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Description of Application:

Non-Streamlined ITC-214-19990225-00118

INTERICE LTD.

Categories of Services for 214 Applications
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ASSIGNMENT OF LICENSE
GLOBAL FACILITIES-BASED SERVICE

GLOBAL FACILITIES-BASED/GLOBAL RESALE SERVICE
GLOBAL RESALE SERVICE

INDIVIDUAL FACILITIES-BASED SERVICE
INTERCONNECTED PRIVATE LINE RESALE SERVICE
LIMITED GLOBAL FACILITIES-BASED SERVICE/LIMITED
GLOBAL RESALE SERVICE

LIMITED GLOBAL FACILITIES-BASED SERVICE
LIMITED GLOBAL RESALE SERVICE

INMARSAT AND MOBILE SATELLITE SERVICE
SWITCHED RESALE SERVICE'

TRANSFER OF CONTROL -

SUBMARINE CABLE LANDING LICENSE
INTERNATIONAL SPECIAL PROJECT
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Before the
FEDERAL COMMUNICATIONS COMMISSION
Washington, D.C. 20554

In the Matter of
Interlce Ltd.

Application for Authority
Pursuant to Section 214 of the
Communications Act of 1934, as
amended, to Provide International
Simple Resale Services (ISR)
between the United States and
Iceland.

File No.I-T-C
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APPLICATION

Interlce Ltd. (“InterIce”) hereby requests authority pursuant to Section 214
of the Communications Act of 1934, as amended, 47 U.S.C. § 214, and Section 63.18 of
the Rules of the Federal Communications Commission (the “Commission™), 47 C.F.R.

§ 63.18, to provide International Simple Resale (“ISR™), or the use of international
private lines for the provision of switched services interconnected at one or both ends
between the United States and Iceland, and the reselling of international non-
interconnected private lines between the United States and Iceland.

Interlce is an Icelandic corporation and a wholly owned subsidiary of
Iceland Telecom Ltd. (“Iceland Telecom™), also an Icelandic corporation. InterIce and
Iceland Telecom do not have any affiliations in any foreign country other than Iceland, a

World Trade Organization (“WTO”) Member country.
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Interlce was granted Section 214 authority to operate as a facilities-based

and resale carrier. The Commission’s approval is stated in File No. ITC-214-19980713-

00475.

The Commission’s recent Foreign Participation Order,' which became

effective February 9, 1998, sets forth the requirements under which the Commission will

review applications for authority to engage in ISR with a carrier from a WTO country.

Specifically, the Commission’s Rules state:

Pursuant to the Section 214 authorization condition adopted

in the Bechmarks Order, we will authorize carriers to provide
switched services over international facilities-based or resold
private lines [ ] on the condition that settlement rates for at least
50 percent of the settled U.S.-billed traffic on the route or routes
in question are at or below the relevant benchmark adopted in that
Order?

Interlce hereby provides the following information demonstrating that the

above requirement has been met:

1.
b

Iceland is a WTO Member country;

Accounting Rate Agreements, which took effect on January 1, 1999, between
Iceland Telecom and AT&T Corp. (“AT&T”), MCI (USA) (“MCTI”) and Sprint
Communications Company L.P. (“Sprint™), respectively, set an accounting rate
per minute of 0.20 SDR for services between Iceland Telecom and each of these
carriers on the U.S.-Iceland route. Each of AT&T, MCI and Sprint filed an
accounting rate modification request with the Commission reflecting an
International Message Telephone Service (“IMTS”) accounting rate of 0.20 SDR
with Iceland Telecom.” This modified IMTS accounting rate of 0.20 SDR is

Rules and Policies on Foreign Participation in the U.S. Telecommunications Market, 1B Docket
No. 97-142, Report and Order and Order on Reconsideration (rel. Nov. 26, 1997) (“Foreign
Participation Order”).

Id. at{79.

