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Federal C
om

m
unications C

om
m

ission
International B

ureau T
elecom

m
unications D

ivision
P.O

. B
ox

358115
P

ittsburgh, P
A

 15251-5115

R
e:

	

A
pplication of D

eutsche T
elekom

, Inc. for A
uthority P

ursuant to Section 214
of the C

om
m

unications A
ct of 1934, as A

m
ended, to O

perate as a R
esale

C
arrier and as a F

acilities-B
ased C

arrier B
etw

een the U
.S. and V

arious
International P

oints

T
o W

hom
 It M

ay C
oncern:

D
eutsche T

elekom
, Inc., by its attorneys, hereby subm

its for filing an original and five
(5)

copies of its above-captioned application. E
nclosed is a duplicate of this filing and a return

envelope. P
lease date-stam

p the duplicate upon receipt and return it in the envelope provided.
A

lso enclosed is a check in the am
ount of $780.00 for the filing fee.

Please do not hesitate to call m
e at the above referenced num

ber if you should have any
questions regarding this m

atter.

Sincerely,

JG
:nrr

Its
A

ttorney
M

.
G

riffi

E
nclosures

D
C

O
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R
IF
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0
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B
efore the

F
E

D
E

R
A

L
 C

O
M

M
U

N
IC

A
T

IO
N

S C
O

M
M

ISSIO
N

W
ashington, D

.C
. 20554

In the M
atter of

D
E

U
T

SC
H

E
 T

E
L

E
K

O
M

, IN
C

.
F

ile
N

o.IT
C

 -

A
pplication for A

uthority U
nder

Section 214 of the C
om

m
unications

A
ct of 1934, as A

m
ended, to O

perate
as a R

esale C
arrier and as a F

acilities-
B

ased C
arrier B

etw
een the U

.S. and
V

arious International P
oints

A
P

P
L

IC
A

T
IO

N

D
eutsche T

elekom
, Inc. ("D

T
I" or "A

pplicant"), by its attorneys and pursuant to

Section 214 of the C
om

m
unications A

ct of 1934, as am
ended ("the A

ct") and Sections

63.18(e)(1), (2) and (4) of the C
om

m
ission's R

ules, 47 C
.F.R

. §sS 63.18(e)(1), (2) and (4),

hereby requests authority to operate as a resale carrier and as a facilities-based carrier

betw
een the U

.S. and all international points
exceptthose countries listed in A

ttachm
ent

A
.

For those countries for w
hich authority is requested in this A

pplication, D
T

I's

parent com
pany, D

eutsche T
elekom

 A
G

 ("D
T

A
G

"), controls or is deem
ed to control

entities that m
ay or m

ay not be considered foreign carriers in the countries listed in

A
ttachm

ent B
. W

ith the exception of R
ussia and T

aiw
an, each of these countries is a

M
em

ber of the W
orld T

rade O
rganization ("W

T
O

"). W
ith respect to R

ussia and T
aiw

an,

D
T

I dem
onstrates in A

ttachm
ent C

 that its foreign carrier affiliates in each of these

D
C

O
 I /G

R
IF

J/84698. I



countries lack m
arket pow

er and thus that the C
om

m
ission's effective com

petitive

opportunities test is inapplicable.
A

s such, grant of authority to D
T

I to provide service to

all these countries is appropriate under the rules and policies established by the

C
om

m
ission in its F

oreign P
articipation O

rder.'

D
T

I requests that the C
om

m
ission classify D

T
I as a non-dom

inant carrier in its

provision of service to all countries for w
hich authority is requested in this A

pplication

except H
ungary.

W
ith the exception of H

ungary, in all countries for w
hich authority is

requested and in w
hich D

T
I has a foreign affiliate, D

T
I qualifies for a presum

ption of

non-dom
inant treatm

ent under Section 63.lO
(a)(3), as show

n in A
ttachm

ent C
. D

T
I w

ill

accept dom
inant carrier treatm

ent in its provision of service on the U
.S. - H

ungary route.

