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In the m
atter of Soft-T

ronik C
orporation.

A
pplication for authority pursuant to Section 214of the

C
om

m
unications A

ct of 1934, as am
ended, for global

authority to operate as an international facilities-based
and resale carrier.

A
P

P
L

IC
A

T
IO

N

U
SA

 Soft-T
ronik C

orporation ("A
pplicant") hereby requests authority, pursuant

to Section 214 of the C
om

m
unications A

ct of 1934, as am
ended, 47 U

.S.C
. § 214

(1982),
and

S
ection 63.18 of the F

ederal C
om

m
unications C

om
m

ission ("F
C

C
') R

ules, 47 C
.F

.R
. § 63.18 et

seq., to provide global international facilities-based and resale services betw
een the U

nited States

and international points, including specific authority pursuant to 47 C
.F.R

. § 63.18 (e)(4) to

provide such services to U
kraine, w

here A
pplicant's affiliate operates as a non-dom

inant carrier.

A
pplicant further requests that this A

pplication be granted according to the stream
lined

processing procedures set forth in 47 C
.F.R

. § 63.12.

A
pplicant is a U

.S. corporation organized to conduct any law
ful business

including the provision of telecom
m

unication services. A
s noted above A

pplicant is affiliated

w
ith a foreign carrier operating in U

kraine. H
ow

ever, as show
n below

, A
pplicant's affiliate

qualifies for a finding of non-dom
inance under Section 63.10(a)

B
y granting this A

pplication, the C
om

m
ission w

ill serve the public interest,

convenience and necessity by prom
oting com

petition in the international services m
arket.
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C
om

petition w
ill benefit U

.S. consum
ers by increasing service options and low

ering prices.

T
hus, the public interest w

ill be served by the grant of Section 214 authority to A
pplicant.

A
pplicant subm

its the follow
ing inform

ation in support of its request for

authorization pursuant to 47 C
.F.R

. §63.18:

(a)
U

SA
 Soft-T

ronik C
orporation

O
ne Sansom

e Street, 20th Floor
San Francisco, C

alifornia 94104
T

el; 4
1

5
-9

5
1

-4
6

1
1

(b)
A

pplicant is organized as a corporation under the law
s of the State of

C
alifornia.

(c)
C

orrespondence concerning this A
pplication should be sent to:

John L
. C

lark
G

O
O

D
IN

, M
A

C
B

R
ID

E
, SQ

U
E

R
I, SC

H
L

O
T

Z
 &

 R
IT

C
H

IE
, L

L
P

505 Sansom
e Street, 9th Floor

San Francisco, C
alifornia 94111

T
elephone: (415) 765-8443

Fax: (415)-765-8443

(d)
A

pplicant has not previously sought or received authority under Section

214 of the C
om

m
unications A

ct.

(e)

	

A
pplicant requests global facilities-based and resale authority pursuant to

47 C
.F

.R
. § 63.18(e) (1) and 63.18(e)(2).

In addition, A
pplicant requests specific authority pursuant to 47 C

.F.R
. §

63.1 8(e)(4) to provide facilities based, resold sw
itched service, and sw

itched or private line

service over resold private lines to U
kraine, w

here A
pplicant's affiliate operates as a non-

dom
inant carrier.A

pplicant certifies that it w
ill com

ply w
ith 47 C

.F.R
.

§sS
63.21, 63.22, and 63.23.

(g)

	

T
he authorizations requested under 47. C

.F.R
. § 63.1 8(e)(4) are



categorically excluded pursuant to 47. C
.F.R

. § 1.1306 from
 environm

ental assessm
ent

requirem
ents.

(h)

	

T
he follow

ing persons or entities ow
n a ten percent or m

ore equity interest

in A
pplicant:

N
am

e and A
ddress

C
itizenship

B
usiness

Percent
O

w
nership

G
rigori D

zekon
B

usinessm
an

601 V
an N

ess A
venue, A

pt. 1029
U

kraine
(A

pplicant's P
resident)

5
1

%

San Francisco, C
alifornia 94102

E
ugene Z

im
in

B
usinessm

an
402

8
th

A
venue, A

pt. 402
U

kraine
(A

pplicant's C
hief

2
5

%

San Francisco, C
alifornia 94118

E
xecutive T

echnical
O

fficer)

Y
uri L

issetskii
B

usinessm
an

7 R
evodskogo Street, A

pt. 11
U

kraine
(A

pplicant's C
hief F

inancial
19%

K
iev

 2
5
2
0

9
1
, U

k
rain

e
O

fficer)

E
ach person identified above is also an officer and director of A

pplicant's

affiliate, K
iev onL

ine L
td., w

hich is w
holly-ow

ned by A
pplicant. K

iev onL
ine L

td. operates as a

non-dom
inant carrier in U

kraine. In addition, the follow
ing person is also an officer and a

director of both A
pplicant and K

iev onL
ine L

td.:

N
am

e and A
ddress

C
itizenship

B
usiness

Percent
O

w
nership

V
al Shidlovsky

B
usinessm

an
402

8
th

A
venue, A

pt. 402
U

SA
(A

pplicant's S
ecretary)

5%
San Francisco, C

alifornia

(i)
A

pplicant certifies that it is affiliated w
ith one foreign carrier, K

iev onL
ine

L
td., w

hich is w
holly-ow

ned by A
pplicant and operates as a non-dom

inant carrier in U
kraine.

