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B
efore the

FE
D

E
R

A
L

 C
O

M
M

U
N

IC
A

T
IO

N
S C

O
M

M
ISSIO

N
W

ashington, D
C

20554

In the M
atter of

G
L

O
B

A
L

 L
E

A
SIN

G
 C

O
M

PA
N

Y

A
pplication for G

lobal A
uthority Pursuant to Section 214 of the

C
om

m
unications A

ct of 1934, as A
m

ended, (1) to Provide
Facilities-based, Sw

itched, Private L
ine, D

ata, T
elevision and

B
usiness Services betw

een the U
nited States and International

Points, and (2) to Provide R
esale of International Services of

A
uthorized U

.S. C
om

m
on C

arriers for the P
rovision of

International B
asic Sw

itched, Private L
ine, D

ata, T
elevision

and B
usiness Services betw

een the U
nited States and

International Points

T
o: C

hief, International B
ureau

A
P

P
L

IC
A

T
IO

N

G
lobal L

easing C
om

pany ("G
L

C
"), hereby respectfully requests authority, pursuant to

section 214 of the C
om

m
unications A

ct of 1934, as am
ended (the "A

ct"), 47 U
.S

.C
. § 214, and

section 63.18 of the C
om

m
ission's rules, 47 C

.F
.R

. § 63.18, to provide global facilities-based

and resale of sw
itched, private line and data services originating from

 all points in the U
nited

S
tates except the in-region states served by its local exchange carrier affiliate, B

ellS
outh

T
elecom

m
unications, Inc. ("B

 S
T

"),1 and term
inating at all international points, except w

ithin

U
ntil such tim

e as B
ellSouth C

orporation ("B
ellSouth"), B

ellSouth L
ong D

istance, Inc., or
another B

ellSouth affiliate or subsidiary is authorized to provide interL
A

T
A

 services in the
B

ellSouth R
egion, in accordance w

ith the provisions of section 271 of the C
om

m
unications A

ct
of 1934, as am

ended, 47 U
.S.C

. § 271, G
L

C
, in the U

nited States, w
ill provide only facilities-

based and resale of international telecom
m

unications services originating outside of the
B

ellSouth R
egion. T

he "B
ellSouth R

egion" is com
prised of the states of A

labam
a, Florida,

G
eorgia, K

entucky, L
ouisiana, M

ississippi, N
orth C

arolina, South C
arolina and T

ennessee.

IT
C

-214-1999

1
0
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countries listed on the C
om

m
ission's exclusion list (the "E

xclusion L
ist");2 and (ii) originating at

all international points, except w
ithin those countries listed in the E

xclusion L
ist, and term

inating

in the U
nited States.3

In the provision of these services, G
L

C
 seeks to be treated as a non-

dom
inant carrier for the reasons set forth below

.

G
L

C
 is a corporation organized under the law

s of the S
tate of G

eorgia. G
L

C
 is a w

holly

ow
ned subsidiary of B

ellS
outh International N

etw
ork H

oldings, Inc. ("H
oldings"), a D

elaw
are

corporation.
H

oldings is a w
holly ow

ned subsidiary of B
ellS

outh C
orporation ("B

ellS
outh"), a

G
eorgia corporation.

B
ellS

outh is a w
idely held, publicly traded entity in w

hich no person

(foreign or dom
estic) is know

n to ow
n five percent or m

ore of the issued and outstanding stock.

B
S

T
, a G

eorgia corporation, is also a w
holly ow

ned subsidiary of B
ellS

outh.
B

ST

provides local exchange telecom
m

unications services in portions of nine southeastern states:

A
labam

a, F
lorida, G

eorgia, K
entucky, L

ouisiana, M
ississippi, N

orth C
arolina, S

outh C
arolina

and T
eim

essee.

2See,E
xclusion L

ist for International Section 214 A
uthorizations, L

ast A
m

ended M
ay 11, 1998,

at
<

<
http://w

w
w

.fcc.gov/ib/td/pf/exclusionlist.htm
l>>.