D
T

I also asks that the C
om

m
ission process this A

pplication in accordance w
ith its

stream
lined processing procedures. Stream

lined processing is appropriate under Section

63.12(a) of the C
om

m
ission's R

ules for service to countries in w
hich D

T
I has no affiliate.

For service to those countries in w
hich D

T
I has an affiliate, stream

lined processing is

appropriate under Section 63.1 2(c)( 1) of the C
om

m
ission's R

ules because either D
T

I

qualifies for a presum
ption of non-dom

inant treatm
ent under Section 63.1 O

(a)(3), as

show
n in A

ttachm
ent C

, or the country is a m
em

ber of the W
T

O
 and D

T
I accepts

dom
inant carrier treatm

ent.

P
ursuant to Section 63.18 of the C

om
m

ission's R
ules, D

T
I sets forth the follow

ing

inform
ation in support of this A

pplication:

R
ules and P

olicies on F
oreign P

articipation in the U
S

. T
elecom

m
unications

M
arket, T

B
 D

ocket N
os. 97-142 and 95-22, R

eport and O
rder on R

econsideration,
12 F

C
C

 R
ed 23, 891 (1997) ("F

oreign P
articipation O

rder").
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(a)
T

he nam
e and address of the A

pplicant is:

D
eutsche T

elekom
, Inc.

1
0
2
0
 -

19th
S

treet, S
uite

8
5

0
W

ashington, D
.C

. 20036
P

hone: (202) 452-9100

(b)
D

T
I is a corporation organized and existing under the law

s of the state of
D

elaw
are.

(c)
C

orrespondence concerning this A
pplication should be sent to:

A
ndreas T

egge
M

anaging D
irector

D
eutsche T

elekom
, Inc.

1020 -
1

9
th

Street, N
.W

., Suite
850

W
ashington, D

.C
. 20036

P
hone: 202-452-9100

F
ax: 202-452-9555

W
ith copy to:

R
obert J. A

am
oth

Joan M
. G

riffin
K

elley D
rye &

 W
arren L

L
P

1200 19th Street, N
.W

.
Suite 500
W

ashington, D
C

 20036
P

hone: 202-955-9600
F

ax: 202-955-9792

(d)
D

T
I has not previously received authority under Section 214 of the A

ct.

(e)
D

T
I is applying for authority to operate as a resale carrier and as a facilities-

based carrier for the provision of service to all international points
except

those
locations listed in A

ttachm
ent A

. D
T

I seeks this authority pursuant to Section
63.1 8(e)(4) of the C

om
m

ission's R
ules for service to the countries listed in

A
ttachm

ent C
.

W
ith respect to these countries, D

T
I specifically seeks

authority to provide services and use facilities as generally described in
Sections 63.22 and 63.23 of the C

om
m

ission's R
ules.

W
ith respect to all other

countries, D
T

I seeks authority pursuant to Sections 63.1 8(e)( 1) and (2) of the
C

om
m

ission's R
ules.

A
s evidenced by the certification provided in A

ttachm
ent D

, D
T

I certifies that
itw

ill com
ply w

ith the term
s and conditions of Sections 63.21, 63.22 and

63.23 of the C
om

m
ission's R

ules.

D
C

O
I /G

R
IF

J
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6
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23

N
o response required.

D
T

I w
ill use previously authorized facilities in providing its facilities-based

services and thus this A
pplication is categorically excluded from

environm
ental processing under Section 1.1306 of the C

om
m

ission's R
ules.

(h)
A

s noted previously, D
T

I is a w
holly-ow

ned subsidiary of D
T

A
G

. D
T

A
G

 is a
corporation organized under the law

s of G
erm

any and the prim
ary provider of

telecom
m

unications services in G
erm

any.2 T
he only 10 percent or greater

shareholders of D
T

A
G

 are the Federal R
epublic of G

erm
any (the "Federal

R
epublic"), w

hich holds approxim
ately 43.7 percent of the stock, and the

K
reditanstalt fir W

iederaufbau ("K
fW

"), w
hich holds approxim

ately 21 .6
percent of the stock. K

fW
 is a corporation organized under the law

s of
G

erm
any w

hose principal business is developm
ent banking.3 T

he only 10
percent or greater shareholders of K

fW
 are the Federal R

epublic (80 percent)
and the G

erm
an state governm

ents (20 percent). T
he follow

ing individual is
an interlocking director of D

T
I: P

aul G
rosse.

