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ebruaiy 3, 2000

Federal C
om

m
unications C

om
m

ission

	

V
IA

 H
A

N
D

 D
E

L
IV

E
R

Y
International B

ureau - T
elecom

m
unications

P.O
.

B
ox 358115

P
ittsburgh, P

ennsylvania 15251-5115

R
e:

A
pplication of A

C
N

 C
om

m
unication Services, Inc. for

Section 214 A
uthority to O

perate as an International
Facilities-B

ased and R
esale C

arrier

D
ear Sir/M

adam
:O
n behalf of A

C
N

 C
om

m
unication Services, Inc., enclosed please find an original

and five (5) copies of an A
pplication for Section 214 A

uthority to O
perate as an International

Facilities-B
ased and R

esale C
arrier.

A
lso enclosed is the required FC

C
 Form

 159 (R
em

ittance A
dvice), a check m

ade
payable to the Federal C

om
m

unications C
om

m
ission in the am

ount of $780.00 for the requisite
filing fee, and an extra copy of the application that w

e ask you to kindly date stam
ped and return

in the self-addressed, stam
ped envelope provided.

In the event you have any questions, or require further inform
ation, please contact

the undersigned at (202) 429-0004.

V
ery truly yours,

K
ristie Stokes H

assett
C

ounsel for A
C

N
 C

om
m

unication Services, Inc.

E
nclosures

9911.1



B
efore the

F
E

D
E

R
A

L
 C

O
M

M
U

N
IC

A
T

IO
N

S C
O

M
M

ISSIO
N

W
ashington, D

.C
. 20554

In the M
atter of

A
C

N
 C

O
M

M
U

N
IC

A
T

IO
N

 SE
R

V
IC

E
S, IN

C
.

File N
o. IT

C
-

A
pplication for A

uthority pursuant to Section 214
of the C

om
m

unications A
ct of 1934, as am

ended,
to O

perate as an International Facilities-B
ased

and R
esale C

arrier

A
P

P
L

IC
A

T
IO

N
 F

O
R

 A
U

T
H

O
R

IT
Y

Pursuant to the rules of the Federal C
om

m
unications C

om
m

ission ("FC
C

" or

"C
om

m
ission"), 47 C

.F.R
. Part 63, A

C
N

 C
om

m
unication Services, Inc ("A

C
N

" or "A
pplicant"),

through its attorneys, hereby subm
its an application for authority to provide international

facilities-based and resale services betw
een the U

nited States and international points. A
C

N
 is a

new
 com

pany organized to provide telecom
m

unications services. A
C

N
 is a w

holly-ow
ned

subsidiary of A
m

erican C
om

m
unications N

etw
ork, Inc. ("A

C
N

, Inc.").

B
y granting this A

pplication, the C
om

m
ission w

ill serve the public interest, convenience

and necessity by prom
oting com

petition in the international services m
arket. A

C
N

's provision of

international services to custom
ers w

ill serve the public interest by providing a com
petitive

alternative to custom
ers. It w

ill prom
ote, through com

petition, the efficient use of current and

future telecom
m

unications netw
orks. C

ustom
ers w

ill benefit by having an additional alternative

carrier from
 w

hich to choose, and from
 general im

provem
ents in price, billing options, features

and other options that are generated by com
petitive pressures. A

C
N

 anticipates that its proposed

9831.1



services w
ill provide its subscribers w

ith better quality services and w
ill increase choice through

innovative, diversified and reliable service offerings.

A
ccording to the FC

C
's fee schedule, Fee C

ode C
U

T
, a check in the am

ount of

$780.00 is attached.

In support of this request, the follow
ing inform

ation is subm
itted as required by

Section 63.18 of the C
om

m
ission's rules:

(a)
T

he nam
e, address, and telephone num

ber of the A
pplicant are:

A
C

N
 C

om
m

unication Services, Inc.
32991 H

am
ilton C

ourt
Farm

ington H
ills, M

ichigan 48334
T

elephone: (248) 699-4000

(b)
A

C
N

 is incorporated under the law
s of the State of M

ichigan.