Accounting Rate Waivers & Modifications 1998 (visited February 24, 1999)
<http://www.fcc.gov/ib/td/pf/account.html>.
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listed in the Commission’s January 1, 1999 Consolidated Accounting Rates of the
United States.*

Employing an effective rate of 1SDR = $1.4806 (SDR conversion rate used in the
Commission’s January 1, 1999 IMTS Accounting Rates of the United States
(1985-1999) Report),’ Iceland’s accounting rate of 0.20 SDR equates to an
accounting rate of $0.296, or a settlement rate of $0.148, which is below the
prescribed $0.15 benchmark settlement rate for Iceland in the Benchmarks Order:®
and

Based on the foregoing, Iceland now exceeds the minimum requirement for
qualifying for ISR, i.e., more than 50 percent of the U.S. billed traffic is settled
below the benchmark settlement rate.

Interlce requests streamlined treatment of this Application pursuant to

Section 63.12 of the Commission’s Rules, 47 C.F.R. § 63.12. Grant of this Application

will serve the public interest by promoting competition in the international services

market.

In accordance with Section 63.18 of the Commission’s Rules,

47 C.F.R. § 63.18, Interlce provides the following information in support of this

Application:

Consolidated Accounting Rates of the United States, dated January 1, 1999 (last modified
February 3, 1999) <http://www.fcc.gov/ib/td/pf/account.html>.

IMTS Accounting Rates of the United States (1985-1999) Report, dated January 1, 1999 (last
modified February 3, 1999) <http://www.fcc.gov/ib/td/pf/account.html>.

International Settlement Rates, IB Docket 96-261, Report and Order, FCC 97-280 (rel. Aug. 18,
1997), recon. pending, at Appendix C (“Benchmarks Order”).
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Section 63.18 Information

(a) The name, address and telephone number of the applicant are:

InterIce Ltd.
Thorvaldsensstraeti 4
150 Reykjavik
Iceland

(011) 354 550-6002

(b) InterIce is a corporation organized and existing under the laws of the Republic of
Iceland.

(©) Correspondence concerning this Application should be addressed to:

Mr. Gudmundur Bjérnsson
Director

InterIce Ltd.

Landssiminn

Austurvollur

150 Reykjavik

Iceland

(011) 354 550-6002

Copies of all correspondence should be sent to Interlce’s counsel:

Daniel Levin

Levin & Srinivasan LLP
1776 Broadway

Suite 1900

New York, New York 10019
(212) 957-4511

(d) InterIce has previously applied for and was granted authority under Section 214
of the Communications Act of 1934, as amended, to operate as a facilities-based
and resale carrier pursuant to the terms and conditions of Sections 63.18(e)(1)
and (e)(2) of the Commission’s Rules, 47 C.F.R. § 63.18(e)(i) and (e)(2),
including Iceland under Section 63.18(¢e)(6) of the Commission’s Rules, 47

C.F.R. § 63.18(e)(6). Interlce was classified as non-dominant on all routes with
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the exception of the U.S.—Iceland route. Interlce reserved its rights to request
modification of its classification, at a later date, from dominant to non-dominant
on the U.S.—Iceland route. The Commission’s approval and classification are

stated in File No. ITC-214-19980713-00475.

(e) InterIce is applying for authority under Section 63.18(e)(3) of the Commission’s

Rules, 47 C.F.R. § 63.18(e)(3), to provide ISR between the United States and

Iceland, including:

(1) the resale of international private lines interconnected to the public
switched network for the provision of switched services, including voice,
data and facsimile between the United States and Iceland;

(i)  the resale of international private lines not interconnected to the public
switched network for the provision of international private line services
between the United States and Iceland;

(ii1)  the practice of “switched hubbing” through Iceland consistent with Section

63.17 of the Commission’s Rules, 47 C.F.R. § 63.17.
As indicated above, the accounting rate for more than 50 percent of the U.S.
billed traffic to Iceland is 0.20 SDR. This rate translates to a settlement rate of $0.148,

which is below the prescribed $0.15 benchmark settlement rate for Iceland.

® At this time, Interlce seeks no other authorization available under Section

63.18(¢e) of the Commission’s Rules, 47 C.F.R. § 63.18(e).

