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M
agalie R

om
an Salas

Secretary
Federal C

om
m

unications C
om

m
ission

l2
street, S.w

.
W

ashington, D
.C

.
20554

R
e:

	

A
pplication of C

I Services, Inc. for A
uthority P

ursuant to Section 214
of the C

om
m

unications A
ct of 1934, as am

ended, For A
uthority to

O
perate as an International R

esale C
arrier

D
ear M

s. Salas:

P
ursuant to Section 214 of the C

om
m

unications A
ct of 1934, as am

ended, and Section

63.18 of the C
om

m
ission's rules, C

I Services, Inc. files herew
ith an original and five copies of

its
A

pplication for A
uthority to provide international resale services betw

een the U
nited States

and international points. T
he filing fee of $780 is also enclosed.

A
n additional copy is also enclosed. P

lease date stam
p this copy and return it in the

enclosed envelope. P
lease direct any questions to the undersigned at (301) 214-3347.

Y
ours truly,

B
ruce A

. H
enoch

A
ttorney for C

I Services, Inc.

DVPIJCRTE OR!I1NAt

O
ctober 12, 1999

E
nclosures



B
efore the

F
E

D
E

R
A

L
 C

O
M

M
U

N
IC

A
T

IO
N

S C
O

M
M

T
SSIO

N
W

ashington, D
.C

. 20554

In the M
atter of

C
I S

E
R

V
IC

E
S

, N
C

.

A
pplication for A

uthority P
ursuant

to Section 214 of the C
om

m
unications

A
ct of 1934, as am

ended, F
or A

uthority
to O

perate as an International R
esale C

arrier

j''1ication for A
uthority

C
I Services, Inc. ("C

I Services") hereby requests authority, pursuant to Section 214 of the

C
om

m
unications A

ct of 1934, as am
ended, 47 U

.S.C
. Section 214, and Section 63.18 of the

C
om

m
ission's rules, 47 C

F
R

 S
ection 63.18, to provide international resale services betw

een the

U
nited S

tates and international points as described herein. T
his application qualifies for

stream
lined processing procedures pursuant to Section 63.12 of the C

om
m

ission's rules.

C
I Services, w

hich is organized and incorporated in the State of D
elaw

are, is a w
holly-

ow
ned subsidiary of C

O
M

S
A

T
 International, Inc. ("C

O
M

S
A

T
 International" or "C

I"), w
hich in

turn is a w
holly-ow

ned subsidiary of C
O

M
SA

T
 C

orporation ("C
O

M
SA

T
"), w

hich currently

holds carrier authorizations through its various other business units.'

C
I Services, through its parent corporation C

I, is affiliated w
ith C

l's 12 international

subsidiaries, all of w
hich are located in countries that C

I Services m
ay serve pursuant to the

authority requested herein. T
hese affiliates are all relatively ne\: com

panies w
hose principal

C
O

M
SA

T
 business units that hold 214 authorizations are C

O
M

SA
T

 W
orld System

s,
C

O
M

SA
T

 M
obile C

om
m

unications, and C
O

M
SA

T
 G

eneral C
orporation.

File N
o.



business is to provide private netw
orking services for corporate clients in their respective

m
arkets, and none of them

 currently provides local or long-distance services directly to the

general public. E
ach of these affiliated entities has less than a five percent share of the relevant

m
arket in its respective country, so none of these affiliates has sufficient m

arket pow
er to

adversely affect com
petition in the U

.S. m
arket. T

hus, pursuant to Section 63.1 O
(a)(3) of the

C
om

m
ission's rules, 47 C

FR
 Section 63.10(a)(3), C

I Services should presum
ptively be

considered a non-dom
inant carrier for service to each of these countries.

C
I Services is also affiliated, through C

O
M

SA
T

, w
ith C

O
M

SA
T

 W
orld System

s

("C
W

S
"), w

hich distributes IN
T

E
L

S
A

T
 space segm

ent. P
ursuant to a 1998 C

om
m

ission O
rder,

C
W

S is regulated as a non-dom
inant carrier except on certain designated routes w

here it is still

regulated as dom
inant (the "thin routes").2 C

I Services m
ay, pursuant to the authority requested

herein, resell services obtained from
 C

W
S, but C

I Services agrees to be regulated as dom
inant to

the extent that it resells C
W

S services to those countries for w
hich C

W
S is regulated as a

dom
inant carrier.3

B
y ganting this application, the C

om
m

ission w
ill serve the public interest, convenience,

and necessity by increasing com
petition in the international service m

arket. C
om

petition w
ill

2
In the M

atter of C
O

M
S

A
T

 C
orporation P

etition P
ursuant to S

ection 10(c) of the
C

om
m

unications A
ct of 1934, as am

ended, for F
orbearance from

 D
om

inant C
arrier R

egulation
and for R

eclassflcation as a N
on-D

om
inant C

arrier,
O

rder and N
otice of P

roposed R
ulem

aking,
13 FC

C
 R

cd 14083 (1998) ("N
on-D

om
inance O

rder").