Section 271(j) of the C
om

m
unications A

ct of 1934, as am
ended, 47 U

.S.C
. § 271(j), authorizes

B
ellSouth and its subsidiaries and affiliates to term

inate interL
A

T
A

 and international traffic
w

ithin the B
ellSouth R

egion. See also, P
acific B

ell C
om

m
unications A

pplication pursuant to
Section 214 of the C

om
m

unications A
ct of 1934, as A

m
ended, to O

ffer International Facilities-
based Sw

itched and P
rivate L

ine Services from
 O

ut-of-R
egion States, O

rder, A
uthorization and

C
ertficate,

D
A

 97-1928, File N
o. IT

C
-96-692, 12 FC

C
 R

cd. 13723, 13726-727 (1997); and
B

ell
A

tlantic C
om

m
unications, Inc. and N

Y
N

E
X

 L
ong D

istance C
om

pany A
pplications for A

uthority
pursuant to S

ection 214 of the C
om

m
unications A

ct of 1934, as am
ended, to P

rovide F
acilities-

based S
w

itched, P
rivate L

ine, and D
ata S

ervices betw
een the U

nited S
tates and International

P
oints, O

rder, A
uthorization and

C
ertfIcate,

D
A

 97-28
5,File N

os. IT
C

-96-45 1 &
 IT

C
-96-520,

12 FC
C

 R
cd. 1880, 1890-94 (1997).

1
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4
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G
L

C
 intends to obtain licensed U

nited S
tates com

m
on carrier and non-com

m
on carrier

facilities, not appearing on the E
xclusion L

ist, to provide its international sw
itched, private line

and data services, w
hich w

ill be tariffed w
here required by law

 and C
om

m
ission regulation.

G
ran

t o
f th

e in
stan

t ap
p
licatio

n
w

ill
en

h
an

ce co
m

p
etitio

n
 in

 th
e in

tern
atio

n
al

telecom
m

unications m
arket, thereby providing an additional service option for consum

ers. S
uch

grant w
ould be consonant w

ith the aim
s of C

ongress expressed in the T
elecom

m
unications A

ct

of 1 996.
F

or these reasons and those set forth below
, G

L
C

 respectfully subm
its that the public

interest, convenience and necessity w
ill be served by grant of the requested authority.

A
s required by section 63.18 of the C

om
m

ission's rules, 47 C
.F

.R
. § 63.18, G

L
C

 subm
its

the follow
ing inform

ation.

(a)
G

lobal L
easing C

om
pany's address and telephone num

ber are:

1100 Peachtree Street, N
E

Suite 500
A

tlanta, G
eorgia 30309-4599

(404) 249-4813
(404)

249-5074
(facsim

ile)

(b)
G

L
C

 is organized under the law
s of the State of G

eorgia.

(c)
C

orrespondence concerning this application should be addressed to:

V
ice President, Secretary and G

eneral C
ounsel

G
lobal L

easing C
om

pany
1100 Peachtree Street, N

.E
.

Suite 400
A

tlanta, G
eorgia 30309-4599

(404) 249-4426
(404) 249-4853 (facsim

ile)

Pub L
. 104-104, 110 Stat. 56 (1996).

1
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1
2
4
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3
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(d)
G

L
C

 does not hold any section 214 authorization from
 the C

om
m

ission.

(e)(1) In accordance w
ith section 63.1 8(e)( 1) of the C

om
m

ission's rules, G
L

C
 seeks authority to

provide facilities-based sw
itched, private line, data, television and business services betw

een the

U
.S

. and all international points except countries w
hich appear on the E

xclusion L
ist.

M
ore

particularly,
G

L
C

 requests authority to provide facilities-based sw
itched, private line and data

services: (i) originating from
 all points in the U

.S
., except the states in the B

ellS
outh R

egion,

and term
inating at all international points, except w

ithin countries listed in the E
xclusion L

ist;

and (ii) originating at all international points, except w
ithin countries listed in the E

xclusion L
ist,

and term
inating in the U

.S
. G

L
C

 w
ill com

ply w
ith the term

s and conditions set forth in section

63.l8(e)(1)(ii)(A
)-(E

) of the C
om

m
ission's rules, 47 C

.F
.R

. § 63.18(e)(1)(ii)(A
)-(E

). In that

regard,
G

L
C

 points out that, as disclosed to the C
om

m
ission in previous filings,5 B

ellS
outh

affiliates are affiliated6 w
ith certain foreign carriers7 in specific foreign countries as discussed in

