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A
pplication for the S

ection 214

A
p

p
lication

C
M

 T
el (U

SA
) L

L
C

 ("C
M

 T
el U

SA
"), hereby requests authority, pursuant to Section

214 of the C
om

m
unications A

ct of 1934, as am
ended, 47 U

.S.C
. Section 214 (1982),

and Section 63.18 of the C
om

m
ission's R

ules, 47 C
.F.R

. Section 63.18, to provide
global international facilities-based and resale services betw

een the U
nited States and

international points.

C
M

 T
el U

SA
 is a new

 U
.S. com

pany registered in the State of C
alifornia to provide

international telecom
m

unications services for dom
estic custom

ers. C
M

 T
el U

SA
 is a

subsidiary of C
M

 T
el C

o. L
td. incorporated in C

anada w
hich is a w

holly ow
ned

subsidiary of C
M

 T
elecom

 International L
im

ited (C
M

T
I).

C
M

 T
el C

o. L
td. is now

 providing the T
SR

 (International Sim
ple R

esale) service to the
users in H

ong K
ong and C

anada. A
fter C

M
 T

el U
SA

 is granted w
ith the licenses, it is

planned that C
M

 T
el C

o. L
td., C

M
 T

el U
SA

 and C
M

T
I w

ill interconnect w
ith each

other by IP
L

C
 and provide the ISR

, ISP
 (Internet Service P

rovider), e-com
m

erce and
other value-added services to the custom

ers in N
orth A

m
erica and Far E

ast.

C
M

T
I is a H

ong K
ong based telecom

m
unications com

pany. It has a dual listing status
on both the Stock E

xchange of Singapore L
im

ited and T
he Stock E

xchange of H
ong

K
ong L

im
ited.

E
stablished since 1990, C

M
T

I today has m
ore than 35 subsidiaries and associated

com
panies, turnover of the group w

as m
ore than U

SD
 110 m

illion last year. In less
than a decade, C

M
T

I has m
anaged to build on its core strength to substantially

diversify its busines operations such as paging operations, G
SM

-related operations,
R

etail and M
aintenance, T

rading and value added reselling, C
all centre and

T
eleservice, T

runked radio services, Internet and L
ong distance services.

Initially, C
M

T
I started its trading business for telecom

m
unication products. A

t the
sam

e tim
e, C

M
T

I provided netw
ork services and technical support to various paging

service centers in m
ainland C

hina such as S
henzhen, G

uangzhou, S
hanghai, N

anjing,
H

angzhou and B
eijing. T

he above m
entioned paging centers are now

 serving m
ore

than 1.8 m
illion paging subscribers including operator-assisted, secretarial and

autom
atic paging subscribers.

In 1994, C
M

T
I w

as granted the P
ublic R

adio-com
m

unication L
icense in H

ong K
ong

and started to provide paging service to H
ong K

ong consum
ers. C

M
T

I aim
s to

develop the conventional paging business into one offering integrated m
essaging

services. A
t present, C

M
T

I has grasped around one third of the local paging m
arket

share.
A

lso C
M

T
I is one of the leading providers in cross-border roam

ing paging
services betw

een H
ong K

ong and m
ainland C

hina.

C
M

 T
el (U

S
A

) L
L

C
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A
pplication for the S

ection 214

In 1997, C
M

T
I w

as granted w
ith the license to provide trunk radio service to the

public.
C

M
T

I has been actively seeking opportunities to extend its business to other

telecom
m

unication sectors. IS
P

 and IS
R

 are tw
o of the m

ajor areas that C
M

T
I has

identified to invest.

In 1999, C
M

T
I w

as granted w
ith the ISP

 and ISR
 licenses from

 O
FT

A
 H

ong K
ong.

R
ecently, C

M
T

I com
m

enced to provide Internet service to the consum
ers in H

ong

K
ong w

ith interconnecting to G
lobal O

ne, H
K

IX
 and other ISP

 carriers.