(g Not applicable.
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(b (1)

(h) )

(h) (3)

(h) 4

(h) (5)

(h) (6)

The Commission’s approval is stated in File No. ITC-214-19980713-00475.
InterIce is a wholly owned subsidiary of Iceland Telecom. Interlce certifies
that, as a wholly owned subsidiary of Iceland Telecom, it is affiliated with a
foreign carrier in the following country: Iceland. Iceland is a WTO Member
country and therefore has opened its telecommunications markets to

competition.

InterIce is a wholly owned subsidiary of Iceland Telecom, which is owned by
the government of the Republic of Iceland. The address for Iceland Telecom is

as follows:

Iceland Telecom Ltd.
Austurvollur

150 Reykjavik
Iceland

Interlce has no affiliation with any U.S. carrier as defined by Section

63.18(h)(1)(i) of the Commission’s Rules, 47 C.F.R. § 63.18(h)(1)(i).

Interlce will comply with the Section 63.18(h)(4) obligation for the continuing
accuracy of the information provided under paragraphs (h)(1)-(3) of Section

63.18 of the Commission’s Rules, 47 C.F.R. § 63.18(h)(1)-(3).

InterIce, as a wholly owned subsidiary of Iceland Telecom, is affiliated with a

foreign carrier in Iceland. Iceland is a WTO Member country.

InterIce, as a wholly owned subsidiary of Iceland Telecom, is affiliated with a

foreign carrier in Iceland. Iceland is a WTO Member country.
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(h) (7)

(h) (®

®

InterIce will file the quarterly traffic reports required by Section 43.61(c) of the

Commission’s Rules, 47 C.F.R. § 43.61(c), for U.S.-Iceland traffic.

Interlce was classified as non-dominant on all routes with the exception of the
U.S.-Iceland route. Interlce reserves its rights under Section 63.13 of the
Commission’s Rules, 47 C.F.R. § 63.13, to request modification of its
classification, at a later date, from dominant to non-dominant on the U.S.-
Iceland route. The Commission’s classification is stated in File No. ITC-214-

19980713-00475.

Consistent with the Commission’s Foreign Participation Order concerning
special concessions,” and pursuant to Section 63.18(i) of the Commission’s
Rules, 47 C.F.R. § 63.18(i), InterIce further certifies that it has not agreed to
accept special concessions (as momcmm in Section 63.14 (b) of the Commission’s
Rules, 47 C.F.R. § 63.14(b)) directly or indirectly from any foreign carrier or
administration with respect to any U.S. international route where the foreign
carrier possesses sufficient market power on the foreign end of the route to
affect competition adversely in the U.S. market, and InterIce has not agreed to

enter into such agreements in the future.

InterIce hereby certifies that no party to this Application is subject to a denial of
Federal benefits that include FCC benefits pursuant to Section 5301 of the Anti-

Drug Abuse Act of 1988.%

Foreign Participation Order at { 156-157.
See 21 U.S.C. §853(a).
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(k) Interlce requests streamlined processing for this Application pursuant to Section
63.12 of the Commission’s Rules, 47 C.F.R. § 63.12. This Application qualifies
for streamlined processing in that the affiliated destination market, Iceland, is a
WTO Member country and Interlce has agreed to be classified and treated as a
dominant carrier to the affiliated destination country under Section 63.10 of the
Commission’s Rules, 47 C.F.R. § 63.10, without prejudice to its right to petition

for reclassification at a later date.

L&S 3538 04



CONCLUSION

Based on the foregoing, Interlce respectfully submits that Iceland satisfies
the Commission’s criteria for approving ISR pursuant to the Foreign Participation Order

and requests the Commission to grant this Application.

Respectfully submitted,
INTERICE, LTD.

g \ﬂwﬁg pr.é/?w?