A
s evidenced by the certification provided in A

ttachm
ent D

, D
T

I certifies that
it is affiliated w

ith entities that m
ay or m

ay not be considered foreign carriers
that operate in the countries listed in A

ttachm
ent D

.

A
s evidenced by the certification provided in A

ttachm
ent D

, D
T

I's parent
com

pany, D
T

A
G

, controls or is deem
ed to control entities that m

ay or m
ay not

be considered foreign carriers in the countries listed in A
ttachm

ent B
.

(k)
W

ith the exception of R
ussia and T

aiw
an, all of the countries listed in (j) above

are m
em

bers of the W
T

O
. W

ith respect to R
ussia and T

aiw
an, D

T
I

dem
onstrates in A

ttachm
ent C

 that its foreign carrier affiliates in these
countries lack m

arket pow
er.

(1) and
(m

)
W

ith the exception of H
ungary, for every country in w

hich D
T

I is affiliated
w

ith a foreign carrier and for w
hich D

T
I requests authority in this A

pplication,
D

T
I provides the necessary show

ing in satisfaction of Section 63.1 0(a)(3) of
the C

om
m

ission's R
ules in A

ttachm
ent C

 to this A
pplication.

For H
ungary,

D
T

I
w

illfile the
quarterly traffic

reports required by Section 43.6 1(c) of the
C

om
m

ission's R
ules.

(n)
A

s evidenced by the certification provided in A
ttachm

ent D
, D

T
I certifies that

it has not agreed to accept special concessions directly or indirectly from
 any

T
he postal address of D

T
A

G
 is P

ostfach 2000, 53105 B
onn, G

erm
any.

T
he address ofK

fW
is Palm

gartenstrasse
5-9,

60325 Frankfurt, G
erm

any.
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D
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(f)

(g)

(i)

(j)



foreign carrier w
ith respect to any U

.S. international route w
here the foreign

carrier possesses sufficient m
arket pow

er on the foreign end of the route to
affect com

petition adversely in the U
.S. m

arket and w
ill not enter into such

agreem
ents in the future.

(o)
A

s evidenced by the certification provided in A
ttachm

ent D
, D

T
I certifies that

no party to this A
pplication is subject to a denial of Federal benefits pursuant

to Section 5301 of the A
nti-D

rug A
buse A

ct of 1988.

(p)
Stream

lined processing is appropriate for this A
pplication under Section 63.12

of the C
om

m
issionts R

ules because, for every country for w
hich authority is

requested in this A
pplication, either 1) D

T
I has no foreign affiliate; 2) D

T
I has

a foreign affiliate, but D
T

I qualifies for a presum
ption of non-dom

inant
treatm

ent under Section 63.10(a)(3), as show
n in A

ttachm
ent C

; or 3) D
T

I has
a foreign affiliate, but the affiliate is from

 a W
T

O
 m

em
ber country and D

T
I

w
ill accept dom

inant carrier treatm
ent.
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For the reasons stated herein, the C
om

m
ission should grant the authority

requested in this A
pplication.

R
espectfully Subm

itted.

R
obert J. A

am
oth

Joan M
. G

riffin
K

E
L

L
E

Y
 D

R
Y

E
 &

 W
A

R
R

E
N

 L
L

P
1200

19TH
S

treet, N
.W

.
Suite 500
W

ashington, D
.C

. 20036
(202)

955-9600

Its
A

ttorneys

B
y:

/'fA
_
. r

A
ndreas T

egge
M

anaging D
irector

1020 -
1
9
th

Street, N
.W

., Suite
850

W
ashington, D

.C
. 20036

(202) 452-9100

B
radley S

hing1etn
L

egal C
ounsel

D
ate:

