bers of the

W
orld T

rade O
rganization.2t

(1), (m
) V

S
S

I is eligible for non-dom
inant treatm

ent on all routes except U
.S

-D
om

inican

R
epublic, U

.S
-G

ibraltar, and U
.S

.-V
enezuela. V

S
S

I's affiliated foreign carriers in M
exico

(T
usacell), C

anada (T
E

L
U

S
, Q

uebec T
el, and C

learnet), A
rgentina (C

T
I), F

rance (F
L

A
G

), Italy

(F
L

A
G

), Japan (G
T

E
F

E
 and F

L
A

G
), N

etherlands (F
L

A
G

), S
ingapore (F

L
A

G
), and the U

nited

K
ingdom

 (F
L

A
G

) lack m
arket pow

er in those destination m
arkets. A

s stated above, the

C
om

m
ission has already determ

ined that lusacell lacks m
arket pow

er in M
exico. M

oreover, the

C
om

m
ission has previously determ

ined that V
erizon w

as entitled to non-dom
inant treatm

ent on

the U
.S

.-C
anada route.22

B
ecause C

T
I controls only m

obile w
ireless facilities in A

rgentina, it

also lacks the ability to discrim
inate against unaffiliated U

.S
. carriers term

inating traffic in

A
rgentina and should be classified as non-dom

inant on the U
.S

-A
rgentina route.23 F

urtherm
ore,

21
T

he U
.S

. D
epartm

ent of S
tate has concluded that the 1994 M

arrakesh A
greem

ent
E

stablishing the W
orld T

rade O
rganization applies to G

ibraltar.
S

ee M
erger O

rder
at ¶ 412.

22
A

lthough T
E

L
U

S
 has acquired a 98%

 interest in C
learnet since the C

om
m

ission's
determ

ination that V
erizon w

as entitled to non-dom
inant treatm

ent on the U
.S

.-C
anada route,

V
S

S
I is still entitled to a presum

ption of non-dom
inance on that route because C

learnet only
controls m

obile facilities in C
anada. T

herefore, C
leam

et lacks the ability to discrim
inate against

U
.S

. carriers term
inating traffic in C

anada.
C

f
47 C

.F
.R

. § 63.12(c)(1)(iii).

2
3

Id.
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because G
T

E
FE

 and FL
A

G
 are just tw

o of m
any Special T

ype II and T
ype I licensees in Japan,

have tiny m
arket shares in Japan, and com

pete w
ith K

D
D

 and N
T

T
 (carriers the C

om
m

ission has

classified as dom
inant), V

SSI should be treated as non-dom
inant on the U

.S-Japan route. In

addition, because V
SSI's foreign affiliates in France, Singapore, and the U

nited K
ingdom

 have

trivial
m

arket shares and com
pete directly w

ith carriers the C
om

m
ission has previously classified

as dom
inant (France T

elecom
, B

ritish T
elecom

, and Singapore T
elecom

, respectively), V
SSI

lacks the ability to discrim
inate against U

.S. international carriers term
inating traffic in those

countries.
T

herefore, V
SSI is entitled to non-dom

inant treatm
ent on the U

.S.-France, U
.S.-

Singapore, and U
.S.-U

K
 routes.

M
oreover, because V

SSI's affiliates control no facilities in Italy

or the N
etherlands, V

SSI should be regulated as a non-dom
inant carrier on the U

.S-Italy and the

U
.S.-N

etherlands routes.
A

ccordingly, pursuant to section 63.1O
(a)(3) of the C

om
m

ission's

rules, V
SSI is entitled to non-dom

inant status on each of the follow
ing affiliated routes: U

.S.-

M
exico, U

.S.-C
anada, U

.S.-A
xgentina, U

.S.-France, U
.S.-Italy, U

.S.-Japan, U
.S.-N

etherlands,

U
.S

-S
ingapore, and U

.S
-U

K
.

V
SSI's affiliated carriers in the D

om
inican R

epublic (C
O

D
E

T
E

L
), G

ibraltar (G
ibraltar

N
Y

N
E

X
), and V

enezuela (C
A

N
T

V
) have not yet been declared non-dom

inant. A
ccordingly,

V
SSI certifies that it w

ill com
ply w

ith the C
om

m
ission's dom

inant carrier regulations (including

the requirem
ents of sections 63.10 and 43.61 of the C

om
m

ission's rules) w
ith respect to its

provision of facilities-based services along each of the follow
ing affiliated routes: U

.S.-

D
om

inican R
epublic and U

.S.-V
enezuela. V

SSI does not seek to serve G
ibraltar on a facilities

basis.

Finally, as stated above, V
SSI plainly qualifies as a non-dom

inant carrier for resale

authority to or from
 all countries except G

ibraltar, the D
om

inican R
epublic, and V

enezuela.
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V
SSI notes that it is not subject to dom

inant carrier obligations on the U
.S-G

ibraltar, U
.S.-

D
om

inican R
epublic, and U

.S.-V
enezuela routes to the extent that it serves those routes by

reselling the international services of unaffihiated facilities-based carriers, but w
ill com

ply w
ith

the dom
inant carrier regulations on these routes to the extent it serves these routes by reselling

the international sw
itched services of unaffihiated U

.S. facilities-based carriers.

(n)
V

SSI hereby certifies that it has not agreed to accept special concessions, as

defined in section 63.14 of the C
om

m
ission's rules, 47 C

.F.R
. § 63.14(b), directly or indirectly

from
 any foreign carrier w

here the foreign carrier possesses m
arket pow

er on the foreign end of

the route and w
ill not enter into such agreem

ents in the future, except as perm
itted by section

63.14.

(o)
V

SSI certifies, pursuant to sections 1.2001 and 1.2003 of the C
om

m
ission's rules,

47 C
.F.R

. § 1.2001-2003, that no party to this application is subject to a denial of federal

benefits pursuant to Section 5301 of the A
nti-D

rug A
buse A

ct of 1988, 21 U
.S.C

. §
853a.
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C
O

N
C

L
U

SIO
N

For the reasons stated above, V
SSI respectfully urges the C

om
m

ission to grant this

application no later than the date of its pending section 271 application for M
assachusetts.

R
espectfully subm

itted,

V
erizon Select Services Inc.

6665
N

. M
acA

rthur B
lvd.

Irving, T
X

75039
T

elephone: (972) 465-4000

D
ated:

N
o
v
em

b
er, 2

0
0
0
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