For ISR
, C

M
T

I is now
 providing international telephone services through the Fixed

N
etw

ork's gatew
ay in H

ong K
ong. A

ccording to C
M

T
IT

s strategic plan, w
e w

ill first

setup the P
O

P
 (point of presence) in C

anada and U
SA

, and then build up our ow
n

platform
.

T
he new

 platform
 can handle voice and data traffic, it w

ill consist of call routing

sw
itch to handle the T

SR
 sw

itching and service applications. O
ur target custom

er w
ill

be residential users, corporate custom
ers and retailers. S

ince our platform
 can handle

m
ulti-m

edia traffic, the price and quality of our service w
ould be guaranteed.

S
am

e as its parent com
pany, C

M
 T

el U
S

A
's m

ission is to provide its custom
ers w

ith

quality telecom
m

unications services at com
petitive prices . W

ith the presence of

C
M

T
I, consum

ers in N
orth A

m
erica and F

ar E
ast shall be opened to w

ider choice of

service providers for telecom
m

unication products and are able to enjoy all benefits

and privileges they deserve.

For your reference, A
ppendix I is the A

nnual report of C
M

T
I for year 98/99.
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ection 214

S
ection

 63.18 In
form

ation

T
he follow

ing inform
ation is subm

itted, as required by Section 63.18 of the

C
om

m
ission's R

ules, in support of C
M

 T
el U

S
A

's request for authorization.

( a) C
M

 T
el (U

S
A

) L
L

C

2030 M
ain Street, Suite 1300

Irvine, C
A

 92614
T

el: 1-949-260-9133, Fax: 1-949-260-9134

(b)
C

M
 T

el (U
SA

) L
L

C
 is a corporation organized under the law

s of the state of

D
elaw

are

T
he O

ffice R
egistered in

25 G
reystone M

anor, L
ew

es,
Sussex, D

E
19958,

U
SA

(c)
C

orrespondence concerning this application should be sent to:

F
errie T

iejun H
U

, V
ice P

resident
C

M
 T

el (U
SA

) L
L

C
2030 M

ain Street, Suite 1300
Irvine, C

A
 92614

U
SA

T
el: 1-949-260-9133, F

ax: 1-949-260-9134

Scott T
. R

IC
K

M
A

N
,

A
ttorney at L

aw
E

x to Ferrie T
iejun H

U
275

B
attery Street, Suite 2000

San Francisca, C
A

 94111
U

SA
T

el: 1-415-875-3162, Fax: 1-415-986-8054

(d)
C

M
 T

el U
SA

 has not received authority previously under Section 214 of the

C
om

m
unication A

ct.

(e)
C

M
 T

el U
SA

 requests global facilities-based and resale Section 214 authority

pursuant to the term
s and conditions of Section 63.1 8(e)( 1) and (e)(2) of the

C
om

m
ission's R

ules.

(f)
A

t this tim
e, C

M
 T

el U
SA

 seeks no other authorization available under Section

63.18(e).

M
 T

el (U
S

A
) L

L
C

.
30 M

ain S
treet, S

uite 1300, Irvine, C
A
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S
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ection 214

(g ) N
ot applicable

(h)
C

M
 T

el U
SA

 certifies that it is not affiliated w
ith any foreign or U

.S. facilities-
based carrier.

In support of this certification, the nam
e, address, citizenship and principal

business of the sole shareholder that controls 10 percent or m
ore of C

M
 T

el (U
SA

)
L

L
C

 is as follow
s:

•
D

irect Shareholders

C
M

 T
el C

o. L
td.

6633 K
itchener Street

B
urnaby, B

.C
. V

5B
 2J7

C
anada

C
ontact: T

onyT
ung Y

ing H
A

U
, President

T
el: 1-604-603-6666

P
rinciple B

usiness: P
roviding netw

ork m
anagem

ent, netw
ork operation and

facilities
m

anagem
ent services.

• In
d

irect S
h

areh
o

ld
ers

C
M

 T
elecom

 International L
im

ited
R

oom
 200 1-6, 20/F,

T
ow

er II, E
nterprise Square,

9 Sheung Y
uet R

oad, K
ow

loon B
ay,

H
ong K

ong

C
ontact: F

errie T
iejun flU

, E
xecutive D

irector
T

el: 852-22092888
Principle B

usiness: Providing Internet, T
SR

, Paging and T
runk R

adio service.

