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Is.
GTSTM
G

rie
r C

. R
a
c
lin

, E
s
q

.

S
e
n
io

r V
ice

 P
re

sid
e
n
t,

E
xte

rn
a
l A

ffa
irs;

G
e
n
e
ra

l C
o
u
n
se

l; a
n
d

C
o
rp

o
ra

te
 S

e
c
re

ta
ry

B
y H

and D
elivery

M
agalie R

om
an Salas, Secretary

Federal C
om

m
unications C

om
m

ission
International B

ureau - T
elecom

m
unications

P
.O

. B
ox 358115

P
ittsburgh, P

A
 15251-5115

R
e: A

pplication of G
T

S C
arrier Services, Inc. U

nder Section 214 of the
C

om
m

unications A
ct of 1934, as am

ended, for A
uthority to P

rovide
F

acilities-B
ased and R

esale Services to C
ertain International P

oints

D
ear M

s. Salas,

E
nclosed for filing, on behalf of G

T
S C

arrier Services, Inc. (hereinafter the
"A

pplicant"), are an original and five copies of an application for authorization pursuant
to Section 214 of the C

om
m

unications A
ct of 1934, as am

ended, and Section 63.1 8(e)( 1)-
(2) of the C

om
m

ission's R
ules, 47 C

.F
.R

. § 63.l8(e)(l)-(2). T
he A

pplicant seeks
C

om
m

ission authority to provide global facilities-based and resale sw
itched, private line,

data, television and business services betw
een the U

nited States and all international
points except R

ussia.

A
lso enclosed is a com

pleted Form
 159 and a check payable to the FC

C
 in the

am
ount of $780.00 to cover the filling fee. T

his request for authorization is subject to the
C

om
m

ission's stream
lined processing rules.

Q
uestions concerning this application should be addressed to:

D
onald C

onnor
Senior R

egulatory A
dvisor

T
erhuipsesteenw

eg 6A
1560 H

oeilaart
B

elgium

T
elephone: 011-32-2-658-52-16

F
acsim

ile: 011-32-2-658-51-10
E

m
ail:

	

D
onald.C

onnor@
herten.com

FC
L

L
M

M
R 15 ZOO3

15 M
arch, 2000

G
lo

b
a
l T

e
le

S
yste

m
s G

ro
u
p
. In

c.

4121
W

ils
o
n
 B

o
u
le

v
a
rd

8
th

 F
lo

o
r

A
rlin

g
to

n
V

A
 2

2
2
0
3
 U

S
A

T
el:

7
0
3
 2

3
6
 3

7
1
0

F
a
x: 7

0
3
 2

3
6
 3

6
0
5



and

JoelW
innik

H
ogan &

 H
artson L

.L
.P

.
C

olum
bia Square

555
T

hriteenth Street, N
.W

.
W

ashington, D
C

. 20004-1109

T
elephone: 1-202-637-5600

F
acsim

ile: 1-202-637-5910

R
espectfully subm

itted,

rier C
. R

aclin
V

ice President and C
orporate Secretary

E
nclosures



B
efore the

FE
D

E
R

A
L

 C
O

M
M

U
N

IC
A

T
IO

N
S C

O
M

M
ISSIO

N
W

ashington, D
.C

.
20554

In the M
atter of

G
T

S C
arrier Services, Inc.

File N
o.

A
pplication for A

uthority P
ursuant to Section

214 of the C
om

m
unications A

ct 1934, as
A

m
ended, to P

rovide G
lobal Facilities-B

ased
and R

esale Sw
itched, P

rivate L
ine, D

ata,
T

elevision and B
usiness Services betw

een
the U

nited States and all International P
oints

except R
ussia.

SE
C

T
IO

N
 214 A

P
P

L
IC

A
T

IO
N

G
T

S
 C

arrier S
ervices, Inc. (hereinafter the "A

pplicant"), hereby requests authority under S
ection

214 of the C
om

m
unications A

ct of 1934, as am
ended, 47 U

.S
.C

. § 214 (1999), and § 63.18 of the
C

om
m

ission's R
ules, 47 C

.F
.R

. § 63.18, to provide global facilities-based and resale sw
itched,

private line, data, television and business services betw
een the U

nited S
tates and all international

points except R
ussia.

In
trod

u
ction

T
he A

pplicant is a subsidiary of G
lobal T

eleS
ystem

s G
roup, Inc., a provider of e*B

usiness and
borderless broadband services across E

urope, w
hich serves businesses and carriers w

ith a range
of broadband, Internet/T

P
 and voice services. T

he A
pplicant has been organized to provide

international telecom
m

unication services to business and carriers in the U
nited States.