the follow
ing responses to section 63.18(h)(1) and (7) of the C

om
m

ission's rules, 47 C
.F

.R
. §

63.18(h)(1)
and (7). H

ow
ever, as show

n below
, in the specific countries w

here G
L

C
 has an

affiliation w
ith a foreign carrier, G

L
C

 qualifies for non-dom
inant regulation pursuant to section

S
ee, e.g.,

File N
os. IT

C
-97-645 and IT

C
-97-644, O

verseas C
om

m
on C

arrier Section 214
A

pplications, A
ctions T

aken, R
eport N

o.: 1-8277, D
A

97-25
86, released D

ec. 11, 1997; and File
N

o. IT
C

-214-19980728-00520, O
verseas C

om
m

on C
arrier Section 214 A

pplications, A
ctions

T
aken, R

eport N
o. T

E
L

-00006, D
A

N
o. 98-1811, released Sept. 10, 1998.

6
A

ffiliation is defined in section 63.18(h)(1)(i) of the C
om

m
ission's rules, 47 C

.F.R
. §

63.18(h)(1)(i).
Foreign carrier is defined in section 63.18(h)(1)(ii) of the C

om
m

ission's rules, 47 C
.F.R

. §
63.1 8(h)(l )(ii).

1
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63.1O
(a)(3) of the C

om
m

ission's rules, 47 C
.F

.R
. § 63.lO

(a)(3).
M

oreover, the C
om

m
ission

effectively determ
ined that the foreign carriers discussed below

 lack sufficient m
arket pow

er in

their respective m
arkets to affect com

petition adversely in the U
.S

. m
arket w

hen it granted

certain previously filed applications of B
ellS

outh International, Inc. ("B
S

I"), B
ellS

outh L
ong

D
istance, Inc. ("B

S
L

D
"), and B

ellS
outh International L

ong D
istance S

ervices, Inc. (now

B
ellSouth International A

C
C

E
SS, Inc. ("A

C
C

E
SS")).8

(e)(2) In accordance w
ith the term

s and conditions of section 63.18 (e)(2) of the C
om

m
ission's

rules,
G

L
C

 seeks authority to operate as a resale carrier of international services of authorized

U
.S

. com
m

on carriers for the provision of international basic sw
itched, private line, data,

television and business services to all international points, except G
L

C
 only w

ill originate such

services from
 points in the U

nited S
tates outside the B

ellS
outh R

egion. G
L

C
 acknow

ledges that

it
w

ill com
ply w

ith the term
s and conditions set forth in section 63.1 8(e)(2)(ii)(A

)-(D
) of the

C
om

m
ission's rules, 47 C

.F
.R

. § 63.18(e)(2)(ii)(A
)-(D

). In that regard, G
L

C
 points out that, as

disclosed to the C
om

m
ission in previous filings,9 B

ellS
outh affiliates are affiliated w

ith certain

foreign carriers in specific foreign countries as discussed in the follow
ing responses to section

63.1 8(h)(l) and (7) of the C
om

m
ission's rules.

H
ow

ever, as show
n below

, in the specific

countries w
here G

L
C

 has an affiliation w
ith a foreign carrier, G

L
C

 qualifies for non-dom
inant

regulation pursuant to section 63.1O
(a)(3) of the C

om
m

ission's rules, 47 C
.F

.R
. § 63.lO

(a)(3).

M
oreover, the C

om
m

ission effectively determ
ined that the foreign carriers discussed below

 lack

S
ee, n

.5
, su

p
ra.

9
1

d

1
0
1
2
4
6
v
3
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su
fficien

t m
ark

et p
o
w

er in
 th

eir resp
ectiv

e m
ark

ets to
 affect co

m
p
etitio

n
 ad

v
ersely

 in
 th

e U
.S

.

m
arket w

hen it granted certain previously filed applications of B
S

I, B
S

L
D

 and A
C

C
E

S
S

.'°

(f)
N

ot applicable.

(g)
N

ot applicable.
G

L
C

 is n
o
t seek

in
g
 to

 p
ro

v
id

e facilities p
u
rsu

an
t to

 sectio
n
 6

3
.1

 8
(e)(6

) o
f

the C
om

m
ission's rules, 47 C

.F
.R

. § 63.18(e)(6).

