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February 22, 1999

V
IA

O
V

E
R

N
IG

H
T

 D
E

L
IV

E
R

Y

Federal C
om

m
unications C

om
m

ission
International B

ureau T
elecom

m
unications D

ivision
P.O

. B
ox 358115

P
i
t
t
s
b
u
r
g
h
,
 
P
A
 
1
5
2
5
1
-
5
1
1
5

A
ttention:

	

T
roy T

anner, C
hief, P

olicy and Facilities B
ranch, International B

ureau

R
e:

K
L

 A
ssociates, Inc.'s A

pplication P
ursuant to S

ection 214 of the C
om

m
unications A

ct of
1934, as am

ended, for G
lobal A

uthority to O
perate as an International Facilities-B

ased and
International R

esale C
arrier

D
ear Sir or M

adam
:

E
nclosed for filing w

ith the C
om

m
ission are an original and six (6) copies of the application of K

D
A

ssociates, Inc. requesting global authority to operate as an international facilities-based and international
resale carrier betw

een the U
nited S

tates and various international points pursuant to S
ection 214 of the

C
om

m
unications A

ct of 1934, as am
ended.

A
s required by the C

om
m

ission's R
ules, a check in the am

ount of $780.00 is enclosed. P
lease

date-stam
p the extra copy of this application and return it in the enclosed self-addressed, stam

ped envelope.
A

ny questions regarding the enclosed application should be addressed to the undersigned.

R
espectfully subm

itted,

C
ounsel for K

D
 A

ssociates, Inc.

E
nclosures

cc:

	

T
revor D

earm
an

7R
achel D

. Flam

270784,1



B
efore the

F
E

D
E

R
A

L
 C

O
M

M
U

N
IC

A
T

IO
N

S C
O

M
M

ISSIO
N

W
ashington, D

.C
. 20554

)
In the M

atter of

	

))
K

D
 A

SSO
C

IA
T

E
S, IN

C
.

	

))
File N

o.
A

pplication Pursuant to Section

	

)
214 of the C

om
m

unications A
ct of 1934,

	

)
as am

ended, for G
lobal A

uthority to O
perate

	

)
as an International Facilities-based and

	

)
International R

esale C
arrier

	

)

A
P

P
L

IC
A

T
IO

N

K
D

 A
ssociates, Inc. ("K

D
 A

ssociates"), by its undersigned counsel, hereby requests "global"

authority pursuant to Section 214 of the C
om

m
unications A

ct of 1934, as am
ended, 47 U

.S.C
. § 214,

and Section 63.18 of the C
om

m
ission's R

ules, 47 C
.F.R

. § 63.18 (1996), to provide international

telecom
m

unications services betw
een the U

nited States and international points (other than those

excluded by the E
xclusion L

ist, w
here applicable). G

rant of K
D

 A
ssociates' request w

ill directly

further the C
om

m
ission's policies of bringing increased com

petition to the U
nited S

tates

international telecom
m

unications services m
arket and is, therefore, in the public interest. Pursuant

to 47 C
.F.R

. § 63.12, this application is eligible for stream
lined processing.



In
fo

rm
a

tio
n

 R
eiiu

ired
 u

n
d

er S
ectio

n
 6

3
.1

5

A
s required by Section 63.18 of the C

om
m

ission's R
ules. K

D
 A

ssociates subm
its the follow

-

ing inform
ation:

(a)
N

am
e, address and telephone num

ber:

K
D

 A
ssociates, Inc.

11240 W
aples M

ill R
oad

Suite 403
Fairfax, V

irginia 22030
T

elephone: (703)
691-0330

(b)
K

D
 A

ssociates is a corporation organized under the law
s of the State of D

elaw
are.

(c)
C

orrespondence concerning this application should be sent to:

R
achel D

. Flam
Sw

idler B
erlin Shereff Friedm

an, L
L

P
3000 K

 Street, N
.W

., Suite 300
W

ashington, D
.C

. 20007
T

elephone: (202) 424-7500
F

acsim
ile: (202) 424-7645

w
ith a copy to:

T
revor D

earm
an, C

hief E
xecutive O

fficer
K

D
 A

ssociates, Inc.
11240 W

aples M
ill R

oad
Suite 403
Fairfax, V

irginia 22030
T

elephone: (703) 691-0330

(d)
U

p
o

n
 g

ran
t o

f th
is ap

p
licatio

n
, K

D
 A

sso
ciates w

ill b
eco

m
e an

 au
th

o
rized

non-dom
inant facilities-based carrier and reseller w

ith global authority, subj ect to
Section 214 of the C

om
m

unications A
ct of 1934, as am

ended, and the C
om

m
ission's

R
ules.