A
 list of the foreign carrier affiliations of the A

pplicant can be found in E
xhibit I. A

ll the
affiliated foreign carriers are new

 m
arket entrants and as such they do not exercise bottleneck

control or m
arket pow

er in foreign countries in w
hich they operate. M

oreover, since these
com

panies w
ill be com

peting w
ith incum

bent service providers, custom
ers w

ill have a choice of
service providers if these com

panies charge higher than m
arket prices.

A
ccordingly, theses

com
panies w

ill not be able to exercise m
arket pow

er. B
ecause theses com

panies do not hold m
ore

than a fifty percent m
arket share in the international, inter-city or local access m

arkets in foreign
countries in w

hich they operate, the A
pplicant should be regulated as a non-dom

inant carrier.

'T
he application is eligible for stream

lined processing procedures because the A
pplicant qualifies

for a presum
ption of non-dom

inance under S
ection 63.10 of the C

om
m

ission's R
ules, 47 C

.F
.R

. §
63. l0,on the routes it is seeking authorization to serve by virtue of this application.

G
ranting of this application w

ill intensify com
petition in the international telecom

m
unications

m
arkets by providing custom

ers w
ith additional choices. A

dditional com
petition should also1



reduce dom
inant carriers' ability to exercise m

arket pow
er betw

een their country and the U
nited

States. In light of the above, grant of the instant application is in the public interest.

S
ection

 63.18 In
form

ation

T
he follow

ing inform
ation is provided by the A

pplicant as required by S
ection 63.18 of the

C
om

m
ission's R

ules, 47 C
.F

.R
. § 63.18.

(a)
N

am
e,

A
ddress and T

elephone N
um

ber of A
pplicant

G
T

S C
arrier Services, Inc.

4121 W
ilson B

lvd, 8th Floor
A

rlington, V
irginia 22203

T
elephone:

1-703-236-3710

(b)
P

lace of Incorporation

G
T

S
 C

arrier S
ervices, Inc., is a business corporation organized under the law

s of the
state of D

elaw
are.

(c)
C

ontact P
oints

C
orrespondence concerning this application should be addressed to:

D
onald C

onnor
Senior R

egulatory A
dvisor

T
erhuipsesteenw

eg 6A
1560 H

oeilaart
B

elgium

T
elephone: 011-32-2-658-52-16

Facsim
ile:

011-32-2-658-51-10
E

m
ail:

	

D
onald.C

onnor@
herten.com

W
ith a copy of all such correspondence to:

Joel
W

innik
H

ogan &
 H

artson L
.L

.P.
C

olum
bia Square

555 T
hriteenth Street, N

.W
.

W
ashington, D

C
. 20004-1109

T
elephone: 1-202-637-5600

Facsim
ile:

1-202-637-5910

(d)
S

ection 214
A

uthorizations

T
h
e A

p
p
lican

t h
as n

o
t receiv

ed
 au

th
o
rity

 p
rev

io
u
sly

 u
n
d
er S

ectio
n
 2

1
4
 o

f th
e

C
om

m
unications A

ct.

2



(e)
R

equested A
uthorizations

T
he

A
pplicant is herein requesting authority to:

(1)
operate as facilities-based international carrier in order to provide international
b
asic sw

itch
ed

, p
riv

ate lin
e, d

ata, telev
isio

n
 an

d
 b

u
sin

ess serv
ices to

 all
international points except R

ussia pursuant to the term
s and conditions of Section

63.21 and 63.22 of the C
om

m
ission's R

ules, 47 C
.F.R

. § 63.21 and 63.22; and

(2)
resell the international services of authorized U

.S
. com

m
on carriers for the

provision of international basic sw
itched, private line, data, television and

business services to all international points except R
ussia pursuant to the term

s
and conditions of S

ection 63.21 and 63.22 of the C
om

m
ission's R

ules, 47 C
.F

.R
.

§ 63.21 and 63.22.

(f)
A

t this tim
e, the A

pplicant does not seek other authorizations available under S
ection

63.18(e) of the C
om

m
ission's R

ules, 47. C
.F.R

. § 63.18(e).

(g)
E

nvirom
nental Statem

ent

N
ot A

pplicable.

(h)
T

en P
ercent or G

reater Shareholders and Interlocking D
irectorates

T
he nam

e, address, citizenship and principal business of the A
pplicant's 10%

 or greater
direct shareholder is as follow

s:

Shareholder
N

am
e/A

ddress
D

irect
C

itizenship
P

rincipal
Interest

B
usiness

H
eld in the

___________________________
A

pplicant

G
T

S E
uropean

100%

_
_

_
_

_
_

_
_

_
_

D
elaw

are

_
_

_
_

_
_

_
_

_
_

_
_

_
_
_

H
olding C

om
pany

T
elecom

m
unications, C

orp.
4121 W

ilson B
lvd,8th Floor

A
rlington, V

irginia 22203

T
h
e n

am
e, ad

d
ress citizen

sh
ip

 an
d
 p

rin
cip

al b
u
sin

ess o
f th

e G
T

S
 E

u
ro

p
ean

T
elecom

m
unications, C

orporation's (hereinafter "G
T

E
C

") direct shareholder that has a
10%

 or greater indirect interest in the A
pplicant is as follow

s:

Shareholder N
am

e/A
ddress

P
ercentage

H
eld in G

T
E

C
C

itizenship
P

rincipal
B

usiness

G
lobal T

eleSystem
s G

roup, Inc.
4121 W

ilson B
lvd, 8th Floor

A
rlington, V

irginia 22203

100%
D

elaw
are

H
olding C

om
pany3



T
he nam

e, address citizenship and principal business of G
lobal T

eleS
ystem

s G
roup,

Inc.'s (hereinafter "G
T

SG
") 10%

 or greater direct shareholder is set forth bellow
:

Shareholder
P

ercentage
C

itizenship
P

n
n

cip
al

H
eld in

B
usiness

_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_

G
T

S
G

*

A
X

A

	

A
ssurances

	

I.A
.R

.D
.

20.21%

_
_
_
_
_
_

France

_
_
_
_
_
_
_
_

Insurance
M

utuelle
9 P

lace V
endom

e
7501 P

aris
France
*

P
ercentage stakes represents holdings of several separately m

anaged funds and
are based on fillings to the Securities and E

xchange C
om

m
ission.

R
obert J. A

m
m

an and G
rier C

. R
aclin are directors of G

T
S

 C
arrier S

ervices, Inc., and
G

lobal T
eleS

ystem
s E

urope B
y. G

rier C
. R

aclin is a director of G
T

S
 C

arrier S
ervices,

Inc., and C
-D

atacom
 International, Inc.

(i)
F

oreign
 C

ou
n

tries in
 w

h
ich

 th
e A

p
p

lican
t is or, or is A

ffiliated
 w

ith
 a F

oreign
C

arrier

T
he A

pplicant certifies that it is not a foreign carrier in any foreign country, w
ithin the

m
eaning of Section 63.18(j)(1) of the C

om
m

ission's R
ules, 47 C

.F.R
. § 63.18(j)(1).

T
he A

pplicant certifies that it controls foreign carriers, w
ithin the m

eaning of S
ection

63.18(j)(2) of the C
om

m
ission's R

ules, 47 C
.F

.R
. § 63.18(j)(2), in A

ustria, B
elgium

,
C

zech R
epublic, D

enm
ark, F

inland, F
rance, G

erm
any, Italy, L

uxem
bourg, N

orw
ay,

Spain, Sw
eden, Sw

itzerland, the N
etherlands, and the U

nited K
ingdom

.

T
he A

pplicant certifies that it is affiliated w
ith foreign carriers, w

ithin the m
eaning of

S
ection 63.18(j)(3) of the C

om
m

ission's R
ules, 47 C

.F
.R

. § 63.18(j)(3), in C
zech

R
epublic, B

elgium
, F

rance, G
erm

any, H
ungary, India, Ireland, Italy, K

azakhstan,
L

uxem
bourg, N

orw
ay, P

oland, R
om

ania, R
ussia, S

lovak R
epublic, S

pain, S
w

eden,
Sw

itzerland, the N
etherlands, U

kraine and the U
nited K

ingdom
.

T
he A

pplicant certifies that it does not have any foreign carrier affiliations w
ithin the

m
eaning of Section 63.18(j)(4) of the C

om
m

ission's R
ules, 47 C

.F.R
. § 63.18(j)(4).

U
)

D
estination

C
ou

n
tries for w

h
ich

 th
is A

u
th

orization
 is R

eq
u

ested
 an

d
 th

e
A

pplicant is, or is A
ffiliated w

ith a F
oreign C

arrier

A
s previously stated, this application is subm

itted in order to authorize the A
pplicant

to provide global facilities-based and resale sw
itched, private line, data, television and

business services betw
een the U

nited States and all international points except R
ussia.

T
he A

pplicant controls foreign carriers, w
ithin the m

eaning of S
ection 63.18(j)(2) of

the C
om

m
ission's R

ules, 47 C
.F

.R
. § 63.18(j)(2), in A

ustria, B
elgium

, C
zech R

epublic,
D

enm
ark, F

inland, F
rance, G

erm
any, Italy, L

uxem
bourg, N

orw
ay, S

pain, S
w

eden,4



S
w

itzerland, the N
etherlands, and the U

nited K
ingdom

. T
he A

pplicant certifies that the
follow

ing foreign carriers are controlled by it:

F
oreign C

arrier
F

oreign C
ountry

P
rincipal

B
u

sin
ess

G
T

S E
urope B

y1
A

ustria, B
elgium

,
C

arriers' C
arrier

D
enm

ark, Finland,
France, G

erm
any,

Italy, L
uxem

bourg,
N

orw
ay, Spain,

Sw
eden, Sw

itzerland,
the N

etherlands, and
the U

nited K
ingdom

_______________________________
G

T
S C

arrier Services (C
zech) s.r.o.