(h)(1)
A

s disclosed in the previous filings by its affiliates B
S

I, B
S

L
D

 and A
C

C
E

S
S

 referenced

above, G
L

C
 is affiliated w

ith certain foreign carriers as affiliation and foreign carrier are defined

in section 63.1 8(h)(l)(i) and (ii) of the C
om

m
ission's rules.

S
ee

E
x
h
ib

it A
. H

o
w

ev
er, as sh

o
w

n

below
 in response to section 63.1 8(h)(7) of the C

om
m

ission's rules, the C
om

m
ission effectively

d
eterm

in
ed

 th
at th

e fo
reig

n
 carriers d

iscu
ssed

 b
elo

w
 lack

 su
fficien

t m
ark

et p
o
w

er in
 th

e

in
tern

atio
n
al tran

sp
o
rt an

d
 th

e lo
cal access m

ark
ets in

 th
eir resp

ectiv
e co

u
n
tries to

 affect

co
m

p
etitio

n
 ad

v
ersely

 in
 th

e U
.S

. m
ark

et w
h
en

 th
e C

o
m

m
issio

n
 g

ran
ted

 B
S

I's ap
p
licatio

n
 F

ile

N
o. IT

C
-97-645, B

S
L

D
's application F

ile N
o. IT

C
-97-644, and A

C
C

E
S

S
's application F

ile N
o.

IT
C

-2 141998072800520.h1

(h)(2)
G

L
C

is a w
holly ow

ned subsidiary of H
oldings, a D

elaw
are corporation, w

hich, in turn,

is a w
h
o
lly

 o
w

n
ed

 su
b
sid

iary
 o

f B
ellS

o
u
th

, a G
eo

rg
ia co

rp
o
ratio

n
. B

ellS
o
u
th

 is a w
id

ely
 h

eld
,

publicly traded entity in w
hich no person (foreign or dom

estic) is know
n to ow

n five percent or

m
o
re o

f th
e issu

ed
 an

d
 o

u
tstan

d
in

g
 sto

ck
. H

o
ld

in
g
s is h

ead
q
u
artered

 at 1
1
0
0
 P

each
tree S

treet,

N
.E

., S
uite 400, A

tlanta, G
A

30309-4599.
B

ellS
outh is headquartered at 1155 P

eachtree S
treet,

10
S

ee,
n.5,

supra.
"Id

.

1
0
1
2
4
6
v
3
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N
.E

.,
A

tlanta, G
eorgia 30309-36 10. T

here are no interlocking directors betw
een or am

ong G
L

C
,

H
oldings and B

ellSouth.

(h)(3)
G

L
C

 certifies that it m
ay acquire som

e facilities through the resale of the international

sw
itched or private line services of another U

.S
. carrier.

H
ow

ever, G
L

C
 does not have an

affiliation w
ith the U

.S
. carrier(s) w

hose facilities-based service(s) it proposes to resell (either

directly or indirectly through the resale of another reseller's service).

(h)(4)
G

L
C

 acknow
ledges that it is responsible for the continuing accuracy of the certifications

required by paragraphs (h)( 1) and (h)(3) of section 63.18.
W

henever the substance of any such

certification is no longer accurate, G
L

C
 shall as prom

ptly as possible and, in any event, w
ithin

thirty days, file w
ith the S

ecretary of the C
om

m
ission in duplicate a corrected certification

referencing the FC
C

 File N
um

ber under w
hich the original certification w

as provided.

(h)(5)
G

L
C

 respectfully subm
its that, as required by section 63.1

8(h)(5)(i)
of the C

om
m

ission's

rules, it seeks authority to operate as a facilities-based international carrier to A
rgentina, B

razil,

C
hile, E

cuador, Israel, P
eru and V

enezuela, each of w
hich is a M

em
ber of the W

orld T
rade

O
rganization ("W

T
O

").
G

L
C

 is affiliated w
ith a foreign carrier in each of those countries as

show
n in the response to section 63.1 8(h)(7).