K
D

 A
ssociates lacks the m

arket pow
er that w

ould allow
 it to control prices

to the detrim
ent of m

arket com
petition.



(e)
K

D
 A

ssociates hereby requests four types of authority, all of w
hich are eligible for

stream
lined processing.1 Specifically K

D
 A

ssociates requests: (1) global
facilities-

based authority pursuant to S
ection 63.18(e)(1) of the F

C
C

's R
ules,

47
C

.F
.R

. §
63.l8(e)(1), to acquire interests in U

nited S
tates-authorized facilities as w

ell as
necessary connecting facilities to provide international telecom

m
unications services

betw
een the U

nited S
tates and all international points except those countries

excluded by the E
xclusion L

ist; (2) global authority pursuant to Section 63.1 8(e)(2)
of the F

C
C

's R
ules,

47
C

.F
.R

. § 63.18(e)(2), to resell the international sw
itched

services of all U
nited States-authorized carriers, other than those affiliated carriers

w
ith m

arket pow
er on a particular route, to provide international sw

itched services
betw

een the U
nited States and all international points served by those carriers; (3)

global authority pursuant to S
ection 63.18(e)(2) of the F

C
C

's rules, 47 C
.F

.R
.

63.18(e)(2), to resell international private lines to provide international non-
interconnected private line services betw

een the U
nited States and all international

points; and
(4)

authority pursuant to S
ection 63.18(e)(2) of the F

C
C

's R
ules, 47

C
.F.R

. § 63.1 8(e)(2), to resell international private lines interconnected to the public
sw

itched netw
ork ("P

S
N

") at one or both ends to provide international sw
itched

services on all international routes on w
hich the C

om
m

ission perm
its such services

to be provided.1'

(f)

	

K
D

 A
ssociates seeks authority to provide only services referenced under paragraph

(e) of Section 63.18 of the C
om

m
ission's R

ules.

See Stream
lining the International 214 A

uthorization P
rocess and T

arzffR
equirem

ents,
TB

D
ocket N

o.
95-118,FC

C
 96-79 (released M

arch 13, 1996) (adopting stream
lined 35-day processing

procedures for certain international resale applications)
("S

tream
lining O

rder"); 47
C

.F.R
. § 63.12

(1996); see also R
ules and Policies on Foreign M

arket Participation in the U
S. T

elecom
m

unications
M

arket, T
B

 D
ocket 97-142,R

eport and O
rder on R

econsideration,
FC

C
 97-398 at ¶J 21, 322-29 (rel.

N
ov. 27, 1997) ("F

oreign M
arket P

articipation O
rder").

K
D

 A
ssociates seeks only authority to ow

n circuits on facilities not excluded by the
E

xclusion L
ist.

T
he FC

C
 w

ill autom
atically am

end all Section 214 authorizations to perm
it carriers to resell

international private lines to provide international sw
itched services betw

een the U
nited States and

other countries as provision of such services becom
es perm

itted by the C
om

m
ission.

See
S

tream
lining O

rder
at ¶ 34.

C
f F

oreign M
arket P

articipation O
rder

at ¶J 29-86 (declaring that,
upon the effective date of the C

om
m

ission's new
 rules, carriers reselling international private lines

interconnected to the public sw
itched netw

ork to provide international sw
itched services betw

een
the U

.S. and W
T

O
 M

em
ber countries w

ill no longer have to m
eet the equivalency test if settlem

ent
rates for at least

50
percent of the U

.S-billed traffic on the route or routes in question are at or below
the relevant benchm

ark posted in the C
om

m
ission's

B
enchm

arks O
rder.). C

f also International
S

ettlem
ent R

ates,
T

B
 D

ocket 96-261,
R

eport and O
rder,

F
C

C
 97-280 (rel. A

ug. 18, 1997)
("B

enchm
arks O

rder").
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(g)
T

h
e au

th
o

rity
 req

u
ested

 in
 th

is ap
p

licatio
n

 is categ
o

rically
 ex

clu
d

ed
 fro

m
environm

ental processing as defined by Section 1.1306 of the C
om

m
ission's R

ules,
47 C

.F
.R

. § 1.1306. A
s such, an environm

ental assessm
ent is not required for

purposes of this application and is therefore not attached.

