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 C
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In the M
atter of

S
tratos T

elecom
, Inc.

A
pplication P

ursuant to S
ection 214 for

)
F

ile N
o. IT

C
-99-_____________

G
lobal A

uthority to P
rovide International

F
acilities-B

ased and R
esale S

ervices

A
P

P
L
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T
IO

N
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O
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C
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I.

	

IN
T

R
O

D
U

C
T

IO
N

S
tratos T

elecom
, Inc. ("S

tratos T
elecom

" or "A
pplicant") hereby applies,

pursuant to S
ection 214 of the C

om
m

unications A
ct of 1934, as am

ended

("C
om

m
unications A

ct"), for global authority to provide facilities-based and resale

services. T
he proposed services w

ill include international basic sw
itched, non-

interconnected private line, data, television, and business services to all international

points.
T

hese services w
ill also include international basic sw

itched services via private

lines to authorized countries.

T
his A

pplication qualifies for stream
lined processing. A

lthough S
tratos

T
elecom

 is affiliated w
ith telecom

m
unications carriers in C

anada, this A
pplication still

qualifies for stream
lined processing because C

anada is a W
T

O
 M

em
ber country and

S
tratos T

elecom
 agrees to be classified as a dom

inant carrier to C
anada w

ithout



prejudice to its right to petition for reclassification at a later date.1
W

hile S
tratos

T
elecom

 is affiliated w
ith other foreign carriers, these foreign carriers control far less

than 50 percent of the relevant international transport and local m
arkets, thus S

tratos

T
elecom

 qualifies for a presum
ption of non-dom

inance on all international routes.2

II.

	

IN
F

O
R

M
A

T
IO

N
 R

E
Q

U
IR

E
D

 B
Y

 S
E

C
T

IO
N

 63.18

T
he follow

ing inform
ation is provided in com

pliance w
ith 47 C

.F
.R

. §

63.18:

a.

	

T
he nam

e, address and telephone num
ber of the A

pplicant is:

S
tratos T

elecom
, Inc.

6903 R
ockledge D

rive, S
uite 500

W
e
st B

e
th

e
sd

a
, M

D
 2

0
8
1
7

(709) 748-4203

b.

	

S
tratos T

elecom
 is a U

.S
. corporation organized under the law

s of

D
elaw

are.

	

c.

	

C
orrespondence concerning this A

pplication should be directed to:
S

tratos T
elecom

, Inc.
6903 R

ockledge D
rive, S

uite 500
B

ethesda, M
D

 20817
A

ttention: D
erek W

oods, P
resident

(709) 748-4203

w
ith a copy to:

47 C
.F

.R
. § 63.12(c)(v). B

ell C
anada recently filed a petition for declaratory

ruling seeking its rem
oval from

 the C
om

m
ission's "List of F

oreign T
elecom

m
unications

C
arriers that are P

resum
ed to P

ossess M
arket P

ow
er in F

oreign T
elecom

m
unications

	

M
arkets."

	

P
etition of B

ell C
anada, Inc. (filed N

ov. 4, 1999).

2

	

C
.F

.R
. §

 6
3
.1

2
(c)(1

)(ii) a
n
d
 6

3
.1

0
(a

)(3
).

2



A
lfred M

. M
am

let
M

arc A
. P

aul
S

teptoe &
 Johnson LLP

1330 C
onnecticut A

venue, N
.W

.
W

ashington, D
.C

. 20036-1795
(202) 429-3000

d.
S

tratos T
elecom

 has not received any S
ection 214 authorizations from

 the

C
om

m
ission.

e.
In this A

pplication, S
tratos T

elecom
 requests authority pursuant to 47

C
.F

.R
. § 63.18(e)(1) and (2)to provide international facilities-based and resale services

to all international points. S
tratos T

elecom
 certifies by signature to this A

pplication that

it w
ill com

ply w
ith the conditions contained in 47 C

.F
.R

. §63.21-23.

f.
A

t this tim
e, S

tratos T
elecom

 seeks no other authorization available under

47 C
.F

.R
. § 63.18(e).

g.
S

tratos T
elecom

 is seeking facilities-based and resale authority under 47

C
.F

.R
. §63.18(e)(1) and (2)to provide international services to all international points.

T
he grant of this A

pplication w
ill not constitute a m

ajor action as defined in 47 C
.F

.R
. §

1.1305. A
ccordingly, no environm

ental inform
ation is required to be subm

itted w
ith this

A
pplication under 47 C

.F
.R

. §1.1311.

h.