G
L

C
 also

 resp
ectfu

lly
 su

b
m

its th
at, as req

u
ired

 b
y

 S
ectio

n
 6

3
.1

8(h)(5)(ii)
o

f th
e

C
om

m
ission's R

ules, it seeks authority to operate as a facilities-based international carrier to

D
enm

ark, N
icaragua, P

anam
a and U

ruguay, each of w
hich is not a M

em
ber of the W

T
O

. G
L

C
 is

affiliated w
ith a foreign carrier in each of those countries as show

n in the response to section

63.1 8(h)(7).
H

ow
ever, as delineated in the response to section 63.1 8(h)(7), G

L
C

's affiliated

1
0
1
2
4
6
v
3
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foreign carrier in each of those countries lacks sufficient m
arket pow

er in those countries to

affect com
petition adversely in the U

.S. m
arket.

(h)(6) G
L

C
 respectfully subm

its that, as required by section 63.1 8(h)(6)(i) of the C
om

m
ission's

rules, it seeks authority to resell the international sw
itched or non-interconnected private line

services of another U
.S

. carrier for the purposes of providing international com
m

unications

services to A
rgentina, B

razil, C
hile, E

cuador, Israel, P
eru and V

enezuela, each of w
hich is a

M
em

ber of the W
T

O
. G

L
C

 is affiliated w
ith a foreign carrier in each of those countries as

show
n in the response to section 63.18(h)(7).

G
L

C
 also

 resp
ectfu

lly
 su

b
m

its th
at, as req

u
ired

 b
y

 sectio
n

 6
3

.1
 8

(h
)(6

)(ii) o
f th

e

C
om

m
ission's rules, it seeks authority to resell the international sw

itched or non-interconnected

p
riv

ate lin
e serv

ices o
f

an
o

th
er U

.S
. carrier fo

r th
e p

u
rp

o
ses o

f p
ro

v
id

in
g

 in
tern

atio
n

al

com
m

unications services to D
enm

ark, N
icaragua, P

anam
a and U

ruguay, each of w
hich is not a

M
em

ber of the W
T

O
. G

L
C

 is affiliated w
ith a foreign carrier in each of those countries as

show
n in the response to section 63.1 8(h)(7). H

ow
ever, as delineated in the response to section

63.18(h)(7), G
L

C
's affiliated foreign carrier in each of those countries lacks sufficient m

arket

pow
er in those countries to affect com

petition adversely in the U
.S. m

arket.

(h)(7)
G

L
C

 proposes to resell the international sw
itched services of an unaffiliated U

.S
. carrier

fo
r th

e p
u
rp

o
se o

f p
ro

v
id

in
g
 in

tern
atio

n
al co

m
m

u
n
icatio

n
s serv

ices to
 A

rg
en

tin
a, B

razil, C
h
ile,

D
enm

ark, E
cuador, Israel, N

icaragua, P
anam

a, P
eru, U

ruguay, and V
enezuela, each of w

hich is a

co
u
n
try

 in
 w

h
ich

 G
L

C
 h

as an
 affiliated

 fo
reig

n
 carrier as sh

o
w

n
 h

erein
.

G
L

C
 respectfully

su
b
m

its th
at th

e fo
llo

w
in

g
 sh

o
w

in
g
 d

em
o
n
strates th

at it m
eets th

e stan
d
ard

 set fo
rth

 in
 sectio

n
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63. 10(a)(3) of the C
om

m
ission's rules for G

L
C

 to qualify for non-dom
inant classification in the

provision of such international com
m

unications to those countries. 12

G
L

C
, through B

ellS
outh, is affiliated w

ith four foreign carriers that have specific

authority to provide international telecom
m

unications service to the public in their countries:

B
ellS

outh C
hile S

.A
. ("B

C
S

A
"), O

tecel S
.A

. ("O
tecel") (E

cuador), D
ansk M

obiltelefon I/S

d/b/aI S
O

N
O

F
O

N
 ("S

O
N

O
F

O
N

") (D
enm

ark), and T
ele 2000, S

.A
. (P

eru).13 A
s show

n herein,

none has the ability to discrim
inate against unaffiliated carriers on the foreign end of a particular

route because none has a
50

percent or m
ore m

arket share in the international transport and the

local access m
arkets in its respective foreign country.