D
C

O
I/G

R
IF

J
/8

4
6

9
8

. I

-6



A
ttachm

ent A

C
O

U
N

T
R

IE
S F

O
R

 W
H

IC
H

n
o
 au

th
o
ritp

IS R
E

Q
U

E
ST

E
D

G
erm

any
U

zbekistan
C

roatia
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A
ttachm

ent B

C
O

U
N

T
R

IE
S F

O
R

 W
H

IC
H

 A
U

T
H

O
R

IT
Y

 IS R
E

Q
U

E
ST

E
D

A
N

D
 IN

 W
H

IC
H

 D
E

U
T

SC
H

E
 T

E
L

E
K

O
M

 A
G

C
O

N
T

R
O

L
S O

R
 IS D

E
E

M
E

D
 T

O
 C

O
N

T
R

O
L

E
N

T
IT

IE
S T

H
A

T
 M

A
Y

 O
R

M
A

Y
 N

O
T

 B
E

 C
O

N
SID

E
R

E
D

 F
O

R
E

IG
N

 C
A

R
R

IE
R

S

A
rgentina

A
ustralia

A
ustria

B
elgium

B
razil

C
anada

C
hile

C
olom

bia
C

zech R
epublic

D
enm

ark
E

l Salvador
Finland
France
G

reece
G

uatem
ala

H
ong K

ong
H

ungary
India
Ireland
Italy

Japan
K

orea
L

uxem
bourg

M
exico

N
ew

 Z
ealand

N
etherlands

Portugal
R

ussia
Singapore
South A

frica
Spain
Sw

eden
Sw

itzerland
T

aiw
an

U
nited K

ingdom
V

enezuela

D
C

O
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R
IF
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4

6
9

8
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A
ttachm

ent C

D
T

I F
O

R
E

IG
N

 A
F

F
IL

IA
T

IO
N

S A
N

D
 R

E
G

U
L

A
T

O
R

Y
 T

R
E

A
T

M
E

N
T

w
h

ere au
th

oritp
 is req

u
ested

D
eutsche T

elekom
, Inc. ("D

T
I") is affiliated w

ith foreign carriers in the follow
ing

countries for w
hich authority is requested in this A

pplication:

N
ew

 Z
ealand

Poland
Portugal
R

ussia
Singapore
South A

frica
Spain
Sw

eden
Sw

itzerland
T

aiw
an

U
nited K

ingdom
V

enezuela

A
rgentina

A
ustralia

A
ustria

B
elgium

B
razil

C
anada

C
hile

C
olom

bia
C

zech R
epublic

D
enm

ark
E

l Salvador
Finland
F
r
a
n
c
e

G
reece

G
uatem

ala
H

ong K
ong

H
ungary

India
Indonesia
Ireland
Italy
Japan
K

orea
L

uxem
bourg

M
exico

N
etherlands

For service to H
ungary, D

T
I w

ill accept dom
inant carrier treatm

ent. O
n all other routes,

D
T

I qualifies for a presum
ption of non-dom

inant treatm
ent under Section 63.10(a)(3) for the

follow
ing reasons:

A
ustria:

D
T

I's parent com
pany, D

eutsche T
elekom

 A
G

 ("D
T

A
G

"), indirectly holds an
ow

nership interest in m
ax.m

obil.T
elekom

m
unikation Service G

m
bH

 ("m
ax.m

obil"), a
m

obile service provider in A
ustria, in excess of 70 percent. T

he m
arket share of

m
ax.m

obil in the cellular com
m

unications m
arket in A

ustria is approxim
ately 38 percent.

M
ax.m

obil also provides fixed line voice and data services on a resale basis to business
custom

ers in A
ustria.

M
ax.m

obil has only recently entered this m
arket and thus its

m
arket share is substantially less than one (1) percent.

S
ee also

discussion of G
lobal O

ne
affiliations,

infra.

France: In France, D
T

A
G

 has agreed to purchase SIR
IS S.A

.S. ("SIR
IS") and m

ay close
the transaction before the end of 1999. SIR

IS is the second largest alternative
telecom

m
unications operator in France, providing voice, data, and IP

 services on its ow
n

nationw
ide netw

ork. S
IR

IS
' share of the telecom

m
unications m

arket in F
rance is

approxim
ately 2 percent.