Gudmundur Bjérnsson
Director

cc: Counsel for Interlce Ltd.:

Daniel Levin

Levin & Srinivasan LLP
1776 Broadway

Suite 1900

New York, New York 10019

Dated: February 24 , 1999
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CERTIFICATE OF SERVICE

I, Daniel Levin, do hereby certify that on this 24" day of February, 1999, a
copy of the foregoing “Application for Section 214 Authority” was mailed by U.S. first
class mail, postage prepaid, upon the parties on the attached service list:

Daniel Levin
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SERVICE LIST

Ambassador Vonya B. McCann

United States Coordinator

Bureau of International
Communications and Information
Policy

Department of State

Room 4826

2201 C Street, N.W.

Washington, DC 20250-1428

Joan Donoghue

Assistant Legal Adviser for
Economic, Business and
Communications Affairs

Office of the Legal Adviser

Department of State

2201 C Street, N.W.

Washington, DC 20520-6310

Robin R. Layton

Department of Commerce ITA
Room 4324

14™ St. & Constitution Ave., N.W.
Washington, DC 20230

Richard Beaird

Bureau of International
Communications and Information
Policy

Department of State

Room 4836

2201 C Street, N.W.

Washington, DC 20520-1428
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Steven Lett

Bureau of International
Communications and
Information Policy

Department of State

Room 4826

2201 C Street, N.W.

Washington, DC 20520-1428

Anthony Cina

Bureau of International
Communications and
Information Policy

Department of State

Room 4826

2201 C Street, N.W.

Washington, DC 20520-1428

Gary Couey

Bureau of International
Communications and
Information Policy

Department of State

Room 4826

2201 C Street, N.W.

Washington, DC 20520

Roanne Robinson

Chief of Staff for Communications
and Information

Department of Commerce NTTA

Room 4898

14" St. & Constitution Ave., N.W.

Washington, DC 20230



Suzanne Settle

Senior Policy Advisor
Department of Commerce NTIA
Room 4701

14" St. & Constitution Ave., N.W.
Washington, DC 20230

Becky Burr

Acting Administrator

Office of International Affairs
Department of Commerce NTIA
Room 4701

14" St. & Constitution Ave., N.W.
Washington, DC 20230

Larry Irving

Assistant Secretary for
Communications and Information

Department of Commerce NTIA

Room 4898

14™ St. & Constitution Ave., N.W.

Washington, DC 20230

Kathy Smith

Acting Chief Counsel
Department of Commerce NTIA
Room 4713

14™ St. & Constitution Ave. N.W.
Washington, DC 20230

Cathleen Wasilewski

Attorney Advisor, Office of Chief
Counsel

Department of Commerce NTIA

Room 4713

14" St. & Constitution Ave., N.W.

Washington, DC 20230

John Dalton

Secretary of the Navy
Office of the Secretary
Department of the Navy
The Pentagon
Washington, DC 20310
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Dr. James E. Soos

Deputy Assistant Secretary of
Defense for C3

Room 3E194

6000 Defense Pentagon

Washington, DC 20301-6000

Carl Wayne Smith, Esq.

Code AR Defense Information
Systems Agency

701 South Courthouse Road

Arlington, VA 22204

Office of General Counsel
National Security Agency
9800 Savage Road

Fort Meade, MD 20755-6000

Robert S. Koppel

MCI WorldCom

Suite 460

15245 Shady Grove Road
Rockville, MD 20850-3222

John Scorce

MCI WorldCom

1801 Pennsylvania Ave., N.W.
Washington, D.C. 20006

Nakul Rege
MCI WorldCom

2 International Drive
Rye Brook, NY 10573



Tally Frenkel, Esq.

MCI WorldCom

Suite 460

15245 Shady Grove Road
Rockville, MD 20850

Leon Kestenbaum

Kent Nakamura

Mary Beth Banks

Sprint Communications
Company L.P.

1850 M Street, N.W.

Washington, DC 20036

Cliff Hallock

Regional Manger

Sprint Communications
Company L.P.

2" Floor

12120 Sunset Hills Road

Reston, VA 20190
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Judy Simonson, Esq.
AT&T Corp.

Room 3245G3

295 N. Maple Avenue
Basking Ridge, NJ 07920

Mark C. Rosenblum
Lawrence J. Lafaro
Eleanor R. Olarsch
AT&T Corp.

Room 3247G3

295 N. Maple Avenue
Basking Ridge, NJ 07920

Sherif Fahmy
Managing Director

International Settlements

AT&T Corp.

412 Mount Kemble Avenue

Morristown, NJ 07960
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