B
C

S
A

 is an indirect, w
holly ow

ned subsidiary of B
ellS

outh. It operates in the S
antiago

and R
egion

5
concession areas of C

hile.
B

C
S

A
 currently provides dom

estic and international

long distance voice services to its cellular custom
er base, and to the local landline custom

er base

via a code access process (a rudim
entary form

 of equal access) and via custom
er delivery

12B
ellSouth has ow

nership interests in other carriers providing telecom
m

unications services in
foreign countries.

H
ow

ever, B
ellSouth does not have an interest in or affiliation w

ith any other
foreign carriers as the term

s affiliation and foreign carrier are defined in section 63.18(h)(l)(i)
and (ii) of the C

om
m

ission's rules, 47 C
.F

.R
. § 63.18(h)(l)(i) and (ii), respectively.

13B
ellSouth anticipates that in the very near future G

L
C

s affiliated foreign carrier in A
rgentina,

C
om

paflia de R
adiocom

unicaciones M
oviles S.A

. ('C
R

M
"), in w

hich B
ellSouth holds an

indirect
65%

equity interest, w
ill be aw

arded a long distance and an international authorization
by A

rgentina. C
R

M
, like m

ost of G
L

C
's affiliated foreign carriers in this hem

isphere, is a
licensed cellular carrier.

O
bviously, as a new

 entrant, C
R

M
 w

ill not have a 50 percent or m
ore

m
arket share in the international and the local access m

arkets in A
rgentina upon its entry into

those m
arkets and could not hope to achieve such shares for m

any years to com
e. It w

ill
continue to be a non-dom

inant carrier in A
rgentina.
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m
ethods for corporate custom

ers. B
C

S
A

's dom
estic long distance m

arket share (in C
hile) is less

than 10%
; this service is provided via resale facilities.

B
C

S
A

's international long distance

m
arket share is less than 10%

; this service is offered via satellite earth station and back-

haul facilities.
In addition, B

C
S

A
 does not have the m

eans, in term
s of m

arket share or

resources,
to

control
either

transm
ission

or
sw

itching
bottleneck

facilities.

	

T
he

telecom
m

unications m
arket in C

hile is considered an extrem
ely com

petitive oligopoly.
T

he

th
ree larg

est lo
n
g
 d

istan
ce carriers in

 C
h
ile (E

n
tel, C

T
C

 an
d
 T

elex
 C

h
ile) acco

u
n
t fo

r

approxim
ately 80%

 of all originating international long distance m
inutes.

A
ccordingly, B

C
S

A

lacks 50 percent or m
ore m

arket share in the international transport and the local access m
arkets

in C
hile.B

ellS
outh currently holds an indirect 89.4%

 equity interest in O
tecel, a cellular carrier

licensed to provide service in E
cuador.

U
nder the term

s of its license, O
tecel is allow

ed to

provide national and international long distance services to its cellular custom
er base. C

urrently,

O
tecel does not use any international sw

itching or transm
ission facilities and as such does not

have the ability to control any bottleneck facilities.
O

tecel expects to lease capacity in such

facilities in the future.
H

ow
ever, even w

ith the addition of that capability, it is unlikely that

O
tecel

w
ill ev

er attain
 m

o
re th

an
 a m

arg
in

al m
ark

et sh
are in

 th
e E

cu
ad

o
r in

tern
atio

n
al

telecom
m

unications
m

arket.
T

h
u
s, O

tecel lack
s 5

0
 p

ercen
t o

r m
o
re m

ark
et sh

are in
 th

e

international transport and the local access m
arkets in E

cuador.

B
ellS

outh also ow
ns an indirect

46.5%
equity interest in S

O
N

O
F

O
N

, a D
anish cellular

carrier.
W

hile S
O

N
O

F
O

N
 has the necessary licensing requirem

ents to provide international

l
0
1
2
4
6
v
3
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facilities-based telecom
m

unications services to and from
 D

enm
ark, S

O
N

O
F

O
N

 only recently

began offering international services betw
een D

enm
ark and the U

nited K
ingdom

 using capacity

leased from
 another international carrier.