(j)
A

pplicant certifies that it seeks authority to provide international



telecom
m

unications services to U
kraine, w

here A
pplicant's w

holly-ow
ned subsidiary, K

iev

onL
ine L

td. operates as a non-dom
inant carrier.

(k)

	

U
kraine has applied for m

em
bership in the W

orld T
rade O

rganization, but

is not yet a m
em

ber. A
pplicant's w

holly-ow
ned subsidiary, K

iev onL
ine L

td., ow
ns a

com
petitive fiber optic netw

ork in K
iev, U

kraine. T
his netw

ork, w
hich K

iev onL
ine L

td. began

constructing in1997, now
 consists of a num

ber of rings totaling approxim
ately

85
km

 in length

and is one of several com
peting fiber optic netw

orks in K
iev. K

iev onL
ine L

td. does not ow
n or

operate any international transport facilities.

T
elecom

m
unications services in U

kraine are dom
inated by tw

o state-controlled

carriers.
U

krtelecom
, a state-ow

ned com
pany, adm

inisters the national w
ireline infrastructure

and has a local sw
itched services m

onopoly in K
iev, w

hich is operated under the nam
e

K
ievelectrosvyaz. U

T
E

L
, w

hich is ow
ned in part by private foreign com

panies but is controlled

by U
krtelecom

 through a 51%
 ow

nership share, dom
inates the long-distance and international

m
arkets.

A
pplicant does not have access to inform

ation that w
ould enable it to establish the

precise local access m
arket share enjoyed by K

iev onL
ine, L

td.; how
ever, A

pplicant estim
ates

that its share of the local access m
arket is less than 0.1%

.
M

oreover, K
iev onL

ine, L
td. neither

ow
ns nor controls any bottleneck or m

onopoly facilities. Q
uite clearly, K

iev onL
ine, L

td. has no

ability to exercise m
arket pow

er in any aspect of its operations.

(1)
A

pplicant's foreign carrier subsidiary, K
iev onL

ine L
td., does not hold

m
arket pow

er in any aspect of its operations as is dem
onstrated by its holding substantially less

than a 50%
 m

arket share in the local access and international transport m
arkets in K

iev.

T
herefore, K

iev onL
ine L

td. satisfies the show
ing for non-dom

inant status required under 47



C
.F.R

.
§ 63.10(a)(3).

(m
)

A
s show

n above, A
pplicant's foreign carrier subsidiary, K

iev onL
ine L

td.,

is presum
ptively non-dom

inant pursuant to the provisions of 47 C
.F.R

. §
63.10(a)(3).

(n)
A

pplicant certifies that it has not agreed and w
ill not agree to accept

special concessions directly or indirectly from
 any foreign carrier w

ith respect to any U
.S.

international route w
here the foreign carrier possesses m

arket pow
er on the foreign end of the

route.

(o)
A

pplicant certifies that no party to the application is subject to a denial of

Federal benefits pursuant to Section 5301 of the A
nti-D

rug A
buse A

ct of 1998.

(p)
T

his application qualifies for stream
lined processing under 47 C

.F.R
. §

63.12 because it seeks authorizations only under 47 C
.F.R

. § 63.18 and none of the exceptions to

stream
lined processing set forth in 47 C

.F.R
. § 63.12(c) apply.

C
O

N
C

L
U

SIO
N

A
s dem

onstrated in this application, U
SA

 Soft-T
ronik C

orporation is qualified to

provide the services for w
hich it requests authority. For the reasons stated above, U

SA
 Soft-

T
ronik C

orporation subm
its that the public interest, convenience and necessity w

ould be

furthered by a grant of application. T
he requested authorization should therefore be issued to

U
SA

 Soft-T
ronic C

orporation to provide global international facilities-based and resale services

betw
een the U

nited States and international points, including specific authority pursuant to 47

C
.F.R

. § 63.18 (e)(4) to provide such services to U
kraine.



C
alifornia.

R
espectfully subm

itted this 8th day of D
ecem

ber 1999 at San Francisco,

G
O

O
D

IN
, M

A
C

B
R

ID
E

, SQ
U

E
R

I,
R

IT
C

H
IE

 &
 D

A
Y

, L
L

P
John L

. C
lark

505
Sansom

e Street, Suite 900
S

an F
rancisco, C

alifornia 94111
T

elephone:

	

(415) 392-7900
Facsim

ile:

	

(415)
398-4321

A
ttorneys for A

pplicant U
SA

 Soft-T
ronik

C
orporation
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N
T

I hereby certify that the statem
ents in the foregoing A

pplication for Section 214

authority are true, com
plete, and correct to the best of m

y know
ledge and are m

ade in good faith.

U
S

A
 S

O
F

T
-T

R
O

N
IK

 C
O

R
P

O
R

A
T

IO
N

B
y:

N
am

e:
V

a! Shidlovsky

T
itle:

	

Secretary

D
ate:

	

D
ecem

ber 8. 1999

2808/0011X
07

121-1