T
he list of countries for w

hich C
W

S is still regulated as a dom
inant carrier for sw

itched
services can be found in A

ppendix A
 of the N

on-D
om

inance O
rder, 13 FC

C
 R

ed at 14176. T
he

list of countries for w
hich C

W
S is still regulated as a dom

inant carrier for occasional-use video
services can be found in A

ppendix B
 of that O

rder, 13 FC
C

 R
ed at 14178.

T
hese appendices are

attached to this A
pplication.

2



benefit U
.S

. consum
ers by increasing service options and low

ering prices. T
hus, the public

interest w
ill be served by the grant of Section 214 authority to C

I Services as requested herein.

T
he follow

ing inform
ation is subm

itted, as required by Section 63.18 of the

C
om

m
ission's rules, 47 C

FR
 Section 63.18, in support of C

I Services' request for authorization.

(a)
T

he nam
e, address, and telephone num

ber of the applicant are as follow
s:

C
I Services, Inc.

6560
R

ock Spring D
rive

B
ethesda, M

aryland 20817
(301) 214-3000

(b)
C

I Services, Inc., is a corporation organized under the law
s of the State of D

elaw
are.

(c)
C

orrespondence concerning this application should be sent to:

B
ruce A

. H
enoch

G
eneral A

ttorney
C

I Services, Inc.
6560

R
ock Spring D

rive
B

ethesda, M
aryland 20817

(301) 214-3347

(d)
C

I Services, Inc. has not received authority previously under Section 214 of the

C
om

m
unications A

ct.

(e)
C

I Services requests Section 214 authority to operate as a resale carrier pursuant to the term
s

and conditions of Section 63.1 8(e)(2). C
I Services requests authority to provide such resale

services on a global basis, except that it does not seek authority pursuant to Section 63.1 8(e)(2)

to resell services obtained from
 C

W
S to those countries listed on the C

om
m

ission's list of "thin

route" countries for w
hich C

W
S is regulated as a dom

inant carrier, in accordance w
ith Section

63.1 8(e)(2)(ii).4 In addition, w
hile C

I Services is affiliated w
ith C

O
M

SA
T

 International's

A
s stated above, the list of "thin route" countries is found in the N

on-D
om

inance O
rder. T

he
list of countries is attached to this application.

3



foreign carrier subsidiaries in several countries as discussed below
, each of these carriers has less

than a five percent share of the relevant m
arkets in its respective country. T

hus, none of these

affiliate carriers has sufficient m
arket pow

er in the destination m
arket to affect com

petition

adversely in the U
.S

. m
arket. C

I S
ervices certifies that it w

ill com
ply w

ith the term
s and

conditions contained in Sections 63.21 and 63.23 of the C
om

m
ission's rules.

(f)
Pursuant to Section 63.1 8(e)(4), C

I Services also seeks specific authority to resell the

services of C
W

S
 to those m

arkets for w
hich C

W
S

 is still regulated as a dom
inant carrier. C

I

Services agrees to be regulated as a dom
inant carrier to the extent that it resells C

W
S services to

countries for w
hich C

W
S is regulated as dom

inant.5 C
I Services certifies that it w

ill com
ply

w
ith the term

s and conditions contained in Sections 63.21 and 63.22 andlor 63.23 of the

C
om

m
ission's rules, as appropriate.

(g)
N

ot applicable.

(h)
C

I Services is a w
holly-ow

ned subsidiary of C
O

M
SA

T
 International, w

hich in turn is a

w
holly-ow

ned subsidiary of C
O

M
SA

T
 C

orporation, a publicly-held U
.S. com

pany incorporated

and organized under the law
s of the D

istrict of C
olum

bia. B
oth C

O
M

S
A

T
 C

orporation and

C
O

M
SA

T
 International have their principal place of business at:

6560
R

ock Spring D
rive

B
ethesda, M

aryland 20817

A
s stated above, the list of "thin route" countries is found in the N

on-D
om

inance O
rder. T

he
list of countries is attached to this application.