C
zech R

epublic
___________________________
International C

arriers' C
arrier

G
T

S Finland O
Y

Finland
V

oice T
elephony

Interaktieve M
edia Services B

V
N

etherlands
International and N

ational
L

ong D
istance

________________________________
G

lobal T
eleSystem

s (A
ustria)

_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_

A
ustria

L
ocal A

ccess Services
G

m
b
H

2

G
lobal T

eleSystem
s (N

ederland)
_
_
_
_
_
_
_
_
_
_
_
_
_

B
elgium

, N
etherlands

_
_

_
_

_
_

_
_

_
_

_
_

_
_

_
_

_
_

International

	

and

	

N
ational

B
y3

L
ong D

istance Services

G
lobal T

eleSystem
s (N

orge) A
S4

_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_

N
orw

ay
V

oice T
elephony

G
lobal T

eleSystem
s (D

enm
ark) A

S
D

enm
ark

V
oice T

elephony

FL
A

G
 A

tlantic (France) SA
R

L
5

France
T

ransatlantic C
apacity

FL
A

G
 A

tlantic (U
K

) L
td.

U
nited K

ingdom
T

ransatlantic C
apacity

T
h

e A
p

p
lican

t certifies th
at it is affiliated

 w
ith

 fo
reig

n
 carriers, w

ith
in

 th
e m

ean
in

g
 o

f
S

ectio
n

 6
3
.1

8
(j)(3

) o
f th

e C
o
m

m
issio

n
's R

u
les, 4

7
 C

.F
.R

. §
 6

3
.1

8
(j)(3

), in
 C

zech
R

ep
u

b
lic, B

elg
iu

m
, F

ran
ce, G

erm
an

y
, H

u
n

g
ary

, In
d

ia, Irelan
d

, Italy
, K

azak
h

stan
,

L
u

x
em

b
o

u
rg

, N
o

rw
ay

, P
o

lan
d

, R
o

m
an

ia, R
u

ssia, S
lo

v
ak

 R
ep

u
b

lic, S
p

ain
, S

w
ed

en
,

S
w

itzerland, the N
etherlands, U

kraine and the U
nited K

ingdom
. T

he A
pplicant certifies

th
at th

e fo
llo

w
in

g
 fo

reig
n
 carriers are affiliated

, w
ith

in
 th

e m
ean

in
g
 o

f S
ectio

n
63.18(j)(3) of the C

om
m

ission's R
ules, 47 C

.F
.R

. § 63.18(j)(3), w
ith it:

F
oreign

 C
arn

er
F

oreign C
ountry

[

	

P
rincipal B

usiness

G
lobal T

eleSystem
s (B

elgium
)

S.A
.

B
elgium

_
_

_
_

_
_

_
_

_
_

_
_

_

V
oice T

elephony

G
T

S
 B

enelux B
y6

N
etherlands

_
_

_
_

_
_

_
_

_
_

_
_

_
_

_
_

_
_

V
oice T

elephony

W
estC

om
 fur T

elekom
m

unikation
G

m
b

H

G
erm

any
V

alue A
dded Services

G
T

S
 B

enelux S
A

R
L

_
_

_
_

_
_

_
_

_
_

_
_

_
_

L
uxem

bourg
_

_
_

_
_

_
_

_
_

_
_

_
_

_
_

_
_

_
_

V
oice T

elephony

F
orm

erly H
erm

es E
urope R

ailtel B
V

2
Form

erly G
T

S A
ccess Services (V

ienna) G
m

bH
Form

erly E
sprit T

elecom
 B

enelux B
V

Form
erly G

T
S B

usiness Services (N
orw

ay) A
S

FL
A

G
 A

tlantic (France) SA
R

L
 has applied for a telecom

m
unications license in France, and is expected

to be granted a telecom
m

unications licenses in France by the second quarter of 2000
6 Form

erly N
etsource T

elecom
 B

enelux B
V

5



G
T

S
 B

usiness S
ervices (Ireland)

Ireland
V

oice T
elephony

L
td.7

G
lo

b
al T

eleS
y
stem

s (U
K

) L
im

ited

_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_

U
nited K

ingdom

___________________________

International

	

and

	

N
ational

8
L

ong D
istance S

ervices

G
lo

b
al T

eleS
y
stem

s (D
eu

tsch
lan

d
)

G
erm

any
International

	

and

	

N
ational

G
m

bH
)9

_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_

L
ong D

istance S
ervices

G
lobal

	

T
eleS

y'stem
s

	

