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B
efore the

FE
D

E
R

A
L

 C
O

M
M

U
N

IC
A

T
IO

N
S C

O
M

M
ISSIO

N
W

ashington, D
.C

. 20554

In the M
atter of

Interlce L
td.

A
pplication for A

uthority
Pursuant to Section 214 of the

	

File N
o. I - T

 - C
C

om
m

unications A
ct of 1934, as

am
ended, to Provide International

Sim
ple R

esale Services (ISR
)

betw
een the U

nited States and
Iceland.

A
P

P
L

IC
A

T
IO

N

Interlce L
td. ("Interlce") hereby requests authority pursuant to Section 214

of the C
om

m
unications A

ct of 1934, as am
ended, 47 U

.S.C
. § 214, and Section 63.18 of

the R
ules of the Federal C

om
m

unications C
om

m
ission (the "C

om
m

ission"), 47 C
.F.R

.

§ 63.18, to provide International Sim
ple R

esale ("T
SR

"), or the use of international

private lines for the provision of sw
itched services interconnected at one or both ends

betw
een the U

nited States and Iceland, and the reselling of international non-

interconnected private lines betw
een the U

nited States and Iceland.

Interlce is an Icelandic corporation and a w
holly ow

ned subsidiary of

Iceland T
elecom

 L
td. ("Iceland T

elecom
"), also an Icelandic corporation. Interlce and

Iceland T
elecom

 do not have any affiliations in any foreign country other than Iceland, a

W
orld T

rade O
rganization ("W

T
O

") M
em

ber country.

L
&

S
_3538_04
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2

Interlce w
as granted Section 214 authority to operate as a facilities-based

and resale carrier. T
he C

om
m

ission's approval is stated in F
ile N

o. IT
C

-214-19980713-

00475.

T
he C

om
m

ission's recent
F

oreign P
articipation O

rder,'
w

hich becam
e

effective February 9, 1998, sets forth the requirem
ents under w

hich the C
om

m
ission w

ill

review
 applications for authority to engage in ISR

 w
ith a carrier from

 a W
T

O
 country.

S
pecifically, the C

om
m

ission's R
ules state:

P
ursuant to the Section 214 authorization condition adopted

in the
B

echm
arks O

rder,
w

e w
ill authorize carriers to provide

sw
itched services over international facilities-based or resold

private lines []on the condition that settlem
ent rates for at least

50
percent of the settled U

.S.-billed traffic on the route or routes
in question are at or below

 the relevant benchm
ark adopted in that

O
rder.2

Interlce hereby provides the follow
ing inform

ation dem
onstrating that the

above requirem
ent has been m

et:

1.

	

Iceland is a W
T

O
 M

em
ber country;

2.

	

A
ccounting R

ate A
greem

ents, w
hich took effect on January 1, 1999, betw

een

Iceland T
elecom

 and A
T

&
T

 C
orp. ("A

T
&

T
"), M

C
I (U

SA
) ("M

C
I") and Sprint

C
om

m
unications C

om
pany L

.P
. ("Sprint"), respectively, set an accounting rate

per m
inute of 0.20 SD

R
 for services betw

een Iceland T
elecom

 and each of these

carriers on the U
.S

.-Iceland route. E
ach of A

T
&

T
, M

C
I and S

print filed an

accounting rate m
odification request w

ith the C
om

m
ission reflecting an

International M
essage T

elephone Service ("IM
T

S") accounting rate of 0.20 SD
R

w
ith Iceland T

elecom
.3 T

his m
odified IM

T
S accounting rate of 0.20 SD

R
 is

R
ules and P

olicies on F
oreign P

articipation in the U
S

. T
elecom

m
unications M

arket,
LB

 D
ocket

N
o. 97-142, R

eport and O
rder and O

rder on R
econsideration (rel. N

ov. 26, 1997)
("F

oreign
P

articipation O
rder").

Id. at j 79.
A

ccounting R
ate W

aivers &
 M

od/Ications 1998
(visited February 24, 1999)

<
http://w

w
w

.fcc.gov/ib/td/pf/account.htm
l>.

L
&

5
_

3
5

3
8

0
4
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listed in the C
om

m
ission's January 1, 1999

C
onsolidatedA

ccounting R
ates of the

U
nited States.4

3.
	E

m
p
lo

y
in

g
 a

n
 e

ffe
c
tiv

e
 ra

te
 o

f 1
 S

D
R

 =
 $

1
 .4

8
0
6
 (S

D
R

 c
o
n
v
e
rsio

n
 ra

te
 u

se
d
 in

 th
e

C
om

m
ission's January 1, 1999 IM

T
S

A
ccounting R

ates of the U
nited S

tates

(1985-1999) R
eport),5 Iceland's accounting rate of 0.20 SD

R
 equates to an

accounting rate of $0.296, or a settlem
ent rate of $0.1 48, w

hich is below
 the

prescribed
$0.15

benchm
ark settlem

ent rate for Iceland in the
B

enchm
arks O

rder;6

and

4.