(c)
C

orrespondence concerning this A
pplication should be sent to:

Jam
es E

. M
agee, E

sq.
K

ristie Stokes H
assett, E

sq.
R

eboul, M
acM

urray, H
ew

itt,
M

aynard &
 K

ristol
Suite 406
1111 19th Street, N

.W
.

W
ashington, D

.C
. 20036

T
elephone: (202) 429-0004

Facsim
ile: (202) 429-8743

(d)
A

C
N

 has not previously received authority under Section 214 of the
C

om
m

unications A
ct.

(e)
A

C
N

 requests global facilities-based and resale Section 214 authority pursuant to
the term

s and conditions of63.18(e)(1) and (e)(2) of the C
om

m
ission's rules.

A
C

N
 certifies that it w

ill com
ply w

ith the term
s and conditions contained in

Sections 63.21, 63.22, and 63.23 of the FC
C

's rules.

A
t this tim

e, A
C

N
 seeks no other authorization available under 64.18(e).

N
ot applicable.

9831.1
2

(I)

(g)



(h)
A

C
N

 is a w
holly-ow

ned subsidiary of A
C

N
, Inc., a privately held M

ichigan

corporation.
A

C
N

, Inc.'s address is 32991 H
am

ilton C
ourt, Farm

ington H
ills, M

ichigan 48334.

Six shareholders of A
C

N
, Inc. currently ow

n m
ore than 10 percent of A

C
N

, Inc.'s shares. Four

shareholders, G
reg Provenzano, R

obert Stevanovski, T
ony C

upisz and M
ichael C

upisz, ow
n

18.125 percent each. T
w

o shareholders, D
avid Stevanovski and V

ladim
ir Stevanovski, ow

n

11.25 percent each.
A

ll six of A
C

N
 Inc.'s principal shareholdrs\ar

U
nited S

tates citizens. T
he

principal business of all six shareholders is A
C

N
, Inc. A

C
N

 has interlocking directorates w
ith its

parent com
pany, A

C
N

, Inc. A
lso, A

C
N

 shares one director, G
reg P

rovenzano, w
ith its foreign

affiliates, A
C

N
 E

uropean Services, L
td. and A

C
N

 E
urope B

y.

(i)
A

C
N

 hereby certifies that it is "affiliated" w
ith the follow

ing foreign carriers

operating as international telecom
m

unications carriers in the follow
ing countries:

A
C

N
 E

uropean

Services, L
td. in the U

nited K
ingdom

; A
C

N
 E

urope B
V

 in the N
etherlands; A

C
N

C
om

m
unications G

m
bH

 in G
erm

any; A
C

N
 D

anm
ark A

/S in D
enm

ark; A
C

N
 C

om
m

unications

Sw
eden A

B
 in Sw

eden; and A
ll C

om
m

unications N
etw

ork of C
anada, C

o. in C
anada.1 A

C
N

E
uropean Services, L

td. and A
ll C

om
m

unications N
etw

ork of C
anada, C

o. are both w
holly

ow
ned subsidiaries of A

C
N

's parent com
pany, A

C
N

, Inc. A
C

N
 C

om
m

unications G
m

bH
, A

C
N

D
anm

ark A
/S and A

C
N

 C
om

m
unications Sw

eden A
B

 are all w
holly ow

ned subsidiaries of A
C

N

E
urope B

V
. A

C
N

 E
urope B

V
 is a w

holly ow
ned subsidiary of A

C
N

 International, Inc., w
hich in

turn is a w
holly ow

ned subsidiary of A
C

N
, Inc. A

ll of A
C

N
's foreign affiliates provide

1

	

A
C

N
 also w

ishes to advise the C
om

m
ission that another affiliate com

pany, A
C

N
C

om
m

unications Finland O
y, has been established in Finland. A

t this tim
e, the com

pany is not
operating, but it is in the process of registering as a reseller in Finland.
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international and dom
estic resold long distance services and local toll services.

H
ow

ever, none of

the affiliates are local exchange carriers.