4



A
pproxim

ately 49 percent of the outstanding shares of C
O

M
SA

T
 C

orporation are ow
ned by

C
O

M
SA

T
 G

overnm
ent System

s, Inc. ("C
G

SI"), w
ith a principal place of business at:

22001 C
O

M
SA

T
 D

rive
C

larksburg, M
aryland 20871

C
G

S
I is a w

holly-ow
ned subsidiary of L

ockheed M
artin C

orporation, w
ith a principal place of

business at:

6801 R
ockledge D

rive
B

ethesda, M
D

 20817

(i)
C

I Services, as a w
holly-ow

ned subsidiary of C
O

M
SA

T
 International, is affiliated w

ith the

follow
ing foreign carrier subsidiaries "f C

O
M

SA
T

 International:

1)
C

O
M

SA
T

 A
rgentina, S.A

.
C

arlos P
ellegrini 1363-P

ISO
 6

(1011) B
uenos A

ires, A
rgentina

2)
C

O
M

SA
T

 B
rasil, L

tda.
R

. S
ansao A

lves dos S
antos, 76-12 A

ndar
C

E
P 0457 1-090 Sao Paulo, SP, B

rasil

3)
C

O
M

SA
T

 T
T

S (G
Z

)
R

m
 11-14, 23/F

 M
etro P

laza
N

o. 183, T
ian H

e R
oad N

orth
G

uangzhou, P
eoples R

epublic of C
hina, 510620

4)
C

om
unicaciones Satelitales de C

olom
bia S.A

.
C

arrera 15 N
o. 1O

1A
-77

Santa Fe de B
ogota

C
olom

bia

5)
C

O
M

SA
T

 de G
uatem

ala, S.A
.

6a A
venida 7-39 Z

ona 10
E

dificio L
as B

risas - 3er nivel
C

iudad de G
uatem

ala
G

uatem
ala

5



6)

	

C
O

M
S

A
T

 M
ax L

im
ited

507/508 M
adhva B

uilding
B

andra K
urla C

om
plex

B
andra E

ast
M

um
bai, India 400051

7)

	

C
O

M
S

A
T

 M
exico

A
venida R

enato L
educ 321

C
ol. T

oriello G
uerra, T

ialpan
C

.P
. 10450, M

exico, D
.F.

8)

	

C
O

M
S

A
T

 P
eru

M
artir O

laya 129 O
f. 1901

C
entro E

m
presarial Jose P

ardo
M

iraflores, L
im

a 18
P

eru

9)

	

B
elC

om
, Inc.

Shluzovaya N
aberezhnaya #6-3

M
oscow

, R
ussia 113114

10)

	

C
O

M
SA

T
 D

ijital H
izm

etleri T
icaret A

.S.
C

edidiye Sokak N
o. 11

80700 Y
ildiz

Istanbul, T
urkey

11)

	

C
O

M
SA

T
 Iletisim

 H
izm

etleri T
icaret A

.S.
C

edidiye Sokak N
o. 11

80700 Y
ildiz

Istanbul, T
urkey

12)
C

O
M

SA
T

 V
enezuela, C

.A
.

A
v. Fco de M

iranda, E
dif. P

arque C
ristal

T
one E

ste, M
ezzanina 2, L

ocal 28
C

aracas -- D
F, V

enezuela

(j)
C

I Services seeks authority to provide international resale services to each of the countries

listed in paragraph (i) above.

(k)
E

ach of the affiliates listed in paragraph (i) above is a relatively new
 com

pany providing a

lim
ited range of services in their respective countries. T

hese affiliates prim
arily provide private

netw
orking services to corporate clients and do not currently provide local and long distance

6



services directly to the general public. E
ach of these affiliates has a relevant m

arket share of less

than five percent in its respective country, so these affiliated foreign carriers lack sufficient

m
arket pow

er in their respective countries. T
hus, applicant satisfies Section 63.1 8(k)(2).

(1)
E

ach of the affiliates listed in paragraph (i) above has a m
arket share of less than five percent

in its respective country, so these affiliated foreign carriers lack sufficient m
arket pow

er in their

respective countries to affect com
petition adversely in the U

.S
. m

arket. T
hus, because the

foreign affiliates lack 50 percent m
arket shares in the international transport and the local access

m
arkets in their respective countries, the criteria in Section 63.1 0(a)(3) are satisfied.

(m
)

T
he foreign affiliates listed in paragraph (i) each have less than a five percent m

arket share

in their respective countries, so they each lack a
50

percent m
arket share in the international

transport and the local access m
arkets in their respective countries. T

hus, C
I S

ervices shall

presum
ptively be classified as non-dom

inant.