(i)
C

M
 T

el U
SA

 certifies that it has not agreed and w
ill not agree in the future to

accept any direct or indirect special concessions from
 a foreign carrier or

adm
inistration.

(j ) C
M

 T
el U

S
A

 certifies that no party to this application has been denied federal
benefits pursuant to Section 5301 of the A

nti-D
rug A

buse A
ct of 1988.

M
 T

el (U
S

A
) L

L
C

.
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A
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forthe Section 214

C
on

clu
sion

In conclusion, C
M

 T
el U

S
A

 certify that all of the infrm
ation in this application is

accurate and correct.

For these reasons, C
M

 T
el U

SA
 respectfully requests that the C

om
m

ission grant this
application

R
espectfully subm

itted,
C

M
 T

el (U
SA

) L
L

C

B
y:

	

kk
F

errie T
iejun I-1U

, V
ice P

te,eiit

C
M

 T
el (U

SA
) L

L
C

2030 M
ain Street, Suite 1300

Irvine, C
A

 92614
T

el: 1-949-260-9133, Fax: 1-949-260-9134

D
ate :-

M
 T

e
l (U

S
A

) L
L

C
.
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C
o

rp
o

rate
P

rofile

C
hia

M
tiQ

n
 ie

L
co

m

C
M

 T
elecom

 International L
im

ited ("C
M

 T
elecom

" or "the C
om

pany") is a H
ong

K
ong-based telecom

m
unications com

pany w
ith extensive operations in H

ong

K
ong and m

ainland C
hina. It has a dual listing status on both the S

tock

E
xchanges of H

ong K
ong and S

ingapore.

C
M

 T
elecom

 com
m

enced its operations in H
ong K

ong in 1990 as a supplier of a

w
ide-range of telecom

m
unications-related equipm

ent, products and technical

services. In less than a decade, C
M

 T
elecom

 and its subsidiaries ("the G
roup")

has m
anaged to build on its core strength to substantially diversify its business

operations such as Integrated M
essaging S

ervices, G
S

M
-related O

peration, R
etail

and M
aintenance, T

rading and V
alue-added R

eselling, C
all C

entre/T
eleservice,

T
runked R

adio S
ervices, M

ultim
edia and L

ong D
istance.

T
he G

roup has already been a leading provider in cross-border roam
ing paging

services. Its G
S

M
-related operation is the recent investm

ent project w
ith m

ost

significant returns. C
oupled w

ith its high quality custom
er services and seam

less

netw
ork coverage, the G

roup is dedicated to developing the conventional paging

business into one offering integrated m
essaging services. It w

ill m
ake use of

Internet-based technology to develop personal inform
ation services and value-

added Internet business.

W
ith its broad custom

er base, w
ide-spread distribution netw

ork and extensive

experience, the G
roup w

ill have its ow
n privileges to develop Internet business.

T
he G

roup provides not only basic Internet access service, but also continuously

updates its paging services and technology in order to provide diversified

personal inform
ation services, such as w

eb paging and em
ail paging. W

ith

different target groups, the G
roup provides tailor-m

ade high value content and

valuable inform
ation/services, such as personal hom

epage and em
ail account

services. K
eeping pace w

ith the trend, e-com
m

erce w
ill also becom

e one of the

m
ajor businesses of the G

roup. T
he business-to-business and business-to-

custom
er services w

ill be provided according to the needs of custom
ers.