N
etzw

erk
G

erm
any

International

	

and

	

N
ational

G
m

b
H

 C
o
. K

G
 °

L
ong D

istance S
ervices

G
lobal T

eleS
ystem

s (E
spaña) S

A
1'

S
pain

International

	

and

	

N
ational

L
ong

	

D
istance

	

S
ervices

	

in
G

erona, M
adrid and B

arcelona
______________________________

E
sprit T

elecom
 F

rance S
A

_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_

F
rance

International

	

and

	

N
ational

L
ong

	

D
istance

	

V
oice

T
elephony

_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_

G
T

S
 Italia S

rL
'2

_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_

Italy
V

oice T
elephony

G
T

S
 O

m
nicom

 S
.A

.'3
F

rance
V

oice T
elephony

G
T

S
 A

ccess S
ervices

S
w

itzerland
L

ocal A
ccess

(S
w

itzerland) S
A

G
T

S
 B

usiness S
ervices (U

K
) L

td.

_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_

U
nited K

ingdom

___________________________

D
om

estic V
alue A

dded
S

ervices and International
V

oice
________________________________

G
lobal T

eleS
ystem

s (S
verige)

_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_

S
w

eden
V

o
ice T

elep
h
o
n
y
 an

d
 M

o
b
ile

A
B

4

G
T

S
-H

ungary

_
_
_
_
_
_
_
_
_
_
_
_
_
_
_

H
ungary

_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_

V
S

A
T

 N
etw

ork, N
ational

T
elecom

m
unications L

td.
M

icrow
ave N

etw
ork and

L
ocal A

ccess S
ervices in

B
udapest

_______________________________

P
roner C

om
m

unications S
p.z.o.o.'5

_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_

P
oland

International L
ong D

istance
D

ata C
om

m
unications

A
T

O
M

 S
A

P
oland

International and D
om

estic
D

ata S
ervices

Internet T
echnolgies P

olska
P

oland
Internet A

ccess
S

p.Z
.o.o.

D
ata N

et T
elecom

 L
td.

_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_

H
ungry

_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_

V
S

A
T

 N
etw

ork

S
itel-V

S
A

T
 s.r.o.

S
lovak R

epublic
V

S
A

T
 N

etw
ork

G
T

S
 S

lovakia s.r.o.
S

lovak R
epublic

D
ata S

ervices

G
T

S
 Ince s.r.o.

C
zech R

epublic
Internet A

ccess

N
etforce s.r.o.

C
zech R

epublic
Internet

F
o
rm

erly
 In

tern
atio

n
al T

eleco
m

m
u
n
icatio

n
s L

td
.

8
F

orm
erly E

sprit T
elecom

 U
K

 L
im

ited
F

orm
erly E

sprit T
elecom

 D
eutschland G

m
bH

'°

	

P
L

U
S

N
E

T
 G

m
bH

 C
o. K

G
F

orm
erly E

sprit T
elecom

 E
spafla S

A
12

F
orm

erly E
sprit T

elecom
 Italia S

rL
13

F
orm

erly O
m

incom
 S

.A
.

F
orm

erly N
etS

ource S
verige A

S
15

F
orm

erly C
atalina S

p.z.o.o.
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G
T

S C
zechN

et s.r.o.

__________________________________
C

zech R
epublic

_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_

D
ata Services, V

SA
T

 N
etw

ork
and L

eased L
ines

G
T

S C
zechC

om
 s.r.o.

C
zech R

epublic
D

ata Services

SC
 G

T
S R

om
ania SR

L
R

om
ania

V
SA

T
 N

etw
ork

D
attel a.s.

C
zech R

epublic
D

om
estic Public V

oice and
Internet A

ccess

E
D

N
 Sovintel L

L
C

R
ussia

International L
ong D

istance
and L

ocal A
ccess

V
ostok M

obile, B
.V

.16
R

ussia
B

asic C
ellular

T
eleR

oss L
L

C
17

R
ussia

D
om

estic L
ong D

istance,
D

ata, and L
ocal A

ccess in
M

oscow

Sovam
 T

eleport K
iev D

ivision
U

kraine
D

ata

SA
 T

elecom
K

azakhstan
D

ata

G
olden T

elecom
U

kraine
V

oice and D
ata

C
-D

atacom
 International, Inc.

India
International Private L

ine
C

om
m

unications

F
or the C

om
m

ission's convenience the A
pplicant is subm

itting a consolidated list of all
F

oreign C
arrier A

ffiliates as E
xhibit I.

