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B
efore the

F
E

D
E

R
A

L
 C

O
M

M
U

N
IC

A
T

IO
N

S C
O

M
M

ISSIO
N

W
ashington, D

.C
. 20554

In the M
atter of

Southw
estern B

ell C
om

m
unications Services, Inc.

A
pplication for A

uthority Pursuant to Section 214
O

f the C
om

m
unications A

ct of 1934, as am
ended,

For A
uthority to O

perate as an International
Facilities-B

ased and R
esale C

arrier

A
P

P
L

IC
A

T
IO

N
 F

O
R

 A
U

T
H

O
R

IT
Y

 U
N

D
E

R
 SE

C
T

IO
N

 214
O

F
 T

H
E

 C
O

M
M

U
N

IC
A

T
IO

N
S A

C
T

 O
F

 1934, A
S A

M
E

N
D

E
D

Southw
estern B

ell C
om

m
unications Services, Inc. dlb/a Southw

estern B
ell L

ong

D
istance, ("SB

C
S" or "A

pplicant") hereby requests authority, pursuant to section 214 of

the C
om

m
unications A

ct of 1934, as am
ended ("C

om
m

unications A
ct"), 47 U

.S.C
. §

214, and section 63.18 of the C
om

m
ission's R

ules, 47 C
.F.R

. § 63.18, to operate as an

international facilities-based and resale carrier betw
een all out-of-region points and C

hile,

South A
frica, and Sw

itzerland.

A
s discussed below

, SB
C

S is entitled to a presum
ption of non-dom

inance w
ith

respect to the U
.S.-C

hile and U
.S.-Sw

itzerland routes, pursuant to sections 63.1O
(a)(l),

(3) of the C
om

m
ission's R

ules, 47 C
.F

.R
. § 63.1O

(a)(l), (3). S
B

C
S

 has no affiliation

B
y this request, SB

C
S seeks authority to provide facilities-based sw

itched, facilities-based non-
interconnected and interconnected private line, resold sw

itched, and resold non-interconnected and
interconnected private line services. SB

C
S w

ill restrict its provision of interconnected private line services,
on either a facilities or resold basis, to foreign destinations previously approved by the C

om
m

ission for
international sim

ple resale ("T
SR

") or to foreign carriers that lack m
arket pow

er in the country at the
foreign end of the private line.

S
ee

47 C
.F.R

.
§

63.22(e)(l)-(e)(2), 63.23 (d)(l)-(d)(2). S
B

C
S

 w
ill not

provide services to countries on the C
om

m
ission's exclusion list and w

ill not use facilities listed on the
C

om
nission's exclusion list.

File N
o.



w
ith a foreign carrier in C

hile.2 SB
C

S is affiliated w
ith diA

x (a full service

telecom
m

unications carrier), w
hich is a foreign carrier in Sw

itzerland (a W
T

O
-m

em
ber

country), under the C
om

m
ission's definitions of "foreign carrier" and "affiliation."

See

47 C
.F.R

. §S 63.09(d),(e). H
ow

ever, diA
x has far less than a

50
peràent m

arket share in

the international transport and local access m
arkets in Sw

itzerland, and the C
om

m
ission

has already determ
ined that diA

x lacks sufficient m
arket pow

er on the foreign end of the

route to affect com
petition adversely in the U

.S. m
arket.3

SB
C

S is also affiliated w
ith T

elekom
 South A

frica L
td., a foreign carrier in South

A
frica (a W

T
O

-m
em

ber country), under the C
om

m
ission's definitions of "foreign

carrier" and "affiliation."
S

ee
47 C

.F
.R

. § 63.09(d),(e). T
elekom

 S
outh A

frica L
td. has

not yet been declared non-dom
inant by the C

om
m

ission. In the
S

B
 C

/A
m

eritech M
erger

O
rder, the C

om
m

ission found that the public interest w
ould be served by continuing to

perm
it affiliates of SB

C
S (that is, A

m
eritech's international carrier subsidiaries) to

provide international services betw
een the U

nited States and South A
frica on a dom

inant

carrier basis.4 SB
C

S certifies that it too w
ill com

ply w
ith the C

om
m

ission's dom
inant

carrier regulations on the U
.S.-South A

frica route.