A
C

N
 E

uropean Services is licensed to operate in the U
nited K

ingdom
, and the

other foreign affiliates have all registered to operate in their respective countries.

(j)
Pursuant to Section 63.1 8(j)(3), A

C
N

 states that it does seek to provide

international services to the U
nited K

ingdom
, the N

etherlands, G
erm

any, D
enm

ark, Sw
eden and

C
anada, w

here A
C

N
's parent com

pany, A
C

N
, Inc., controls the foreign carriers listed in section

(i) above.
A

ll of these countries are m
em

bers of the W
orld T

rade O
rganization.

(k)
Pursuant to Section 63.1 8(k)(2), A

C
N

 states that its foreign affiliates are new

entrants into the international telecom
m

unications m
arket. T

hey do not have the ability to

discrim
inate against unaffiliated U

nited States carriers and, thus, lack m
arket pow

er to affect

com
petition in the U

nited States adversely.

(1)
Pursuant to Section 63.18(1), A

C
N

 should presum
ptively be treated as a non-

dom
inant carrier. Section 63.1O

(a)(3) provides that if a foreign affiliate lacks a fifty percent

m
arket share in the international transport and the local access m

arkets on the foreign end of the

route, "the U
.S. carrier shall presum

ptively be classified as non-dom
inant." A

s stated under

section (k) above, A
C

N
's foreign affiliates are new

 entrants in the international

telecom
m

unications m
arket. T

hus, they have no ability to discrim
inate against unaffihiated U

nited

States carriers.
T

herefore, they lack sufficient m
arket pow

er in any foreign m
arket to affect

com
petition adversely in the U

.S. m
arket. A

ccordingly, A
C

N
 is presum

ptively a non-dom
inant

carrier.

9831.1
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(m
)

A
C

N
 should be presum

ptively classified as a non-dom
inant carrier since its foreign

affiliates lack m
arket pow

er in any foreign m
arket. Please refer to section (1) for a further

description.

(n)
A

C
N

 certifies that it has not agreed to accept special concessions directly or

indirectly from
 any foreign carrier w

ith respect to any U
S international route w

here the foreign

carrier possesses m
arket pow

er on the foreign end of the route and w
ill not enter into such

agreem
ents in the future.

(o)
A

s defined in § 1.2001 through 12003 of the C
om

m
ission's rules, A

C
N

 certifies

that it is not subject to a denial of Federal benefits pursuant to Section 5301 of the A
nti-D

rug

A
buse of 1988.

(p)
Pursuant to Section 63.18(p), A

C
N

 qualifies for stream
lined processing of this

A
pplication. Section 62. 12(c)(1)(i) provides that stream

lined processing is available w
here the

A
pplicant qualifies for a presum

ption of non-dom
inance under Section 63.10(a)(3). A

s

dem
onstrated above, A

C
N

 qualifies for a presum
ption of non-dom

inance under this section

because its affiliates currently lack m
arket pow

er in the foreign m
arketplace.

A
ccordingly,

A
C

N
's application is entitled to stream

lined processing under Section 63.18(p).

A
 verification of the A

pplicant is attached.

9831.1
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C
O

N
C

L
U

SIO
N

In light of the foregoing, A
C

N
 subm

its that the public interest, convenience, and

necessity w
ill be served by approving this A

pplication. T
hus, A

C
N

 respectfully request that the

C
om

m
ission grant this A

pplication.

R
espectfully subm

itted,

A
C

N
 C

O
M

M
U

N
IC

A
T

IO
N

 SE
R

V
IC

E
S, IN

C
.

B
y:

• Jam
es E

M
agee

K
ristie Stokes H

assett
R

E
B

O
U

L
, M

acM
U

R
R

A
Y

, H
E

W
IT

T
,

M
A

Y
N

A
R

D
 &

 K
R

IST
O

L
Suite 406
1111 19th Street, N

.W
.

W
ashington, D

.C
. 20036

(202) 429-0004

A
ttorneys for A

C
N

 C
om

m
unication Services, Inc.

February 3, 2000
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