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telephone: 202.783.4141
W

ashington, D
C

 20037-1128
facsim

ile: 202.783.5851

D
ecem

ber 7, 1998

Federal C
om

m
unications C

om
m

ission
International B

ureau, T
elecom

m
unications

P.O
. B

ox 358115
Pittsburgh, PA

15251-5115

R
e:

M
etroN

et C
om

m
unications G

roup Inc.
A

pplication for Section 214 A
uthority to Provide Facilities-B

ased
and R

esold International Services Pursuant to Sections 63.18(e)(1)
and (e)(2) of the C

om
m

ission's R
ules to all International Points

T
o the C

om
m

ission:

O
n behalf of M

etroN
et C

om
m

unications G
roup Inc., enclosed for filing are an

original and five copies of the above referenced application seeking authority to provide
facilities-based and resold international com

m
unications services pursuant to Sections

63.1 8(e)(1) and (e)(2). T
his application is subject to stream

lined processing pursuant to Section
63.12 of the C

om
m

ission's R
ules.

A
n FC

C
 R

em
ittance A

dvice Form
 (FC

C
 Form

159),together w
ith the applicable

filing fee of $780, accom
panies this filing.

Please contact this office should you have any questions concerning this filing.

Sincerely,

W
IL

K
IN

SO
N

, B
A

R
K

E
R

, K
N

A
U

E
R

 &
 Q

U
IN

N
, L

L
P

B
y:

	

L
any J. M

ovshin
R

obert G
. M

orse

E
nclosure
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In the M
atter of

M
E

T
R

O
N

E
T

 C
O

M
M

U
N

IC
A

T
IO

N
S

 G
R

O
U

P
 IN

C
.

A
pplication for A

uthorization Pursuant

	

IT
C

-214-
to Section 214 of the C

om
m

unications
of 1934, as A

m
ended, to Provide Facilities-

B
ased and R

esold International
C

om
m

unications Services Pursuant to Sections
63.18(e)(1) and (e)(2) of the C

om
m

ission's
R

ules

A
P

P
L

IC
A

T
IO

N
 O

F
 M

E
T

R
O

N
E

T
 C

O
M

M
U

N
IC

A
T

IO
N

S G
R

O
U

P
 IN

C
.

Pursuant to Section 214 of the C
om

m
unications A

ct of 1934, as am
ended

(47 U
.S.C

. § 214), M
etroN

et C
om

m
unications G

roup Inc. ("M
etroN

et" or "A
pplicant")

hereby applies for international Section 214 authority.

Specifically, M
etroN

et seeks authority to provide facilities-based and

resold international sw
itched voice, data, and business telecom

m
unications services of

unaffihiated carriers betw
een the U

nited States and all international points, including

authority to resell international sw
itched or non-interconnected private line service

betw
een the U

nited States and C
anada, pursuant to Sections 63.1 8(e)( 1) and (e)(2) of the

C
om

m
ission's rules.

T
his application is subject to stream

lined processing under Section

63.12 of the C
om

m
ission's rules.

T
he C

om
m

ission has found that the introduction of

new
 entrants into the international telecom

m
unications m

arketplace prom
otes com

peti-



2

tion in rates, charges and services provided by carriers and thus furthers the public

interest.

SE
C

T
IO

N
 63.18 IN

F
O

R
M

A
T

IO
N

M
etroN

et hereby subm
its the inform

ation required under Section 63.18 of

the C
om

m
ission's rules. T

he inform
ation set forth below

 is labeled according to the

corresponding rule section to w
hich it is responsive.

(a)
T

he nam
e of the applicant is M

etroN
et C

om
m

unications G
roup Inc.

A
pplicant's principal executive offices are located at Suite 600, B

ow
 V

alley Square T
w

o,

205-5th
A

venue S.W
., C

algary, A
lberta, C

anada T
2P 2V

7.
T

he m
ain phone num

ber is

(403) 262-2255.

(b)
M

etroN
et is a corporation organized under the C

anada B
usiness

C
orporations A

ct ("C
B

C
A

").

(c)
A

ll correspondence concerning this application should be addressed to:

Steven C
hisholm

Senior V
ice President, G

eneral C
ounsel

and C
orporate Secretary

Suite 600
B

ow
 V

alley Square T
w

o
205 5th A

venue S.W
.