C
onsidering the highly com

petitive nature of the

D
anish telecom

m
unications m

arket, it is unlikely that S
O

N
O

F
O

N
 w

ill ever attain m
ore than a

10%
 m

arket share of the facilities-based D
anish international telecom

m
unications m

arket, or be

in a position to control international bottleneck sw
itching and transm

ission facilities.
A

s show
n

above, S
O

N
O

F
O

N
 lacks 50 percent or m

ore m
arket share in the international transport and the

local access m
arkets in D

enm
ark.

B
ellS

outh also ow
ns an indirect 58.98%

 equity interest in T
ele 2000, S

.A
. ("T

ele 2000"),

a P
eruvian cellular carrier. T

ele 2000 w
as granted very recently the necessary license to provide

national and international telecom
m

unications services to and from
 P

eru.
T

ele 2000 has not

begun offering international services betw
een P

eru and other countries. C
urrently, T

ele 2000

does not use any international sw
itching or transm

ission facilities and as such does not have the

ability to control any bottleneck facilities. T
ele 2000 expects to lease capacity in such facilities

in the future and, indeed, m
ay construct its ow

n international gatew
ay facilities by m

eans of a

satellite earth station.
C

learly, as a new
 entrant, T

ele 2000 lacks 50 percent or m
ore m

arket share

in the international transport and the local access m
arkets in Peru.

B
ellS

o
u
th

 also
 h

as eq
u
ity

 p
o
sitio

n
s in

 licen
sed

 w
ireless co

m
m

u
n
icatio

n
s carriers

in
A

rg
en

tin
a, B

razil, C
h
ile, Israel, N

icarag
u
a, P

an
am

a, U
ru

g
u
ay

, an
d
 V

en
ezu

ela.
H

ow
ever,

cu
rren

tly
 n

o
n
e o

f th
ese affiliated

 carriers is au
th

o
rized

 to
 p

ro
v
id

e in
tern

atio
n
al facilities-b

ased

co
m

m
u
n
icatio

n
s serv

ices o
r to

 en
g
ag

e in
 th

e resale o
f su

ch
. T

h
ese fo

reig
n
 carriers o

n
ly

 h
av

e
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authority to originate and term
inate international com

m
unications, w

hich are provided by other

non-affiliated international telecom
m

unications service providers.
N

o
n

e h
as th

e ab
ility

 to

discrim
inate against unaffihiated carriers on the foreign end of a particular route because none has

a 50 percent or m
ore m

arket share in the international transport and the local access m
arkets in its

respective foreign country.
F

urtherm
ore, the custom

er base served by each of the affiliated

carriers is so relatively sm
all as to elim

inate any concern about m
arket pow

er. In no instance do

the subscribers served by the affiliate exceed 10%
 of the population for w

hich the respective

foreign affiliate is authorized to provide service. T
hus, no affiliated foreign carrier possesses the

ability to discrim
inate against other U

.S
. carriers in the origination or term

ination of traffic in its

foreign m
arket.

E
xhibit A

 lists each of G
L

C
's affiliated foreign carriers, the country in w

hich each

operates, and B
ellSouth's direct or indirect equity position in each.

F
or the foregoing reasons, it is respectfully subm

itted that the C
om

m
ission should

consider
G

L
C

 to be non-dom
inant on the particular routes on w

hich it has no foreign affiliates

and on the particular routes w
here it has a foreign affiliate because no such foreign affiliate has

the ability to discrim
inate against unaffiliated U

.S
. carriers in the countries w

here it provides

telecom
m

unications service.
M

oreover, the C
om

m
ission effectively authorized non-dom

inant

treatm
ent of G

L
C

's affiliates in granting previously filed applications of B
S

I, B
S

L
D

 and

A
C

C
E

S
S

. T
hus, the C

om
m

ission's stream
lined processing procedures should apply to the

instant application.
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(h)(8)
W

ith respect to non-dom
inant classification under section 63.10 of the C

om
m

ission's

rules,
G

L
C

 certifies that it has affiliations w
ith foreign carriers in A

rgentina, B
razil, C

hile,

D
enm

ark, E
cuador, Israel, N

icaragua, P
anam

a, P
eru, U

ruguay, and V
enezuela, and that it desires

to be regulated as non-dom
inant for the provision of international com

m
unications services to

those countries.
G

L
C

 respectfully subm
its that the show

ing above in response to section

63.18(h)(7) dem
onstrates that it qualifies for non-dom

inant classification pursuant to section

63.10 of the C
om

m
ission's rules, 47 C

.F.R
. § 63.10.