(k)
M

em
bers of the W

T
O

 andlor L
ack of M

arket P
ow

er

A
ustria,

B
elg

iu
m

, C
zech

 R
ep

u
b

lic, D
en

m
ark

, F
in

lan
d

, F
ran

ce, G
erm

an
y

, H
u

n
g

ry
,

In
d

ia, Irelan
d

, Italy
, L

u
x

em
b

o
u

rg
, th

e N
eth

erlan
d

s, N
o

rw
ay

, P
o

lan
d

, R
o

m
an

ia, S
lo

v
ak

R
ep

u
b

lic, S
p

ain
, S

w
ed

en
, S

w
itzerlan

d
, an

d
 th

e U
n

ited
 K

in
g

d
o

m
 are m

em
b

ers o
f th

e
W

o
rld

 T
rad

e O
rg

an
isatio

n
.

M
o

reo
v

er, all th
e affiliated

 fo
reig

n
 carriers, in

clu
d

in
g

S
o

v
am

 T
elep

o
rt K

iev
 D

iv
isio

n
 an

d
 G

o
ld

en
 T

eleco
m

 th
at o

p
erates in

 th
e U

k
rain

e an
d

S
A

 T
eleco

m
 th

at o
p

erates in
 K

azak
h

stan
 (co

u
n

tries th
at are n

o
t m

em
b

ers o
f th

e W
o

rld
T

rad
e O

rg
an

isatio
n

) d
o

 n
o

t h
av

e m
ark

et p
o

w
er. A

ll th
e affiliated

 fo
reig

n
 carriers are

n
ew

 m
ark

et en
tran

ts an
d

 as su
ch

 th
ey

 d
o

 n
o

t ex
ercise b

o
ttlen

eck
 co

n
tro

l o
r m

ark
et

pow
er in foreign countries in w

hich they operate. M
oreover, since these com

panies w
ill

b
e co

m
p
etin

g
 w

ith
 in

cu
m

b
en

t serv
ice p

ro
v
id

ers, cu
sto

m
ers w

ill h
av

e a ch
o

ice o
f

serv
ice p

ro
v

id
ers if th

ese co
m

p
an

ies ch
arg

e h
ig

h
er th

an
 m

ark
et p

rices.
A

ccordingly,
theses com

panies w
ill not be able to exercise m

arket pow
er. B

ecause theses com
panies

d
o

 n
o

t h
o

ld
 m

o
re th

an
 a fifty

 p
ercen

t m
ark

et sh
are in

 th
e in

tern
atio

n
al, in

ter-city
 o

r

'
V

ostok M
obile, B

.V
. is a w

holly ow
ned subsidiary of G

T
S

. V
ostok M

obile, B
.V

. ow
ns betw

een
50%

and 100%
 of a series of cellular ventures in various regions of R

ussia. T
he telecom

m
unications

com
panies in w

hich V
ostok M

obile, B
.V

. has interests are P
enza M

obile, A
strakhan M

obile, V
otec

M
obile, C

huvashia, M
obile, L

ipetsk M
obile, A

rkhangelsk M
obile N

etw
orks, Saratov M

obile, V
olgograd

M
obile, M

urm
ansk M

obile N
etw

ork, P
arm

a M
obile, U

nicel B
ryansk, U

nicel K
ostrom

a, U
nicel O

rel,
U

nicel Y
aroslavl, B

ashU
nicel, M

ar M
obile, N

ovgorod T
elecom

m
unications, U

nicel Ivanovo, A
ltay

Sviaz and P
rim

telephone.
'

T
eleR

oss L
L

C
 holds the netw

ork license and co-m
anages fourteen joint ventures, thirteen of w

hich are
50%

 beneficially-ow
ned by G

T
S, and one, T

eleR
oss-Irkutsk, w

hich is 100%
 beneficially-ow

ned by G
T

S.
T

hese fourteen joint ventures are T
eleR

oss-Irkutsk, T
eleR

oss-U
fa, T

eleR
oss-N

ovosibirsk, T
eleR

oss-
V

ladivostock, T
eleR

oss-T
ium

en, T
eleR

oss-K
habarovsk, T

eleR
oss-V

olgograd, T
eleR

oss-E
katerinburg,

T
eleR

oss-N
izhni N

ovgorod, T
eleR

oss-A
rkhangelsk, T

eleR
oss-V

eronezh, T
eleR

oss-Sam
ara, T

eleR
oss-

K
om

i, T
eleR

oss-K
ubanelectrosviaz and L

L
C

 N
evatelecom

.
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local access m
arkets in foreign countries in w

hich they operate the A
pplicant should be

regulated as a non-dom
inant carrier.

A
s previously stated the A

pplicant is not seeking authority to provide services to
R

ussia.

(I)

	

A
ffiliation w

ith U
S C

arriers

T
he A

pplicant m
ay resell the international sw

itched services of an unaffiliated U
.S

.
carrier in order to provide international telecom

m
unication services to countries w

here
it

m
ay becom

e a foreign carrier, or is affiliated w
ith a foreign carrier. T

he A
pplicant's

affiliated foreign carriers on the routes that the A
pplicant seeks to serve by virtue of the

p
resen

t ap
p
licatio

n
 are n

o
t

m
onopoly providers of telecom

m
unication services.