C
algary, A

lberta C
A

N
A

D
A

T
2P 2V

7
(403) 705-6529

w
ith a copy to:

L
aw

rence J. M
ovshin

W
ilkinson, B

arker, K
nauer &

 Q
uinn, L

L
P

2300 N
 Street, N

.W
. Suite 700

W
ashington, D

C
 20037

(202) 783-4141



3

(d)
E

xisting A
uthorizations.

M
etroN

et currently holds no Section 214

authorizations.

(e)
(1)(i)

A
uthority R

equested. M
etroN

et is requesting Section 214 authority

to operate as a facilities-based carrier pursuant to the term
s and conditions of Section

63.18(e)(1) of the C
om

m
ission's rules and to resell the international services of autho-

rized U
.S. com

m
on carriers for the provision of international basic sw

itched, private line,

data, television and business services to all international points pursuant to the term
s and

conditions of Section 63.1 8(e)(2) of the rules. B
y grant of this application, M

etroN
et

understands that it w
ill becom

e a carrier subject to Section 214 of the C
om

m
unications

A
ct.

Facilities-B
ased Service. Pursuant to Section 63.1 8(e)( 1 )(ii), M

etroN
et

shall com
ply w

ith the follow
ing term

s and conditions: M
etroN

et w
ill provide services to

all international points in countries for w
hich it qualifies for non-dom

inant regulation as

set forth in Section 63.10, except w
here it is affiliated w

ith a foreign carrier in a destina-

tion m
arket and the C

om
m

ission has not determ
ined that the foreign carrier lacks

sufficient m
arket pow

er in the destination m
arket to affect com

petition adversely in the

U
.S. m

arket, M
etroN

et w
ill not com

m
ence service on any such route until it receives

specific authority to do so under Section 63.l8(e)(6) of the rules. M
etroN

et w
ill only

provide service using half-circuits on appropriately licensed U
.S. com

m
on and

non-com
m

on carrier facilities provided that these facilities do not appear on an exclusion

list published by the C
om

m
ission and any necessary overseas connecting facilities.

M
etroN

et w
ill not use non-U

.S. licensed facilities unless and until the C
om

m
ission

specifically approves their use and so indicates on the exclusion list, and only then for



4

service to the countries indicated thereon.
M

etroN
et m

ay provide service to any country

not included on an exclusion list published by the C
om

m
ission and m

ay provide interna-

tional basic sw
itched, private line, data, television and business services.

M
etroN

et shall

be subject to all C
om

m
ission rules and regulations and any conditions stated in the

C
om

m
ission's public notice or order that serves as the applicant's Section 214 certificate.

Sw
itched R

esale. P
ursuant to Section

63.1
8(e)(2)(ii),

M
etroN

et m
ay resell

the international services of any authorized com
m

on carrier, except affiliated carriers

regulated as dom
inant on a route to be served, pursuant to that carrier's tariff or contract

duly filed w
ith the C

om
m

ission, for the provision of international basic sw
itched voice,

data, and business services to all authorized international points.
M

etroN
et m

ay provide

international sw
itched basic services over resold private lines w

here the C
om

m
ission has

specifically authorized the provision of sw
itched basic services over private lines to the

particular country at the foreign end of the private line. M
etroN

et shall be subject to all

C
om

m
ission rules and regulations and any conditions stated in the C

om
m

ission's public

notice or order that serves as M
etroN

et's Section 214 certificate.

(f)
Pursuant to Section 63.18(f) of the rules, M

etroN
et is applying for Section

214 authority described in Sections 63.1 8(e)(l) and (e)(2) of the C
om

m
ission's rules.

(g)
N

ot applicable.

(h)
Foreign C

arrier A
ffiliations. Pursuant to Section 63.1 8(h)( 1) of the

C
om

m
ission's rules, M

etroN
et itself is a foreign carrier based in C

anada and is affiliated

w
ith foreign carriers in C

anada. M
etroN

et and M
etroN

et T
elecom

 Inc. ("M
T

I") are

w
holly-ow

ned subsidiaries of M
etroN

et C
om

m
unications C

orp. ("M
C

C
"). M

etroN
et and

M
T

I provide com
petitive local exchange ("C

L
E

C
") and other telecom

m
unications
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services in C
anada. Specifically, the subsidiaries currently offer or are planning to offer

facilities-based voice and data service in several m
arkets, including C

anada's eleven

largest:
T

oronto, M
ontreal, V

ancouver, E
dm

onton, C
algary, Q

uebec C
ity, W

innipeg,

O
ttaw

a-H
ull, K

itchener-W
aterloo, L

ondon and H
am

ilton.
M

etroN
et' s operating

subsidiaries provide facilities-based or resold local voice services in these m
arkets.