	

S
tratos T

elecom
 has the follow

ing direct and indirect 10 percent or greater

shareholders: (1) S
tratos H

oldings Inc. ("S
tratos H

oldings"), a D
elaw

are corporation,

w
ith a 100 percent ow

nership interest in S
tratos T

elecom
, (2) S

tratos G
lobal

C
orporation ("S

tratos G
lobal"), w

ith a 100 percent interest in S
tratos H

oldings; (3)

N
ew

T
el E

nterprises Ltd. ("N
ew

T
el"), w

ith an approxim
ately 64 percent interest in S

tratos

3



G
lobal; (4)A

liant Inc. ("A
liant"), w

ith a 100 percent interest in N
ew

T
el; (5) B

ell C
anada,

w
ith a

41.6
percent interest in A

liant Inc.; and (6) B
C

E
 Inc. ("B

C
E

"), w
ith an 80 percent

interest in B
ell C

anada.3

C
urrently, S

tratos T
elecom

 is controlled by A
liant w

ith an approxim
ately 64

percent interest in S
tratos G

lobal. B
C

E
, in turn (through its subsidiary B

ell C
anada),

holds a
41

.6 percent interest in A
liant, w

ith the A
liant stock w

idely held. A
s set forth in a

S
ection 214 A

pplication for T
ransfer of C

ontrol filed on D
ecem

ber 3, 1999 by B
C

E
, B

C
E

intends to acquire an additional 11 percent of A
liant's stock, w

hich w
ill place B

C
E

 in

control of A
liant as an ow

ner of approxim
ately 53 percent of its stock.

	

S
ection 214

A
pplication for T

ransfer of C
ontrol filed by B

C
E

 Inc., F
ile N

o. _____ (filed D
ec. 3, 1999).

A
fter B

C
E

 acquires control of A
liant pursuant to C

om
m

ission approval of B
C

E
's S

ection

214 A
pplication, B

C
E

 w
ill have indirect control of S

tratos T
elecom

 via its control over

S
tratos T

elecom
's parent com

pany, S
tratos G

lobal C
orporation, through its controlling

interest in A
liant.

W
ith respect to interlocking directorates, S

tratos T
elecom

 notes that it has tw
o

directors, D
erek W

oods and G
eorge K

ilguss, w
ho are also directors of the C

anadian

com
panies S

tratos G
lobal and S

tratos W
ireless.

T
he principal place of business of S

tratos H
oldings is as follow

s:

T
he other 20 percent of B

ell C
anada is ow

ned indirectly by S
B

C
C

om
m

unications, Inc. through A
m

eritech C
orporation.

4



S
tratos H

oldings, Inc.
6903 R

ockledge D
rive, S

uite 500
B

ethesda, M
D

 20817

T
he principal place of business of S

tratos G
lobal C

orp. is as follow
s:

S
tratos G

lobal C
orp.

S
uite 5200 - S

cotia P
laza

40 K
ing S

treet W
est

T
oronto, O

ntario M
5H

 3Y
2

C
anada

T
he principal place of business of N

ew
T

el is as follow
s:

N
ew

T
el E

nterprises, Ltd.
P

.O
. B

ox 2110
F

ort W
illiam

 B
uilding

10 F
actory Lane

S
t. John's, N

ew
foundland A

IC
5H

6
C

anada

T
he principal place of business of A

liant Inc. is as follow
s:

A
liant, Inc.

O
ne B

runsw
ick S

quare
P

.O
. B

ox 5030
S

aint John, N
ew

 B
runsw

ick E
2L 4L4

T
he principal place of business of B

C
E

 Inc. is as follow
s:

B
C

E
 Inc.

1000, rue de La G
auchetiere S

treet W
est

B
ureau 3700

M
ontreal, Q

uebec
C

anada H
3B

 4Y
7

T
he principal place of business of B

ell C
anada is as follow

s:

B
ell C

anada
105 H

otel-de-V
ilIe

H
ull, Q

uebec
C

a
n
a
d
a
 J8

X
4
H

7

5



S
tratos T

elecom
 certifies, by signature to this A

pplication, that it is

affiliated w
ith the foreign carriers listed in A

ppendix
1.

T
hese carriers are located in

C
anada, C

olom
bia, M

exico, India and B
razil.

j.

	

O
ther than the carriers and countries identified in A

ppendix I as part of

section (i) above, S
tratos T

elecom
 does not seek to provide international

telecom
m

unications services to any destination country w
here:

(1)
S

tratos T
elecom

 is a foreign carrier in that country; or

(2)
S

tratos T
elecom

 controls a foreign carrier in that country; or

(3) A
ny entity that ow

ns m
ore than 25 percent of S

tratos T
elecom

, or that

controls S
tratos T

elecom
, controls a foreign carrier in that country.