A
ccordingly, given that SB

C
S is entitled to a presum

ption of non-dom
inant

treatm
ent on the U

.S.-C
hile and U

.S.-Sw
itzerland routes and w

ill com
ply w

ith the

2
SB

C
S is no longer affiliated w

ith V
T

R
 SA

, a foreign carner in C
hile.

SB
 C

/A
m

eritech M
erger O

rder,
FC

C
 99-279 at para. 533.

In re A
pplications ofA

m
eritech C

orp. and S
B

C
 C

om
m

unications Inc. for C
onsent to T

ransfer C
ontrol of

C
orporations H

olding C
om

m
ission L

icenses and L
ines P

ursuant to Sections 214 and 3 10(d) of the

C
om

m
unicationsA

ct and P
arts 5,22, 24, 25, 63, 90, 95 and 101 of the C

om
m

ission's R
ules,

C
C

 D
ocket

N
o. 98-14 1, M

em
orandum

 O
pinion and O

rder, FC
C

 99-279 at paras. 528-33 (rel. O
ct. 8, 1999)

("SB
 C

/A
m

eritech M
erger O

rder").

2



C
om

m
ission's dom

inant carrier regulations on the U
.S.-South A

frica route, this

application is entitled to stream
lined treatm

ent, under sections 63.12(a),(c)(1)(i),(ii),(v) of

the C
om

m
ission's R

ules, 47 C
.F

.R
. §i 63.12(a),(c)(l)(i),(ii),(v).

D
escription of A

pplicant

SB
C

S is a corporation organized under the law
s of the States of D

elaw
are and

V
irginia, and is a w

holly-ow
ned subsidiary of SB

C
 C

om
m

unications Inc. ("SB
C

").

SB
C

S is currently authorized to provide global resale services originating outside of the

in-region states served by SB
C

's local telephone operating com
panies.5 SB

C
S also has

been granted lim
ited global facilities-based and global resale authority to provide services

in accordance w
ith the provisions of sections 63.18(e)(1)-(e)(2) of the C

om
m

ission's

R
ules, 47 C

.F.R
. § 63.18(e)(1)-(e)(2), for com

m
unications originating out-of-region and

term
inating at all international points, except C

hile, South A
frica, Sw

itzerland, and

countries listed on the C
om

m
ission's exclusion list.6 A

dditionally, S
B

C
S

 currently is

seeking authority to provide international facilities-based and resold services betw
een all

points in T
exas and all international points.7

Several w
holly-ow

ned subsidiaries of SB
C

S also hold section 214 authorizations

to provide international services that originate out-of-region. O
n O

ctober
25,

1996,

O
verseas C

om
m

on C
arrier Section 214 A

pplications A
ction T

aken,
11 F

C
C

 R
cd 13980 (O

ct. 31, 1996);

F
C

C
 F

ile N
o. IT

C
-96-497.

6
International A

uthorizations G
ranted,

D
A

 N
o. 99-1613 (A

ug. 13, 1999); F
C

C
 F

ile N
o. IT

C
-214-

19971108-00689.

N
on-S

tream
lined InternationalA

pplications A
ccepted F

or F
iling,

D
A

 N
o. 00-190 (F

eb. 3, 2000); F
C

C

F
ile N

o. IT
C

-214-20000127-00027.

3



Southw
estern B

ell C
om

m
unications Services M

assachusetts ("SB
C

S M
assachusetts"),8

Southw
estern B

ell C
om

m
unications Services M

aryland ("SB
C

S M
aryland"),9

Southw
estern B

ell C
om

m
unications Services N

ew
 Y

ork ("SB
C

S N
ew

 Y
ork"),'° and

Southw
estern B

ell C
om

m
unications Services Illinois ("SB

C
S Illinois")" each w

as

granted lim
ited global resale authority to provide international services betw

een out-of-

region points and all international points, except C
hile, Sw

itzerland, and South A
frica.

P
ublic Interest

A
pplicant's request for authorization to provide international services as a

facilities-based and resale carrier betw
een all out-of-region points and C

hile, Sw
itzerland,

and South A
frica w

ill further the public interest. SB
C

S' entrance into the international

services m
arket out-of-region w

ill benefit custom
ers by increasing com

petition, low
ering

prices, and increasing the service options available to the public. C
onsequently, the

public interest w
ill be served by grant of this application.