L
ocal services include dedicated access, private line and data transm

ission, sw
itched

access
T

he subsidiaries also provide interexchange service, data transm
ission and

Internet services.T
en Percent or G

reater D
irect and Indirect Shareholders in M

etroN
et and

Interlocking D
irectorates. Pursuant to Section 63.1 8(h)(2), the nam

e, address, citizenship

and principal business of A
pplicant's ten percent or greater direct and indirect equity

holders for such entities. T
here are no relevant interlocking directorates.

D
irect O

w
nership.

M
etroN

et is a w
holly-ow

ned subsidiary of M
C

C
, a

C
anadian corporation organized under the C

B
C

A
. Its address is Suite 600, B

ow
 V

alley

Square T
w

o,
205-5th

A
venue S.W

., C
algary, A

lberta, C
anada T

2P 2V
7. M

C
C

 is a

holding com
pany w

hose subsidiaries are engaged in the telecom
m

unications business

(see description above).

Indirect O
w

nership.
T

he follow
ing entities hold a ten percent or greater

indirect ow
nership interest in M

etroN
et through ow

nership in M
C

C
.

Providence E
quity Partners, L

.P. and affiliates Providence E
quity

Partners II L
.P. and Providence M

edia Partners L
.P.

A
ddress: 50 K

ennedy P
laza, S

uite 901 P
rovidence, R

I 02903
C

itizenship:
U

.S.
P

rincipal B
usiness: Institutional investors

O
w

nership interest: 19.8 percent direct equity interest in M
C

C
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R
ogers C

om
m

unications Inc.
A

ddress: Scotia P
laza, 40 K

ing Street W
est, Suite 6400 T

oronto, O
ntario

C
A

N
A

D
A

 H
5H

 3Y
2.

C
itizenship: C

anadian
Principal B

usiness: through subsidiaries is engaged in cellular and PC
S

com
m

unications, cable television, video retailing, radio and television
broadcasting, publishing and new

 m
edia businesses.

O
w

nership interest:
27.5

percent direct equity interest in M
C

C

A
ffiliations w

ith U
.S. Facilities-B

ased C
arriers.

T
his inform

ation is

provided pursuant to Section 63.1 8(h)(3). E
xcept on the U

.S.-C
anada route M

etroN
et

w
ill not be affiliated w

ith any U
.S. facilities-based international carriers. T

hus, to the

extent that M
etroN

et does not provide service over its ow
n facilities, it hereby certifies

that it is not affiliated w
ith U

.S. carriers w
hose facilities-based service(s) it w

ill resell.

S
tatus as N

ondom
inant C

arrier - F
acilities-B

ased S
ervice. T

his inform
a-

tion is provided pursuant to Section 63.18(h)(5) and (h)(8) of the C
om

m
ission's rules.

(i)
C

anada is a m
em

ber of the W
orld T

rade O
rganization.

(ii)
M

etroN
et and its subsidiaries lack sufficient m

arket pow
er in

C
anada to affect com

petition adversely in the U
.S. m

arket.
M

etroN
et is not a m

onopoly

provider of com
m

unications services in any m
arket in C

anada. M
etroN

et holds substan-

tially less than a 50 percent m
arket share in the international transport and the local

access m
arkets in its respective m

arkets in C
anada.

M
etroN

et is a new
 m

arket entrant,

w
hich first offered com

m
ercial services only in July

1995
and did not form

ally com
-

m
ence C

L
E

C
 operations until the first quarter of 1998. C

anadian regulators did not open

local exchange m
arkets to com

petition until M
ay 1997 and IL

E
C

s such as B
ell C

anada,

B
C

 T
el, and T

elus rem
ain the dom

inant providers of local services in C
anada, controlling

approxim
ately 98%

 of the local services m
arket. T

he m
ajor dom

estic and international
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interexchange/long distance service providers in C
anada are T

eleglobe, A
T

&
T

 C
anada

L
D

S, and Sprint C
anadalfO

N
O

R
O

L
A

. A
s the C

om
m

ission is aw
are, C

anada's dom
estic

interexchange carriers have traditionally provided C
anada-U

.S. transborder services and

T
eleglobe is the m

onopoly provider of virtually all other international telecom
m

unica-

tions services in C
anada.' For these reasons, M

etroN
et is presum

ptively nondom
inant on

the U
.S.-C

anada route pursuant to Section 63.l0(a)(3) of the C
om

m
ission's rules.