M
oreover, all the A

pplicant's affiliated foreign carriers are new
 m

arket entrants and as
such they do not exercise bottleneck control or m

arket pow
er in foreign countries in

w
hich they operate.

M
o
reo

v
er, sin

ce th
ese co

m
p
an

ies w
ill b

e co
m

p
etin

g
 w

ith
incum

bent service providers, custom
ers w

ill have a choice of service providers if these
com

panies charge higher than m
arket prices. A

ccordingly, theses com
panies w

ill not
be able to exercise m

arket pow
er. B

ecause theses com
panies do not hold m

ore than a
fifty percent m

arket share in the international, inter-city or local access m
arkets in

foreign countries in w
hich they operate the A

pplicant satisfies S
ection 63. l0(a)(3) of

the C
om

m
ission's R

ules, 47 C
.F

.R
. § 63.10(a)(3).

In addition, please note that G
lobal T

eleS
ystem

s (U
K

) L
im

ited (form
erly E

sprit
T

elecom
 (U

.K
.) L

im
ited), G

T
S

 E
urope B

V
 (form

erly H
erm

es E
urope R

ailtel B
y), G

T
S

C
arrier S

ervices (Ireland) L
im

ited (form
erly H

erm
es E

urope R
ailtel (Ireland) L

im
ited),

G
T

S
 N

etw
ork (Ireland) L

im
ited (form

erly H
erm

es E
urope R

ailtel (N
etw

ork) L
im

ited,
G

T
S

 N
etw

ork S
ervices B

.V
.B

.A
 (form

erly H
E

R
 N

etw
ork S

ervices B
.V

.B
.A

.) and
H

erm
es E

u
ro

p
e R

ailtel (U
S

), In
c., w

h
ich

 are co
n
tro

lled
 in

d
irectly

 b
y
 G

lo
b
al

T
eleS

ystem
s G

roup. Inc., have all been classified as a non-dom
inant carriers under

section 63.10 of the C
om

m
ission's R

ules, 47 C
.F

.R
. § 63.10 on the routes that the

A
pplicant seeks to serve by virtue of this A

pplication.'8

(m
)

R
egulatory C

lassification under Section 63.10 of the C
om

m
ission's R

ules

A
s previously stated, the A

pplicant's foreign carrier affiliates on the routes it proposes
to serve by virtue of this application are new

 m
arket entrants.

A
s such, they do not

exercise bottleneck control or m
arket pow

er in foreign countries in w
hich they operate.

M
oreover, since these com

panies w
ill be com

peting w
ith incum

bent service providers,
custom

ers w
ill have a choice of service providers if these com

panies charge higher than
m

arket prices.
A

ccordingly, theses com
panies w

ill not be able to exercise m
arket

pow
er. B

ecause theses com
panies do not hold m

ore than a fifty percent m
arket share in

the international, inter-city or local access m
arkets in foreign countries in w

hich they
operate the A

pplicant should be regulated as a non-dom
inant carrier.

In
addition, please note that G

lobal T
eleS

ystem
 (U

K
) L

im
ited (form

erly E
sprit

T
elecom

 (U
.K

.) L
im

ited), G
T

S
 E

urope B
V

 (form
erly H

erm
es E

urope R
ailtel B

y), G
T

S
C

arrier S
ervices (Ireland) L

im
ited (form

erly H
erm

es E
urope R

ailtel (Ireland) L
im

ited),

'
S

ee
FC

C
 File N

um
bers IT

C
 T

/C
-19990120-00072, IT

C
-214-19980903-00619 and IT

C
-214-19990816-

00577.
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G
T

S
 N

etw
ork (Ireland) L

im
ited (form

erly H
erm

es E
urope R

ailtel (N
etw

ork) L
im

ited,
G

T
S

 N
etw

ork S
ervices B

.V
.B

.A
 (form

erly H
E

R
 N

etw
ork S

ervices B
.V

.B
.A

.) and
H

erm
es E

u
ro

p
e R

ailtel (U
S

), In
c., w

h
ich

 are co
n
tro

lled
 in

d
irectly

 b
y
 G

lo
b
al

T
eleS

ystem
s G

roup. Inc., have all been classified as a non-dom
inant carriers under

section 63.10 of the C
om

m
ission's R

ules, 47 C
.F

.R
. § 63.10 on the routes that the

A
pplicant seeks to serve by virtue of this A

pplication19

(n)
N

o
Special C

oncessions

G
T

S C
arrier Services, Inc., certifies that it has not agreed to accept special concessions

directly or indirectly from
 any foreign carrier w

ith respect to any U
.S

. international
route w

here the foreign carriers posses sufficient m
arket pow

er on the foreign end of
the route to affect com

petition adversely, and w
ill not enter into any such agreem

ents in
the future.