	

B
ased on the foregoing, Iceland now

 exceeds the m
inim

um
 requirem

ent for

qualifying for T
SR

, i.e., m
ore than 50 percent of the U

.S. billed traffic is settled

below
 the benchm

ark settlem
ent rate.

Interlce requests stream
lined treatm

ent of this A
pplication pursuant to

S
ection 63.12 of the C

om
m

ission's R
ules, 47 C

.F
.R

. § 63.12. G
rant of this A

pplication

w
ill serve the public interest by prom

oting com
petition in the international services

m
arket.

In accordance w
ith Section 63.18 of the C

om
m

ission's R
ules,

47 C
.F.R

. § 63.18, Interlce provides the follow
ing inform

ation in support of this

A
pplication:

456

C
onsolidated A

ccounting R
ates of the U

nited States,
dated January 1, 1999 (last m

odified
February 3, 1999) <

http://w
w

w
.fcc.gov/ib/td/pf/account.htm

l>.
JM

T
S A

ccounting R
ates of the U

nited States (1985-1999) R
eport,

dated January 1, 1999 (last
m

odified February 3, 1999) <
http://w

w
w

.fcc.gov/ib/td/pf/account.htm
l>.

International S
ettlem

ent R
ates,

lB
 D

ocket 96-261, R
eport and O

rder, FC
C

 97-280 (rel. A
ug. 18,

1997), recon. pending, at A
ppendix C

("B
enchm

arks O
rder").

L
&

S
_3538_04
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S
ectio

n
 6

3
.1

8
 In

fo
rm

a
tio

n

(a)
T

he nam
e, address and telephone num

ber of the applicant are:

Interlce L
td.

T
horva1dsensstrti 4

150 R
eykjavIk

Ice land
(011)354550-6002

(b)
Interlce is a corporation organized and existing under the law

s of the R
epublic of

Iceland.

(c)
C

orrespondence concerning this A
pplication should be addressed to:

M
r. G

udm
undur B

jörnsson
D

irector
Interlce L

td.
L

andssim
Inn

A
usturvöllur

150 R
eykjavIk

Iceland
(011) 354 550-6002

C
opies of all correspondence should be sent to Interlce's counsel:

D
aniel L

evin
L

evin &
 Srinivasan L

L
P

1776 B
roadw

ay
Suite 1900
N

ew
 Y

ork, N
ew

 Y
ork 10019

(212) 957-4511

(d)
Interlce has previously applied for and w

as granted authority under Section 214

of the C
om

m
unications A

ct of 1934, as am
ended, to operate as a facilities-based

and resale carrier pursuant to the term
s and conditions of Sections 63.1 8(e)( 1)

and (e)(2) of the C
om

m
ission's R

ules, 47 C
.F

.R
. § 63.l8(e)(i) and (e)(2),

including Iceland under Section 63.1 8(e)(6) of the C
om

m
ission's R

ules, 47

C
.F

.R
. § 63.18(e)(6). Interlce w

as classified as non-dom
inant on all routes w

ith

L
&

5_3538_04
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the exception of the U
.S

.-Iceland route. Interlce reserved its rights to request

m
odification of its classification, at a later date, from

 dom
inant to non-dom

inant

on the U
.S

.-Iceland route. T
he C

om
m

ission's approval and classification are

stated in File N
o. IT

C
-214-19980713-00475.

(e)

	

Interlce is applying for authority under Section 63.18(e)(3) of the C
om

m
ission's

R
ules, 47 C

.F.R
. § 63.1 8(e)(3), to provide T

SR
 betw

een the U
nited States and

Iceland, including:

(i)
the resale of international private lines interconnected to the public

sw
itched netw

ork for the provision of sw
itched services, including voice,

data and facsim
ile betw

een the U
nited States and Iceland;

(ii)
the resale of international private lines not interconnected to the public

sw
itched netw

ork for the provision of international private line services

betw
een the U

nited States and Iceland;

(iii)
the practice of "sw

itched hubbing" through Iceland consistent w
ith Section

63.17 of the C
om

m
ission's R

ules, 47 C
.F

.R
. § 63.17.

A
s indicated above, the accounting rate for m

ore than 50 percent of the U
.S.

billed traffic to Iceland is 0.20 SD
R

. T
his rate translates to a settlem

ent rate of $0.148,

w
hich is below

 the prescribed
$0.15

benchm
ark settlem

ent rate for Iceland.

(f)
A

t this tim
e, Interlce seeks no other authorization available under Section

63.18(e) of the C
om

m
ission's R

ules, 47 C
.F

.R
. § 63.18(e).