D
C

O
 I /G

R
IF
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6
9
8
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Indonesia: P
T

 Satelit P
alapa Indonesia ("Satelindo") is a joint venture in w

hich D
T

A
G

indirectly holds a 25 percent ow
nership share. Satelindo provides m

obile, satellite, and
international gatew

ay facilities in Indonesia. Its share of the relevant m
arket is

approxim
ately 13 percent.

ll: U
nder D

T
I's understanding of the ow

nership attribution rules as set forth in N
ote 2

to Section 63.09, D
T

A
G

 is deem
ed to hold a 49 percent ow

nership interest in W
ind

T
elecom

unicazioni S.p.A
. ("W

ind"), an alternative infrastructure provider in Italy.
W

hile
W

ind ow
ns and operates its ow

n facilities in Italy for the provision of fixed voice and
data services, it only recently (M

arch 1999) com
m

enced providing service and thus its
m

arket share is negligible.
S

ee also
discussion of G

lobal O
ne affiliations.

infra.

Japan:
D

eutsche T
elekom

 T
okyo ("D

T
 T

okyo") is a w
holly-ow

ned subsidiary of D
T

A
G

.
A

s the holder of T
ype II license in Japan, D

T
 T

okyo is a reseller providing a variety of
com

m
unications services including international leased line services and corporate

netw
ork services. Its share of the relevant m

arkets is w
ell under 1 percent.

S
ee also

discussion of G
lobal O

ne affiliations,
infra.

C
zech R

epublic: U
nder the C

om
m

ission's ow
nership attribution rules, D

T
A

G
 is deem

ed
to hold a

41.5
percent interest in R

adioM
obil, a m

obile service provider in the C
zech

R
epublic. R

adioM
obil provides a variety of m

obile services on a nationw
ide basis

including voice, data, and enhanced services. Its share of the m
obile services m

arket in
the C

zech R
epublic is approxim

ately 43 percent. In the C
zech R

epublic. E
urotel is

dom
inant in the provision of m

obile services.

Poland:
D

T
A

G
 indirectly holds a 22.5 percent ow

nership interest in P
olska T

elefom
ia

C
yfrow

a Sp.z.o.o ("P
T

C
"), a m

obile service provider in P
oland. D

T
A

G
 w

ill acquire an
additional 22.5 percent ow

nership interest in this com
pany in early 2000. P

T
C

 provides
various m

obile telephony services in P
oland on a nationw

ide basis using G
SM

900 and
other technologies. Its share of the m

obile services m
arket in P

oland is 40 percent.
Polkom

tel, a m
ajor com

petitor, controls approxim
ately 38 percent of the m

arket.

R
ussia:

M
T

S, C
JSC

 M
obile T

eleSystem
s ("M

T
S") is a m

obile services provider in
R

ussia in w
hich D

T
A

G
 holds a 46 percent ow

nership interest indirectly.
M

T
S

' share of
the total m

obile services m
arket in R

ussia is approxim
ately 30 percent. R

ostelecom
 is the

dom
inant provider of national long distance and international services in R

ussia.
A

pproxim
ately 80 local service providers control the local service and access m

arket on a
region-by-region basis.

S
ee also

discussion of G
lobal O

ne affiliations,
infra.

Sw
itzerland:

D
T

A
G

 holds a 50 percent ow
nership interest in M

ultilink SA
 ("M

ultilink"),
an alternative infrastructure provider in Sw

itzerland.
M

ultilink is in the start-up phase
and thus its share of the fixed voice and data m

arket in Sw
itzerland is under 1 percent.

S
ee also

discussion of G
lobal O

ne affiliations,
infra.

C
anada: D

T
I's w

holly-ow
ned affiliate, D

eutsche T
elecom

 (C
anada) Inc. ("D

T
 C

anada"),
holds an international resale license in C

anada. D
T

 C
anada is a start-up com

pany and
thus its m

arket share is negligible.
S

ee also
discussion of G

lobal O
ne affiliations,

infra.
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U
K

: D
eutsche T

elekom
 L

td. ("D
T

 L
td.") is a w

holly-ow
ned subsidiary of D

T
A

G
 that

resells leased lines pursuant to a class license. Its m
arket share is negligible. D

T
A

G
 also

ow
ns O

ne2O
ne, w

hich provides m
obile com

m
unications services in the U

.K
. O

ne2O
ne's

share of the U
K

 m
obile services m

arket is approxim
ately 15 percent.