(i)
G

L
C

 certifies that it has not agreed to accept special concessions directly or indirectly from

any foreign carrier w
ith respect to any U

.S
. international route w

here the foreign carrier

possesses sufficient m
arket pow

er on the foreign end of the route to affect com
petition adversely

in the U
.S. m

arket and w
ill not enter into such agreem

ents in the future.

(j)
G

L
C

 certifies pursuant to sections 1.2001 through 1.2003 of the C
om

m
ission's rules that no

party to the application is subject to a denial of F
ederal benefits pursuant to section 5301 of the

A
nti-D

rug A
buse A

ct of 1988, 21 U
.S.C

. §
853a.

(k)
G

L
C

 respectfully subm
its that it qualifies for stream

lined processing of the instant

application pursuant to section 63.12 of the C
om

m
ission's rules, 47 C

.F
.R

. § 63.12, because, as

show
n above in response to section 63.1 8(h)(7), G

L
C

 qualifies for a presum
ption of non-

dom
inance under section 63.10(a)(3) of the C

om
m

ission's rules.
T

herefore, G
L

C
 m

eets the

exclusion under section 63.12(c)(1)(i) of the C
om

m
ission's rules, 47 C

.F
.R

. § 63.12(c)(1)(i), that

authorizes stream
lined processing of the instant application.
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A
dditionally, as required by the C

om
m

ission for international carriers affiliated w
ith B

ell

O
perating C

om
panies, G

L
C

 agrees to accept the follow
ing condition on the grant of the instant

application:

IT
 IS

 O
R

D
E

R
E

D
 that any agreem

ents that G
lobal L

easing C
om

pany negotiates
w

ith foreign carriers to route U
.S

. inbound sw
itched traffic to the B

ellS
outh

T
elecom

m
unications, Inc., in-region states via G

lobal L
easing C

om
pany's

authorized private lines are subject to our section
43.5

1(e) requirem
ents.

C
O

N
C

L
U

SIO
N

F
or the reasons stated above, and the fact that grant of this application w

ill enhance

consum
er choice and com

petition in international services, G
L

C
 respectfully subm

its that the

instant application qualifies for stream
lined processing pursuant to section 63.12 of the

C
om

m
ission's rules and grant of the instant application for global facilities-based and resale

authority w
ill serve the public interest, convenience and necessity.

R
espectfully subm

itted,

G
L

O
B

A
L

 L
E

A
SIN

G
 C

O
M

P
A

N
Y

C
lifton D

. M
cE

lveen
President

G
lobal L

easing C
om

pany
1100 Peachtree Street, N

E
Suite 500
A

tlanta, G
eorgia

30309-4599
February 12, 1999

(404) 249-4813
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E
X

H
IB

IT
 A

B
E

L
L

SO
U

T
H

L
IC

E
N

SE
D

 C
A

R
R

IE
R

	

C
O

U
N

T
R

Y

	

E
O

U
IT

Y
 (%

)

A
biatar S.A

.

	

U
ruguay

	

46.0

B
C

P S.A
.

	

B
razil

	

44.467

B
ellSouth C

hile S. A
.

	

C
hile

	

100.0

B
ellSouth C

om
unicaciones S.A

.

	

C
hile

	

100.0

B
SC

 de Panam
a S.A

.

	

Panam
a

	

42.025

B
SE

 S.A
.

	

B
razil

	

45.999

C
ellC

om
 Israel L

td.

	

Israel

	

34.75

C
om

paflia de R
adiocom

unicaciones
M

oviles S.A
.

	

A
rgentina

	

65.0

D
ansk M

obiltelefon I/S
dlb/aI SO

N
O

FO
N

	

D
enm

ark

	

46.5

O
tecel S.A

.

	

E
cuador

	

89.4

T
elcel C

elular C
.A

.

	

V
enezuela

	

78.1565

T
elefonia C

elular de N
icaragua, S.A

.

	

N
icaragua

	

49.0

T
ele2000,S

.A
.

	

Peru

	

58.98