(4)T
w

o or m
ore foreign carriers (or parties that control foreign carriers)

ow
n, in the aggregate, m

ore than 25 percent of the applicant and are parties to, or the

beneficiaries of, a contractual relation (e.g., a joint venture or m
arket alliance) affecting

the provision or m
arketing of international basic telecom

m
unications services in the

U
nited S

tates.

k.

	

C
anada, C

olom
bia, M

exico, India and B
razil are each W

T
O

-m
em

ber

countries.

I.

	

A
s dem

onstrated in section (m
) below

, A
pplicant is entitled to non-

dom
inant status on all routes except the U

.S
.-C

anada route because each of its

affiliates (outside of C
anada) controls far less than 50 percent of the local access and

international transport m
arkets.

6



m
.

S
tratos T

elecom
 certifies by its signature to this A

pplication that it w
ill

com
ply w

ith the C
om

m
ission's dom

inant carrier regulations on the U
.S

.-C
anada route.

S
tratos T

elecom
 qualifies for non-dom

inant status on all other routes w
here it has

affiliates. A
s noted in A

ppendix
1,

S
tratos T

elecom
 is affiliated w

ith cellular carriers in

India and C
olom

bia. In B
razil, S

tratos T
elecom

 is affiliated w
ith a carrier w

hich provides

heavy route space segm
ent services. In M

exico, S
tratos T

elecom
 is affiliated w

ith a

new
ly authorized com

peting carrier of local and long distance services. E
ach of these

affiliates clearly controls far less than 50 percent of the local access and international

transport m
arkets. In short, since S

tratos T
elecom

 is not affiliated w
ith any foreign

carrier (outside of C
anada) w

ith sufficient m
arket pow

er to affect adversely com
petition

in the U
.S

. m
arket, S

tratos T
elecom

 is entitled, under S
ection 63.10(a)(3), to non-

dom
inant status on all routes other than the U

.S
.-C

anada route.4

n.
S

tratos T
elecom

 certifies that it has not agreed to accept special

concessions directly or indirectly from
 any foreign carrier or adm

inistration w
ith respect

to any U
.S

. international route w
here the foreign carrier possesses sufficient m

arket

pow
er on the foreign end of the route to affect com

petition adversely in the U
.S

. m
arket

and w
ill not enter into such agreem

ents in the future.

B
ell C

anada recently filed a petition for declaratory ruling seeking its rem
oval

from
 the C

om
m

ission's "List of F
oreign T

elecom
m

unications C
arriers that are P

resum
ed

to P
ossess M

arket P
ow

er in F
oreign T

elecom
m

unications M
arkets."

	

P
etition of B

ell
C

anada, Inc. (filed N
ov. 4, 1999).

7



o.

	

B
y its signature to this A

pplication, S
tratos T

elecom
 certifies pursuant to

47 C
.F

.R
. § 1.2002 that it is not subject to denial of any federal benefits pursuant to

S
ection 5301 of the A

nti-D
rug A

buse A
ct of 1988.

	

21 U
.S

.C
. § 853a.

p.
A

s stated above, S
tratos T

elecom
 is entitled to stream

lined processing

pursuant to S
ection 63.12 of the C

om
m

ission's R
ules because (1) C

anada is a m
em

ber

of the W
T

O
 and S

tratos T
elecom

 certifies, by signature to this application, that it w
ill

com
ply w

ith the C
om

m
ission's dom

inant carrier regulations on the U
.S

.-C
anada route

(47 C
.F

.R
. § 63.12(c)(1)(v)); and (2) as noted in paragraph (m

) above, A
pplicants are

entitled, pursuant to 47 C
.F

.R
. § 63.10(a)(3), to non-dom

inant status on all other routes.

47 C
.F

.R
. § 63.12(c)(1)(ii).

III.

	

C
O

N
C

L
U

S
IO

N

F
or the reasons set forth above, S

tratos T
elecom

 requests that the

C
om

m
ission prom

ptly grant this A
pplication for global authority to provide international

facilities-based and resale services.

8



R
espectfully subm

itted,

S
trato

s T
eleco

m
, In

c.

B
y:

N
am

e:
D

erek W
oods

T
itle:

	

P
re

sid
e
n
t

A
lfred M

. M
am

let
M

arc A
. P

aul
S

tep
to

e &
 Jo

h
n

so
n

 L
L

P
1330 C

onnecticut A
venue, N

W
W

a
sh

in
g
to

n
, D

C
 2

0
0
3
6

202-429-3000

C
ounsel for S

tratos T
elecom

, Inc.