(n)
C

I Services certifies that it has not agreed to accept special concessions directly or indirectly

from
 any foreign carrier w

ith respect to any U
.S. international route w

here the foreign carrier

possesses m
arket pow

er on the foreign end of the route and w
ill not enter into such agreem

ents

in the future.

(o)
C

I Services certifies pursuant to Sections 1.2001 through 1.2003 of the C
om

m
ission's rules

that no party to this application has been denied federal benefits pursuant to Section 5301 of the

A
nti-D

rug A
buse A

ct of 1988.

(p)
T

his application qualifies for stream
lined processing pursuant to Section 63.12 of the

C
om

m
ission's rules. A

lthough the applicant is affiliated w
ith a num

ber of foreign carriers as

described above, it qualifies for a presum
ption of non-dom

inance in the relevant m
arkets under

S
ection 63.10(a)(3) because each of the foreign afiliates lacks 50 percent m

arket share in the

7



international transport and the local access m
arkets on the foreign end of the routes. In addition,

although the applicant is affiliated w
ith a carrier, C

W
S, that is regulated as dom

inant on a

num
ber of routes, app1icant agrees to itself be regulated as a dom

inant carrier to the extent that it

resells C
W

S
 services to countries for w

hich C
W

S
 is regulated as a dom

inant carrier. T
hus,

pursuant to Section 63.12(c)(1)(ii) and Section 63.12(c)(2), this application qualifies for

stream
lined processing.

C
onclusion:

In conclusion, C
I Services certifies that all of the inform

ation in this application is

accurate and correct.

For these reasons, C
I Services respectfully requests that the C

om
m

ission grant this application.

R
espectfully subm

itted,

C
I Servic9s, Inc.

iF
B

y
:/

Jam
es J. W

elch, President
C

I Services, Inc.
6560

R
ock Spring D

rive
B

ethesda, M
aryland 20817

(301)
214-3000

O
ctober 12, 1999

8



F
ed

eral C
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m
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m
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A
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P
E

N
D
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L
ist of T

h
in

 R
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te M
ark

et C
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n
tries

1.
A

lg
e
ria

2.
A

m
erican S

am
oa

3.
A

ngola
4.

A
rm

enia
5.

A
zerbaijan

6.
B

enin
7.

B
olivia

8.
B

osnia &
 H

erzegovina
9.

B
otsw

ana
10.

B
urkina

II.

	

C
am

 croon
12.

C
ape V

erde
13.

C
entral A

frican R
epublic

14.
C

had
IS.

	

C
ongo

16.
C

ote d'lvoire
17.

E
stonia

18.
E

thiopia
19.

F
rench P

olynesia
20.

G
abon

21.
G

hana
22.

G
uinea,

23.
Iran

24.
Iraq

25.
Jordan

26.
K

enya
27.

L
esotho

28.
L

ibya
29.

L
ithuania

30.
M

alaw
i

31.
M

ali
32.

M
aritim

e -A
tlantic

33.
M

aritim
e -P

acific
34.

M
auritania

35.
M

auritius
36.

M
icronesia, F

ederated S
tates of

37.
M

idw
ay A

toll
38.

M
oldova

39.
M

ozam
bique

40.
N

am
ibia

41.
N

auru

9
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N
ew

 C
aledonia
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N

icaragua
44.

N
ig

e
r

45.
N

orthern M
ariana Islands

46.
P

acific islands (P
alau)

47.
Paraguay

48.
R

w
anda

49.
S

aint H
elena

50.
S

enegal
51.

S
ierra Leone

52.
S

om
alia

53.
S

udan
5
4
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S
u
r
i
n
a
m
e

5
5
.

S
w
a
z
i
l
a
n
d

5
6
.

T
a
n
z
a
n
i
a

5
7
.

T
o
g
o

5
8
.

T
o
n
g
a

5
9
.

T
u
r
k
s
 
a
n
d
 
C
a
i
c
o
s
 
I
s
l
a
n
d
s

6
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U
g
a
n
d
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W
e
s
t
e
r
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S
a
m
o
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6
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Z
a
i
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6
3
.

Z
a
m
b
i
a
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S
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m
erica

C
entral A

m
erica!

C
arib

b
ean

S
aint K

itts &
 N

evis
S

aint L
ucia

S
aint V

incent
T

urks &
 C

aicos

W
estern E

urope

C
yprus

G
reenland

Iceland
M

alta
N

orw
ay

E
astern

 E
u
ro

p
e

A
lbania

B
elarus

B
ulgaria

C
zech R

epublic
E

stonia
L

ithuania
M

acedonia
M

o Idova
R

ussia
Serbia
S

lovenia
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M
iddle E

ast

B
ahrain

Iran
Israel
Jordan
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