Section 63.18 Inform
ation

In support of this application, SB
C

S subm
its the follow

ing inform
ation in

accordance w
ith section 63.18 of the C

om
m

ission's R
ules:

(a)

	

T
he nam

e, address and telephone num
ber of the A

pplicant:

Southw
estern B

ell C
om

m
unications Services, Inc.

5850
W

est L
as Positas B

lvd.
P

leasanton, C
A

 94588

8
O

v
erseas C

o
m

m
o

n C
arrier S

ection 2
14

 A
p

plicatio
n

s A
ctio

n
 T

ak
en

,
11 FC

C
 R

cd 13980 (O
ct. 31, 1996).

FC
C

 File N
o. IT

C
-96-496.

Id.;
FC

C
 File N

o. IT
C

-96-498.

'°
Id.;

FC
C

 File N
o. IT

C
-96-499.

Id.;
FC

C
 File N

o. IT
C

-96-500.
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(9
2
5
) 4

6
8
-5

2
7
5

(b)
SB

C
S is organized under the law

s of the states of D
elaw

are and V
irginia.

(c)
C

orrespondence concerning this application should be addressed to:

B
ruce A

. R
am

sey
V

P L
aw

 and R
egulation

Southw
estern B

ell C
om

m
unications Services

5850
W

est L
as Positas B

lvd.
P

leasanton, C
A

 94588
(925) 468-5275

Please send copies of any correspondence to:

C
hristopher M

. H
eim

ann
Senior A

ttorney
SB

C
 C

om
m

unications Inc.
1401 I Street, N

.W
., Suite 400

W
ashington, D

.C
. 20005

(202) 326-8909

A
nd to:

C
arl R

. Frank, E
sq.

W
iley, R

ein &
 Fielding

1776 K
 Street, N

.W
.

W
ashington, D

.C
. 20006

(202) 719-7269

(d)
SB

C
S has received authority to provide global resale services originating outside

of the in-region states served by SB
C

's local telephone operating com
panies.'2 SB

C
S

also has received lim
ited global facilities-based and global resale authority to provide

services in accordance w
ith the provisions of sections 63.18(e)(l)-(2) of the

C
om

m
ission's R

ules, 47 C
.F

.R
. § 63.l8(e)(l)-(2), for com

m
unications originating

betw
een out-of-region points and term

inating at all international points, except C
hile,

2
O

verseas C
om

m
on C

arrier Section 214 A
pplications A

ction T
aken,

11 FC
C

 R
cd 13980 (O

ct. 31, 1996)
FC

C
 File N

o. IT
C

-96-497.
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South A
frica, Sw

itzerland and countries listed on the C
om

m
ission's exclusion list.'3 In

addition, four w
holly-ow

ned subsidiaries of SB
C

S (SB
C

S M
assachusetts, SB

C
S

M
aryland, SB

C
S N

ew
 Y

ork, and SB
C

S Illinois) have been granted lim
ited global resale

authority to provide international services betw
een out-of-region points and all

international points, except C
hile, Sw

itzerland, and South A
frica.'4 SB

C
S also is

currently seeking authority to provide international facilities-based and resold services

betw
een all points in T

exas and all international points.5

(e)(l), (2),(4), (f)

	

Pursuant to the term
s and conditions of sections 63.18(e)(l) and

63.18(e)(2) of the C
om

m
ission's R

ules, 47 C
.F

.R
. § 63.18(e)(l)-(e)(2), S

B
C

S
 requests

Section 214 authority to operate as a facilities-based and resale carrier betw
een all out-of-

region points and C
hile and Sw

itzerland. SB
C

S certifies that it w
ill com

ply w
ith the

term
s and conditions contained in sections 63.21, 63.22 and 63.23 of the C

om
m

ission's

R
ules, 47 C

.F
.R

. § 63.21, 63.22, 63.23.

Pursuant to the term
s and conditions of section 63.18(e)(4) of the C

om
m

ission's

R
ules, 47 C

.F.R
. § 63.18(e)(4), SB

C
S also requests specific authority to provide

facilities-based and resale services betw
een all out-of-region points and South A

frica.

SB
C

S certifies that it w
ill com

ply w
ith the term

s and conditions contained in sections

63.21, 63.22 and 63.23 of the C
om

m
ission's R

ules, 47 C
.F

.R
. § 63.21, 63.22, 63.23.