Status as N
ondom

inant C
arrier - R

esale of Sw
itched or N

on-Intercon-

nected Private L
ines.

T
his inform

ation is provided pursuant to Section 63.1 8(h)(6) and

(h)(8) of the C
om

m
ission's rules.

(i)
C

anada is a m
em

ber of the W
orld T

rade O
rganization.

(ii)
For the reasons discussed

supra,M
etroN

et lacks sufficient m
arket

pow
er in C

anada to affect com
petition adversely in the U

.S. m
arket.

(iii)
T

he C
om

m
ission has also previously determ

ined that C
anada

provides effective com
petitive opportunities to U

.S. carriers to resell international

sw
itched or non-interconnected private line services.2

S
tatus as N

ondom
inant C

arrier - S
w

itched R
esale S

ervice. T
his

inform
ation is provided pursuant to Section 63.18(h)(7) and (h)(8) of the C

om
m

ission's

rules.
A

s discussed
sip

ra,
M

etroN
et is not a m

onopoly provider and lacks 50 percent

m
arket share in the international transport and the local access m

arkets on the foreign end

T
eleglobe U

SA
, Inc., O

rder, A
uthorization and C

ertificate,
File N

os. IT
C

-96-410,
IT

C
-96-412, D

A
 98-203, ¶ 1, n.6 (Int'l. B

ur. released Feb. 3, 1998).

2
See fO

N
O

R
O

L
A

 C
orp. and E

M
I C

om
m

unications C
orp., M

em
orandum

 O
pinion,

O
rder and C

ert/Ication,
7 FC

C
 R

cd 7312, 7316 (1992),
on recon.,

9 FC
C

 R
cd

4066, (1994); see also T
eleglobe U

SA
 Inc.

¶ 8.
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of the route and is this presum
ptively non-dom

inant pursuant to S
ection 63.10(a)(3) of

the C
om

m
ission's rules.

(i)
S

pecial C
oncessions C

ertification. P
ursuant to S

ection 63.1 8(i), M
etroN

et

has not agreed to accept any special concessions directly or indirectly from
 any foreign

carrier or foreign adm
inistration w

ith respect to traffic or revenue flow
s betw

een the

U
nited S

tates and any foreign country w
hich M

etroN
et m

ay serve under the authority

granted pursuant to this A
pplication and that they w

ill not enter into any such agreem
ents

in the future.

(j)
A

nti-D
rug A

buse A
ct C

ertification. P
ursuant to S

ection 63.1 8(j),

M
etroN

et certifies that, in accordance w
ith 47 C

.F
.R

. § § 1.2001-1 .2003, no officer,

director or five percent or m
ore equity holder has been denied F

ederal benefits pursuant

to S
ection 5301 of the A

nti-D
rug A

buse A
ct of 1988, 21 U

.S
.C

. § 862.

(k)
S

tream
lined P

rocessing. F
or the reasons discussed above, M

etroN
et

qualifies for a presum
ption of non-dom

inance under S
ections 63.10(a)(3) and (4) of the

C
om

m
ission's rules. T

his application is therefore subject to stream
lined pursuant to

S
ection 63.12(c)(1)(i) and (ii) of the C

om
m

ission's rules.
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A
ccordingly, M

etroN
ct respectfully subm

its that the public interest,

convenience and necessity w
ill be served by grant of the instant applicatior.

R
espectfully subm

itted,

M
M

L
J
N

IC
A

T
IO

N
S

 G
R

O
U

P
 IN

C
.

en
Senior V

ice President, G
eneral C

ounsel
and C

orporate Secretary
Suite 600
I3ow

 V
alley Square T

w
o

205 5th A
venue S.W

.
C

algary, A
lberta C

A
N

A
D

A
T

2P
2V

7
(403) 705-6529
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