S
ee also

discussion
of G

lobal O
ne affiliations,

in
fra.

A
ll rem

aining countries, plus A
ustria, Italy, Japan, R

ussia, Sw
itzerland, C

anada, and the
U

.K
 In these countries, D

T
I is affiliated w

ith a G
lobal O

ne com
pany that m

ay or m
ay

not hold a license and/or provide a basic telecom
m

unications service such that the G
lobal

O
ne com

pany w
ould be considered a foreign carrier. A

tlas T
elecom

m
unications S.A

.
("A

tlas"), a
50/S

O
joint venture betw

een D
T

A
G

 and France T
elecom

, holds ow
nership

interests in the G
lobal O

ne com
panies that give A

tlas, at a m
inim

um
, negative control.

L
icenses held and/or services provided by the G

lobal O
ne com

panies m
ay include fram

e
relay, dedicated access lines, international facilities, private netw

orks. internet services.
value-added netw

orks, value-added services, virtual private netw
orks, and w

ireless local
loops, depending on the country. H

ow
ever, in all cases (1) the G

lobal O
ne com

pany
operates as a start-up com

pany and thus its m
arket share in any m

arket is w
ell under 10

percent, and (2) any licenses held by the G
lobal O

ne com
pany are for com

petitively
provided facilities and/or services.
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A
ttachm

ent D

C
E

R
T

IF
IC

A
T

IO
N

T
he undersigned hereby certifies, on behalf of D

eutsche T
elekom

. Inc. ("D
T

I")

and w
ith respect to the foregoing application of D

T
I, that:

1.
D

T
I is affiliated w

ith entities that m
ay or m

ay not be considered foreign
carriers that operate in the countries listed in A

nnex 1 to this C
ertification.

2.
D

II w
ill com

ply w
ith the term

s and conditions of S
ections

63.21.
63.22. and

63.23 of the C
om

m
ission's R

ules.

3.
D

T
I's parent com

pany, D
eutsche T

elekom
 A

G
, controls or is deem

ed to
control entities that m

ay or m
ay not be considered foreign carriers in the

countries listed in A
ttachm

ent B
 to the application.

4.
D

T
I has not agreed to accept special concessions directly or indirectly from

any foreign carrier w
ith respect to any U

.S. international route w
here the

foreign carrier possesses sufficient m
arket pow

er on the foreign end of the
route to affect com

petition adversely in the U
.S. m

arket and w
ill not enter

into such agreem
ents in the future.

5.
N

o party to this A
pplication is subject to a denial of Federal benefits pursuant

to Section 5301 of the A
nti-D

rug A
buse A

ct of 1988.

R
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A
nnex 1 to A

ttachm
ent D

C
O

U
N
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R

IE
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 W
H

IC
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 D
E
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E
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E
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 A
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S 25 P
E

R
C

E
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 G
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E

A
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E
R
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M
M

O
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D
IR

E
C
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 O

R
 IN

D
IR

E
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 O
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 E
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T
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A
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T
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E
 C

O
N
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E

R
E

D
 A

 F
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R
E

IG
N
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A

R
R

IE
R

A
rgentina

A
ustralia

A
ustria

B
elgium

B
razil

C
anada

C
hile

C
olom

bia
C

roatia
C

zech R
epublic

D
enm

ark
E

l Salvador
Finland
France
G

erm
any

G
reece

G
uatem

ala
H

ong K
ong

H
ungary

India
Indonesia

Ireland
Italy
Japan
K

orea
L

uxem
bourg

M
exico

N
ew

 Z
ealand

N
etherlands

Poland
Portugal
R

ussia
Singapore
South A

frica
Spain
Sw

eden
Sw

itzerland
T

aiw
an

U
nited K

ingdom
U

zbekistan
V

enezuela
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