'
InternationalA

uthorizations G
ranted,

D
A

 N
o
. 9

9
-1

6
1
3
 (A

u
g
. 1

3
, 1

9
9
9
); F

C
C

 F
ile N

o
. IT

C
-2

l4
-

19971108-00689.

'
O

verseas C
om

m
on C

arrier Section 214 A
pplications A

ction T
aken,

11 F
C

C
 R

cd 13980 (O
ct. 31, 1996);

F
C

C
 F

ile N
os. IT

C
-96-496, IT

C
-96-498, IT

C
-96-499, IT

C
-96-500.

N
on S

tream
lined International A

pplications A
ccepted F

or F
iling,

D
A

 N
o. 00-190 (F

eb. 3, 2000); F
C

C

F
ile N

o. IT
C

-214-20000127-00027.
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SB
C

 C
om

m
unications Inc.

175 E
ast H

ouston
San A

ntonio, T
exas 78205

C
itizenship:

U
nited States

N
ot applicable.

T
he nam

e, address, citizenship and principal businesses of SB
C

S's ten percent or

greater shareholders, partners, andlor ow
ners are listed below

:

(i)

	

SB
C

S certifies that it is not a foreign carrier. SB
C

S further certifies that it is

affiliated w
ith foreign carriers in Sw

itzerland and South A
frica, as "foreign carrier" and

"affiliation" are defined in sections 63.09(d),(e) of the C
om

m
ission's R

ules, 47 C
.F.R

.

63.09(d),(e):

(1)
diA

x (S
w

itzerland). S
B

C
S

's parent, S
B

C
, through ajoint venture,

ow
ns an indirect 40 percent interest in diA

x, a new
, full-service Sw

iss
telecom

m
unications carrier, w

ith far less than 50 percent m
arket share in

the international transport and local access m
arkets in Sw

itzerland. In the
SB

 C
/A

m
eritech M

erger O
rder,

the C
om

m
ission determ

ined that diA
x

lacks m
arket pow

er in Sw
itzerland, and that SB

C
 and its subsidiaries are

entitled to non-dom
inant carrier treatm

ent on the U
.S.-Sw

itzerland route.'

(2)

	

T
elkom

 South A
frica L

td. ("T
elkom

 S.A
.") (South A

frica). A
consortium

 form
ed betw

een T
elekom

 M
alaysia B

erhad and SB
C

International South A
frica L

.C
.C

. ("SB
C

ISA
") (of w

hich SB
C

ISA
 ow

ns
60 percent) ow

ns 30 percent of T
elkom

 S.A
. P

rior to the acquisition by
this consortium

, T
elkom

 w
as com

pletely state-ow
ned. T

elkom
 is the

incum
bent telecom

m
unications carrier in South A

frica. In the
SB

 C
/A

m
eritech M

erger O
rder,

the C
om

m
ission found that the public

interest w
ould be served by continuing to perm

it affiliates of SB
C

S (that
is, A

m
eritech's international carrier subsidiaries) to provide international

S
B

 C
/A

 m
eritech M

erger O
rder,

F
C

C
 9

9
-2

7
9

at p
ara.

5
3

3
.

(g)

(h)

T
elecom

m
unications

100 percent; no entity beneficially ow
ns 10 percent or m

ore
of SB

C
.

Principal B
usiness:

O
w

nership Interest:

7



services betw
een the U

nited States and South A
frica on a dom

inant carrier
basis.'7

(j)
P

ursuant to section 63.18(j) of the C
om

m
ission's R

ules, 47 C
.F.R

. § 63.18(j),

SB
C

S certifies that: (1) it does not seek to provide international telecom
m

unications

services to any destination country in w
hich SB

C
S is a foreign carrier or controls a

foreign carrier; and (2) no foreign carriers ow
n m

ore than
25

percent of S
B

C
S

. F
or

purposes of this application, SB
C

S further certifies that it does not seek to serve

destination countries in w
hich SB

C
, its parent corporation, controls a foreign carrier.

(k)

	

N
ot applicable.