(g)

	

N
ot applicable.
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(h) (1)
T

he C
om

m
ission's approval is stated in File N

o. IT
C

-214-19980713-00475.

Interlce is a w
holly ow

ned subsidiary of Iceland T
elecom

. Interlce certifies

that, as a w
holly ow

ned subsidiary of Iceland T
elecom

, it is affiliated w
ith a

foreign carrier in the follow
ing country: Iceland. Iceland is a W

T
O

 M
em

ber

country and therefore has opened its telecom
m

unications m
arkets to

com
petition.

(h) (2)
Interlce is a w

holly ow
ned subsidiary of Iceland T

elecom
, w

hich is ow
ned by

the governm
ent of the R

epublic of Iceland. T
he address for Iceland T

elecom
 is

as follow
s:

Iceland T
elecom

 L
td.

A
usturvöllur

150
R

eykjavIk
Iceland

(h) (3)
Interlce has no affiliation w

ith any U
.S. carrier as defined by Section

63.18(h)(l)(i) of the C
om

m
ission's R

ules, 47 C
.F

.R
. § 63.18(h)(l)(i).

(h) (4)
Interlce w

ill com
ply w

ith the Section 63.1 8(h)(4) obligation for the continuing

accuracy of the inform
ation provided under paragraphs (h)(1)-(3) of Section

63.18 of the C
om

m
ission's R

ules, 47 C
.F.R

. § 63.18(h)(l)-(3).

(h)
(5)

Interlce, as a w
holly ow

ned subsidiary of Iceland T
elecom

, is affiliated w
ith a

foreign carrier in Iceland. Iceland is a W
T

O
 M

em
ber country.

(h) (6)
Interlce, as a w

holly ow
ned subsidiary of Iceland T

elecom
, is affiliated w

ith a

foreign carrier in Iceland. Iceland is a W
T

O
 M

em
ber country.
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(h) (7)
Interlce w

ill file the quarterly traffic reports required by Section
43.61(c)

of the

C
om

m
ission's R

ules, 47 C
.F.R

. § 43.6 1(c), for U
.S.-Iceland traffic.

(h) (8)
Interlce w

as classified as non-dom
inant on all routes w

ith the exception of the

U
.S.-Iceland route. Interlce reserves its rights under Section 63.13 of the

C
om

m
ission's R

ules, 47 C
.F.R

. § 63.13, to request m
odification of its

classification, at a later date, from
 dom

inant to non-dom
inant on the U

.S.-

Iceland route. T
he C

om
m

ission's classification is stated in F
ile N

o. IT
C

-214-

199807 13-00475.

C
onsistent w

ith the C
om

m
ission's

F
o
reig

n
 P

articip
atio

n
 O

rd
er

concerning

special concessions,7 and pursuant to Section 63.18(i) of the C
om

m
ission's

R
ules, 47 C

.F.R
. § 63.18(i), Interlce further certifies that it has not agreed to

accept special concessions (as defined in Section 63.14 (b) of the C
om

m
ission's

R
ules, 47 C

.F.R
. § 63.14(b)) directly or indirectly from

 any foreign carrier or

adm
inistration w

ith respect to any U
.S. international route w

here the foreign

carrier possesses sufficient m
arket pow

er on the foreign end of the route to

affect com
petition adversely in the U

.S. m
arket, and Interlce has not agreed to

enter into such agreem
ents in the future.

Interlce hereby certifies that no party to this A
pplication is subject to a denial of

Federal benefits that include FC
C

 benefits pursuant to Section 5301 of the A
nti-

D
rug A

buse A
ct of 1988.8

F
o

reig
n
 P

articip
atio

n
 O

rd
er at

¶11
1

5
6

-1
5

7
.

S
ee 21

U
.S

.C
. §

8
5

3
(a

).

(i)

(j)

7L
&

S
_
3
5
3
8
0
4
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(k)

	

Interlce requests stream
lined processing for this A

pplication pursuant to Section

63.12 of the C
om

m
ission's R

ules, 47 C
.F

.R
. § 63.12. T

his A
pplication qualifies

for stream
lined processing in that the affiliated destination m

arket, Iceland, is a

W
T

O
 M

em
ber country and Interlce has agreed to be classified and treated as a

dom
inant carrier to the affiliated destination country under Section 63.10 of the

C
om

m
ission's R

ules, 47 C
.F.R

. § 63.10, w
ithout prejudice to its right to petition

for reclassification at a later date.



9

C
O

N
C

L
U

S
IO

N

B
ased on the foregoing, Interlce respectfully subm

its that Iceland satisfies

the C
om

m
ission's criteria for approving ISR

 pursuant to the
F

o
reig

n
 P

articip
atio

n
 O

rd
er

and requests the C
om

m
ission to grant this A

pplication.

R
espectfully subm

itted,

IN
T

E
R

IC
E

, L
T

D
.