(h)
K

D
 A

ssociates certifies that it is not affiliated w
ith any dom

inant U
nited S

tates
carriers

w
hose facilities-based services it proposes to resell or w

ith any foreign
carriers,

w
ithin the m

eaning of S
ection 63.18(h), 47 C

.F
.R

. § 63.18(h), of the
C

om
m

ission's rules.

K
D

 A
ssociates' interlocking directorates are reflected in A

ttachm
ent A

, appended
hereto.

T
he follow

ing individuals and entities hold a ten percent (10%
) or greater direct or

indirect shareholder or other equity interest in K
D

A
ssociates:

N
am

e:
A

ddress:

C
itizenship:

Principal B
usiness:

C
alabria L

im
ited

227 C
linch's H

ouse
L

ord Street D
ouglas

Isle of M
an IM

99IR
Z

Isle of M
an

T
elecom

m
unications

T
he follow

ing individuals and entities hold a ten percent (10%
) or greater direct or

indirect shareholder or other equity interest in
C

alabria:

N
am

e:

	

K
ardan International B

.V
.

A
ddress:

	

Prins H
endriklaan 18

1075 B
C

 A
m

sterdam
, T

he N
etherlands

C
itizenship:

	

N
etherlands

Principal B
usiness:

Investm
ent

T
he follow

ing individuals and entities hold a ten percent (10%
) or greater direct or

indirect shareholder or other equity interest in
K

ardan International B
.V

.:

N
am

e:

	

K
ardan L

td.
A

ddress:

	

154
Petach T

ikva R
oad

T
el A

viv, Israel
C

itizenship:

	

Israel
Principal B

usiness:
Investm

ent

T
he follow

ing individuals and entities hold a ten percent (10%
) or greater direct or

indirect shareholder or other equity interest in
K

ardan L
td.:

4



(i)

N
am

e:

	

T
alladium

 H
oldings (1987) L

td.
A

ddress:

	

154 Petach T
ikva R

oad
T

el A
viv. Israel

C
itizenship:

	

Israel
Principal B

usiness:

	

Investm
ent

T
he follow

ing individuals and entities hold a ten percent (lO
%

) or greater direct or
indirect shareholder or other equity interest in

T
alladium

 H
oldings (1987) L

td.:

N
am

e:

	

T
alrom

it L
td.

A
ddress:

	

154
Petach T

ikva R
oad

T
el A

viv, Israel
C

itizenship:

	

Israel
Principal B

usiness:
Investm

ent

N
am

e:

	

R
aytheon L

td.
A

ddress:

	

154 Petach T
ikva R

oad
T

el A
viv, Israel

C
itizenship:

	

Israel
Principal B

usiness:
Investm

ent

T
he follow

ing individuals and entities hold a ten percent (10%
) or greater direct

or indirect shareholder or other equity interest in
T

airom
it L

td.:

N
am

e:

	

Y
osef G

runfeld
A

ddress:

	

13 B
odenheim

er Street
T

el A
viv, Israel

C
itizenship:

	

Israel
Principal B

usiness:
Investm

ent

T
he follow

ing individuals and entities hold a ten percent (10%
) or greater direct or

indirect shareholder or other equity interest in
R

aytheon L
td.:

N
am

e:

	

A
vner Schnur

A
ddress:

	

4 H
atzabar Street

Savyon, Israel
C

itizenship:

	

B
elgium

, Israel
Principal B

usiness:
D

iam
ond Processing and T

rading

P
ursuant to S

ection 63.18(i) of the C
om

m
ission's R

ules, 47 C
.F

.R
. § 63.18(i),

K
D

 A
ssociates certifies that it has not agreed to accept nor shall it accept in the future

any special concessions, as defined by the C
om

m
ission's R

ules, directly or indirectly
from

 any foreign carrier or adm
inistration w

ith respect to traffic or revenue flow
s

betw
een the U

nited States and any foreign country w
hich it is or m

ay be authorized
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to
 serv

e.

(j)
K

D
 A

ssociates is not subject to a denial of Federal benefits pursuant to Section 5301
of the A

nti-D
rug A

buse A
ct of 1988. A

 certification pursuant to Section 1.2002 of
the C

om
m

ission's R
ules (im

plem
enting the A

nti-D
rug A

buse A
ct of 1988, 21 U

.S.C
.

§ 3301) is attached.