(1)
&

 (m
)

SB
C

S is not affiliated w
ith a foreign carrier in C

hile. SB
C

S' affiliated

foreign carrier in Sw
itzerland (diA

x) has far less than
50

percent m
arket share in the

international transport and local access m
arkets in Sw

itzerland, and the C
om

m
ission has

already determ
ined that diA

x lacks m
arket pow

er in Sw
itzerland. A

ccordingly, pursuant

to sections 63.1O
(a)(1),(3) of the C

om
m

ission's R
ules, 47 C

.F.R
. § 63.1O

(a)(1)-(3),

SB
C

S is entitled to a presum
ption of non-dom

inant treatm
ent on the U

.S-C
hile and U

.S.-

Sw
itzerland routes.

SB
C

S' affiliated foreign carrier in South A
frica (T

elkO
m

 S.A
.) has not yet been

declared non-dom
inant by the C

om
m

ission. A
ccordingly, SB

C
S certifies that it w

ill

com
ply w

ith the C
om

m
ission's dom

inant carrier regulations (including the requirem
ents

In re A
pplications ofA

m
eritech C

orp. and S
B

C
 C

om
m

unications Inc. for C
onsent to T

ransfer C
ontrol of

C
orporations H

olding C
om

m
ission L

icenses and L
ines P

ursuant to Sections 214 and 3 10(d) of the
C

om
m

unications A
ct and P

arts 5, 22, 24, 25, 63, 90. 95 and 10/ of the C
om

m
ission's R

ules,
C

C
 D

ocket
N

o. 98-14 1, M
em

orandum
 O

pm
ion and O

rder, FC
C

 99-279 at paras. 528-33 (rel. O
ct. 8, 1999)

("SB
 C

/A
m

eritech M
erger O

rder").
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of sections 63.10 and 43.61(c) of the C
om

m
ission's R

ules, 47 C
.F

.R
. § 63.10, 43.61(c)),

w
ith respect to its provision of services on the U

.S.-South A
frica route.

(n)
SB

C
S certifies that it has not agreed to accept special concessions, as defined in

section 63.14(b) of the C
om

m
ission's R

ules, 47 C
.F,R

. § 63.14(b), directly or indirectly

from
 any foreign carrier w

ith respect to any U
.S. international route w

here the foreign

carrier possesses m
arket pow

er on the foreign end of the route and w
ill not enter into such

agreem
ents in the future, except as perm

itted by section 63.14.

(o)
SB

C
S certifies pursuant to sections 1.2001 through 1.2003 of the C

om
m

ission's

R
ules, 47 C

.F
.R

. § 1.2001-1.2003, that no party to this application is subject to a denial

of Federal benefits pursuant to section 5301 of the A
nti-D

rug A
buse A

ct of 1988, 21

U
.S

.C
.

§
853(a).

(p)
T

his application qualifies for stream
lined processing under sections

63.12(a),(c)(1)(i),(ii),(v) of the C
om

m
ission's R

ules, 47 C
.F.R

. §

63.12(a),(c)(1)(i),(ii),(v).
SB

C
S is entitled to a presum

ption of non-dom
inance under

section 63.10(a)(1) of the C
om

m
ission's R

ules, 47 C
.F.R

. § 63.10(a)(1), on the U
.S.-

C
hile route because it is not affiliated w

ith a foreign carrier in C
hile. SB

C
S is entitled to

a presum
ption of non-dom

inance under section 63.10(a)(3) of the C
om

m
ission's R

ules,

47 C
.F.R

. § 63.10(a)(3), on the U
.S.-Sw

itzerland route because diA
x has less than 50

percent m
arket share in the international transport and local access m

arket in Sw
itzerland,

and the C
om

m
ission has previously determ

ined that diA
x lacks m

arket pow
er in

Sw
itzerland. SB

C
S certifies that it accepts dom

inant carrier regulation w
ith respect to its

provision of services on the U
.S.-South A

frica route.

9



C
onclusion

For the foregoing reasons, SB
C

S respectfully requests that the C
om

m
ission grant

it
Section 214 authorization to offer facilities-based and resale services betw

een all out-

of-region points and C
hile, Sw

itzerland, and South A
frica.

10



R
espectfully subm

itted,

S
O

U
T

H
W

E
S

T
E

R
N

 B
E

L
L

 C
O

M
M

U
N

IC
A

T
IO

N
S

 S
E

R
V

IC
E

S
. IN

C
.

I
B

y:
2

Steve G
rim

m
President
5850

W
est L

as Positas B
lvd.

Pleasanton, C
A

 94588
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