D
ated: D

ecem
ber 2cj 1999

9



ATTACHMENT 1- FOREIGN CARRIER AFFILIATES

CompanyDescription of ServiceCountry

BCE Nexxia Inc.Provides high speed data services.Canada

Bell Advanced
Communications1998 Inc.

Reseller of telecommunciations services.Canada

Bell Canada (*)Provides local, long distance, and international voice and data services
in Ontario and Québec, Canada. (See Note 1 below.)

Canada

BellMobility Cellular Inc.Provides of cellular and PCS services in Ontario and Québec, Canada.
_______________________

Canada
BellMobility Paging Inc.Provides paging services in Ontario and Québec, Canada.Canada
Bell Satellite Services Inc.Provides direct to home video and high speed data services.Canada
Comunicacion Celular S. A.
Comcel S.A. (Comcel)

Provides cellular services in the eastern region of Colombia.Colombia

ConneCTIvity Managed
Network Services Inc.

_________________________________________________________

Provides resold data services.
_____________________

Canada

Darome Canada Inc.Provides teleconferencing services for voice and video.Canada
Infosat TelecommunicationsProvides mobile satellite services.Canada

Iridium Canada
Communications Inc.

Provides mobile satellite services.Canada

Island Telecom Inc.

__________________________

Provides local, long distance, and international services in Prince
Edward Island, Canada. (See Note 1 below.)

Canada

______________________



CompanyDescription of ServiceCountry

Maritime Tel &Tel LimitedProvides local, long distance, and international services in Nova

Scotia, Canada. (See Note 1 below.)

Canada

_______________________
___________________________
MT&T Mobility Inc.Provides cellular, PCS, and international telecommunications services

in Nova Scotia, Canada. (See Note 1 below.)

Canada

______________________

NBTe1 Inc.Provides local, long distance, international, wireless, and high speed

data services in New Brunswick, Canada. (See Note 1 below.)

Canada

_______________________

NewTel Mobility LimitedProvides wireless services in Newfoundland and Labrador, Canada.Canada

NewTel Communications Inc.Provides local, long distance, and international services in

Newfoundland and Labrador, Canada. (See Note 1 below.)

Canada

_____________________

NorTel Mobility Inc.Provides cellular services in Northeastern Ontario, Canada.Canada

Northern Telephone LimitedProvides local telephone service in Northeastern Ontario, Canada.Canada

Northwestel Inc.Provides local and long distance services in the Yukon and Northwest

Territories and British Columbia, Canada.

Canada

________________________

Northwestel Mobility Inc.Provides the wireless services in the Yukon and Northwest Territories

and British Columbia, Canada.

Canada

______________________
__________________________
Occidente y Caribe Celular

S.A. (Occel)

Provides cellular services in the western region of ColumbiaColombia

_______________________

SkyTel Communications
Corporation

______________________________________________________________
Provides airline passenger communication services.Canada

________________________

StratosWireless, Inc.
_________________________________________________________________
Provides mobile and fixed satellite services.Canada

Tata Communications Limited

(Tata)

Provides cellular services in the state of Andhra Pradesh, India.

____________________________________________________________________

India

_________________________

2



Company Description of Service Country

Télébec ltée Provides local and long distance services in Québec, Canada. Canada

Télébec Mobilité Inc. Provides cellular and other wireless services in Québec, Canada. Canada

Telefonia Inalambrica del
Norte S.A. de C.V.

Holds a concession (1996 telephony license) to offer local and long
distance services in Mexico.

Mexico

_______________________
Telesat Canada Provides space segment satellite service in Canada. Canada

Telesat Serviços de
Telecommunicação S .A.

Provides heavy route space segment services in Brazil. Brazil

______________________
TMI Communications and
Company, L.P.

___________________________________________________________

Provides mobile satellite services.

_____________________________________________________

Canada

Note 1: Some long distance services are provided on a nationwide basis in Canada in conjunction with other members of Stentor Canadian Network
Management (Stentor), a working association of nine Canadian telephone companies and Telesat Canada (Telesat). The Stentor members are:
BCT.TELUS Communications, Inc., Bell Canada, Island Telecom Inc., Maritime Tel & Tel Limited, MTS Communications Inc., NBTe1 Inc.,
NewTel Communications Inc., and Saskatchewan Telecommunications. Northwestel, Québec-Téléphone and Telesat are associate members of
Stentor. Telesat is the owner/operator of the Canadian Domestic Satellite System.

3