(k)
K

D
 A

sso
ciates is n

o
t affiliated

, as th
at term

 is d
efin

ed
 b

y
 P

art
63

of the
C

om
m

ission's R
ules and the C

om
m

ission's recent revisions of P
art 63,

w
ith any

dom
inant U

nited States carriers w
hose international services it w

ill resell; nor is K
D

A
ssociates affiliated w

ith any foreign carriers w
ith m

arket pow
er. T

his application
is, accordingly, eligible for stream

lined processing.

iV
iarket E

ntry and R
egulation of Foreign-affiliated E

ntities, R
eport &

 O
rder,

11 FC
C

 R
cd

3873 (1995).

5/
S

ee S
tream

lining O
rder;

47 C
.F.R

. § 63.12 (1996).
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C
O

N
C

L
U

S
IO

N

F
o
r th

e reaso
n
s stated

 ab
o
v
e, K

D
 A

sso
ciates. In

c. resp
ectfu

lly
 su

b
m

its th
at th

e p
u
b
lic

interest, convenience and necessity w
ould be furthered by a grant of this S

ection 214 application.

R
espectfully subm

itted,

B
y:

R
achel

F
lam

Sw
idler B

erlin Shereff F
riedm

an, L
L

P
3000 K

 S
treet, N

.W
., S

uite 300
W

ashington, D
.C

. 20007
T

el: (2
0
2
) 4

2
4
-7

5
0
0

F
ax: (202) 424-7645

Its C
ounsel

D
ated:

F
ebruary 22, 1999



F
E
D
-
0
S
-
9
 
1
6
4
1
 
F
R
O
M
.
S
W
I
D
L
E
R
 
B
E
R
L
I
N
 
S
H
E
R
E
F
F
 
F
R
 
1
0
2
0
2
4
2
4
7
6
4
5

	

P
A
C
F

C
E

R
T

IF
IC

A
T

IO
N

 O
F

 A
P

P
L

IC
A

N
T

O
n behalf of K

D
 A

ssociates, Inc., and in accordance w
ith S

ection 1.2001-1.2003 of the

C
om

m
ission's R

ules, 47 C
F

.R
. § 1.2001-1.2003, I hereby certify that no party to this application

is subject to a denial of F
ederal benefits that includes F

C
C

 benefits pursuant to S
ection 5301 of r.he

A
nti-D

rug A
buse A

ct of 1988.
See

21 U
.S.C

. §
853a.

I also hereby certify that the statem
ents in the

foregoing A
pplication for S

ection 214 authority are true, com
plete, and conect to the best of m

y

know
ledge and are m

ade in good faith.

K
D

 A
ssociates, Inc. has not agreed to accept nor shall it accept in the future any special

concessions, as defined by the C
om

m
ission's R

ules, directly or indirectly from
 any foreign can-ier

or adm
inistration w

ith respect to traIlic or revenue flow
s on any U

.S
. international route w

here the

fo
reig

n
 carrier p

o
ssesses su

Ificien
t m

ark
et p

o
w

er o
n
 th

e fo
reig

n
 en

d
 o

f th
e ro

u
te to

 affect

com
petition adversely in the U

.S
. m

arket.

K
D

 A
SSO

C
IA

T
E

S4
IN

C
.

B
y:

N
am

e:

T
itle:

D
ate:



A
T

T
A

C
H

M
E

N
T

 A

IN
T

E
R

L
O

C
K

IN
G

 D
IR

E
C

T
O

R
A

T
E

 R
E

P
O

R
T

o
f

K
D

 A
S

S
O

C
IA

T
E

S
, IN

C
.

In
terlo

ckin
g

 O
ffice/D

irecto
r

T
itle/P

o
sitio

n
C

o
m

p
an

ies

1-lolger D
ietze

D
irector

K
D

 A
ssociates, Inc.

C
hairm

an of the B
oard, C

hief E
xecutive

D
enw

a C
om

m
unications, Inc.

O
fficer, President

D
irector, C

hief E
xecutive O

fficer
IFC

 G
lobal

C
hief E

xecutive O
fficer, President

Iredell D
ata C

om
m

unications

T
revor D

earm
an

D
irector, C

hief E
xecutive O

fficer
K

D
 A

ssociates, Inc.

C
hief O

perating O
fficer

D
enw

a C
om

m
unications, Inc.

Iredell D
ata C

om
m

unications

L
ijun N

iu
D

irector, President
K

D
 A

ssociates, Inc.

C
hief T

echnical O
fficer

D
enw

a C
om

m
unications, Inc.

Iredell D
ata C

om
m

unications

271181.1