(o)
D

enial of F
ederal B

enefits

G
T

S
 C

arrier S
ervices, Inc., certifies pursuant to S

ection 1.2001 through 1.2003 of the
C

om
m

ission's R
ules that no party associated w

ith their application have been denied
Federal benefits pursuant to Section 5301 of the A

nt-D
rug A

buse A
ct of 1988.

(p)
D

esire for Stream
lined P

rocessing

T
his application is eligible for stream

lined processing pursuant to S
ection 63.12 (a) of

the C
om

m
ission's R

ules, 47 C
.F.R

. §63.12(a), and in particular Section 63.12 (c)(1)(i)2°
and (u)21, 47 C

FR
 §63.12 (c)(1)(i) and (ii).

C
on

clu
sion

In C
onclusion, G

T
S

 C
arrier S

ervices, Inc., certifies that all the inform
ation in this application is

accurate and correct.

A
ccordingly, G

T
S

 C
arrier S

ervices, Inc., respectfully request that the C
om

m
ission grant this

application on a stream
lined basis.

R
espectfully subm

itted,

G
T

S C
arrier Services, Inc.

G
ri{C

.R
ac1in

M
arch 15, 2000

'
Ibid.

2
0

Ibid.
21

S
ee

p
ara

g
rap

h
 (m

) ab
o

v
e.

V
ice P

resident and C
orporate Secretary
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E
xh

ib
it I

A
F

F
I
L

A
T

E
D

 F
O

R
E

G
I
N

 C
A

R
R

I
E

R
S

F
oreign

 C
arrier

F
oreign

 C
ou

n
try

P
rin

cip
al B

u
sin

ess

G
T

S
 E

urope B
y22

A
ustria, B

elgium
,

C
arriers' C

arrier
D

enm
ark, F

inland,
F

rance, G
erm

any, Italy,
L

uxem
bourg, N

orw
ay,

S
pain, S

w
eden,

S
w

itzerland, the
N

etherlands, and the
U

nited K
ingdom

_____________________________________

G
T

S
 C

arrier S
ervices (C

zech) s.r.o.
C

zech R
epublic

___________________________

In
tern

atio
n
al C

arriers' C
arrier

G
T

S
 F

inland O
Y

F
inland

V
o
ice T

elep
h
o
n
y

Interaktieve M
edia S

ervices B
V

N
etherlands

International and N
ational

L
ong D

istance
_____________________________________

G
lobal T

eleS
ystem

s (A
ustria) G

m
bH

23

_
_

_
_

_
_

_
_

_
_

_
_

_
_

_
_

_
_

_
_

_
_

A
ustria

L
ocal A

ccess S
ervices

G
lobal T

eleS
ystem

s (N
ederland) B

y24
B

elgium
, N

etherlands
International

	

and

	

N
ational

L
ong D

istance S
ervices

_______________________________________
G

lobal T
eleS

ystem
s (N

orge) A
S

25
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_

N
orw

ay
V

o
ice T

elep
h
o
n
y

G
lobal T

eleS
ystem

s (D
enm

ark) A
S

D
enm

ark
V

oice T
elephony

F
L

A
G

 A
tlantic (F

rance) S
A

R
L

26
F

rance
T

ransatlantic C
apacity

F
L

A
G

 A
tlantic (U

K
) L

td.
U

nited K
ingdom

T
ransatlantic C

apacity

G
lobal T

eleS
ystem

s (B
elgium

) S
.A

.
B

elgium
V

o
ice T

elep
h
o
n
y

G
T

S
 B

enelux B
y27

N
etherlands

V
o
ice T

elep
h
o
n
y

W
estC

om
 fur T

elekom
m

unikation G
m

bH
G

erm
any

V
alue A

dded S
ervices

G
T

S
 B

enelux S
A

R
L

L
uxem

bourg
V

o
ice T

elep
h
o
n
y

G
T

S
 B

usiness S
ervices (Ireland) L

td.28
Ireland

V
o
ice T

elep
h
o
n
y

G
lobal T

eleS
ystem

s (U
K

) L
im

ited29
U

nited K
ingdom

International

	

and

	

N
ational

L
ong D

istance S
ervices

________________________________________

G
lobal

	

T
eleS

ystem
s

	

(D
eutschland)

_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_

G
erm

any
International

	

and

	

N
ational

G
m

bH
)3°

L
ong D

istance S
ervices

G
lo

b
al T

eleS
y
stem

s N
etzw

erk
 G

m
b
H

 C
o
.

_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_

G
erm

any
International

	

and

	

N
ational

K
G

31
L

ong D
istance S

ervices

22 F
orm

erly H
erm

es E
urope R

ailtel B
V
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.
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