E
nergetic, innovative and custom

er-focused, the G
roup has been quick to seize

opportunities to further expand its business and range of services to realise its

vision of building a m
odern, flexible telecom

m
unications business across C

hina.
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F
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G
roup turnover

	

863.6

	

780.8

	

886.9

	

619.1

	

509.1

G
roup profit

before tax and

m
inority interests

	

71.8

	

92.7

	

98.7

	

.94.5

	

94.4

G
roup attributable

profit

	

2.1

	

80.2

	

87.2

	

79.8

	

76.9

E
PS in 1-1K

 cents

	

0.7

	

26.4

	

32.5

	

33.6

	

27.3

T
otal assets

	

1,574.9

	

1,035.8

	

929.9
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455.0

T
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537.1

	

554.1
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e p
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The follozving chart shows the principal operating subsidiaries and associates of the Group and their principal activities (as at 6 August 1999):

CM Internet

	

Eagle Heights

	

CM Mobile

	

CM Tel Co.

Investment

	

Limited

	

Holdings

	

Ltd.

Limited

	

(Iswestoient is

	

Limited

	

(lnvestsoent is

(Issvestsnesit

	

tetecoosnnni

	

(!ovestoient

	

telecotooooo-

holding)

	

cotions-reloted

	

holding)

	

cotions-related

	

booioeso)

	

hosioess)

60%

	

67.85%

	

100%

CM Internet

	

CM Mobile

	

CM Tel

Holdings

	

Telecom

	

(USA) LLC

Limited

	

Holdings

	

)ioveotineot in

(hsivestoient

	

Limited

	

teteconsniuni

holdiog)

	

(iovestsoent

	

cationo-reloted

hiotdiog)

	

bnoineso)

100%

	

100%

CM Internet

	

CM Mobile Telecom

(Hoog Kong)

	

(Hong Kong)

Liissited

	

Company Limited

(Iovestsnesmt

	

-

	

)!ovestioesmt

in internet-

	

holdingfor the

cootesmt

	

bnainess of GSM-

services

	

related services

is time PRC)

	

in time PRC)

90%

Sheozhen Motion

Mobile Telecom

Services Co., Ltd.

(Provisioo of the

GSM-reloted

services to

telecossosmmsoicotiooa

operatoro isi

tie PRC)

100%100% 100%100%

CM Telecom International Limited

)Joeestmeot holding)

100%

China Motion Telecom Holdings Limited

(hro'estnieot htoldiog)

Chioa Motion

	

Chins Motion

	

Prime Target

Telecom

	

Enterprises

	

Intemstiooat

)HK) Limited

	

Limited

	

Limited

)Pagismg soil

	

)Iovestiimest

	

(Pmvision of

retail

	

holding)

	

marniimmg paging

operations in

	

services iii

Hosmg Kong)

	

the PRC)

100% 100% 100%

	

Wanbao Telecom

	

China Motion

	

)H.K.) Company,

	

United Telecom

Limited

	

Limited

(Tradismg of

	

)htwestsnent

	telecoosnioo-

	

holding

cot/asia

	

and operation

	

eqnipsmieot arid

	

of trovked

	

provisiasm of

	

radio

	

pagioig netsvork

	

roaming

services)

	

services)

100%

Tomotiak

	

Shenzhen

Limited

	

Motion Trucked

(Provision of

	

Radio Co., Ltd.

tetecosnnmmoo-

	

)Pmvisios of

catiosis

	

telecomo,sinsmi-

services arid s/ic

	

rations

sale ofsnobile

	

eqtmmpnievm

tramisceivers

	

/essinmg)

asmd related

accessories)--

70%

100%

China Motion

Engineering

Services

Limited

)Provisioo of

technical

services in

the PRC)

100%

Feeepaek

Engineering

Limited

)Provision of

techoicst

services is

ttie PRC)

China Motion

Development

Limited

(Trading of

telecoiostitiso-

catiosms products

and eqnipsmment

is Hoog Kong

arid s/ic PRC)

70%

Shenaheo Motion

Telecom Service

Co., Ltd.

(Pmoision of

son mi tesio see

services and

tetecoisi,onsti

cotisns

equipniemit

teasing at

time PRC)

100%

	

100%

48%

	

70%

Cmos Motion

Telecom

Investment

Limited

)lsiveatssiesmt

holding)

Chins Motion

Technology

Limited

)Tradisig of

tectitmicat

products

nod equipment

in Hong Kong

asidthePRC)j

100%