G
udm

undur B
j örnsson

D
irector

cc:

	

C
ounsel for Interlce L

td.:

D
aniel L

evin
L

evin &
 Srinivasan L

L
P

1776 B
roadw

ay
Suite 1900
N

ew
 Y

ork, N
ew

 Y
ork 10019

D
ated:

February
4, 1999
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C
E

R
T

IFIC
A

T
E

 O
F SE

R
V

IC
E

I,D
aniel L

evin, do hereby certify that on this 24th day of February, 1999, a
copy of the foregoing "A

pplication for Section 214 A
uthority" w

as m
ailed by U

.S. first
class m

ail, postage prepaid, upon the parties on the attached service list:

D
aniel L

evin
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A
m

bassador V
onya B

. M
cC

ann
U

nited States C
oordinator

B
ureau of International

C
om

m
unications and Inform

ation
Policy

D
epartm

ent of State
R

oom
 4826

2201 C
 Street, N

.W
.

W
ashington, D

C
 20250-1428

Joan D
onoghue

A
ssistant L

egal A
dviser for

E
conom

ic, B
usiness and

C
om

m
unications A

ffairs
O

ffice of the L
egal A

dviser
D

epartm
ent of State

2201 C
 Street, N

.W
.

W
ashington, D

C
 20520-63 10

R
obin R

. L
ayton

D
epartm

ent of C
om

m
erce IT

A
R

oom
 4324

14th St. &
 C

onstitution A
ve., N

.W
.

W
ashington, D

C
 20230

R
ichard B

eaird
B

ureau of International
C

om
m

unications and Inform
ation

Policy
D

epartm
ent of State

R
oom

 4836
2201 C

 Street, N
.W

.
W

ashington, D
C

 20520-1428

Steven L
ett

B
ureau of International

C
om

m
unications and

Inform
ation P

olicy
D

epartm
ent of State

R
oom

 4826
2201 C

 Street, N
.W

.
W

ashington, D
C

 20520-1428

A
nthony C

ina
B

ureau of International
C

om
m

unications and
Inform

ation P
olicy

D
epartm

ent of State
R

oom
 4826

2201 C
 Street, N

.W
.

W
ashington, D

C
 20520-1428

G
ary C

ouey
B

ureau of International
C
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m

unications and
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olicy

D
epartm

ent of State
R

oom
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 Street, N

.W
.

W
ashington, D

C
 20520

R
oanne R

obinson
C

hief of Staff for C
om

m
unications

and Inform
ation

D
epartm

ent of C
om

m
erce N

T
IA

R
oom

 4898
l4

St.
&

 C
onstitution A

ve., N
.W

.
W

ashington, D
C

 20230
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Suzanne Settle
Senior P

olicy A
dvisor

D
epartm

ent of C
om

m
erce N

T
IA

R
oom

 4701
1
4
th

iSt.
&

 C
onstitution A

ve., N
.W

.
W

ashington, D
C

 20230

B
ecky B

urr
A

cting A
dm

inistrator
O

ffice of International A
ffairs

D
epartm

ent of C
om

m
erce N

T
IA

R
oom

 4701
14t1i St.&

 C
onstitution A

ve., N
.W

.
W

ashington, D
C

 20230

L
arry Irving

A
ssistant Secretary for

C
om

m
unications and Inform

ation
D

epartm
ent of C

om
m

erce N
T

IA
R

oom
 4898

14th
St.

&
 C

onstitution A
ve., N

.W
.

W
ashington, D

C
 20230

K
athy Sm

ith
A

cting C
hief C

ounsel
D

epartm
ent of C

om
m

erce N
T

IA
R

oom
 4713

14th
St.

&
 
C
o
n
s
t
i
t
u
t
i
o
n
 
A
v
e
.
 
N
.
W
.

W
a
s
h
i
n
g
t
o
n
,
 
D
C
 
2
0
2
3
0

C
athleen W

asilew
ski

A
ttorney A

dvisor, O
ffice of C

hief
C

ounsel
D

epartm
ent of C

om
m

erce N
T

IA
R

oom
 4713

14th
St.

& Constitution Ave., N.W.

W
a
s
h
i
n
g
t
o
n
,
 
D
C
 
2
0
2
3
0

John D
alton

Secretary of the N
avy

O
ffice of the Secretary

D
epartm

ent of the N
avy

T
he P

entagon
W

ashington, D
C

 20310

D
r. Jam

es E
. Soos

D
eputy A

ssistant Secretary of
D

efense for C
3

R
oom

 3E
194

6000 D
efense Pentagon

W
ashington, D

C
 20301-6000

C
arl W

ayne Sm
ith, E

sq.
C

ode A
R

 D
efense Inform

ation
System

s A
gency

701 South C
ourthouse R

oad
A

rlington, V
A

 22204

O
ffice of G

eneral C
ounsel

N
ational Security A
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